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“Survival of the Fittest”

In the bleak year of 1934 there were 12,093
business failures with total liabilities of $333,-

959,000. From then one, the number and total

losses declined until in 1945 only 809 concerns
turned up their toes with liabilities only a tenth
of those in 1934, $30,225,000. But in 1949, be-
lieve it or not, the total had Tisen to 9,246
failures for a total of $308,108,000.

Of course in 1934 the number of business
concerns operating had dwindled sharply from
the 1929 peak, and low price levels made the
liability account low as compared with that of
today.

Now why did these businesses fail? Dun &
Bradstreet, the veteran credit rating agency,
has completed a study of this subject. It finds
t+4at in many cases the failures are human
failures: “Failures in judgment, personality,
decision and know-how.” Of the 8,162 failures
in 1950, 95 per cent were found due to the
individual who owned the business. Another
thing: “The first five years are the hardest.”
Two out of every three that failed last year had
been in business for five years or less.

The Pacific coast has a bad record in this
respect. Between. 1840 and 1950 the biggest
upswing in business failures occurred on the
Pacific coast. Last year our score was 24.1 per
cent of the total, exceeded only by the middle
Atlantic states with 31.9 per cent. Naturally
the states with more nearly static economies
showed a lower rate of failures.

One page of the D & B study gives the failure
rate per 10,000 concerns in five retail lines, as
follows: food, 20; apparel, 75; furniture, 53;
electrical appliances, 85; shoes, 68. (Too much
charge in electric goods?)

Personal deficiencies on the part of owners
resulted in conditions which brought on failure.
Diagnosis of these conditions by percentages
was as follows: inadequate sales, 45.7; heavy
operating expenses, 10.7; difficulties on receiv-
ables, 8.6; inventory difficulties, 11; excessive
fixed assets, 10.9: poor location, 4.2; competi-
tive weakness, 13.7; other 8.1.

In a fluid economy like our own there-.are
bound to be failures. In trade there is always
competition, if not within one’s own line then
with other lines contending for larger shares of
the customer’'s dollar. Many times individuals
profit from the experience of failing in one line.
They may make a new venture and attain
marked success. Frequently one reads of men
who have made and lost several fortunes. They
were in truth soldiers of fortune (and mis-
fortune).

The record of business failure should not be
too discouraging. While many fail, others suc-
ceed, in greater or less degree. The old adage
still has virtue: Nothing ventured, nothing won.

Great Iiebaté, Here and ABrold

As the senate hearings resume tgday the great
debate will pick up where it left/off last week.
In fact Senators Taft and McMahon had a week-
end radio argument which ended in the usual
draw, neither one convincing the other. Taft
elaimed that the administration was applying
most of the recommendations of MacArthur in
the Korean war: McMahon denied it. Stopping
of the flow of strategic materials to China was
voted by U.N., and Dean Rusk of the state de-
partment has said we will help the anti-red
Chinese; but we still haven't started bombing
the enemy bases in Manchuria or laid down a
naval blockade. Meantime the U.N. armies have
done a good job in holding their lines near the

Up Pressure

By William L. Ryan

AP Forelgn Affairs Analvst

WASHINGTON, May 20 - (#)—
The general tone of the Soviet
press today points to this possi-
bility: The Kremlin at almost
any time may make a spectacu-
lar move in an attempt to force
the communist brand of peace.
That would mean only a tempo-
rary truce.

The pattern of the other Soviet
strategic retreats in the past Is
being followed again—and com-
munist logic would seem to Indi-
cate a move,

There have been. many rumors
in the past few days of commu-
nist peace overtures to the west,
and broad hits the Soviet Union
Is out to get some sort of settle-
sent which might end the open

r eastern !.mst.ilitiu.

Soviets May Retreat in Asia in

rope would recede,

2. Governments now sworn
enemies of the Soviet
would find their positions jeop-
ardized if they insisted on a con-
tinued state of full alert against
the possibllltz o: aggression.

-

3. Pressures to end military
would bring disloca-
tions in westeérn industry.

The bolshevik doctrine always
has been, and is today, that capi-
talist nations will fall of their
own accord through economiec
chaos, and the Soviet drive has

38th parallel by smashing the waves of com-
munist attack. -

Senator Wiley suggests the senate commit-
tee should consider calling the president to
testify; but he will get nowhere on that. The
committee voted 18 to 8 against trying to force
Gen. Bradley to report the conversations he had
with the president on the firing of MacArthur,
the basis of the vote being the regard for the in-
dependence of the executive department under
our constitution.

Bradley returns to testify today. After him
will come the chiefs of staff of the services:
army, navy, airforce. Secretary Acheson is ex-
pected to testify which should provide a Roman
holiday for his senatorial critics. And General
MacArthur may be heard in rebuttal.

Already though there are signs the senators
have heard about enough. They are beginning
to show more concern about the future course
of action than why the president gave Mac~
Arthur a ticket home. That is more important,
and there again the decisions must be based on
events as they transpire. What occurs in Korea
(or Peiping or Moscow) may be of greater sig-
nificance presently than what happens in Wash-
ington. Behind their iron and silken curtains
a great debate may be in progress between or
among our enemies. Watch for how that argu-
ment is settled.

No Appeasement Please

The United States made concessions to get
Robert Vogeler out of prison in Hungary, and
now is confronted with demands from Czecho-
slovakia before the latter country will release
William N. Oatis, AP correspondent who was
summarily arrested in Prague. The reported
demand is that the U. S. stop the broadcasts of
Radio Eree Europe now made from Munich.

We trust the United States will repudiate the
proposal. There may have been some excuse
for the Vogeler deal, but if it is to become a
precedent then the satellite states will pick off
as victims American citizens who fall within
their clutches and make fresh demands on us,
There is no ground for arresting and holding
Oatis, for he is an experienced correspondent,
long in the service of Associated Press, which
has strict requirements covering the perform-
ance of its workers abroad. There is no chance
that he has violated rules of AP or that he has
engaged in anti-state activities as alleged by
the communist government in Prague.

Radio Free Europe is not a government-
operated or sponsored institution. It is financed
by wvoluntary gifts of Americans. It broadcasts
truths to the imprisoned peoples behind the
iron curtain. Its message should be continued
to tell these people that the light of truth is
kept burning in the west.

Can't the United States twist the arm of
Czechoslovakia? Two can play at the game,
though our methods are more humane. Give
the Czechs a taste of their medicine and see if
reprisals will not bring quick release for Oatis.

Congress has been in gession for four and a
half months. Why hasn’t it made more progress
on bills for statehood for Alaska and Hawaii?
Practice seems to be to kill off this legislation
by harrowing delays. No hearings are being
held—no need for them—but neither house
has put this legislation to a vote. Time for
action . . . now.

Overheard at the “lawyers’ table” at the Port-
land hotel: “Old judges never die, they just
draw their pay.”

in West Against Rearmament

been to attempt to help along
economi¢ chaos,

Every day now Pravda and
Izvestia have frequent mention
of tHe Moscow proposal for a
five-power conference — includ-
ing communist China—to end the
Korean war, It would not be be-
yond the bounds of possibility
for the Soviet Union to dump
communist China from such a
conference, and bid the four
powers to a parley, a move
which the west would find dif-
ficult to reject. The bid, itself,
would be a spectacular move.

Union

Literary Guidepost

push the United States into chaos

THEODORE DREISER, by F. O.
Matthiessen (Sloane Asociates:
$3.50; MY LIFE WITH DREIS-

Hurstwood, Dreiser “began his
chief contribution to American
literature™, but admits it is hard
today to understand how revo-
lutionary “Sister Carrie” ap-
peared at firstt He says he
lacked imagination, worked well

in a long war of afttrition. A they may yied com only in' the social field with
spectacular peace bid now would make his ?:ae?;:dchan::li:: :g which he was familiar, “just
be part of that war. the biographer. Born on the [oanaged to be a writer by main
Western statesmen know the wrong side of the railroad tracks, 1°T°%- 5
Soviet Union is aware of the he knew the America of which The bjographer died before he
pressures which would be he wrote; but it was that part finished revising this book. The
about by such a move— of America w i i
not only im the United States, ested in
but in England, France, laly 80d ' no incentivd
mc-—?, X of it. Sohe
R » in his best navels,

m.-wm ate; but he said it badly
hn.lr the pelit- He has ;
sure in countries for relief Balzac, contrary {
from high laxes, for an end 10 was not in
heavy military spending. The good deal of him is

- governments Europe, prose art

%o force cutbacks in the there is the
United States, the Kremlin to
Mh‘;. T per

(Continued from page 1)

inquiry into the RFC *“asinine”
though the disclosures forced the
president to move for its im-
mediate reorganization.

Considerable of this is petty
stink, just the grafting of cheap-
skates. Some of it is just “crowd-
ing the pole” for favors because
persons happen to be on the in-
side of the administration, like
Donald Dawson taking free hotel
accomodations at a Florida hotel.
Some of course angled for big
things, like Rosenbaum in dick-
ering over RFC loan applications.

Ex-Congressman Casey seems
to have turned his hand, perhaps
legitimately, on big deals which
netted him and assoclates large
profits on purchase and sale of
tankers. Some of the deals In
purchase of merchant vessels in
the late war and then in disposal
of wvessels after the war were
shocking in the costs to the gov-
ernment. Even if the transactions
were on the up-and-up the losses
sustained by the government
created an atmosphere of “come
and get It which spread all
through the ranks.

On many major matters Presi-
dent Truman as acted to protect
the public interest. Against heavy
pressures from men in his own
party he vetoed a bill to let off-
shore oillands revert to the states,
and another bill exempting cer-
tain producers of natural gas
from jurisdiction of the federal
power commission. But he seems
to have a blind spot where his
cronies are concerned.

A fresh broom is needed to
sweep out the accumulation of
vermin who have gotten a foot-
hold in Washington. But there is
always the danger that instead of
sweeping out the wvermin we
merely let another tribe of lice
come to Inhabit the place. For
grafters, big and little, operate on
bipartisan lines.

Quote for the Day

A word fitly spoken is like an
apple of gold in a picture of
silver.—Proverbs 25:11.

GRIN AND BEAR IT

4

Consolidation
Of Libraries
Aired at Meet

Consolidation of large library
units into regional libraries and
training of librarians were among
topics discussed at the Oregon Li-
brary association annual meeting
in Eugene Saturday.

Nearly 200 delegates took part
in the discussion which pointed out
that many Oregon counties are
without adequate library facilities.
A plan discussed would consoli-
date a county's library facilities
into larger units offering better
service.

A new state law permitting Ore-
gon students to attend other north-
west state schools on an exchange
basis was hailed as an advantage
for the training of library students.
Oregon has no library school but
students here could train at a state
library school in Washington.

Sixteen Salem delegates repre-
sented the state, city and Willam-
ette university libraries. Hugh
Morrow, Salem city librarian, re-
tired as treasurer of the associa-
tion and was succeeded by Marcia
Hill of Salem, state library em-
ploye. New president is Cora Ma-
son, public librarian at Ashland.
Also taking part in the day's pro-
gram were State Librarian Eleanor
Stevens and Eloise Ebert, state li-
brary worker.

Better English

1. What is wrong with this
sentence? “It was him who told
me of the unverified rumor.”

2. What is the correct pronun-
ciation of “clandestine”?

3. Which ene of these words is
misspelled? Ensemble, environ-
ment, enterprize, compromise.

4. What does the word “gran-
diose” mean?

5. What is a word beginning
with si that means “having a
meaning”?

ANSWERS

1. Say, “It was he who told me
of the rumor (omit unverified).”
No rumor is verified. 2. Pro-
nounce klan-des-tin, = as in a=m,
e ag in set, 1 as in tin, accent on
second syllable. 3. Enterprise.
4. Impressive or elevating in ef-
fect. “His manner was grandi-
ose.” 5. Significant.

by Lichty

Song Composer
To Appear on
Salem Program

Tim Spencer, organizer and
leader of the “Sons of the Pio-
neers,” cowboy singing group, will
appear in person Tuesday at 7:45
p.m. in Salem high school audi-
torium.

He is the composer of many
popular songs including *“Room
Full of Roses” which reached the
top of the Hit Parade recently.
He is a spark plug in the Holly-
wood Christian group. He will
sing and play.

Phil Xerr, pianist and song
writer, also will appear in the free
program. Kerr has written over
1,200 songs and choruses, and is
considered an expert on hymnol-
ogy. He has made more than 70
coasi-fo-coast concert tours. He is
a leader in the Youth for Christ
movement.

The program is open to the pub-
lic and is sponsored by the Salem
Christian Business Men’s commit-
tee

Battery Firm
Gets Money
For New Plant

ST. PAUL, Minn. — Albert H.
Daggett, president, announced yes-
terday that under a refi
plan, Gould - National Batteries,
Inc. has arranged to borrow
$8,000,000 from three life insur-
ance companies.

Of the total amount $5,000,000
will be used to retire notes pres-
ently outstanding and the balance
will be added to working capital
and will be available for the con-
struction of new plants, the pur-
chase of new equipment or other
purposes.

The additional funds provided
will be available for the_accom-

(Gould-National Batteries oper-
ated the battery production plant
in westside Salem. On a recent

Hobo King Due
At Funeral for
General Coxey

SEATTLE, May 20-(#)-Hobeo
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K. of C. Elects

of all officers.

They, are: Jasper W. Kennedy,
Eugene, deputy; Edward J. Bell,
Stayton, secretary; Vermon W.

Jack Lynch, Oregon City, warden.
Delegates to the national con-
vention are Dr. F. A. Reiling, Eu-
gene; William Plasker, Tillamook,;
Kennedy and Sylvester Smith.

Alternates include Don Doerfler,
Salem; Thomas Bagan, Salem; W,
Douglas Harris, Mt. Angel, and F.
Ross Coleman, St. Paul.

Salem was selected for the 1852
convention. Delegates voted fo
hold a state-wide “Catholic day”
July 8 at Champoeg state park.

Radio Program
To Feature

4-H Members

Salem 4-H club members and
leaders will participate in the state
4-H club radio program over
KOAC, Corvallis, tonight at 7:30
o’clock.

Club members taking part from
the state school for the blind are
Gayle Sandine, piano solo; Darrell
Beers, and Homer Ding and Jack
Braziel, Instrumental trio. Frank
Sanders, music instructor and
James Rybloom, dean of boys and
4-H club leader will accompany
the group.

Mrs. Jack French, president of
the Salem -H leaders’ association
and leader of a clothing club, will
take two members of her club, Kay
todixuntho.fﬂjmn
program.
James Bishop, Salem 4-H club ex-
tension agent, will accompany the
group to Corvallis.

The half hour program tonight is
one of two given by Salem 4-H

day when their automebile
smashed into a store-front in the

of




