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Excess Profits Tax
Approved in House

WASHINGTON, Dec. 5-(#)
The house tonight passed an “ex-
cess profits” tax estimated to
bring in $4,600,000,000 from cor-
porations in 1951.

The levy was approved and
sent to the senate, 378 to 20.

. There Senator George (D-Ga),
chairman of the tax-writing fi-
nance committee, told reporters
he expects the measure to reach
the White house for signature in
some form before the New Year.

As approved by the house, the
levy would be retroactive to last
July 1—a few days after the U.
8. got into the Korean war.

During the first 12 months of
its operation it is expected to fall
ghort of raising the full $4,000,-

- 000,000 asked by President Tru-

man from a tax on “excess” cor--

porate profits. But experts of the
house ways and means commit-
tee, which framed the measure,
estimated it would produce $4,-
600,000,000 in calendar 1851 on
the basis of increased corporate

earnings expected then.

Passage came soon after a sub-
stitute tax bill backed by repub-
lican policy leaders was defeated,
252 to 145. Only one democrat,
Rep. Kennedy of Massachusetts,
voted for the republican-favored
proposal to shelve the winning
bill for the substitute.

The approved measure provides
a 75 per cent tax on profits in
excess of what it calls normal. It
defines normal profits as 85 per
cent of average profits for the
best three years in the four-year
period 1946-1949. Profits thus de-
fined as normal would be taxable
at the present top corporation in-
come levy of 45 per cent.

The substitute backed by re-
publican policy leaders proposed
an increase of 45 to 50 per cent
in the tax on normal profits,
which it defined as 100 per cent
of the 1946-1949 average. It pro-
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posed also a 75 per cent tax on
profits in excess of the avetage
for those years.

GM, Ford Announce

‘Car Price Increases

DETROIT, Dec. § -{M—_E'I‘he automobile industry’s efforts to hol

the price line collapsed today.

General Motors and Ford—two of the industry’s

announced price increases on 1951
facturing and labor costs.

George

The
merit,

R. Bartlett
ed service in road
be made to R: H.

i

‘| and Ford models were introduced,

“big three"—

models. Both blamed higher manu- |

The action leaves only Chrysler, third member of the large pro- |

ducers, yet to announce price |
plans. Chrysler will introduce its |
1951 cars in January. [

Several independent car manu-!
facturers recently put higher price |
tags on their new models.

The Ford boost, effective im-
mediately, followed by only a few
hours the General Motors announ-
cement.

Ford listed specific prices for its
cars, while GM said prices would
be disclosed when its various cars
are given first public showing.
Chevrolet will be introduced Fri-
day, followed by Pontiac December
11. Dates for first showings of the
Oldsmobile, Buick and Cadillac
lines have not been announced.

Ford, which upped its truck
prices recently, said the boost in
its passenger cars ranges from
$87.50 on its lowest-priced Ford
t01:165 on its highest-priced Lin-
coln.

At the time the new Mercury

Ford President Henry Ford II said
there would be no price increase
in order to help battle inflation.
UAW President Walter P. Reu-
ther sharply criticized the GM in-
crease in a statement tonight.

unjustified and unnecessary.”

i
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Oregon state highway departmen
the last 19 as its chief engineer
and executive head.

‘Baldock was born in Trinidad,
Colorado. His college work in en-
was done at the Uni-

versity of Colorado. After several
of work as civil engineer

with private corporations he came

to Oregon. For several years he
was an with the port
at Astoria, leaving
that employment in 1915 to be-
come district engineer for the state
highway t in eastern
* Oregon. In 1931 he was made chief
engineer, ’

It was my privilege to have
four years of rather close asso-
clation with Mr. Baldock in his
official capacity. I would testify
that he has two marked qualities:
eengineering copetence
(Continued on Editorial Page, 4)

Guard Status
Unchanged

Oregon’s national guard had

undergone no e in status

as a result of develop-

ments Korea, according to the
adjutant

Maj. Gen. Thomas E. Rilea said,
tonawin& a telephone conversa-
tion with the department of the
, army in Washington, D.

there were “no new developments

toward any additional mobiliza-
tion"” announced.

FAVORS TUSE OF A-BOMB

WASHINGTON, Dec. 5 -(#)
Senator Paul Douglas (D-IIl) to-
night declared this country should
embrace Nationalist China as a
fighting ally and use the atom
bomb against Red Chinese troops
if necessary.

Animal Crackers
By WARREN GOODRICH

The increase, Reuther said,

4l
| northeast Korea where appear-
| ance of red forces close to the

A-Bomb

TOKYO, Wednesday, Dec. 6-(F)
-The U. S. Eighth army, still a
fighting force, today awaited the
vanguard of a 1,000,000-man Chi-
nest communist army from a new
defense line in northwest Korea.

It had halted its retreat from
Pyongyang toward the 38th par-
allel. But there was no retreat yet
for 30,000 U. S. troops trapped in

coast in¢reased the peril.

A tempered note of optimism
for the northwestern situation was
voiced by Gen. J. LaWwton Collins,
U. S. army chief of staff.

“] think the Eighth army is ca-
pable of taking care of itself,” he
said after a flying front line in-
spection Tuesday.

Asked at a news conference in
Seoul whether the atomic bomb
would be of worthwhile tactical
use in Korea, the chief of stalf re-
plied:

“Virtually not, from what I saw
vesterday (Tuesday).

Precisely where the Eighth army
has set up its new lines was a
carefully guarded military secret.

AP Correspondent Don Huth
said he saw large United Nations
convoys move south of the 38th
parallel which is 70 miles south
of Pyongyang.

A possible suggestion that it was
a defense line in depth came in
reports from the field. These told
of North Korean guerrillas being
driven out of positions along com-
manding ridges and hills north of
the 38th. South Koreans also were
reported to have built other de-
fense positions south of the par-
allel.

Suitable for Defense

In that area, the main roads and
railroads are commanded by
rough, jutting hills suitable for ar-
tillery and other defensive works.
Already the Chinese were in
abandoned Pyonygang where al-
Hed air attacks dealt them deadly

derscores the need for decisive ac-
tion by the government to stop
runaway inflation and protect the
living standards of the American
people.”

Charles Ross,

Truman Press
Secretary. Dies

WASHINGTON, Dec. 5 —{#F)-
Charles G. Ross, scholarly jour-
nalist and press secretary to Pre-
sident Truman, died unexpectedly
at his desk in the White House
late today. He was 63.

Ross was an old schoolmate of
the president and Mrs. Truman,
with whom he had “grown up”
in Independence, Mo. He enjoyed
an affectionate and intimate re-
lationship with the presidential
family. And he enjoyed as well
the esteem of newspapermen in
Washington, his native Missouri
and throughout the country.

He established a wide reputa-
tion as a newspaperman during
his long career on the St. Louis
Post Dispatch. He won a Pullitzer
prize in 1931—in the midst of the
depression—for an article on “The
Country's Plight—What Can Be
Done About It?'"

Death was attributed to a heart
attack. He was stricken while he
was talking with his secretary,
Miss Myrtle Bergheim, and tele-
vision men.

Ross, although nearly two years
younger than Mr. Truman, at-
tended school with the president
and Mrs. Truman, the former
Bess Wallace, at Independence
high school. They were graduated
together in 1801 and Ross was the
class valedictorian.

Although their paths separated,
the two men remained fast
friends. When Mr. Truman be-
came president on the death of
Franklin D. Roocsevelt in 1945, it
was a natural move for him to

offer the White House press re-
lations post to Ross, his old
frined, who had spent more than
40 years in newspaper work.

Kaiser Hopes
To Reactivate.
Vancouver Yard

WASHINGTON, Dec. § —(#-
The Kaiser-Frazer Corp. got an-

Reconstruction Finance Corp. to-
day to enable it to turn out
cars daily and to handle defense
contract work.

Kaiser said plans for defense

activation of a wartime Vancouv-

ﬂi‘ Wash., shipyard h;ltld egpunsion

of an aluminum at

Wash. . Dok
He indicated that ship conver-

sion work would be sought to get
the Columbia river yard ‘:-
ing, and ready for new £

8th Army Forms New Defense Line

R

State employes lined up Tuesday fo cash their monthly pay
were occasiened by the $10 cost-of-living increase in the
that the increase would be well used for Christmas shopping.

photegrapher.)

State Payday B

- e

employe’s

checks in the state treasurer’s office. Smiles
(Phote by
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Ask Reds to Stop

i

monthly salaries. Meost indicated

At 38th Parallel _

By Francis W. Carpenter
LAKE SUCCESS, Deec. 5 ~(AP)~ Thirteen middle

eastern and Asian nations appealed tonight 10 com-

munist China and North Korea to refrain from
crossing
the 38th parallel in their power drive against U.N.

forces in Korea. The appeal pleaded for time 1o con-
sider of ways 1o end the erisis in the orient.

The appeal was transmitted 10 Wu Hsin-Chuan, head
o_!' the Communist Chinese delegation now in New York,
t:lhnreqmtthnhenndilntmmhl:anmnmlltm
The plea was made by the UN. delegates of India, Afghanistan,
Burma, Egypt, Indoriesia, Iran, Iraq, Lebanon, Pakistan, the Philip-
pines Saudi Arsbia Syria and Yemen. The Indonesian and Afghan
:eoign“lﬂe:m}?‘ineddmdx u;lcmhatmn pending Instructions from their
and a i t
- Stgmaraiy r names to the petition after learning from
The 13 countries acted as Canada's Lester B. Pearson suggested o

cease fire, Secretary General Trygve Lie called § efforty

* 1l out "w

seitle the crisis, and the steering commit U2 JESS
- u.;‘m" o ing ittee of the UN. sent the
arson, Canada’s external (foreign) affairs minister, speak

B Clna::hm broadcast shortly afler the steering mmim -tiltn.;

assembiy tlhebcm of communist aggression in Korea, sald the talks

should begin if and when the military situation in Korea is stabilised.
were among the rapid-fire developments in the UN.:

Communists in The Willamette Valley?'

There Aren’t Many, But They're Here

(Editor's note: What is the com-
munist status in the Willamette

of

blows. Approximately 3,000 reds
were killed by air action there
Tuesday, U. S. Fifth air force
headquarters reported.

But patrols moving out from the
new Eighth army defense line re-
ported few contacts beyond minor
skirmishes.

No Ground Fighting

A field dispatch today from the
northeast front said no ground
fighting was rteported fn the
Changjin reservoir &area where
U. S. marines and infantrymen
are trapped.

But marine, navy and air force |
planes blasted reds south of the
reservoir in hills overlooking an
escape road. American artillery
also pounded the snow - covered
hills.

A defense department spokes-
man said that on the northeast
front the Chinese reds pushed a
spearhead eastward and cut the
main highway between the two
major east coast ports of Hung-
nam and Wonsan.

Supply Center

Wonsan is headquarters of the
U. S. Tenth corps. Hungnam, port
for the industrial city of Ham-
hung, is about 50 air miles north
of Wonsan. It serves as the sup-
ply center for chopped up seg-
ments of the U. S. First marine di-
vision and Seventh infantry divi-
sion, making a fighting withdraw-
al some 50 miles to the northwest.

General MacArthur’s headquar-
ters reported three more Chinese
red divisions were ready to rein-
force the seven divisions already
smashing through Korea's frigid
northeast icebox.

This swelled the total number of
Chinese reds in the northeast fo
about 100,000 men.

MacArthur's war summary
spoke ominously of a “rising tem-
po” of road and rail movements
behind Chinese lines in Korea.

Preparations were made to re-
move 200 American civilian per-
sonnel from Seoul, the republic of
Korea capital.

Greatest Retreat

Correspondent Huth described
the Eighth army’s withdrawal as
the greatest retreat for an Amer-
ican army in modern times.

In Seoul itself Correspondent
0. H. P. King re some mil-
itary men thought the Seoul-Inch-
on area could be held. One officer
declared:

“Such heavy losses could be in-
flicted on the enemy by artillery
and air that his hope of sweep-
ing the peninsula would be com-
pletely smashed.”

Korean civilians in Seoul were
less confident. One civic official
declared that “Something outside
Korea right now must come to our
rescue if we are to stay.”

production include probable re-|portiand

sourc

Investigation was shown the story,
almost verbatimm, before iz publi-
cation. It had *“ne comment.”).

By Wendell Webb
Managing Editor, The Statesman
There are active communists

in the Willamette valley, at least
a score of them. A dozen reside
in or near Salem. They megt at
members’ homes, seldom at the
same one twice in succession.

Discerimination

Status Rebuked

Gov. Douglas McKay Tuesday
warned against discrimination on
the part of state department man-
agers against state workers sub-

ject to draft or call as reserve of-
ficers.

“Such practice will not be tol-

McKay averred.

Governor McKay said because
a state employee or an eligible
applicant on the civil service list
is subject to selective service draft
or to call for active duty due to
his reserve status he is not to be
discriminated against in promo-
tion, transfer or employment.

“1f state personnel have already
been refused promotion or trans-
fer on this account it will be the
duty of personnel managers to
correct such errors promptly,”
Governor McKay said.

“In the interest of fair treat-
ment to men and women who
may be called to serve this coun-
try, I shall expect your coopera-

tion.”

Due to Military‘

erated by my office,” Governor |

Y

|

One of their favorite meeting
places is a ranch near town.
Some of them have tacitly re-
pudiated allegience o Russia.
There is no reason to suppose
the repudiation is sincere.

Any one of them, man or wo-
man, in the fervor of fanaticism
could cause considerable damage
if and when the chips are down.

That appears to be the picture
in the valley area today.

No known communist was con-

tacted in the preparation of this
survey. That can come laler No|
sources are being quoted. It is
not the purpose of this story 1o
dry up wells of information.

At Least One ‘Cell’

There is at least one commu-
nist “cell” under close surveil-|
lance in the immediate Salem
area. Such surveillance by fed-
eral law, now is a matter for the|
FBIL ) ‘

It cannot be said that com-
munism is strong in the Willam- |
ette valley. But it still lives and |
it is known that new converts
have been obtained in the years|
since the United States and Rus-
sia became allies in World War
I1. Best available information in-
dicates the total movement,
members and fellow travelers,|
compares in strength to that
which it reached in the late 30s. |

None Registered

There is no communist regis-
tered as such in Marion county.
There are no more or less routine
meetings which once were held
in the neighborhood of South
14th street when city police quite
often crashed the gate. Nor is
a former meeting place in north-
central Salem known to be fre-

. quented.

But the names of members and
fellow-travelers, to a consider-
able extent, are known. And
when and if an order goes out
to the FBI o pick up persons
whose loyalty it is reasonable
to doubt, there could be afrests
in the valley all the way from
Aurora to Eugene, and in Polk,

By the Associated Press

A cold wave, preceded by snow
and strong winds, knifed deep into
the plains states and south Tuesday
and began fanning out toward the
storm-harried eastern states.

As the storm picked up intensity,
the weather bureau issued cold
wave and snow warnings for a
broad area from lowa to western
Pennsylvania and West Virginia.

Skidding temperatures in the up-
per Ohio valley checked the threat
of serious floods along the swollen
Ohio river, at least momentarily.
Flood danger also diminished in
California and all but 700 of the
5,000 who fled from their homes
Sunday were able to return.

But the threat of new snow in
the Ohio river valley will keep
flood fears alive.

From four to seven inches of
snow was expected Tuesday night

3 and Wednesday for most of Illinois,
Michigan

and the south

Indiana,
half of Wisconsin. The storm Iis
followed by a surge of Arctic air

Winter Storm Crosses
Midwest on Way East

that is expected to drive the mer-

cury down to 10 to 20 degrees
below in Wisconsin and zero or
below zero in Illingis and Indiana
by Thursday morning. Winds of 20
to 25 miles an hour were expected
to cause some drifting.

The cold wave is expected 10
push into Ohio, Kentucky, Tennes-
see, West Virginia and western
Pennsylvania Wednésday night and
Thursday. Snow from two to six
inches is forecast for these states.

Up to six inches of snow fell
across most of Minnesota and the
eastern Dakotas and temperatures
were expected to to 20 de-
grees below zero in northern
areas overnight. Cold wave warn-
ings were issued for lowa, Wiscon~
sin and Illinois,

The advancing cold brought these
low readings: Butte and Glasgow,
Mont., -25; Cutbank, Mont, -17;
Sheridan, Wyo., -14; Akron, Colo,
-4; Rapid City, 8. D, and North
Platte, Neb., -1.

Benton, Yamhill and Linn coun-

stalwarts remain underground.

Bits of communist literature,
floating around the valley at
times, appear to be aimed most-
ly at young teen-agers. There
seems to have been no attempted
general distribution of red liter-
ature since 18 months ago when

1. The full assembly was called § emeTgency sessbion
tomorrow to deal with {he sieering m':::u:t:e retommendation 1":
Soviet bloc is expected to fight the committes action w’

2. Lie, who has talked twice with Wy said st a dinner in Lis% -
honor that the nations must seek every hoffefible means 1o heep the
conflict _trun spreading, to bring an end to the fighting, and to renew
mao;usununcmmo mJe«bb mlsus that divide the world.

: wyn lunch |
. VTR S Bad m his Riverdale (Bronx) hoes
. Perarson sald he knew the policy he sugpesied would be calied

appeasement™ but said it is not appeasement. He sald It s an o=
t:n through diplomacy to reach a way of life with the Asian com-
A

pt
nist world. At the same Pearson
o e ume, called for stronger defenses

- ‘Dunkerque’ Possibility

WASHINGTON, Dec. 5-{(#President Truman snd Prime Min-
ister Attlee talked today of to be taken™ In Kores under any

was reported, the grim possibiiiny

upon. They

it showed up at a Champoeg
meeting of pioneers. Most of it
was promptly destroyed by pﬂ'—|
sons in attendance.

The most recent flareup of
communism in Salem was in a|
church. Around 200 persons at-
tended a meeting there, many
of them under the the impres-
sion it constituted only a public
forum. The church and 99 per
cent of all those attending d'u-'
avowed the assemblage when its |
fntent came under suspicion.
Sponsors were from Portland via
California. _

The presen® status of commu-
nism in the Willamette valley
and Santiam canyon—it's still
here. But more information on
it is needed. \

Motorist Catches ‘
Own Stolen Car, |

Arrests Driver |

ALBANY, Ore., Dec. 5-(-Aft- |
er a wild highway chase, Arthurl
Rayburn was held in the Linn
county jail here today. .

He was nabbed by Russell Tay-
lor last night, after a chase from
Junction City, where Taylor saw
his own car being driven away.

Taylor jumped into the car of a

friend, I. H. Woods, and they ra- —
ced after Taylor's car. The speed forces would re-invade Korea if they were

at times reached 90 miles an hour.
Near Halsey, they caught up. Tay-
lor said the driver was Raybum..
and that he disarmed him before
calling police.

Sawmill Workers Told
To Seek Pay Increase

PORTLAND, Ore., Dec. 5-U9- |
Cl0 Woodworkers were advised
tonight by their executive officers
to reach for more pay before gov-|
ernment controls nailed
down.

The International Woodworkers |
of America's executive board

warned the workers higher waml
were needed to meet rising costs|

of living and that taxes are going

to clip bigger slices from pay-|

checks.

wages |
I

the question of what their course should be in case any one of three
eventualities occurred:
l.mm‘mmmmmmmm
voluntarily stop their forward progress.
2 Gen. MacArthur's forces should be able to hold a defense lee
in Korea, about which there Is no certainty.

3. The U. N. forces should find themselves unable to keep
foothold at all in Korea. -

There were no further details although officials said

i~y
dent and prime minister wers determined to support U. N. ™
Korea to the limit

Bradley Discusses Evacuation Plan

touched on the possibility of N
from the extreme northeast sector
Ommuxwhohmdmmhdmm?aﬁn-rhm
leyhadnidmcrmtwtmdnmd . N. forces had made

Emiblewn'mautbmtnnm-nlm the
ine could not be held. However, Bradley said tonight “any
connection

1 made to evacuation was in wtthnun::;rm
in the extreme northeast sector which are now back o &

concentration in a beachhead ™

- other than this are misieading snd merely spece-
lation,” B y added.
The had appeared before President Trumes

and Prime
Afterwards high officials
are ready if they have to
In his statement
marks at the Truman-

conference.
Re-Invasion Story Declared False
mwmmo.mwmu-
after he talked with reporiers, denled reports that e
t and the British leader agreed that Unitd Netions
ven out by Chinese

told newsmen. *That did not come up o8

mmﬂmm‘mumwm'
Am#unﬂﬂlw“m“d

their allies should hold in Korea.
"‘Nomt.'ﬂﬂr#lhnﬁhuddnﬂhﬂ‘

mmtlﬂdtulnmhm.

Tonight's brief

communique made no mention of 1_
betmm.mmmnndAulumMuw-.ﬁ-:
to vllhthcmdmummmwtmtlﬁ

world picture.

This was the second
countries. Another session
the White House.

U. S., Britain in General Agreement

Chai Connally (D-Tex) of the senale St =2 |
mm!mr%wmmmumhmmn . Tromman
aMAnLuhnumehdmﬂmtmnﬂ**

mwmtm-ﬂp-ld-p—-lwa“'

Communists.
“It is not true,” Ross

mmhdlndhl’
s scheduled for 11330 a m. lomorTew

Connally said
reverses in Korea

1,000,
tively

oonvmcosmvcnou

CORVALLIS, Dec. b -()-Lor-
vallis bullding permits for the first
11 months of the year totaled 82~
083,673, the first time In history
that a year's volume ex Q.-
000,000,




