Kwan Pei Kwan, attache of the
Chinese consulate in Portland,
gave the Salem Chamber of Com-
merce a brief and unscheduled les-
son in economics at the termina-
tion of his address Monday. The
guest speaker had pointed out the
needs of China for machinery and
technical skills, much of which
would have to be imported, in the
period of development expected to
follow the war. A question came
from the floor as to how China
would pay for these purchase from
America, and whether China had
&ny money. Kwan's answer was:
“China has land and China has
labor.”

The essence of the instruction
was that production, not currency,
is the basis ‘'of our economic sys-
tem. The amount of gold in the
world even if it were in circula-
tion is not the basis. Money,
whether as gold or as currency, is
merely the convenient medium for
the exchange of real values in
goods and services. Fundamental-
ly people pay for what they get
not with money, but with their
own production for which money
is the symbol.

Of course Kwan might have con-
tinued his instruction one point
further: America must be ready to
receive goods and services from
China (products of her land and
labor) as payment for the goods
and services which America may
furnish China. “That rule applies
to all trade, both domestic and for-
eign, though it is more painfully
conspicuous in foreign trade be-
cause of the objection of domestic
producers to foreign competition.

The United States and other
countries are not going 1o free
trade after this war, and no one
should fool himself to think they
are. The nationalist feelings are
100 strong. American poultrymen
will not want dried eggs from
China admitted free df duty, and
filbert growers will not want to
compete with Mediterranean nuts
without tariff protection. But
there are broad areas where inter-
national trade can be carried on,
particularly with the orient. China
is a source of wolfram (tungsten),
tung oil, tea, silk, rugs, etc. Ma-
laya ships rubber and tin. With
study for the broad interest of the
American people we ought to be
able to frame trade policies which
will not give away our domestic
market’ but still will expand our
foreign market, though definitely
we must expect payment, not in
“money” but in the products of
labor and land.

Kwan Pei Kwan taught the les-
son in few words.

Hitler & Gang
To Be Treated
As Murderers

"LONDON, March 20.-(#)A de-
mand by the archbishop of York
that “The master criminals Hit-
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; Patton’s Forces
Lightning Stab
BEALMEAR | Z
PARIS, Wednesday, Mafch 21—(AP)—The U.S. Sev-
enth and Third armies formied a junction in the Saarland
yesterday in a great coordinaledl assault that virtually wiped
out the last German resistarjce west of the Rhine and cap-
tured the historic cities of Sharbruecken, Zweibruecken and
Worms. :

Contact between the twp armies was made at a point
about 12 miles west of Kaisedlautern by elements of the Sev-
enth army’s Sixth armored division and the Third army’s
26th infantry division.

Saarbruecken, a city of 1
tal and economic center of

Ceaseless Air
War on Reich
Still Continues

LONDON, March 21-(P) - A
powerful force of RAF heavy
bombers blasted at oil refineries
and other fargeis in western

35,000 population and the capi-

the industrial Saar, fell to Lt.
Gen. Alexander M. Patch's Sev-
/| enth army as did Zweibruecken,
17 miles to the east.

. Worms, on the Rhine about mid-
way between Mainz and Ludwig-
shafen-Mannheim, was seized in aj
fightning stab by the Fourth ar- |
mored and 90th infantry divisions
of Lt. Gen. George S. Patton’s
gl'fhird &rmy.

. The 'uns.at:im?al drive by thel
?:wo American armies operating in
finison  disposed of the German |
Seventh army | and bottled up
much of the German First army
Germany last night while Mos-{ [» - the last two enemy armies
quitos made their 20th consecu-| | West of the Rhine.

tive night assault on Berlin, the Defenses Collapse

.. Under the unrelenting assault
ministr ced today. £ ¥ ,
alr BTy SEnES the engmy’s defenses in the Saar-

dand salient collapsed: and nazi
Aroops - were attempting to flee

eastward by m::'mnds under
]—ja storm of ex ves from Am-
]

LONDON, Wednesday, sMarc
21 -{(#)- RAF Mobsquitos attach
Berlin for the 29th consecutiv
night last night after
5000 allied heavy bombers duri
the day had rained explosives
German communications, o
planis and submarine yards whi
lighter warplanes raked Germa

jerican ‘warplanes,

{ii The fall of Saarbruecken and

) ‘Zweibruecken fore-told the pos-

lisible swift evacuation of all Ger-

|imany west of the Rhine.

troops ' |l Saarbruecken: fell to the 70th
The round-the-clock offensive (1V'S108, which | Crossed the Saar,

was a continuation of multipl Stormed the city : o vt

Jer and Himmler and their gang”

should be killed on the spot when

captured was followed today in

the house of lords by official dis-

closure that the war crimes com-

mission already is screening nazi
Aor trial.

Lord Wright, chairman of the
United Nations war crimes com-
mission, arose with a statement
that orders had been given to al-
Jied armies to hold, not shoot, any
criminals they captured. He add-
ed, however, that the' commission
definitely 'had decided to treat
Hitler and other “major criminals

a8 murderers, assassins, thieves, |

torturers and the like.”

, Viscount Simon, speaking for
the government as lord chancel-
Jor, reported lists of criminals
were pilmg up as the armies push-
ed deeper into Germany.

2 Salem Men
Die in Pacific

One in action and one in aerial

saccident, two Salem men met

death in the Pacific within the past

son
Guy Hurley, 2016
st., was killed as he served
marines on Iwo
. Jima on March 1.

Lt. Glenn E. Pavey, son of Lulu
Pavey, 1140 North Fifth st., was
killed on Saipan in an aircraft ac-
eident February 23. :

raids yesterday when approxis =~~~ . .. 2

mately 8000 allied planes swa fﬂ;m:ghlll‘-::kopp:l:ion. Rl iy
|ed over Germany and knocked |i.. ; mh'?h.d ;:m;ed s
| out 5000 nazi vehicles, and a pre- E:::at::ll :"ﬂ:_ T date ffie'rc:
| dawn attack on Berlin for t *flghlln( Fes GOy ¢

| 28th consecutive night by M ICities Fall Easil

quitos. Striking at dwindling |07 L5 ively. } e
{ sources of nazi oil supply, H est Bf thep‘? ttjbm iti 5
U. S. Eighth air force bombefs g:.mgcan’ o .ﬁzedbnthel“ f:o.ﬁ
shacked 4 natural oi retinery 4 pice Gllape o the nat deunse
| peninsula and raided . Hamburgls & nﬁte)Sa;;; D?gl:ru:::f:' e
Imuch-bal.tzred port and its Blohm)~ icaptmid one ekt tch ay-
Voss submarine ‘yards where tHq Ying that the Thlrd“m. slons
latest type of U-boats reportedly 1 i 'blyizﬂoooum’

are being constructed. An oil r At thle Do 4 Ge i
.imery_m the Hamburg area al{ §sishme‘e eut'm:o”f:meun"n’ hi i s i
wys bit. | fto falter and Lt Gen, Courtney
[H. Hodges’ US First army broad-

Santiam Near

Flood Stage

State police and Red: Cr
workers were “standing by" tod
after receipt of the word that
Santiam river near Jefferson w
expected to reach a crest of
feet, flood stage, by 8 am. today. E ~

Local observers at the weathér £*
bureau and river station said
no flood was expected along tHs
.Willamette, although a slight ri
was apparent. River readings lafe
Tuesday were 8.9 feei at Sal
Flood stage on the Willametie
20 1t

The three inter-county ferries

24 miles with advances measur-
ing up to 4,000 yards. :

‘German arms, General Eisenhow-
ithe seitor of the reich presum-
Fably next marked for destruction,
cbroadgasting a proclamation
3 pwarning all German civilians and

foreign s to flee from the
at Ruhr area.

Working, Be

By Flora Lewis
WASHINGTON, March“20.

d iis east-bank bridgehead to

On § day of crushing defeat for | h

———
¥

Secret Army Film
Ready to Show
Aﬁ?er V-E Day

WASHINGTON, March 20-(#)-
The army has prepared a motion
piciture for release immediately af-

it's about.

e fact that there is such a
filln 'was acknowledged today by
thé motion picture bureau of the
office of war information. It is
ungder seal in film exchanges
‘l.htoughout the country.

}n OWI official said he could
not éven give a tiny hint of its na-

tufe.'

Yanks Capture
Hoilo Airfield
On Panay Isle

ANILA, Wednesday, Mar. 21
(A -Maj. Gen. Rapp Brush’'s 40th

-

diyision infantrymen captured the
i

rtant Ilpilo airdrome on Pa-
nv%oisland_ Monday in a swift
eastward drive into the outskirts of
the capital city.
nother column spearing north-
ward 25 miles from the beachhead
overran the broad costal plain,
captured the towns of Janiuay,
otan and Brotae Nueyo and es-
tablished contact with a strong
guerrilla band which had done
mfich to clear the southwest sec-
tign of the big central Philip-
pihes island,
en. Douglas MacArthur ‘said
ini his communique today’ that the
Ydnks were “taking full advan-
ge of the pnemy's confusion”™ as
by swept rapidly north and east
tm the beachhead established at
fwn Sunday with naval and air
ipport. L
dieavy fires were observed in
ilo, indidating the enemy was

i epidemic of diphtheria which
night had struck an estimated 36
persons in this small town brought
psure of the grade school, the
Heaire and a warning from health
adithorities to shun public gather+

Dt'. Dan P. Trullinger, Oregon
ity} Clackamas county health of-
ey, said laboratory cultures es-
blished 19 cases and that clinical

thich cultures were awaited.
t. Trullinger said the epidemic

Several families had
than one member ill. The
official stated he eould not
ver any public gathering
might be suspected as the

ted V-E day, but it's a secret what.

Altdanim
Falls To
ﬁussians

Soviets Wipe Out
Nazi Bridgehead
:Opposit:e Stettin

LONDON, Wednesdry, Mar. 21
—{A)—-Russian troops wiped out the
Germans’ powerful bridgehead on
the east bank of| the Oder river
opposite Stettin | yesterday and
laid the flaming Pomeranian cap-
ital open to a final assault by cap-
turing its last outpost pf Altdamm,
70 miles northeast of Berlin, Mos-
cow announced last night.

Far to the east other Sosviet
forpes, rolling up both ends of the
partly-flooded East Prussian pock-
et pouthwest of Koenigsberg, cap-
fured the anciént bastion of
Braunsberg and fought down the
last two miles to Heiligenbeil, the
enemy's only remaining strong-
hold there. !

Scoring gains of up to five miles
the Russians compressed the pock-
et to 15 miles in length and no
mare than four miles from the
sed at its deepest, swept up to
40 towns and hamlets in addition
to | Braunsberg, took more than
| 4000 Germans prisoner and cap-
tuned upward of 300 guns, Moscow
said. At least 5000 Germans were
slajn, ' :

The Germans said that two pow-
erful Soviet armies had opened
new. offensives in the south,
sweeping through northwestern
Hungary within 58 miles of the
Austrian frontier; on the road to
Vienna, and smashing through up-
per Silesia and across the Mora-
vian frontief into Czechoslovakia.
These operations, not confirmed by
Moscow, would have the effect of
forcing large-scale German with-
drawals along the southern end of
the eastern front and are aimed
at the mountainous area of south-
ern Germany and Aupstria where
the Nazis, according to some re-
ports, may make a final stand af-
ter the defeat of their armies on
the Reich’s northern plains,

Economic Accord Signed

PARIS, March 20 -(#)~ An eco-
nomic accord was gigned today
by France, Belgium, Holland and
Luxembourg, pledging mutual aid
in| rebuilding their war-torn
countries.

boldly attacked the Japanese
fleet in its home walers yes-
terday.

All Mandalay
Falls to Allies;
Japs Crushed

CALCUTTA, March 20— (%) —
Mandalay, Burma's second city,
fell today to British 14th army
troops.

King George VI hailed the con-
quest as a “notable landmark”™ of
the war in a congratulatory mes-
sage to Adm. Lord Louis Mount-
batten, supreme allied commander
in southeast Asia.

The fabled city was secured af-
ter British and Indian troops
erushed the last, fanatical resist-
ance in thick-walled Fort Dufferin,
last Japanese stronghold.

Mountbatten said the conquest
and the entire Burma campaign
was accomplished “against a back-
ground of what are perhaps the
most difficult lines of communica-
tions in any theatre of war.”

British 36th division troops,
meanwhile, occupied Mogok, the
ruby capital of the world which is
65 miles west of Lashio on the
Burma road and 65 miles north-
east of Mandalsey. These troops
were driving to clear all of the
area north of the Mandalay-Lashio

road. *

d

can workers.”

of 12 headed by O'Max

rdner, former, North Carolina

ernor. The board is composed

of publie, labor, farm and manage-
t representatives,

ardner announced later that

thq‘ following subcommittee

president of the chamber af

of the U.S;; Philip Mur-

, chairman of the CIO; Albert

FDR Orders Study of Plaris
Giving Guaranteed Annual
Wage in American Industry

|

} ' By D. Harold Oliver

| WASHINGTON, March 20-(#)-President Roosevelt today or-
a study of plans for a guaranteed annual wage, described

by the war labor board as “one of the main aspirations of Ameri-

He told his news conference the inquiry—requested by the
will be made by the office of war mobilization's advisory

Bank Robbers’
Appeal Fails

d make the study: Eric John-| 'nnappu!o!nmernﬂeyhne

and Maley Stone, each serving 15

Bold Strike Made
In Nippon’s Home
| Seas by Yankees

| 475 Enemy Planes Destroyed
| In Carrier Blow; No American

 Ships Lost, One Badly Damaged

; By Morrie Landsberg
U,S. PACIFIC FLEET HEADQUARTERS,
Guam, Wednesday, March 21—(AP)—American
aircraft flying from the mightiest carrier fleet ever
assembled attacked the Japanese fleet in the em-
ire’s inland seas Monday in one of the boldest ex-
ploits of the war, and damaged 15 to 17 enemvy
warships, including one or two battleships, and
destroyed at least 475 planes.

' One of the battleships damaged was known to
be of the Yamato class, a 45,000-ton dreadnaught,
mightiest in the Japanese navy.

' The enemy fleet thus was hit in its home wa-
ters for the first time, but no actual engagement
between surface_units was’announced.

' Adm. Chester W. Nimitz apnounced the dar-
ing attack today in a communique which said pre-
liminary surveys of damage showed that two or
thrée aircraft carriers, four light carriets, two
cruisers, four destroyers and various other war

vessels also were included in the bag.

. Six freighters were sunk and a number of ground installations
were destroyved. -

Admiral Nimitz said the brilliant raid inflicted “crippling dame
age” on the Japanese fleet which was decisively whipped last October
in the second battle of the Philippine seas.

Neot a U.8. Ship Lost "

. Although Nipponese fliers made many attempts to bomb the Amen
ican armada, not a ship was lost. One ship, not identified as to class,
was Beriously damaged, but is returning to port under its own power.

YA few others sustained minor damage, but all are fully opera-
tional.” Admiral Nimitz said. i

| The Pacific fleet, whose planes twice routed the Japanese fleet
last year, swung northeast after a day of destructive attacks on the
enemy airforce on Kyushu, southernmost of the Japanese home islands.
Onée hundred enemy planes were destroyed there.

On Monday, Adm. R. A. Spruance moved ships of his Fifth fleet
into position from where Vice Adm. Mare A. Mitscher sent his carrier
planés—Hellcats, Corsairs, Helldivers and Avenger torpedo-bombers—
in the first seaborne attack on the home bases of the enemy in the
Japanese Inland sea.

6 Nip Freighters Sunk

[ ¢ report of the sinking of six small freighters and damaging 22
o#hert ships, the latter mostly combatant vessels, was described as only
preliminary. This indicated the likelihood of even greater damage or
a revision of types of ships blasted by the Yank bombs and forpedoes.

This is the preliminary report from Admiral Spruance, who was
in tactical command of the fleet forces:

unk: Six small freighters. .
, ed: One or two battleships, two or three aircraft carriers,
two light aircraft carriers or escort carriers, two escort carriers, one
huvg‘ cruiser, one light cruiser, four destroyers, one submarine, one
¢ escort, seven freighters.

Desiroyed

can planes also destroyed a large number of installations, In-
hangars, shops, arsenals and oil storage facilities,

t Nagasaki there are additional facilities for fiéet anchorage.

e bold foray into the heart of Japan's dwindling sea power un-
will mean the erasure of the Imperial fleet as source of op-
in the future. i

- er planes may have hit enemy ships undergoing repairs of
ge suffered in the Japanese fleet's grandiose but unsuccessful
“ attempt to break up the imvasion of the Philippines ot

1700 Yankees

Arrive ;I'Iome

clud

r')
L

New Carrier
Is %Christened

WPORT NEWS, Va., March
0—(#)-The United States navy re-
éj .potent:hotinitliirlnn
today with the christening here of
the 45,000-ton aircraft carrier Mid-
'IW-E“ jargest warship ever
.-.h- b | tion.
| In|christening ceremonies,
mus |L. Gates, assistant secretary

..

at

of fh pavy for air, announced tation troops - - soldiers who will
that the mighty Midway will carry hm,ﬁdﬁy:ohlunndthn
a tygle of “1945 model aireraft” 50 | assigned fo duty in this country.
:in has not yet seen combat| Each of the nation’s 48 states was
chon. i represented among the ship’s pas-
ﬁ. : sengers. :
hih |
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