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Rehearing

Ordered

In Tax Surplus Suit

Rearguments will be heal? by the state supreme court here on
August 11 in the suit brought by forme: Gov. Charles A. Sprague to
restrain the transfer of state income tax and corporate excise tax sur-

pluses to the state’s general fund.
the case Wednesday.
A rehearing petition in the case

G Crolbo i Sospue

The city has had to postpcuma';I
construction of its interceptor sew-
er because of laclke of adequate
supplies of cement and steel. The
shortage in cement is delaying
work on the new state office build-
ing. Recently it resuited in no bids
for some paving at Albany. )

A local cause of the shortage is
the diversion of cement to the
Dorena dam. A special type of ce-
ment is required for that work,
and large quantities of it. - The
mills furnishing the material had
to concentrate on it and then make
mechanical readjustments to re-f
vert to making their regularl
brnads. ‘

Steel is another matter, but be-
sides heavy demand for regular
uses have come government orders
for steel for rearmament and for
the ERP. The pinch in supplies
has been predicted for several
brands.

These shortages point up the
unwisdom of pressing for too much
government work at the present
time. Sure, we want flood control
dams and power dams and recla-
mation dams; but we do not have
to have them all before supper-
time. Sure, the delays are risky
both for flood losses and for hand- |
icap to industrial and agricultural |
development. But costly too is the |
inflation which the government)
spending is inducing.

During the depression it was ar- |
gued that public works should be |
done principally in periods of |
slack industry. In faet we accum- |
ulated a shelfful of projecis for|
the anticipated postwar depres-|
sion. However instead of a busin-
ess slowdown we have had a nus-
iness bulge. Yet this is used as an
excuse for pushing these govern-
ment projects, particularly pow-
er. We shall pay dearly for our

Président Truman urged the
ial session of congress to
(Continued on Editorial Page)

Sec. Peterson
Under Fire Due

To Press Ban

PORTLAND, Aug. 4 —(#)—- The
Affiliated Milk committee of Port-
land Women’s clubs tonight called
for the resignation of State Di-)]
rector of Agriculture E. L. Peter-
son.

Mrs. Frederick ¥ritz, committee
secretary, said the organization
was asking the resignation be-
cause of Peterson’s refusal to per-
mit reporters to appear at hearings
now being conducted by the state
milk control board. :

The hearings are due to end
tomorrow. Earlier Gov. Hall, re-
publican gubernatorial nominee
Douglas McKay and democratic
gubernatorial nominee Lew Wal-
lace had condemned the director's
decision.

Peterson has explained he be-
lieved the hearings would involve

fidential milk marketing data

the publicity might “embar-

the milk distributors in-
volved.

Results of the hearings are to
be announced after the session,
however. .

EGGS TO CLIMB CENT

PORTLAND, Aug 4 -(P)-
Wholesale prices of all sizes of
grade AA eggs are due to climb
one ¢ent a dozen on the market
here tomorrow, the trade reported

Animal Crackers

!

The court ordered a rehearing of

was filed July 27 with the supreme
court following its previous opin-
ion nupholding Circuit Judge
George R. Duncan's decision that
the surplus/unds are part of the
general funed

The suit on which the court

based its inion was filed by
Sprague who charged that these
surplus funds were earmarked as
a property tax offset and could
not be used for any other pur-
pose,
The petition filed last week by
Sprague said that the court’s opin-
ion was based on an assumption
without warrant in the record,
of legislptive ignorance of the ef-
fect of legislative acts and stated
that it defeats admitied purpos-
es of the property tax relief leg-
islation.

Officials estimated there is ap-
proximately $35,000,000 of these
surplus funds at the present time
and that they probably will be in-
creased to mare than $50,000,000
by the end of the current bien-
nium,

Salem Police

Fly Goodwill

Plane to Reno

A good-will entourage, consist-
ing of four members of the Salem
police aerial patrol, will leave Sa-
lem this morning at 6 a. m. by
plane for Reno; Nevada, where
they will extend Salem and state
greetings to the city officials of
Reno.

The men will {ly in two planes
of the Eagle Flying Service, Salem,
which have been reserved for the
good-will trip.

Officers makirng the trip are
Leonard Skinner, Joseph Schuetz,
Orrin White and Vernard Schmidt.

They will carry letters of good
will and introduction from Gov.
John Hall and Salem Chief of Po-
lice Frank Minto #o Reno Chief of
Police Greeson and also a letter
of greetings from City Manager
J. L. Franzen tol the mayor of
Reno., The officers also will carry
descriptive material of Salem and
beauty spots of Oregon from the
Salem Chamber of Commerce.

Individually designed table cen-
terpieces advertising the Oregoa
State fair, furnished by the state
fair commission, will be presented
to city officials of Reno by the

|| officers.” They will present Chief

Greeson a rug, a present of the
Oregon Flax Textiles, Inc.

Contracts Show
Hop Price Rise

A total of 39 comtracts involv-
ing the purchase of hops from
Marion county hop growers were
filed with Marion County Record-
er Herman Lanke Wednesday.
All the contracts were made out
by the 8, S. Steiner, Inc., local hop
dealers. Purchase price, as stated
in the contracts, calted for 70 cents
per pound on early fuggles, with
adjustments to be made if the mar-
ket price increases. Leaf and stem
contents up to 10 per cent is per-

mitted.
hop contracts re-

Last year's
corded at Lanke’s office show that
prices were subject to OPA regu-
lations. Some contracts, however,
quoted prices last year on early
fuggles averaging B2 cents per
pound.

Details Given on
Santiam Bridges

PORTLAND, Aug. 4 -(#)- A
North Santiam highway bridge
over Breitenbush river will be
a 440-foot-long ptructure, the
public ' roads administration re-
ported today.

Earlier the administration said
bids on two North Santiam high-
be

Envoys
Confer in
Moscow

European Union
Wins Support
In ltaly, France

By The Associated Press

The American, British and
French envoys in Moscow confer-
red for three hours last night after
responsible sources said one of the
three already had received his
first official reaction from home
to the talks with Prime Minister
Stalin Monday night.

It was not disclosed which of the
three embassies received this first
report. When all three have re-
ceived their instructions swift
diplomatic developments were ex-
pected to pave the way for the next
step aimed at easing the east-west
deadlock over Berlin and perhaps
all Europe.

Secretary of State Marshall told
reporters at his news conference in
Washington he was unable to com-
ment on Moscow developments.,
The secretary radiated none of the
optimism reported in Moscow and
other capitals.

Alr Freight Mark Falls

The American air supply line to
Berlin broke its own record again
yesterday, carrying 2,104 tons of
supplies into the Russian block-
aded city in 303 flights. With an
estimated 1,000 tons flown in by
the RAF. .

Italy’'s Foreign Minister, Count
Carlo Sforza, declared his country
is ready to join a union of Euro-
pean nations as the only cure for
Europe’s economic and political
difficulties and the hope of peace.
He said Italy is ready “to accept
curtailment of its political sov-
ereignty even in the most un-
expecied aspects,” provided others
do the same.

French Finance Minister Paul
Reynaud also urged a United
States of Europe in a speech in
Paris, He expressed hope Great
Britain “will join in this great
pacific work.”

Greeks Split Guerrillas

In Greece, government columns
advancing from east and west
joined and cut in two the “free
Greece” of communist guerrilla
chieftain Markos Vafiades. The
junction was made in the neigh-
borhood of Kerassovon and was
made possible by the storming of
Kleptis Height by two battalions
moving from the south.

King Abdullah of Trans-Jordan
told a news conference in Amman
his “Arab nation does not exclude
any possible compromise in Pal-
estine that secures justice and pre-
vents unnecessary bloodshed.”

Lodge to Erect

Salem Building ;

Plans for a $35,000 Knights of
Columbus council headquarters
building and Cathlic center in Sa-
lem are almost completed, coun-
cil officials sald Wednesday.

An architect’'s sketch of the
plant, to be constructed at Ship-
ping and North Cottage streets,
was viewed at the Tuesday night
meeting of the council. It is to be

a one-story building, complete |fi

with meeting, dining and recrea-
tion rooms. A second story is to
be added later.

Grand Knight S. L. Ripp said
that construction would probably
start on completion of a current
fund drive.

It also was decided Tuesday
to hold a picnie in cooperation
with the Catholic Daughters of
America, Salem court, on Sunday,
August 15 in Silverton city park.

Hail Hammers
Umatilla Crops

PENDLETON, Ore., Aug. 4P
A hail storm hammered 3,000
acres of wheat and dry peas in

county road
county court
connect East
Turner road.
a coun-
on them
Four Cor-
district

Silvermaster Testifies

WASHINGTON, Aug. 4§ — Nathan Gregory Silvermaster, former gov-
ernment official, testifies under ocath that “I am net and never have
been a spy or agent for any foreign governmenti” Silvermaster
appeared before the house un-American activities committee in
Washington to answer accusations made against him before the
same group by Elizabeth T. Beniley, admitiied former communist
agent. (AP Wirephoto to The Statesman.)

Ex-Official Mum on Red
Record, Denies Spying

WASHINGTON, Aug. 4 —{#) Nathan Gregory Silvermaster,
accused of spying for Soviet Russia, related today that a White House
aide and a cabinet officer protected his wartime government job after
naval intelligence tried to get him fired.

Silvermaster produced a letter he said was written by Robert
P. Patterson, then secretary of war, clearing him after Lauchlin

Currie, for years a top White
House assistant, had called on
Patterson in Silvermaster’s be-
half.

The middle-aged Silvermaster,
a witness before the house un-
American activities committee,
flatly refused to say whether he
ever was a communist, but he
asserted he never was a spy. He
said the naval intelligence report
was an unjustified smear and
that he had been :ll:nred after
investigation by various agen-
cies, including a chief of the U.
S. secret service.

Recalls Case

(In New York, Patterson said
that to the best of his recollec-
tion Currie called him during the
war about a case in the board
of economic warfare involving a

with the board of economic war-
fare was given the committee. He
stayed on four more years—until
19486,

Louis Russell, a former FBI
agent and now a committee inves-
tigator, testified that the civil
service commission looked nx:
Silvermaster as a communist,
Elizabeth Bentley, who says she
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Lebanon City
Official Admits
Taking Funds

LEBANON, Aug. 4.-(Special)-
City council here has accepted the
vesignation of city recorder and
police judge George H. Randall
following the disclosure by Lloyd
J. Frese, currently auditing the
city books, of a misappropriation
of city funds.

Randall’'s resignation became ef-
fective at 1 p. m. Tuesday.

Frese réPresenting the auditing
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Phone Crusaders Comb
High-Rising Meat Price
Anti-Inflation Bill F

GOP Gives Up
Anti-Poll Tax
Fight in Senate

WASHINGTON, Aug. 4-{#-The
GOP substitute for President
‘Truman's anti - inflation program
was rammed through the house
banking committee tonight on a
16-8 vote.

It calls for restoration of war-

ot ank

GOP leaders were pressing a
drive to adjourn the extra session
of congress, possibly Saturday
night, or at the latest next Tues-

they had abandoned an

session.
A senate-house committee ten-
tatively approved, meanwhile, a
bill which Senator Mc-
Carthy (R-Wis) said is principal-
ly designed to stimulate produc-
tion of lower cost homes.”
The measure is far different
lender-W bill, I T
-Wagner designed to
spur the construction of 15,000,000
homes in 10 years. For one thing,
the T-E-W bill contains a provi-
sion for government-financed and
publicly-owned homes for low in-
come persons, a provision which
McCarthy said as absent from the
new bill.

flatly rejects Mr,
for reimposition of selective price
and wage controls and rationing.
It ignores his proposal for a $4,-
300,000,000 excess profits tax.

committee, it won committee ap-
proval on what was reported to be
a strict party line division.

It provides: '

1. Installment buying controls
up to March 15, 1949.

These
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Safe Driving Prize
Fails to Cover Cost

Commission
Plan Outlined;
Petitions Due

start circulation Saturday of pe-
titions seeking to put the pro-
posal on the November ballot.

Judicial departments separate
from other city administration
and civil service to cover all but
five elected city officials feature
the proposed charter amendment
drafted by Attorney Elmer
Amundson, a member of the 10-
man sponsoring committee Head-
ed by former alderman Lloyd F.
LeGarie.

Hlighlights of the plan present-
ed in Salem labor temple:

Present offices of a paid city
manager and unpaid elected
mayor and seven aldermen would
abolished.

City affairs would be admin-

missioners, each to head a sepa-
rate combination of present city
departments,
Both city attorney and city
judge also would be elected.
Recall of elected officials
petition eor election would be
added to present city charter.
Civil service board appointed
by the commission would
and Mﬂn‘ of all ath' city
er em-
Boods: with temporary appolnt-
with tem ry
ments  limited to
duration.
(Additional detalls on page 2.)

Met Cancels

six months
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