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. Mr. Joe Doakes when he buys
a long-term bond in a war loan
campaign, tucks it away in his
safe deposit box and does well to
remember when to clip his cou-
pons. He pays little attention to
changes in market prices. Of
course if the bond prices started
slipping he might get worried.

So far in the government's
bond - selling program Mr. Joe
Doakes has had no occasion to
get worried, because the prices
of his bonds have been inched up.
There are the 10-year 2s offered
in the sixth war loan at par, with
maturity December 15, 1854 (op-
tion call 1852) now selling at 102.
The longer term bonds, 2ls, dye
September 15, 1072, are selling
at 102.3. This means for each is-
sue an increment of around $20
a $1000 bond. Not bad on a three-
month period, not bad.

This is one answer to the skep-
tics who have been skittish about
buying governments because of
the huge volume of the emissions.

&8s worth more than par.
The great reason for the rise is

find no other suitable investment
—no other with the liquidity and
the security which government
bonds offer. Certainly it reflects
& confidence in the

(Continued on Editorial Page)

Nazis Put Out
Stir Disunit

LONDON, March 16—(#)—Re-
sponsible diplomats expressed be-
lief tonight that a wave of Ger-
man peace feelers aimed at sow-
ing dissension among the allies is
likely fe strike neutral European
capitals within the next few
weeks, .

An authoritative source con-
firmed that one such feeler was
made to a British official in Stock-
holm a few days ago, but said the
British government “firmly ig-
nored” it and notified the United
States and Russia of all details.

(In Washington, state depart-
ment officials disclosed that Bri-
tain had reported last week on a
Stockholm peace gesture. The re-
port, officials said, was filed away
as another more or less meaning-
lJess incident, and apparently it

did not reach top state department
officials or the White House,
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Oregon City Five
Thrills Crowd as
Meet Nears End

By Al Lighiner
(Statesman Sports Editor)
Washington high's Colonials of
Portland and Oregon City's “host-
ing” Pioneers led the 26th annual
state basketball tournament into
the final round tonight by nab-
bing victories in last_night's semi-
finals, The highly rated seeded
Colonials rapped Baker, 51-41, and

the Pioneers knocked out top-
seeded Medford in 2 typical tour-
ney thriller, 41-40.

Baker and Medford will play
at 11 o'clock this morning for
third place. Washington and Ore-

YESTERDAY'S RESULTS:
“B" tourmament
Claiskanie 44, Grant Unlon 27
Reedsport 55. Arlingien 33
“A” conseolation
Eugene 47, Newberg 31
Vernonia 39, Hillsbore 35
“A"” champlonship
Washington 51, Baker 41
Oregon City 41, Medford 40

fore the classic began, will vie for
Ashland's undefended title, start-
ing at 8:45 p.m.

Ploneers ~

Medford
Chance at Title

gon City, pegged as strongies be- | he

Blast
to Get

TODAY'S GAMES:
(For “B" third place)
9:00 am.—Grant Union vs. Ar-

lington
(Fpr “A” fourth place) |
10;:00 a.m.—Eugene vs. Wmnh
(For “A” third place) |
11:00 a.mm.—Medford vs. lhker
(For “B” chunphu.hlp?
7:30 p.m.—Clatskanie vs. Reeds-
| port
(For “A” chanmbl
845 p.ln.—thlnlul
gon City

FDR Says U.S.
Will Eat Less
To Help Europe

I
! By D. Harold Oliver
WASHINGTON, March 16-(#)-
President Roosevelt into
the inter-agency coniro over
division of dwindling ttiod stocks
tﬁday with the asserti e will
have to'eat less to hel CIled starv-
ing Europe.

[The American peop!a iwill have |
to tighten their belts, he told a |
titws conference in outli ing what |
¢ termed administration policy |
an whe is to get what|from do- |

tic supplies.
| The people in this

Ore-

The “B” quints were off to a
roaring start in their private tour-
ney vesterday, Clatskanfe wallop- |}
ing Grant Union with a final-half
rush, 44-27, and Reedsport top-
pling Arlington, 55-33. The second
game saw one tourney record
wiped out when Reedsport’s For-

where President Roosevelt said
nothing at all had been received.)

Industry and
Labor Join in
Manpower Plan

WASHINGTON, March 16-(#)—
A drastic easing of the controver-
gial New Bedford labor diversién
program was indicated tonight by
the war manpower commission.

The WMC national labor-man-
agement policy committee announ-
ced that an apparent solution of
the month-old dispute had been
obtained. Details will be an
nounced tomorrow.

The WMC “forced release” plan
was put into effect in New Bed-
ford to “force” textile workers in-

fo Fisk and Firestone tire ‘-‘°rdiUP}—The pre-Easter parade to the|

“must” war plants.

Eighty-nine of the first group of
90 workers picked for transfer re-
fused to switch jobs. The program
also vigorously opposed by civic
Jeaders called for employment ceil-
ings on less essential firms to re

Jease workers for munitions pro-

ward Clyde DeWitt scored 34
point. It bested the 33 set by
Springfield’s Curt™ Luckey here
last year.

Clatskanie and Reedsport, both
big ball clubs, will play for the
“B" title at 7:30 tonight, round-
ing out the final program.

Other consolation play today
will see Grant Union and Arling-

going against-Vernonia for fourth
place in the “A" division at 10.
Eugene bested Newberg yesterday,
47-31. Medford and Baker will

play for third place honors at 11

on sporis pages.)

Easter Parade
To Bring Out
Folding Money

SAN FRANCISCO, March 16

Pacific slope’s department stores
has cost more than ever before.
The Federal Reserve bank of San
Francisco reported Los Angeles
department store sales last week
were £1.25 for every dollar of the
like week a year ago; Oakland
$1.24; San Francisco $1.14; Port-

Lake City $1.06.

hand to pay the bills, $1.33 for
every dollar a year ago. The
weekly checkup showed $2,772-
241,000 federal reserve notes cir-
culating in the seven Pacific slope
slates. Five years ago they had
only $381,437,000 in folding

ton clashing at 9 am., and Eugene

o'clock. (Full details and pictures | OW

land $1.17; Seattle $1.16, and Salt| b4
People also had more cash on| |

qnt suffered very Jgrea Iy ‘tompar-
ed with some others, he said, add-
they are not going ta suffer.
|/Asserting the war L¢| not won
ﬁt, the chief executive said he be-
ved the country wi
the idea of keeping
abroad by retaining
restrictions at home
others.

ple alive

adding

‘inn Workers
arade Beﬁore

Day Election

mn&msw

"The Finns will go to' the polls
oy morrow and Sunday in the first

1 workers’ districts with a nu-
leus of several As the

wds increased, they ed up
le capital’s principal |thorough-

-2 thousands to the
; foftheeumm

anthem.

money,
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Nearly 100,000 !ii'
Coastguard Paci

|
il
1.; M1

lhl:ry have |

back up’
sting food |

‘| senate

Anglers
Fish Bill
Gets O. K.

School Equaliza-
tion Voted; Tax
Rebate Unlikely

By Wendell Webb
Managing editor, The Statesman
Today marks an epoch for Ore- |
gon-—nearly 6000 state employes
were assured of civil service; they
and thousands of othér public em-

ployes become eligible to share in
a retirement program; and the rec- |

going home.

A more-than-weary senate Fri-
day stamped final approval to the
house bill (HB 294)| establishing
the civil service and merit system
by a vote of 17 to 12| and HB 344
providing the retir nt system
by a vote of 27 to 2

It also voted 21 to
HB 212 authorizing
adopt the manager form of gov-
ernment; 20 to 10 for educational

equalization throughr] rural school

in favor of
counties to

districts (HB 80), and 24 to 5 in
favor of closing most eoastal
streams to commercial fishing
(HB 378).

'Ta: Discountis Off

The senate also virtually assur-
ed elimination of state income tax
discounts by approving HB 258 in-
crming the property tax “cush-
jon” from surplus indome taX rev-
!enms from $5,000, to $15,000,-
000. And it approved HB 371 pro-
viding for the official grading of
milk, and HB 421 providing for
$3000 home and tarm loans to
vetérans.

The house passed senate bills
providing that alien Japanese can-
not hold land under|the name of
a person eligible for citizenship
\]{SB 274); creating the office of
director of apprenticeship (SB
329); instructing the liquor com-
mission 1o give pref to Ore-
gon wine (SB 281), and permit-
ting trucks not overtloaded more

than 2000 pounds preceed to
their destinations (SB 337).
Term-exiension

The house also approved a sen-
ate resolution (SJR £2) providing
| for a study of legislative reappor-
tionment, and both the house and
approved a resolution
which repeals SJR 17 — which

| wotild have extended the terms of
| legislators until their successors
|| had qualified, not just until the
/| next election. The tonstitutional-
!l ity of S8JR 17 was questioned.

A large share of the house's
time Friday was taken up in re-
passing bills with senate amend-
ments, but it took time out to ap-
prave one of its own measures
(HB 308) liberalizing income tax
exemptions for veterans.

Only two measuret were on the
house calendar today, and only 12
on the senate’s—including eight
appropriation bills which will take
little time.

But there were on file several
notices of reconsideration, includ-
ing milk grading bills (HB 370
and 371) in the senate, and it was
expecied a considerable number
of committee reports would be
dumped—including one on the
Portland firemen’s pension bill
which Sen. Thomas Mahoney at-
tempted to bring to the floor Fri-

legislature—now in its 60th day—
would get through by tea-time this
afternoon but many veterans were
betting the final trek down the

(Luhhﬁn dthi? ‘pages 2 and
5).
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Marriage Spans
5000 Miles - - Wjth

Southern Humor

" DALLAS, Tex., March 16 -(#
A Dallas nurse, who married a
broken-jawed soldier sound asleep
in a hospital 5000 miles away, to-
day received a cable from him
saying “Our married life will nev-
er e any more difficult than our
marriage.”

The bride was Ruth Edna Engle.

The soldier is Lt. Jerry Krohg,
34, Chattanooga, Tenn now in
the Aleutians.

The ceremony here Tuesday
was by proxy. Due to time differ-
ence, the bridegroom probably
was asleep,

His wife, who said the officer
broke his jaw in a fall, cabled:
“Missed you at wedding; honey-
mooning with the girls.”

Krohg replied: “Never a dull

ord-breaking 43rd legislature wasimoment. Thought ceremony ex-
| tremely beautiful and simple.”

Reds Within 4

Miles of Stettin

LONDON, March 16-(#)-Rus-
gian tank assault forces smashed
through bitter enemy resistance
to within four and a half miles
of the prize German port of Stet-
tin yesterday while other soviet
troops threatened to split the nazi
defenders of the big Baltic naval
bases of Danzig and Gdynia.

The threé great Ballic seaports,
at either end of the red army’s
175-mile front across Pomerania,
were immediately endangered.
Berlin said soviet forces had pene-
trated Stettin’s “inner defenses”
and Moscow’s war bulletins dis-
closed the Russians were within
six miles of both Danzig and

Gdynia.

22 Shipyards

Bid on Tanker

Building Job
WASHINGTON, Marchils -

Competitive bidding' for ship-

| building contracis came back

with a bang today aﬂer a four-
year absence.

The maritime commission, shift-
ing away from its own version of
cost-plus now that the construc-
tion program is over the peak,
invited bids for the bullding of
24 small tankers.

The response from 22 firms
overwhelmed the statisticlans, who
are trying to figure out whose
bids were the most favorable.

Almost every bidder submitted
proposals for various numbers of
the tankers, ranging all the way
from four, the minimum, to 12,
the maximum.,

The commission indicated that
it would follow competitive bidding
in awarding all future contracts.
It had resorted to cost-plus nego-
tiated contracls | \mtler wartime
pressure.

Today’s bids range from a low
of $588,929 for each of 4 to 6
tankers, submitied” by United
Concrete Pipe Ctorporation, Los
Angeles, to $1,476,264 for each of
4 tankers, submitted by North-
eastern Boiler and Welding, Lid.,
Creen Bay, Wis. |

The vessels are to be delivered
by December, 1945.

Japs Ready to
Stop Invasion

OnC hma‘ Coast

1st 'Army
Slashes
Highway

3rd in Startling
Break-through;
Nazis Reel Back

By Austin Bealmear

PARIS, March 16-(#)-The US.
First army slashed across the great
Ruhr superhighway at two points
east of the Rhine today, and south-
ward a sensational breakthrough
by the Third army 20 miles be-
!yond the Moselle river set up two
German armies for imminent an-
nihilation.

These two seasoned, hard-hitting
armies were dealing tremendous
body blows to the reeling armies
of the Reich, while the Seventh
army was crashing through into
German from the south.

The Moselle-Rhine triangle—80
miles from top to bottom and 85
miles wide at the base—was col-
lapsing under the terrific impact
of the Third and Seventh armies
and it appeared that soon not a
German would stand on the soil
of the Reich west of the Rhine.
Bridgehead Deepened

to the enemy fraught with the
most immediate peril, deepened
the Rhine bridgehead to seven
miles, swept a_ mile north to with-
in three miles of the open plains
of Germany, and smashed the first
big tank-led counterblow.

The Third army broke loose
along the Rhine valley on a 14-
mile rampage that cleaved through
the heart of the enemy defenses
between thet Rhine and the Mo-
selle 60 to 70 miles north of the
Germans fighting in defense of
the Saar basin and the Bavarian
Palatinate,

The Seventh army was hammer-
ing at the underside of this huge
bulge in a co-ordinated offensive
along a 50-mile front that gained
up to four miles and overwhelm-
ed the 200-year-old French fort-
ress of Bitche, never before taken
by storm. ‘

The Germans were falling back
into the Siegfried line, which had
been reached at some points.

By a quirk of nature, the only
flyable weather on the western
front was where the three Amer-
ican armies were attacking, and
2500 tactical warplanes ripped in-
to the enemy's defenses, trans-
port and supply lines,

Police and WMC
Curfew Close 3
Night Spots Here

Federal curfew regulations, to
date little felt in Salem, are al-
legedly behind midnight closing
orders served Friday night on
three downtown all-night restau-
rants.

City police, who issued the no-
tices, said they were assigned the
task by the wnr manpower com-
mission.

Two Chinese mtaumh and a
High street lunch counter, dubbed
“night spots,” although propri-
etors of two maintain they serve

The First army, carrying a fight |

working folk and travelers as well

which still were burning fierce-
Iy two hours affter the first
hit,

4189 at Iwo
ut Kil121,000

S. PACIFIC FLEET HEAD-
: Saturday,
1 17 - () — Three American
marine divisions sustained 19,938

sualties, including 4,189 dead, in
Iwo Jima for an ad-
air base 750 miles from
vo, Fleet Adm. Chester W. Ni-

on the wvolcanic black
; a4t 6 pm. Friday when
ts of the third and fifth divi-
“overran the last Japanese

int, northernmost tip of the
d.
In a second communigue today,
itz reported marines were
ntinuing to mop up enemy rem-
ts on Iwo and that the central
 field on that little island was
t into operation by American
forces yesterday.

INimitz previously had announc-
ed that 21,000 of the enemy were
killed, by conservative estimate.
Pri.nonerl were few.

Yanks Advance
OnLuzon, Near
Summer Capital

'HANILA, Saturday, March 17-
(#) - Yanks -fighting on Luzon
island's scattered fronits have de-
stroyed one end of the Japanese
Shimbu line east of Manila, cut
the enemy communication line to
southern Luzon, and advanced

thin seven miles of Baguio,

capital of the Philippines.

|Gen. Douglas MacArthur an-
nu.mud the today in a
edmmmiquc whic! recorded

N

Jld-out emplacements at Kitano

Airpi;ne
Plant Hit;

Fires Set -

300 Superforts
Hurl Incendiary

Bombs at Center

By Vern Haugland

21ST BOMBER COMMAND,
Guam, March 17-(Saturday) -(#)~
More than 300 B-28s dropped 2500
tons of incendiaries on Kobe —
Japan's great shipbuilding center
and sixith largest city—in a pre-
dawn attack today.

Bombs from the second plane
over the target started a string of
fires in the important dock areas.

The third plane scored direct
hits on the Mitsubishi airplane
plant and * Kawasake locomotive
plant.

One Mile Ul

The Supérforts swept over Kobe
at only a one-mile altitude to
dump their loads on Japan's prin-
cipal seaport and shipping center.

Maj. Leon Lowry, San Carlos,
Calif,, reporied only light anti-
aircraft fire, glthough he . saw
searchlights piercing the =
from Osgka, havocked only
days before by another 2000-
raid. il

Target for this greatest of all
fire raidg that rapidly are turn-
ing huge pections of Japan's in-
dustrial centers to ashes, was a
fve-square-mile area in the high-
ly congested core of Japan's sixth
largest metropolis. .,
Engmy Claims 30 ’

Although the 21st bomber com-
mand announced only that a “very
large task force” of B-28c attack-
ed, indications were that more
than 300 aircraft participated.

Tokyo radio made the uncon-
firmed cldim that more than 30
of the B-29s were “either shot
down or damaged.” The enemy
said that the raiders, while con-
centrating on Kobe, also dropped
incendiaries in the vicinity of
Osaka.

This wasg the fourth great strike
—all incendiary—on Japan's ma-
jor cities jn eight days, and the
first on Kobe, a congested city of
1,000,000 people. '

The previous raids — details of | 3
the Kobe sattack are not yet avail- |
able—caused great conflagrations, '
much damage to industries, burn- !
ed out many square miles of con=-

nese government to make many
changes in its air raid defenses.

(In Washington, the 20th air
force headguarters announced that
the Kobe mission was a continua-
tion of the plan “to destroy Ja-
pan's industrial productien of war
essentials."”

Most of Kobe's buildings are of
wood and plaster. Only about 10
per cent are constructed of brick,
gheet metal, stone or concrete
Fires were visible mo miles away.

Adair Farms

Cost Too Much,

gested areas and caused the Japa- -




