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“Ne Favor Sways Us, No Fear Shall Awe”
From First Statesman, March 28, 1851

THE STATESMAN PUBLISHING COMPANY

CHARLES A SPRAGUE. Editor and Publisher
Member of Lhe Associated Prems
The Associated Press Is entitled exciusively to the mse for republi-
eation of all the local news printed in this newspaper, as well as all
AP news dispaiches.

Grey Market

The differences betwoeen the wartime black market and
today's flourishing grey market may not be wvisible to a lay-
man’'s naked eye or stripped bankroil, but differences there are
and Fortume magazine makes an effort in its current issue to
explain them. Both shades of market are undesirable because
they stifle free enterprise.

The grey market essentially is a two-price system which
looks, from the consumer’'s side, much like a black market opera-
tion. True, the moral attitudes of the black market have carried
over, Fortune notes, but there 12 a fundamental difference: any
price is legal today, wherecas during OPA’s reign that was not
the case.

Most consumers are familiar with the two-price system in
such poods as cars and farm machinery. The industrial com-
modities that make up the bulk of grey market activity are steel,
especially sheet and strip steel and tubular products like pipe;
chemicals, especially caustic soda, certain coal-tar derivations,
urca. dvestuffs and pigments; building materials l:ke nails, gyp-
sum lath and plywood; newsprint and ravon yarn. As a whole
the grev market totals considerably over a billion dollars

in

annual volume, Fortune estimates.
[rn the Pacific northwest, plenol. used in making plywood,
is a “hot item,” and in New England nails listed at $8 a keg

bring $25 Grey market materials originate from resale by cus-
tomers who have allocations from basic producers. For instance,
mary newspapers are buying newsprin' at $200 to $280 a ton
from comic book publishers whose sales have skidded. Another
source is importers who bring paper from Sweden and Norway,
pig 1ron from Poland. urea from the Saar region. rayon yarn
from Italy and Holland., and tin plate from Britain at 10 cents
more per pound than the U 8. list price. Most items are handled
by brokers, some honest and some sharp operators taking a quick
and profitable turn 1n a risky business with small marginal
fractions of demand

The grey market was created by "big business”—the large
producers of the nation's scarcest postwar commodities. They
decided to operate independently of the open market and set up
private price-control and allocation systems, with rather lax
policing of allocations

There i1s more than a little irony in the fact that the apolo-
g'sts for private enterprise who fought “the encroachment of
OV T ment” and opposed the OPA's price and priority system
u. the very plague, have now themsclves imposed restrictions
which jeopardize the free market in this country.

I'nis has happened because the grey marketl can exist only

within a system of imperfect competition. And imperfect compe-
tition 15 the result of the private allocation schemes which permit
privale companies to decide what other private companies may
g0 010 business. or how large and prosperous they may become.

Nationals Defeat Smuts

The last of the great

leaders of the period of the first world

War. and the hardicst, has been overthrown. Gen Jan Smuts.
the colorful figuie whose career spans the period from the Boer
war through the establishment of the dor inion of South Africa
and two world wars. has been defeated and his parly beaten
for control of the parliament Born in 1870, educ:ted as a lawver,
he was one of ! rril military leaders who seraed llr‘-lit"'
Oam Paul K 1 the Boor war of 1889-1902. He accepted
the war's verdict and pa pated in the gov nt inetituted
by the B Ty 1) first warld war he led the South African
Army W | ipied German colonies in Africa and then rep-
resented his country in the imperial war cabinet and at the
Pariz peace confrrence, Of the principal figures in this con-
fer: *he and Orlando of Italy alone survive.

Jan Smuts has been one of the real statesmen of our time.
;—ln - nto the political and social movements of the age

- LI (AR [

t ng. H's comments on peace settlements in 1920
and now have been weighty and his opinions on the develop-
me nd the role of the British Commonwealth long have been
infli #rtial

The natinnalist party which has defeated Smuts and his party
who have held power most of the time since 1919 is composed
largely of descendants of the old Dutch immigration which still
is unreconciled to British rule. It is intensely nationalistic and
pro-white. South Africa has been criticized severely for its dis-
crimunation against the Kaffirs or native blacks, and against the
Indian immigrants too. The nationalist party insists oh stern
pelicies of race segregation. The party also calls for severance
of its ties with the British commonwealth and was definitely
epposed to joining up with Great Britain in the fight of the last
war

At 78 Smuts has not much longer to live anvhow, but the
causes which he championed of British federation and world
cooperation will suffer greatly in his defeat. Social reaction and
nationalist isolationism have regrettably won a victory in South
Africa.

Report from France

A. J. Herma:. French consul in Portland. who was here to
speak at the Red Cross dinner Thursday night, told us that France
I8 making excellent progress now to overcome the effects of
the war Last vear conditions were bad owing to the long, hard
winier, and the drouth in summer. Crops were very poor; the
people didn't have enough to eat

This vear 1t 1s different. The winter was mild and not so
much coal was required for heating. The crop prospect is excel-
lent. This gives promise of more food supplics. With other assist-
ance from the United States France will be able to get back on
fts feet.

Mr. Herman's report is confirmed in the statistics furnished
by the United States News. French production, compared with
that of 1938, shows increases as follows: electric power 38 per
cent; cement 30 per cent; steel 17 per cent; coal 11 per cent;
autos and tractors 4.7 per cent. The News comments:

In the long run France’s chances for real recovery are good.
The country has a well-balanced combination of industry and
agriculture. It raises more of its own food than do most other
European countries. Normally, France is nearly self-supporting
in food and has little trouble exporting enough manufactured
goods to pay for the small quantities of food it has to import. As
general recovery in Europe progresses, commerce between France

and its neighbors should pick up again, making it possible for
the country again to balance its trade.

The word fromm western Europe strikes a note of optimism
this year. The people are still vital and once they have a feeling
of security they will set to with a will to help themselves and
to rebuild their countries.

General MacArthur is smart in deferring a trip to the home-
land until after the republican national convention. After what
happened in Wisconsin and Webraska a visit before the conven-
tion would be dampened by charges of “rolitics.” Later he can
return and receive the conguering hero's triumph, which as a
military leader he has earned.

Now the milk bottle has acquired a new look. It may be
square instead of round and of paper instead of glass. But it's
the contents which are impertant.
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(Continued from page 1)

winning and his secret interest

in sceing a flood beat a former
record?
all isn't our system of

[ After
record-keeping one merely of set-
.ftin( up targets to be overshot
in the future? A businessman is
interested in his pet profits but
he is also a slave to gross vol-
ume. He likes to see constant in-
crease in the amount of business
he does, hoping the net will fol-
low along; is most unhappy if his
| gross falls even though net stays
| constant. Sales managers are
| continually upping quotas for
| their salesmen and prodding
| them to beat their quotas It's all
| part of the drive which is char-
acteristic of human beings.
For those whose property now
is lapped by rising waters the
| worry is immediate and serious.
They are nol concerned with
records but with danger of dame-
age. After the waters subside they

may be curious about how the
flood's height compares with
{ former years, bul their keenest
memory will be for the loss they
may have su-tained. It is those
on the upland whose eyes range
out over the spreading waters
and those who sit 1n comfortable
homes and get the story in type
and in pictures that have the

yearning for a record-breaker, If
they stop to think of course they
wiant the excess to be harmless;
but now,. their appetites whetted
by the news accounts, they will
inot be quite satisfied if the 1948
| flood falls short of the one in 1884,

And there's nothing one can
do about that mental quirk.

Chest X-Ray
Count Passes
Previous Year

A total of 8,033 chest x-rays—
109 more than last year—were
taken during the three weeks Mar-
ion county survey ending May 13,
it was revealed Friday

I Firty-one of the free x-rays tak-
en showed pathology other than
| tuberculosis, such as heart discase
or tumors, as compared with T1
of this type last year, Mrs. Ruby
Bunnell, executive secretary of the

Marion County Tuberculosis and
Health association said

About 290 “doublfuls” will re-
quire further study, she said. Last
vear 132 lel e thix class, A total
of 48 of the film proved unsat-
isfactory for reasons of film dis-
tortion o| sulty procedure.

The state bosod of health., with
the Oregon State Tuberculosis and
Health a atron and local health
groups, staged the survey It was
estimated that about 376 x-rays
per day weie snapped in this
county

rhe  emainder of those who are
being called back for larger re-
takes will be x-raved next Wed-
nesday at the First Methodist
church, Church and Stlate sireets

Miss Bowen Ciles
County Welfare
‘Budget’s Growth

|
' The annual budget of the Mar-

ion county welfare commission has
risen from $50,000 in 1931 to $1,-

| 287,000 in 1948, Marion Bowen,
commission administrator, sald
| Friday.

Speaking to the Salem Opti-

mist club in the Salem hotel at
| noon, Miss Bowen outlined the
| rapid growth of her department.
Her department administers gen-
eral assistance, old age benefit and
aid to dependent children.

Foster homes for dependent
children are badly needed in Mar-
jon county, she declared. In this
connection she praised the farm
operated by J. H. Turnidge near
Jefferson where 13 boys are given
a home.

The foster homes are not only
needed on a long-time basis, she
declared, but are also needed so
that children can be placed on
short notice.

Board of Control to
Consider Nurses

'Home in Pendleton

|
|  The state board of control next
| Tuesday probably will consider a
proposal to construct an addition
to the nurses’ home at the Eastern
Oregon state hospital at Pendleton
to cost an estimated $200,000, Roy
Mills, board secretary, said Friday.
First step would involve em-
plaoyment of an architect to prepare
plans and specifications. Money
required for the improvement
would be taken from the state
building fund which now com-
prises approximately $400,000,
Officials said the addition was
needed because of the hous-
ing situation in the Pendleton area.

An election to vote on consoli-
dation of five school districts near
Monitor has been set for June 16,

GRIN AND BEARIT
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“1 stand on my constilutional rights as an American citizen and
refuse toe answer that guestion™

[- Ppblic‘ﬂecords

MUNICIPAL COURT

Charles Greenleaf, 1326 Baker
st., illegal possession of liquor,
ipleaded innocent, trial set for
June 18 and held in lieu of $25
bail.

Everett Woodson, Bellview ho-
tel, furnishing intoxicating liquor
to an Indian, fined $50.

Clayton N. Neer, Turner, vio-
lation of noise ordinance, posted
$5 bail.

Donald E. Bailey, Salem, illegal
turn from alley, posted $2.50 bail.

Hal M. Clary, 385 Taylor st.
violation of red light, fined $2.50.

Glen Newman, 365 E. Washing-
ton st., selling pistol without per-
mit from police chief, pleaded
innocent, posted $200 bail and
trial set for June 18 at 1:30 p.m.

MARRIAGE LICENSE
APPLICATIONS

Kenneth E. Barber, 25, restaur-
ant operator, Turner. and Ruth
Irene Boatwright, 19, domestic,
Portland.

Kennie
company
st.. and
clerk, 531
Salem
|  William Merk Hall, jr., 30, meat
cutter, 1511 N. Church st., and
| Francis Eliz:ibeth Roberts, 23,
secretary, 730 N. Liberty st., both
of Salem

D. Patlerson, 28, oil
employe, 1364 Marion
Phyllis Panowicz,

N. High st, both of

Lyvtin . A, Barker, 18, farmer,
and Helen M. Shelton, 18, do-
| mestic, both of Salem route 8,
box 1481

Harry E. Reeder, 19, clerk. Al-

bany route 3, and Mary Anna
[Jones, 19, domestic, Hubbard.

PROBATE COURT
‘ Emma M Warren estate: Order
| sets time for hearing on final
account for July 3.
Mary Davie estate: Order auth-
orizes sale of real property.
Helen H. Hayden estate: Estate
appraised at $12,285.
Jacob H. Dunlap estate: Sidney
D. Jones appointed executor.
Lewis Bradford estate: Carrie
B. Ross appointed administratrix
and Lee Haskins, Ora E. Johnston
and Lillian Davis appointed ap-

praisers,
CIRCUIT COURT
Walter R. Ellison vs Oregon

Dairy & Poultry Products Co. and
J. J. Runyon: Suit dismissed with-
out costs on motion of parties.

Zelma Neville vs John W. Nev-
ille: Decree of divorce awards
child, $60 per month support
money, $30 per month alimony
for 12 months only and owner-
ship of household goods

Everett Clark vs Pacific Grey-
hound Lines. Plaintuff files de-
murrer to complaint.

F. R. Manegre vs Robert D.
Lamkin and others: Order sels
aside previous order of default.

Cannon: Decree of divorce awards
custody of two minor children to

port money for each.
Dean Ray Kaminski vs Denise

21,

plaintiff with custody of a minor |

Ruby E. Cannon vs James F.|

plaintiff plus $30 per month sup- |

Kaminski: Decree of divorce ap-
proves property settlement agree-
ment.

D. A. Heinz, doing business as
North Salem Turkey Hatchery vs
Consolidated Air Transit, Inc.:
Judgment order allows plaintiff
$2, &

DISTRICT COURT

Clem Colvin, SP extra gang,
charged with assault and battery,
trial set for July 27, following
plea of innocent; held«in lieu of
$50 bail.

Earl John Tresko, Portland,
| truck speeding, fined $15 and
| costs.

Frank Paul Gabler, 260 S. Lan-
caster dr., no driver's license,
fined $5 and costs.

J. C. Phillips, Salem route 7,
no driver's license on person,
fined $2 and costs.

Mutual Federal
To Pay Dividend

The Mutual Federal Savings and
Loan association, 142 S. Liberty
st., has announced a 2% per cent
dividend payable June 30 for in-
vestors of record on that date. A
dividend in the same amount has
been paid by Mutual Federal on
June 30 and December 30 of each
of the past three years. The asso-
ciation’s officers for 1948 are: Pre-
sident, Judge E. M. Page:; vice pre-
sident, J. €. Perry and John H.
Carkin: secretary, Fred B. Keeler.

Scout gm;(_*t\
‘To Attend Ball

Members of the Cascade area
council, Order of the Arrow, sen-
for Boy Scout honor camper so-
ciety, and their guests will attend
a ball tonight in the Albany Elks
lodge ball room.

The dance is arranged by offi-
cers of the order headed by Presi-
dent Richard Wyatt of Salem
troop 1. Transportation buses for
the scouts and their guests will

-

7 p.m

Ford Dealers
Praise Preview

W. L. Phillips and E. Burr
Miller of the Valley Motor com-
pany have returned from San
Francisco where they attended the
| first western region display of the

1949 Ford cars. Dealers from all
| western states were in attendance,
a special traim carrying those from
the Seattle district, including the
Salem men.

Phillips and Miller, who de-
clared the modeis “really are
something to shout about,” an-
nounced the new cars would be
displayed in Salem around the
middle of June.

leave from the courthouse here al |

By Licbty Decreases in

Held Illegal

The Clackamas county rural

| house is located
| the amount of the levy to be ap-

|

Traffic Toll

School Taxes

school district board had no au-
thority to decrease the tax levy
as prorated and determined by
the Multnomah county board in
‘the Sunnyside district, Attorney
General George Neuner ruled Fri-

provides,” Neuner said, “that in
case of joint districts lying within
the boundaries of two counties,

the rural school district board of |-

the county in which the school-
shall determine

portioned to that part of the joint
district lying in the other county.”

The schoolhouse in this joint
district is located in Multnomah
county. Neuner said the law fur-
ther provides that the levy shall be
prorated on the basis of the latest
assessed valuation of the joint dis-
trict in each county raised to true
cash value.

Child Guidance
Clinics Planned

Child guidance clinics will take
a prominent place in the sched-
ule of the Marion county depast-

ment of health next week, ac-
cording to a schedule released |
Friday. |

A child health conference will
be he!d at Eugene Field school in
Silverton on Tuesday from 2 to

4 pm. A guidance clinic will
be held at the department’s Salem l
office in the Masonic building e:mi
Wednesday from 1 to 3:30 pm. |

A child clinic, by appointment |
anly, is slated at the office for
Thursday “from 9 to 11:30 am.
The regular weekly adult clinic
for food and milk handlers will
be held all day Friday at the
office.

At Low Ebb

April sales of gasoline in Ore-
gon aggregated 36,427,078 gallons,
on which a tax of $1,821353.89
was received by the state, Secre-
tary of State Earl T. Newbry re-
ported Friday.

Vehicle mileage for the month,
based on fuel consumption, was es-
timated at 436,000,000 miles. This
figure, combined with only 20/
traffic deaths in April, produced |
an accident death rate of 4.6 fa- !
talities per 100,000,000 miles of |
travel, which was the lowest in
the state’s history.

|
Chemeketans r

To Visit Cabin

A dozen members of the Salem
Chemeketans outdoor club  will
leave town today for a holiday |
weckend at the club’s cabin on'!
Whitewater creck, above Idanha.
The outing will include a hike
Sunday to Cheap Creek meadows, |

Mr. and Mrs. Harold Melchert |
are in charge of the cabin and Paul |
Deuber of the hike. The group will
return Monday evening.

Another Chemeketan holiday |
outing, a boat trip on the Snake
river, was called off because of
high water. .

Expert, Reliable

RADIO

Repairing
HEIDER'S

Call 7522 .- 428 Couri* St

Panel Discussion Indicates

Credit Matters Getting Tougher

“Many who have bought mew
homul hianvebc:lver-oblm ted them- /
selves” ying appliances, it - =
P A__’/ 'y id

Most speakers agreed that peo- SFATOCH v FONID
ple today aye seeking smaller down
payment ,/requirements and are
more concerned with prices. They
need frequent reminding of their
obligations, but “really bad ec-
counts™ are few, it was said. Mer-
chants were reminded (o use cau-
tion in advancing credit to minors. |

An automotive repruentative;
warned members to “watch out

for a short season,” which would
impair the income of many work-
ers. He blamed this spring's wea-
ther for handicapping many peo-
ple in maintaining payments.

Speakers were Adlei Robbins
and John TeSelle, automotive;
Giles Smith and Mrs. Bessie Kay-
ser, appliances, and Ray Pof!,
chairman.

Mrs. Kayser was appointed as
delegate to the National Retail
_Credit association convention dur-
ing June in Banff, Canada.

For Your Convenience,
the Salem Automobile Dealers

have made arrangemenis with Bales and Brady for 24
hour towing service. Bales and Brady are comipletely

equipped to handle any type of towing and to take your J.

car to the shop of your cheice.

"Phone During business hours
call your pweferred
2-1804 shop or 21804.

Now Equipped with Mobile
Telephone Service

Salem Automebile
Company

Shrock Motor Company -
State Motors
Teague Motor Company

SUNDAYS
NIGHTS
HOLIDAYS )

W. L. Anderson Company
Stan Baker Motors

Bonesteecie Sales and
Service

Elsner Motor Company
Herrall-Owens Company
Loder Bros.
Marien Motors

Douglas McKay
Chevreolet Company

Your BEST

Investment for
Home Insulation

HEALTH-—Ne¢ drafts, no cold (oors,
therefore less calds and sickness.

COMFORT —Meore even {emperatures throughout your home in
winter, 10 to 15 degrees ocoeler in summer.

ECONOMY — §45 (o $65 Im fuel savings per
average home.

Rock Wool is not merely Flameproof—it is ABSO-
LUTELY and PERMANENTLY FIREPROOF!

Metal Interlocking Weatherstrip—a tight seal against
drafts around doors and windows wilhout binding

. Campbel Bock Wool Co. _
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