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U. S. Steel Alters Price Policy
Conforming with a decision of the U. S. supreme court ban-
ning the “basing point” system of pricing U. S, Steel announces

that hereafter it will quote its prices on a mill basis, or if the

customer desires on a deljvered basis, the freight being added
to the mill price.

The previous practice was to establish prices at certain
cities which were called basing peints. For years'steel prices
were quoted on a “Pittsburgh plus” basis. That is, the Pitts-
burgh price plus freight to delivery point. More recently prices
were established at various base points: Pittshurgh, New York,
Chicago, etc. . 2

A similar practice has prevailed in other industries. Thus
for newsprint the price was virtually the same at the majér
centers: New York, Portland, Minneapolis. Freight would be

grdded, not from the mill but from the basing point. The mill
absorbed the {reight charge from mill to basing point. It is this
practice which was prohibited by the court’s interpretation of
the law. t 4

In making the announcement President Fairless of U. S.
Steel expressed the view that “hardships and dislocations to
American industry” may be the result of this change in price
policy. Here in' the west we are concerned because our great
distance from the principal manufacturing centers may pile up
higher costs. In the case of U. S. Steel our prices will be based
presumably on Geneva, Utah or Pittsburgh, Cak, though with
& long water haul Birmingham, Ala., might offer lower prices
on a-delivered basis. Will'Republic Steel or Jones & McLaughlint
with no mills in the west be free to meet this competition by
absorbing part of the freight cost from Ohio? The court decision
speaks of adjustment to meet “individual competitive situations™
but it is not clear whether mills would be free to maintain such
a mixéd price system as would be required to meet all compe-

» gition. If not, the effect will be to reduce competition and to

increase the cost of steel to distant purchasers.

The basing point system is an attempt to permit nation-
wide marketing on a réasonably firm basis. It tends to equalize
prices of manufactured goods for the country as a whole. With

many items of manufacture a single price prevails for over’

the nation, though sometimes the line is added in advertise-
ments: “slightly higher west of the Rockies.” To the degree that
the decision makes marketing more provincial and less expan-
sive, it is a reversal of past trends.

s The new pricing system may have the effect of dispersing
manufacturing. It gives an advantage to companies (like Lehigh
Cement) which has plants scattered over the country. Corpora-
tions may decide to divide up their manufacturing and decen-
tralize their operations in order to meet competition. The in-
creased freight charge would act as a protective tariff for the
local industry. '

We of the west look forward to development but we do
not like to see it come by the uneconomical means of increasing
prices and leisening of competition. We and all other parts of
the couniry must keep close watch on the effects produced by
this revolution in pricing policies.

Was It Worth Ii?

| Railway management and the three brotherhoods which
refused to accept the mediation 's recommendation finally
eame to an agreement Thursday. will terminate the govern-
ment take-over of the roads and allow them fo revert to private

mahagement.

According to the announcement the brotherhoods accepted
the 15%e an hour wage increase which had been recommended
by the board and offered by the roads. Some changes in rules
. were agreed to, which perhaps may save the faces of the brother-

hood leaders. On the whole the brotherhoods gained little from

their long hold-out.
Was the resistance to a settlement worth the time and

trouble and public irritation which it caused? Were tha few

@xtra ggins worth the loss in public favor? We doubt it. Accept-

ance under protest would have shown a better spirit and put

the brotherhoods in a better paosition at the next negotiation.

Challenge at Memphis '

They take their politics seriously down south. It ranks with

| lawand theology as a real profession. In Memphis Boss Ed Crump
s feuding with Editor Edward J. Meeman of the Press-Scimitar

over their preferences in the senatorial contest. Crump dro
Benator Stewart and is backing Judge John A. Mitchell while

the Press-Scimitar is supporting Rep. Estes Kefauver. The veteran

his charges against Kefauver true then the editor is to leave

town; if false, then Crump will leave town,

The challenge is a phony; and neither will leave town. Boss
Crump will never leave Memphis and ‘'what editor would want

to leave and give up such a shining target for his pen?
b — 5

Anmhmnheﬂmditoﬂﬂ:“lt‘ul‘owl‘r.hmw
Nothing.” What worries the democrats is that the November

result may be Mr. Truman AND nothing.

The Berlin situation is referred to as a chess game — one In

which neither side wants to make the next move.

~ Editorial Comment o e

! Television made its convention debut in 1940 When Wendell
~ Willkie was nominated by the GOP. This year the proceedings were

President’s

Repudiation
Spreading

By Jeseph and Stewart Alsop

tire
already B
announ world that Tru-
man is inadequate as president.
Among the major democratic
a handful who have not openly
committed themselves against the
- dent. Even
pow erful
> as Ed-
Flynn of
Bronx and
i Lawrence
{ Pennsylvania,

not surprising that supporters of
Justice William O. Douglas are
confident that most of the party
bosses who have gone out on a
limb for Eisemhower will turn to
Douglas. Indeed, many of those
who have been most active in the
Eisenhower boom would really

prefer the nomination of Douglas.

and most of the labor leaders;
in a word, the left wing of the
democratic party.

It is hardly surprising that the
left  wing democrats should pre-
fer Douglas. What is surprising is
that Il;h men-;luﬁlo Pr:;ldettd,
Philip Murray sho so arden
have su Eisenhower. For
it is widely known, for example,
that Eisenhower has privately
stated that if he had been presi-
dent he would have signed the
Taft-Hartley bill — the one do-
mestic issue which above all di-
vides left from right. Indeed, dark
suspicion exists that the Eisen-
hower boom has been used by the
left wing democrats only as a
cover for the Dougias boom.

ballots. They hope that anti-Tru-
manism is:now such an obsession
with the southerners that the
south will swallow Douglas al-
though Douglas’ advocacy of civil
rights is no secret.

Allen Braces Truman

The bugs in this reasoning are

pretty obvious, quite apart from | age District.

tho_hctihatlthby no means

against the Dewey-Warren ticket.
No one knows what the private
mblﬂﬁsdmﬂﬂ-
born, mild-mannered

may: be. But there is doubt

L
b
At

“One story current in W,
fllustrates the gquality m
tional Chairman Robert Hannegan
recently asked to see the presi-
truths. He was o :
Allén at the elbow-
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'H undreds of Dolls‘Entered in
City'Playground Competition

entered in

GRIN AND BEAR IT

(Picture on page
Four hundred and fifty six entries and 704 dolls  were
Dy s S, oloving” aeouRe o

following announcement
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