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delegated to a legislative
Members of this

board are the lieutenant

8. The Supreme Cdurt of Texas has the power
issue a writ of mandamus to compel action

ta
by the board if it tries to dodge.

my a legislative function and Texas has
two legislative officials on its board. In
considering reapportionment Oregon’s interim

these of other states, looking toward successive

reapportionments by others than the legislature
if the latter fails or refuses to function. In the

face of that alternate legisiators would get busy

themselves.

Tax Stimulus to Plant Construction

The tax canopy extended by the 1950 law has
Induced many corporations to launch new con-
struction. Worst of the big steel companies are
in the swim with new plants, apd on down the
line to smaller concerns. First you get a certifi-
eate of necessity from the government authority |
desling with defense plants, and that permits
sccelerated amortization of facilities. Thus some

are able to write off the investment in five years.
" The tax advaniage is attractive, but is not
without its gamble. Thus a corporation which
Invests $1,000,000 with permission to amortize it
all in five years can deduct $200,000 a year from
its income before being subject to corporation
tax or excess profits tax. This might help the
gsorporation escape the heavy excess profits tax.

The catch however is that when the plant is
fully depreciated no more can be deducted for
this purpose. Thus in the sixth year the cor-
poration gets no charge-off for the investment.
If by that time the excess profits tax has been
eancelled or the corporation rate reduced then
the company is ahead of the game. But suppose
the rates are higher, then the corporation geis

stuck.

- In the end the cost of the investment ig charg—'
od against income, whether in five years or 20

or 50 years.

The acceleration of amortization does help the
sorporation in its financing if it is borrowing the
money for the job. The lender will make better

fails to act, the duties'are
re-disiricting board.

years than if repayments are strung out over 20

years. .

There is no doubt that the effect of this spe~
cial provision in the law has encouraged indus-
trial expansion and that some of it is very val-
uable in the business of rearming—steel for ex-~
ample, It is too early to say whether corpora=-
tions have gained much tax-wise or not. In six
years some may wish they hadn’t asked for the
certificates of necessity.

Britain’s and Iran’s Dilemma

' Iran can confiscate the property of the Anglo-
Iranian Oil company, but it cannot force the
British employes to work at the great refinery
at Abadan or in the adjacent oilfields. If they
will not, then the Iran government would be up

against it for competent technicians. It is doubt-

ful if Americans would move in to take their

places. The result may be the shutting down,

either way.

temporarily at least, of the world's largest re-
finery. That would hurt the west as well as Iran.
It would stop the flow of royalties which has
kept the government afloat, and would stop the
flow of fuel which powers British and European
industry and shipping. Not a pleasant prospect

The Iraniang are flushed with their newly as-

agreement. -

its course.

serted power, and few cool heads may be found
among them. The truculence of the Iranian offi-
cials in refusing to compromise with the repre-
sentatives of the oil company makes it difficult
for our Ambassador Grady to work out an

Russia is hardly an immediate menace, unless
military action is resorted to]" because the oil
fields are far from its borders. But the presence
of Russia doubtless serves to estop Britain from
resort to force. Maybe the cure is to turn
shutoff valves and let the operation go dark
a time, Wringing of hands over the British
Iranian dilemma will do little good; so abou
we can do in this country is to let nature
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Old Frontiers Beckon
Marriner Eccles is one of the last of the brig-
ade brought to Washington in the early period
of the new deal. A member of the famous Eccles
family of Utah, he went to Washington in 1934
as assistant to the secretary of the treasury,
* but soon was shifted to the federal reserve board
where he became chairman of the board in 1936.
In 1948 President Truman dropped him as chair-
man but asked him to remain on the board. In
his book published this week, “Beckoning Fron-
tiers” Eccles attributes his demotion to the op-
position of the Giannini banking interests in
California, because the federal reserve board
had initiated proceedings to break up the Trans-
america domination of west coast banking.

In the war and postwar period Eccles and
board labored to the utmost to counter the for-
ces of inflation. They had, succeeding rows with
the treasury department which finally went to
the White house, and even the purported agree-
ment there was later challenged by Eccles.
Therefore the letter from President Truman
acknowledging the resignation of Eccles is cou-
ched in cooly formal language. And Eccles now
sees the old frontiers of Utah beckoning his re-

“turn, as once he saw opportunity for publie
service in Washington in the stirring days of the
new deal ferment.

- 4

In his letter to newspapers Rep. Harris Ells-
worth pooh-poohs the stories about the China
lopby. Ellsworth is the one who couldn’t find a

terms if he sees the money coming back in five farm lobby in Washington a few years ago.

Yugoslavian Leaders Tough, Nationalistic |
Not Bad Friends to Have in a Tight Spot

By Jeseph Alsep
BELGRADE, June 22—What
manner of men are the leaders
of the new Yugoslavia? It is
important to know, since -this
HNttle Balkan city, now heavy

who grimly hold this Yugoslav
threat of
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foundations of his faith. And
now he squarely faces the men-
ace of another, still more terri-
ble war.

As a result, his personality
seems to have been eroded
down to its bedrock. He is not
inhuman; he loves his new young
wile; he adores his children; he
likes sports and is vain of being

‘a good athlete still. Nor is he

lacking, in a rough, mordant
humor, which he uses like an
axe. Of one statesman-stuffed
shirt, he remarked, for instance,
that "he had made his success by
courage; whenever he saw a
corpse, he dared to steal its
shoes or at least its shoe laces™

And of Stalin, whom he knows
a little, he remarked that “es-
onage is oné of his pastimes;
talin plans kidnappings by the
MGB. to amjuse himself. the
way Roosevelt used to play with
stamps.”

Yet this man's more human
side B dominated, as the char-

scter of his® jokes by
his political preoccupation. He
is far from being a one-track

{

g
it

But even history, which he
has helped to make, means far
less to this man than his country’s
problems, its position in the world
and its future course.

To all these questions, he once
thought he knew the answers. In
the harsh time after the war, he
raised no finger to save even old
friends, because he truly be-
lieved in the pattern being im-
posed on Yugoslavia. But when

the designers of that pattern,
the monsters of the Kremlin,

pattern itself was right.
Now_he is groping for a dif-

can fell where that queer grop-
ing will lead. In a country that
is still essentially a police state
ruled by a single party, no one
should be over-optimistic about
the end result. Yet one can at
least be cerfain of one thing
about this man and of the others
like him. Nothing will stop him
from fighting for his country’s
independence and integrity.
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Deputy State Treasurer Fred H. Paulus is in New York this
week looking into the Case of the Unwanted Bonds—namely
Oregon’s veterans bonus bonds. The treasurer’s office here says

; Paulus will drop into the City Bank of New
York, chief eastern bond buyer, and will dis-
cuss this state’'s bonus issues, “among other
business for the office.”
the treasurer’s office knows what Paulus can
do about the situation except to plead that Ore-
gon bonds are very stable—or something like

that.

nus.

Saalfeld went to Des Moines recently to study the Iowa state
veterans bonus program. As he met Ed Kallemyn, Jowa bonus
head, Hub politely noted that he was there to study the Jowa
setup because he had heard it was pretty efficient. Kallemyn,
relates Saalfeld, immediately grabbed the phone and called all
the Des Moines papers and wire services. Next day news stories
quoted Hub as saying: “Jowa has a reputation for operating
one of the most efficient bonus setups and has the lowest cost

per claim of any state”

This is the season — So if civilian defense committeemen
want to give that air raid warning whistle a sound different from
other city noises, how about a loud defiant razzberry? In the
event of an air raid this would not only bring the citizens to
their feet but would sort of serve as Salem’s answer to the

enemy.
-

A map of Willamette university campus, drawn in 1895 by toppage would
W. J. Culver came to light the other day in a batch of old Mar- o ok
ion county clerk's courthouse files. The map shows the:main
campus buildings as Waller hall, the gymnasium and the wom-
an’s college. What is now the east end of the campus (where the
law school is) was then occupied by a nursery company and its
grounds. Sweetland field was an oat field then. A path, used by
the public, wound across the campus to the 12th street SP depot.
And a small building labeled mysteriously as “Bradshaw’s” is
shown perched on the northwest corner of the campus at State

and Winter streets,

GRIN AND BEAR |

Reports that the vels bonus issue will
probably attract no bidders is causing lots
of quips at the capitol building. People are
slways sliding up to Hub Saalfeld, bonus supervisor, and
asking him if he wants to buy some black market bonds or
some hot certificates . . . Saaglfeld says that once he was out
fishing in a lonely spot and just as he is teasing a trout
somebody slips up behind him and yells how about the bo-

- -

Neither Paulus nor

Pool Planned
For Shortage

time when, 1:'. time
i within ten

ment said, Russia was attempt- In the Matter of the Estate publication of Ihh“nouco” '?;'ﬁ':-“"'m
ing to exploit Iranian national- = = .h:"_ of the affecled.
ism and install a communist re- |y o 2“0l EAL NG OBJECTIONS Jul.ll.l“l..' g g
gime. FIN ACCOUNT ALFRED MUNDT, Ci

® . s NOTICE is hereby given that FIY Date of fizst pnbhuﬂonwm

The long-term matter of sup- ted, ql:nmn ...:'.e"?-:. e ad o LT

' 2ist day of July l:;tlhhmr"m
into 500D anyway. o » a of
Butlmﬂthomttﬂmw&mhmumm“ in the
might local shortages, espe- | Marion County Court Houss in the
cially in India, Pakistan and |City of Salem, County of Marion, State
Bri for a i And the loss of Oregon, have ?ecn duly fixed and
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be a serious blow to Britain's |to said Final Account t;’ntu-

The second largest refinery in
the area is at Haifa, where the
British also are involved in dif-

ficulties, It was designed to han-
die the produce of a pipeline
to Iraq. But Iraq closed down
the line when Israel took Haifa
Then Egypt took the bait, and
has been refusing passage
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