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-Standley Back

SEE

Senator O’'Mahoney of Wyom-
ing held 2 one-day hearing at the
Portland chamber of commerce
last week on post-war plans. A
goodly number of Oregon resi-

the testimony of Walter W. R.
May of the Portland General
Electric staff to the effect that the
government should develop local
industry to help take up the slack
when shipbuilding winds up,
while Paul J. Raver of the Bonne-
. ville administration assured Sena-
tor O'Mahoney that he as well as
the majority of the people of the
west favored “private enterprise.”
This “diplomatic revolution” is in-
deed startling. Perhaps it repre-
sents the Alphonse-Gaston ap-
proach to the problem of post-war
planning. Private industry fears
it can’t swing the whole load,
and government doesn't want to.
It is true that a great deal of
the forward planning is in terms
‘of government spending: more
dams, a court-
clearance (with government mon-
ey), public museums, swimming
pools. Is private industry itself
going to present petitions for re-
vival of PWA and WPA?

When the war is over the ‘pub-
lic debt will be over $300,000,000,-
000. The liquidation of the war—
{apering off of contracts, conpen-
sation for discharged men and wo-
men in sérvice, maintenance of
forces in o¢cupation, aid to dis-
{ressed countries may cost an ad-
ditional $50,000,000,000 or so.
Meantime private debt will have
been greatly reduced, as well as
indebtedness of subordinate units
of government. The federal gov-
ernment cannot proceed with pub-
lic works on a vast scale save by
resort to deficits covered by addi-
tions to the debt. But there sure-
ly is a limit to such financing
somewhere, some time. Buisiness
judgment will dictate that the
federal government balance its
budget and start to whittle down
fts debt.

Likewise it is a mistake to think
that “industry,” that is, manufac-
furing, can reabsorb the ten mil-
lion from the military service and
additional millions released from
war production. By the last cen-
sus there were:employed in manu-
facturing in this country in 1839
only  TBBB587. Farming (1941)
repotied: 10267000 workers.
Other great eclassifications are
the service trades, including re-
tailing, mining, forest products,

tion, (Continued on
Editorial Page)

From Moscow

WASHINGTON, Sept. 24-(F)|
Ambassador William H. Standley
arrived by plane today from his
post in Moscow amid persistent
reports that he will not return to
the soviet capital which is soon
to be the scene of important An-
glo-American-soviet conferences.

Standley came home for con-
sultation, the state department
said, “in comnection with discus-
sions which sre being carried on
with the British and soviet gov-
ernments.” .

For some months there have
been reports, however, that the
smbassador, who is 70 years old,
did mot want to spend another
winter in Russia and that he
would resign for personal reasons.
W. Averell Harriman, lend-lease
representative in London, is ex-
pected to succeed him.

Standley did not immediately
ecall st the same department on
his arrival, but has an appoint-
ment to report tomorrow to Sec-

insij

NINETY THIRD YEAR

Berlin
Reports
Retreat

Reds Arrive
At Dnieper

25 — (AP) — A DNB state-
ment broadcast from Berlin
today said that Smolensk, im-

tion, had been evacuated in
the face of advancing Russian

forces.

The breadcast, recorded by Reu-
ters, said that Reslavl, southeast
of Smolensk, alse was abandemed

poriant and mnecessary measures
and demolition of all impeortant
military installations, the fowns
of Smolensk and Roslavl were
evacuailed last night by German
reargusrds.”

By JAMES M. LONG

LONDON, Saturday, Sept. 25
(#)-The battle for the Dnieper
river defense line began today as
the Russians surged forward in
force along a 300-mile front on
the : bank and knocked at
the gates of Ssolensk in the north
and Kiev iIn the south, Moscow
announged.

German reporis said the Rus-

sians had iried fo cross the

Dnileper only ome mile above
Kiev where the Desna joins the
Duleper but the soviet commu-
nigque made no mention of a
cressing, nor an attempt to cross.

The soviet monitor, incorrectly
transcribing a' Moscow broadcast
of the communique, first said the
Dnieper had been crossed in the
Gomel sector but later changed
its version of the communique to
tell of a crossing of the Iput river,
some 70 miles east of the Dnieper.

Nevertheless, the Russians, ac-
cording to Moscow reports, were
already at the river in many
places and the German themselves
mentioned an atiempted soviet
crossing below Gomel at a point
where the Pripet river enters the
Dnieper.

In the fighting for Smolensk the
Soviets announced the capture of
{(Turn to Page 2—Story D)

Harvey Kennedy
Killed in Action

Staff Sgt. Harvey L. Kennedy,
whose home is in Silverton, was
killed in action in the southwest
Pacific war area, the war depart-
ment announced yesterday. His
father is Lloyd Kennedy, 219 Mill

retary of State Hull.

street, Silverion.

Move Develops in Senate

To Delay Foreign Policy

By JACK BELL
WASHINGTON, Sept. 24—(P)-

ly, despite the overwhelming ap-
proval given by the house to the
Fulbright resolution, was shared
by Senator George (D, Ga), who
preceded Connally in the chair-
manship,

In addition, Senator Thomas (D,
Utah), a staunch administration
supporter, said that if the commit-
tee is to draw & more detailed
statement of foreign policy than
that expressed in the Fullbright
proposal, it ought to await devel-
opmentis at the Moscow conference
of foreign ministers.

The Fullbright resolution would

LONDON, Saturday, Sept.|H
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McCoy Retires
At Adair; Hays
To Fill Post

Col. Gordon H. McCoy, post
commander of Camp Adair since
June 28, 1942, will retire next
week, to be replaced at the post
by Col. Samuel D, Hays, who has
already come from Boise barracks,
Boise, Idaho.

Retirement of McCoy from ac-
tive army duty as of midnight
September 30, known to be up-|
coming since congressional ap-

proval was given the moving out |
of active duty army officers 001
years of age and under the grade |
of brigadier general, was announc-

ed officially at the camp on Fri-

day.

Plans for his future were still |

indefinite, Col. McCoy declared
here last night, With his wife and
small daughter, the post com-
mander has made his residence in
Salem.

Col. Hays, Infaniry officer, was
a national guard officer prior to
the national emergency. He arriv-
ed at the post Wednesday.

McCoy, artillery officer, is a
graduate of the US Naval academy
at Annapolis, a veteran officer of
World war I, has nade the army
his career, and has just reached
or is this fall reaching retirement
age.

With a background of service
in many capacities he came to
Camp Adair as its first post
commander, He was decorated
with the Medal of Military Merit
by the Mexican government dur-
ing his three years of service as
military attache in Mexico City
for the three years prior to 1942
He served on the board of eco-
nomic warfare, Washington, DC,
for the six months preceding tak-
ing over post commander duties
here.

Native of the Shenandoah val-
ley, Va., he is a graduate of the

Leavenworth and the Army War
college at Washington, DC, as well
as of the naval academy.

With the 81st division, compris-
ed by troops of the Pacific coast
states, Col. McCoy saw front line
service during the first World
war, in which he rose from grade
of captain to that of major,

The colonel, with knowledge of
the Spanish language among
skills, saw service im the
pines and the Panama Canal
during peacetime as
Mexico City.

in America. £ 35 el -
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New Commander at Adair

Aussies

~ Drive On
| Jap Base

Allies Bomb
By BOB EUNSON

airdrome at Fi:uchhafer;, New
Guinea, has been captured by

P8 | Australian veterans of desert

warfare who now are within
three quarters of a mile of invad-

ing the Japanese coastal base if-
== | self, Gen. Douglas MacArthur an-

nounced today.

The Australians, who overran
the third air base to fall into Mac-
Arthur's hands since Sept. 11—
the Salameua airdrome was seized
on that date, Lae five days later—
now are exchanging fire with the

"son,
flew low in a sector some 70 miles
to the west to hammer the rear
door of  the Markham valley
where enemy remnanis may be
(Turn to Page 2—Story E)

Congress Set
To Seek Out

More Revenue

By FRANCIS M. LEMAY

WASHINGTON, Sept. 24- (8P
Congressional tax was
geared today to begin October 4
the hard grind of finding addi-
tional billions to finance the war,
but some lawmakers were skep-
tical of the ability of taxpayers
to besr an appreciably greater
burden

Chlirmm Doughton (D-NC),

-+ | ALLIED HEADQUARTERS|.
- 'A'IN THE SOUTHWEST PACI-
: | FIC, Saturday, Sept. 25-(#)-The

1940. President of the
of deputiel_at the time,

ter protested the dissolution of
the French parliament.

Herriot was a prominent fig-
ure in French politics beginning
about 1916. A radical socialist, he
became premier in 1924 and again
briefly in 1926. He lost favor po-
litically because of his champion-
ing the policy of paying the war
debt to the United States, but was
active in politics again before the
outhyeak of the present war.
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MARION
vs. LANE

THIRD WAR LOAN
THERMOMETER

5 Million

—Marion quola
$4,931,000

. —Lane guols

$4,564.800

——4 Million

M’Arthur
For All
Out Drive
AP Writer Tells:
Bac und of

Recent Assertion
(Bditor's note: -Just what did

y C. YATES McDANIEL

, HEADQUARTERS IN
THESOUTHWEST PACIFIC,

lied strategic gains in New Gui-
nea, has made no further refer-
ence to his statement of Wednes-
day nor the reasons behind its
issuance.

When MacArthur said he was
accept a subordinate

dhwthooemdarlthc?mthwut
(Turn to Page 2—Story F)

‘Permanent’ Anti-Freeze
Available Oct. 1

WASHINGTON, Sept 24-(#F)
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NEW YORK, Sept. 24-(#)-Mrs.
Eleanor Roosevelt ignored a
chance to rest tonight after coms '+
pleting a 26,000-mile tour of the 8
south Pacific war zone. ;

She accepted an impromptu Ine .i'

g

Lane Is Jittery Though
Gaining in Bond Tussle
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