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eral reserve and other banks, amounting to over
half a billion dollars since December of 1941.
addition there has been an increase in gold
ear-marked 1or foreign account, amounting to
about a billion and a guarter dollars. Our gold
stocks have decreased by about three quarters
of a billion.

South American countries have profited by
the export surplus to allied countries. Many of
them have been buying up their dollar loans,
building up balances in our banks and taking
title if not delivery on gold. When the war is
over they can withdraw the gold or use their
credits in the' purchase of goods here.

This is not at all alarming so far as American
trade is concerned. We have some 60 per cent
of the world’s gold supply, which is an undue
proportion. Much of it came here in flight from
other currencies which were weak because of
unsectied poliucal and economic conditions,
Every country should have its own working
balance of gold as a basis for its currency sys-
tem and for settlement of trade balances with
other countries.

The basis for sustained world trade is sound-
ness of the currency systems of participating
countries, particularly the great trading coun-
tries. That is obtained when budgets are kept
in balance, when inflation is avoided, and gov-
ernment credit kept at a good level. It is de-
stroyed under continued public deficits, covered
by increasing borrowings from central banks.
Our country should lead the way toward get-
ting its financial house in order as soon as pos-
sible after the war, terminating the over-spend-
ing and encouraging trade and enterprise. And
we should assist other countries to do the same,
not by generous extensions of credit but by
policies which build up local and world confi-
dence in their financial stability.

Spending for Guayule

The federal government has spent $37,000,000
on a guayjle rubber program and has only 400
tons of production to show for the expenditure,
according to Representative Jehn Phillips of
California,’a member of the house agricultural
committee which is going to investigate the ex-
periment. One item to be looked into is an ap-
propriation of $750,000 for “housing facilities”
in localities adjacent to the guayule fields.

After the Japs cut off rubber supplies from
the far east there was a frantic scramble for
substitutes. Guayule, dandelion and other plants
were considered as sources of natural rubber,
and enormous sums were expended in develop-
ing rubber up the Amazon river, the native
home of the tree. Evidently greater zeal in
spending than intelligence was employed; and
the waste looms as enormous.

The tragic feature of the domestic adminis-
tration in this war has been its extravagance,
Thé training of the WPA days through the '30's
made the government departments prodigal
spenders. The people, eager to get on with the
war, did not expect military leaders or pro-
duction authorities to count pennies; but they
are disheartened and disillusioned at the signs
of waste which loom on every hand. They have
seen it nearly everywhere that the hand of
government has touched; and read about it in
such deals as the Canol oil project in Canada.
When the audit is made, the people are going
to be resentful of the administration which

Interpreting
The War News
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our national government has - put
spending apparatus in high gear,. as the
ule experiment shows.

Relief in Sight _
Congress has finally waked up to the neces-
sity of cutting the income tax pain in two.
doesn’t cut the tax, but it does cut
of the present system of reporting. .
to Chairman Doughton of the house ways
means committee 30 million of the 50 million

E

making out tax returns. They will not be re-
lieved of taxes, though, for taxes will be with-
held from earnings.

The victory tax will be abolished and a new
set-up of normal and surtax rates prepared,
with the exemption cut to $500. Chairman
Doughton says that “nobody will be hurt much
or helped much” as far as the amount of their
taxes goes; but they will be spared the com-
plications of the present tax structure and re-
port forms, J

The consolidation of the victory tax with the
normal tax is a practical means of simplifying
the tax system, and when accompanied by low-
ered exemption and withholding at the source
the collections ought not to drop much; and af-
ter all the purpose of taxation is to get money
for the government.

The changes would not go into effect until
next January and have still to be implemented
in law; but the reporting curse is over for this
year (except for the April 15th) so the prospect
of relief next January will be most welcome,

Just to sweeten the public after announc-
ing a cut in the gas ration is OPA’'s statement
that the sugar ration will not be cut. We'll need
sugar’'s extra energy for the greater amount of
walking we will have to do.

News Behind
The News

By PAUL MALLON
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_WASHINGTON, March 18 — The progressive
educatonmtryin;totumottthowu}muot
what they have done to American youth—evidence
on the front pages of the news-
papers daily in juvenile delin-
quency developments — as the
inaccurate criticism of an ig-
norant columnist.

They are writing letters fo
the papers along that line, is-
suing interviews to some teach-
ers’ publications.

Contrariwise, teachers in a
large number of schools have
stealthily thumbtacked my col-

Paul Mallon umns to their bulletin boards
with underscorings and “amens” mysteriously pen-
cilled in. Teachers and PTA magazines have been
reprinting the columns, School boards are writing
in for more and back copies. Educators are re-
questing them by the hundreds for distribution
(requests I cannot fulfill). :

And the mail from college professors, prinei-
pals, schoolboardsmen and teachers has piled in
daily for the past month with detailed examples of
the sorry condition of American education, saying
much worse things about it than I have related.

All I said was we are raising a nation of half-
wits. The evidence indicated I over-estimated the
fraction by possibly 50 per cent. !

Now here is a disclosed struggle between edu-
cators of which the public is not generally aware.

On top in many towns apparently are the Colum-
bia Teachers College groups preaching their “take
it easy, children” methods, “don't work too hard”
“we will make education interesting for you.”

On the other hand, are the great bulk of the teach-
ers of the country, sick at heart at the results of
this lax system, disillusioned, frightened at the
big education trust hanging over them. They write:

“Do not use my name.”

They send me clippings showing what the big
trust is saying about me, and add such notes as:

“This so-called educator is a political hack foist-
ed off on us by the local political machine.”

What to do? For the first thing, let everyone know
that the campaign of the progressive educators is

Criticism of the educational system was not con-
cocted by “a columnist. It existed, and a columnist
discovered it for the general public, not for those
of the teaching profession who have long partici-
the struggle to correct the laxities which
pupils beyond their reach with either
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Practical
Religion

-~by Rey. John L. Knight, fr.,
on  Religlous Life,
versity.

Mary Carolyn Davies has a
little verse which goes:
“We've heard of no rules, the
flowers and I,
But born of dust, not know-

ing why,
We lift our faces to the sky.”
There’s a great experience ex-
pressed in those few lines. Some-
how, somewhere, sometime, all
of us have felt the tug of the
Infinite on our lives. In the
midst of the glorious grandeur
of the forest, looking out over
the sea at sunset, in the presence
of some truly noble character,
or looking at the Cross in an hour
of divine meditation, we have
felt the pull of the Invisible,
the magnetism of the Divine.
Yes, there is a Divine attrac-
tion in life — God pulling our

hearts to Him.

9:30—Ha

10:00—News

10:15—Your Home Town News
1025—Labor News.
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12:00-2 a.m —Swing Shift.

way just in time. Again he landed
at 175 because fo have slowed
down would have plunged the
nose into the runway.

When engineers looked at the
plane they sald it couldn’t fly and
would be impossible to land. When
unior

for the republican nomination for
the office of United States sena-
tor, for the unexpired term of

lowing the November election this
year and ending on January 3,
1949,

Sprague’s platform:

“l favor vigorous prosecution
of the war; full cooperation with
other nations to prevent future
war; early planning for transition
to peace and return of military
forces to civilian life.

“] oppose centralization of pow-
er in Washington and favor early
restoration of local liberties and
responsibilities. Sound policies in
public finance and full resump-
tion of private business are need-
ed to sustain the economic econ-
omy.

“I would work fo preserve and
extend the' gains of Oregon in-
dustry and b protect farmers and
workers from the backwash of
War.

“Make peace a signal for fresh
progress for Oregon and the na-
tion."”

His slogan:

“Former governor. Win the
war, Save the peace. End new
deal regimentation.”

Mrs. Hunt Recovers
From Fall on Steps
| AURORA — Mrs. P. J. Hunt
|is recovering from an injury re-
ceived while attending a funeral
in Portland. She fell on the church

steps and suffered broken ribs and
many bruises.

WITH SONS AT WAR
oo AMERICA NEEDS
WORKERS /
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What's a “fighter-back-
er'? It's the patriotic
American... man, woman
or child ... who does his
share and mere to back
up our fighters...who
peally works for Victory.
That's a “fighter-backer™.
Only your conscience can
tell you whether or not
yox are a “fighter-

Charles L. McNary, starting fol-




