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this type are not s0 much held
by individuals as . by
companies, banks, savings societ-
jes, trust accounts, endowment
funds, coming under the general
head of fiduclaries, holders for
the benefit of others.
. As interest rates decline prem.
's fums for life insurance go up.
Lower returns on endowment
funds affect the income of hos-
pitals, educational institutions,
pension funds, welfare founda-
tions. Colleges then are forced to
raise tuition rates to get increased
contributions. Research supported
by endowment investments has
less to work orf. It truly becomes
a grave guestion

(Continued on editorial page)

Airmen Sink
Many Ships
Near Shanghai

By Spencer Davis

MANILA, Wednesday, July 25.—
(#)-More than 350 far east air
force bombers and fighters of all
categories, returning to Shanghai
Sunday sank or damaged 13 war-
ships and freighters and hit three
major airdromes.

Today's communigue listed a de-
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Deal  With
Mussolini
Not Favored

PARIS, July 24. (/) Under
scorching cross-examination at the
freason trial of Marshal Henri
Philippe Petain, former French
Premier Paul Reynaud revealed
the secret fact today that in May
1840 France and Britain consider-

into the war by giving Italy ter-
ritorial rights in Africa.

Reynaud said he made the sug-
gestion to BPBritain himself, al-
though he opposed the plan. The
plans were scuttled, he said, by
the opposition of Prime Minister
Churchill of Britain.

World figures by the dozen, and
the hiden history of France's col-
lopse and her armistice negotia-
tions with Germany, were dragged
into the limelight as former Pre-
mier Edouard Daladier joined Rey-

In the steaming, crowded court-
room, the 89 - year-old formesr
chief of the Vichy state, charged
with Intelligence with Germany
and with plotting against the se-
curity of France, listened unper-

small shipping damaged.

First line rombat planes of both
the fifth and seventh air forces,
based on Okinawa, tock advantage
of the first break in weather since
July 18 to drop bombs ranging
from 20-pound fragmentation dus-
ters to 1,000-pounders on shipping
and airdromes,

An eight-ship enemy convoy pro-
= ceeding toward Shanghai was
bombed and dispersed by seventh
nir force Liberators before dawn
Sunday, several hours before the
heavy daylight attack.

An estimated 45 phn;d wz
caught on the ground
stroyed or seriously damaged at
Kiangwan, Tachang and Tinghal
mirfielda.

2, Assert Petain had obstructed
the rearmament of France as far
back as 1934,

3. Declare that the late Presi-
dent Roosevelt sent an “extremely
strongly worded” telegram to Pe-
tain, saying France would lose
America’s friendship if she dealt
\with the nazis.

4. Say that a French - British
union, proposed by Churchill in
France's last days, was “an ideal
which some day must be realized,”
and .

5. Describe his (Reynaud’s) op-
position to the armistice with Ger-
many and- give the reasons why
the British attacked the French
fleet in North Africa in 1940,
(More on Page 2)

Jap Revolution
On Way, Declares
Adm, Tom Gatch

ed buying off Mussolini's ' entry |

Daladier .Ioins
| In Denouncing Petain’s
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Harsh Term#
May Shorten
War - - Senator

WASHINGTON, July 24.--(®)-
Senator Magnuson (D-Wash) told
the senate today the United States
should make clear it is sticking
to its unconditional :um.nq« for-
mula for Japan. :

The quickest way fo whip the
Nips, he said, is to “say
conditional surrender
that.” Any softening of
might enable Japanese I
persuade their people fo

1

Uniformed men in the/ senate
gallery ap‘pl_tuded Magnuson's re-

were occasioned by Sen-
ator Wheeler, who obseryed an
demand, for a defini-
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Senate In
Drive for

Rail Men

WASHINGTON, July |24~ (P)~
The senate war investigating com-
mitiee today put its weight behind
the drive to recruit 75,000 railroad
workers needefl to help break the
redeployment transportation job.
The commiftee joined defense
transportation director J. Monroe
Johnson in pleading for assign-
ment of more workers to the over-
loaded western trunk lines.
Committee chairman Mead (D.-

ganization that might be able fo
help.

Johnson suggested that the sim-
plest solution | would be to dis-
charge enough experienced rail-

roaders from the army, or at least
furlough them.
I ,_ * When Mead asked what he was
e '1r|| doing to recruit men, Johnson re-
French rqhne wears l* field m““d' “¥ zdo!?y off
marshal's uniform as he sits in | smt .d; ml(elld said that surely
court at Palpce of Justice ,
in s p: the army w n't need as many
of Paris e trial 53 ntgkzud g lions on the Pacific
the enemy, (AP oo | OUE 28 ’

Fires Checked
But May Break
Out of Bounds

PORTLAND, Ore, July 24-
{#)-Taking advantage of a lull on
-the northwest!ls major forest fire
front, armies  fighting the great
Tillamook blaze scurried to re-
deploy tonight to meet the roar-
ing breakout that is expected.

All sectors were relatively quiet
during the day, but humidity was
down to the low thirties and stiff
northwest breezes whipped the
flammes. Nearly 3000 men were
around the 140-odd-mile perim-
eter of the bumn.

Unless humidity rises and the

naigsance, but observers said spot
fires set by wind-borme embers
night were spreading and
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Big Three to
Await Results
Of British Vote

By Daniel De Luece

POTSDAM, July 24 (P The
Big,Three conference will pause
tempord¥ily late tomorrow while
British leaders go home to learn
election results and discover who
shall speak finally for Britsin in
the history-charting negotiations.

Prime - Minister Churchill, For-
eign Secretary Eden, and Clement

| Attlee, labor party leader, will fly

to London for Thursday's an-
nouncement of the July 5 ballof-
ing.

On Friday at the earliest the
party is expected back—either
Churchill, the conservative party
head, with Eden still his foreign
expert, or Attlee with g new for-
elgn secretary of his choosing.

A formal British announcement
gaid, “There is no guestion of the
conference being over by Wednes-
day.
wPresident Truman, Premier Stal-
in, and the British lqdcu held
their eighth formal 'conference
session today and another formal
session may be held tomorrow be-
fore the Britons depart.

What special plans Truman and
Stalin have for Thursday were not
disclosed, but it was said they
might confer on matters of purely
Russian-American interest, such
as continuing. lend-lease, of post-
war loans,

In the British election campaign
no sharp differences were raised
between Churchill and Attlee over
foreign policy.

Navy Sets Up
Point System
For Reserves

WASHINGTON, July 24.-(P)-

in the continental limits were giv-
en three months to act upon ap-

plications of enlisted men, and
afloat and

May End
Next Year
Plans for Book
5 in December
Are Announced

WASHINGTON, July 24-{%)
The OFA said today that rationing
will probably continue through
most of 1946, but held out hope
that it imay end late that year.

Announcing plans %o distribute
ration book five next December
3 to 15, price administrator Ches-
ter Bowles said:

“Supply agencies—the depart-
ment of agriculture and the war
production board—have told us
that meats and fats, canned goods,
sugar and shoes all will be in
tight supply for some months to
come, so it logks as if a ration
book will- be needed throughout
most of next year.

“We hope that book five will
be the last i the series of war-
time ration books.

New A gasoline books also will
be issukd at the same time. As
in the past, schools and other
public buildings will be the dis

Also {today, Secretary of Agri-
culture | Anderson announced for-
mally that there are no plans for
soap rationing. He appealed to
housewlves to buy only what soap
they need, “instead of starting
runs on scarce stocks.”

Anderson sald manufacturers
will be permitted to make a 10
per cent increase in the output
of household heavy duty laundry
type soep chips, flakes, powders;
granulated and other similar types.

I

Flax Industry
Repays State
Appropriation

Oregan's state flax indusiry has
repaid in full to the state’'s gen-
eral fund the $330,000 appropriated
‘several lyears ago to place the in-
fant industry on a sound operating
basis, the board of: control was in-
formed Tuesday. &

Wartime sales: have increased
profits and the $250,000 in the in-
dustry fund will be increased,
members of the board declared.
Gov. Earl Snell's hopes that pay-

without handicapping the coopera-
tive flax plants, the board agreed.
Prison labor is used almost ex-
clusively in ¢he operation of the
state flax industry.

When the cooperative flax
plants gre thoroughly grounded,
the state will retire from the flax
businesg, board members indica
ed. '
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Rationing |

'
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are “good” or “choice” and so
may not be sold point free.

" Others, stocked with the com-
mercial or utility grade lamb for
which no red points need be
charged, said it would be more
desirable when not so freshly-
killed. _

At no place was a “run™ re-
ported. Beef and pork continued

theler Favors
Charter; Would
Limit Powers

WASHINGTON, July 24P
Stormy senate debate broke out
today when Senator Wheeler (D-
Mont) declared that while he
would vote reluctantly for the
United Nations charter, he would
fight later to limit the use of Am-
erican troops under it

Senator Connally (D-Tex), Sen-
ator Barkley (D-Ky), and others
immediately objected that to rat-
ify the charter and then to re-
fuse to back it yp with troops to
enforce peace would be to welsh
on any agreement.

Senator Hatch (D-NM) chal-
lenged Wheeler to try to make his
reservations now, and Senator
Pepper (D-Fla) commented that
Wheeler intended to vote for the

charter simiply. get on record
“before the n election.™ .
Words Exchanged

ber of “an international crowd"”
and Pepper retorted:

“I shudder to think where we
would be today if the people
followed you.”

Wheeler's position was this:

That John Foster Dulles,
adviser to the American
tion at San Francisco, was of
opinion that allgcation of
was an issue to be seitled In
agreement with the world secur-
ity council, subject to senate rati-
fication by a |two thirds vote.
Some senators disputed that, say-
ing the agreement should be sub-
mitted to a majority vote of beth
houses,

UK. te Be Oblignted

Senators Lucas (D-Iil), Haich
(D-NM), Hill (D-Ala) and Con-
nally declared that when the sen-
ate ratified the treaty the United
States will be under obligation to
furnish troops. |

Connally, chairman of the sen-
ate foreign relalions committee,
said the senaie had the power to
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pre-war| days may arrive in Ose-
gon soon, the state unemployment
commission declared
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Ezxpected Here This Winter
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Airmen
Cut Down
Jap Fleet

Battleships and
Carriers Hit in
Naval Base Foray

By Murlin Spencer -
GUAM, Wednesday, July 25.-
(#)-American and British carrier
planes heavily damaged two Jap-
anese battleships, W0 aircraft
carriers, and three crulsers in co-
ordinated attacks oh Japan's
great Kure naval base and at a
Shikoku Island port yesterday.
Today's communiqgue disclosed
that the bombing and bombard-
ment of the Japanese homeland
was carried into its eighth day of
the past 15 when cruisers and de-
stroyers moved inshore early this
morning and shelled a seaplane
base and an airfield on south-
western Honshu.
One hour later, a second com-
munique reported that American
and British carrier planes renew-
ed their heavy attacks on Japan-
ese warships and merchant ves-
sels at dawn today after night
fighters hit the Kure and Kobe
areas in continuous sweeps over
those vital military bases
throughout the night, James
Lindsley, AP correspondent, re-
ported from zboard a Third fleet
warship that it was the first
round-the-clock bombing of Jap-
an ever launched by the fleet,
The new carrier atiacks cen-
tered in the Kure naval region
and at Kobe.
Ah;-t 2..;:‘ Planes Attack |
apan possible worsk
ing of the war yes y, Yor
B-29s8 joined in the strikes to
attack oft-bombed Osaka and Ha-
goya war industries. The total
spreading ruin over the Nippon-
ese homeland ran 2000 or more.
With reports from Admiral
Halsey covering less than half of

Soldier Loses

mbniewnmﬂ-,hvm;um
' back from overseas to an empty
h::k'" Bugene and To-| pome if the persons who “bore
ledo offices showed considerable | royed” his dog, Sandy, don't have
gains in initial claims filed during| o change of heart. Sandy's friend-
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