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that we are in this war to the fin-
fsh. Naturally the is
pleased, because it makes unne-
gessary for the present at least,
sny forced savings plan which
many suthocities thought would
have to be resorted to, in order to
provide funds to carry on the war.
Now for the statistics, which
I will make as painless as possible.
In this second war loan the coun-
try subscribed for 18% billion dol-
Jars worth of bonds. In all five
of the old “Liberty Loan” drives
©f the first world war the total
yaised was only 21 billions of
dollars. In this second war loan the
amount was raised in three weeks;
#n the five drives of the first world
war 18 weeks were used for the
:campail:ns.
. Where did the money come from
for this second war loan?
Commercial banks oversub-
scribed their portion of 5 billions;
but they were allotted only that
total. The goal set for insurance
companies and corporations was
B billions; they subscribed and
were allotted 93§ billions. Indi-
viduals made the response which
was hoped for, buying 314 billions
worth of bonds against a goal of
$1% billions. In the first war loan
of last December individual pur-
chases were only (Continued on
Editorial page)

School Budget
Within Limits
Despite Raises

Although the war emergm;:y‘

has forced salaries and costs of
maintenance up more than fen

budget by the officials of the Sa-
lem schools and was approved by
the budget commitiee Tuesday
night. 1
Even with the increased bud-
get this year, taxpayers of the
Salem scheool distriet will be

Reserve funds permitied by an
act of the last legislature will be
established this year and will be
added each year pending the end

of the war when materials for im-

provements will be available and
accumulated funds might be spent
to the best advantage, Frank Ben-
neit, Salem school superintendent,
said after the Tuesday meeting.

In addition to other war meas-
ures passed by the budget com-
mittee an emergency fund was set
up to assure adequate funds for
the education of students whose

(Turn to Page 2—Story D)

Salem Firm
Given Contract

WASHINGTON, June 8 —{(F)»
The war department Tuesday an-
nounced award of the following
construction contract amounting
to more than $100,000 (contractor,
Job, its location, and supervising
army engineer office):

River Bend Sand and Gravel

trict engineer.

NINETY THIRD YEAR

US Loses.
7 Planes
In Fight

Jap Raid Believed
Bound for Bases
In Russell Group-

WASHINGTON, June 8 ()
For the second time in three
days, Japan's South Pacific air
force suffered a severe defeat
at the hands of American air-
men Monday, the navy report-
ed Tuesday.

In a battle giving fresh evi-
dence of qualitative superiority of
American planes and pilotis, the
enemy lost 10 zero fighters out of
a flight of 40 to 50 fighters and
bombers apparently attempting to
raid United States positions in the
Russell group of the Solomon is-
lands. In addition six zeros were
damaged. Seven of our planes
were lost but three pilots were
saved.

A mavy communigque an-
nounced the latest south Pacifie
air vietory shorily afier Secre-
fary Knox disclosed ali a press

It was assumed that King had
informed Nimitz of the overall

here among President Rooseveit,
Prime Minister Churchill and
their respective military and na-
val advisors.

King met Nimitz last week at
about the same time that Gen.
George C. Marshall, army  chief
of staff, met Gen. Dwight D.
Eisenhower, the American com-
mander in the Mediterranean
area, in north Africa.

Knox said that he knew of no
major change in the allied strate-
gy relating to the Pacific, par-

forces goes. The gradual strength-
ening of the Pacific fleet is still
d.

On Monday, the war bulletin
said, 11 of the enemy troops
killed themselves with grenades
after they were surrounded in
Chichagof valley. Eight others
were killed by American soldiers,
and the total known enemy dead
through Monday stood at 1826 far
the Attu campaign.

Censtruction Set ,
VANCOUVER, Wash., June 8(#)
Representatives of Henry J. Kei-
ser said Tuesday a $200,000 pro-
ject for 34 homes for executives

tal here will begin as soon as the
government grants priorities on
materials.

Yank A’ men Down
19 Zeros in Pacific

resulis of the recent conferences.

ticularly as far as assignment of |

of the Kaiser shipyard and hospi- |’

US Bomr Scores

e -

This B-24 US bomber, “Hell’'s Belie,” roars on afier hitling a Jap
tramsport (circie) im am atiack om the 500-tom vessel off Kairiru is-

land en the north coast of New Guinea. The transpert is lefi afire,
(AP Telemsti from US Army Air Forces.)

Jap Shipping Gets
Pounding by Bombs

ALLIED HEADQUARTERS IN AUSTRALIA, Wednesday, June
9-{(#)-Japanese shipping in both the northwestern and north-
eastern sectors of the island perimeter above Australia came with-
in the bombsights of American bombers Tuesday with the heav-

jest blow falling on vessels in the
Grange Asks mto&rmﬁm%‘
'Price Boests,
New Machines

There a formation of Liberat-
EUGﬁE. Ore., June 8—(#)-The

ors attacked In mid-morning,
finding a 5000 ften carge ship
and twe transports of between
3000 and 4000 tons as well as a
gunboat., The ships raised a hea-
vy ecurtain of anti-alrerafi fire
which was supperied by some
shelling from land pesitions but
the B-24s managed {0 damage
the largesi vessel with two near
misses of 500-pound bombs.

Soemba is an island in the les-
ser Sunda group more than 9500
miles west of Darwin.

Off Kavieng, New Ireland, above
New Britain, a Japanese convoy
was sighted and attacked by an
allied bomber on reconnaissance
but results were not observed.

Catalinas attacked Babo, 750
miles above Darwin, in Dutch New
Guinea, setting off explosions and
scoring hits on the airdrome run-

way.
Allied air attacks on the Sun-

The Liberators struck at the
harbor of Waingapoe. Two 500
pound bombs fell damagingly near
the 4000 fon ship.

On Portuguese Timor, the area
of Dili was attacked by medium
bombers. Fires also were started

tack on Babo and also struck at
nearby Kaimana. The explosions
set off at Babo were so great that
they rocked the atiacking planes

(Turn to Page 2—Story J)

Filing of Referendum Extends State
“Hard Wine’ Fight to November,

| By RALPH C. CURTIS

at an altitude of 6000 feet.

944

merely has gained ten months’ ad-| three-sessiom fight what | to the Morrison street bridge
ditional grace for the approxi-| he considlered to be tee little | Tuesday and city officials said
mately 1300 exclusive wine licen~| comirel over the ssle of “forti- | the span would be out of service
sees of the liquor commission|*fled” wines, was represented | for two or three days.
whose business, the legislature| recemily as having threatemed Only slight damage o the car-
was told, would be ruined by this| fe inftiste sther resiriefive leg< | Tier's superstructure was reported
legisiation. “?--u-n-— Wﬁ:*:rht'l

Such a conclusion is supported| ferted. To the presest writer | fimber on rik

ehiefly by recollection that in the| however, Burke recently ex- | Carries trolly wires

state senate where scant lobbying| Dressed a hope that me ether i | thaft latches were

effort was expended by wine in-| G8er lssues might be raised un- | Mishap occured as the

terests, “fortified” wines were| tH this ene being

found t6 have almost no friends;| lest the

and that even in the lower house| With

where the bill thrice was saved | proxima
: eath by a single vote, ftx de- | ed

fain enfil an exceptionally able|gency cla

lobhy It seemed clear at| this Wednesday
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the food‘l distribution system of
this country,” it has *“certainly
made lightning speed in that
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banking committee, which was in-
quiring how far the OPA planned
to go in rolling back food prices.
Retail prices are due to
drop about 5 cents a pound this
week under a subsidy plan, and
subsidies of 2 cents a pound on
dressed carcasses, intended to com-
pensate producers for an average
retail reduction of 3 cents in re-
tail meat prices in a few weeks,
began Monday. Coifee is also on
the list for a retail price cut.
Richard Gilbert, economic ad-
viser to Price Administrator Pren-
tiss M. Brown, itold the committee
regulations for additional rollbacks
were being drafted, with vege-
tables next in line. He said the
vegetable project included no sub-
sidy plan to compensate producers.

Donald Montgomery, consumer
counsel for the United Automobile
Workers, and Jack 8. Zucker,
Washington representative of the
United Shoe Workers, another CIO
union, told a senate agriculture
subcommittee that oppesition’ in
congress to food subsidies is block-
ing the president’s stabilization
program. Zucker charged that
farm blo¢ congressmen “want in-
flation.™

WASHINGTON, June 8-/
Price regulations on, Douglas fir
and other west cuut_lunbu'm
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(#-Two sharp river

pulsed at a waterway

dustrial city of Gor

unabated aerial war.
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In the river battle on
ern front, red army

heavy losses and were
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Sharp Fight
Near Kharkov

LONDON, Wednesday, June 9

battles—

with the Germans driven across a
river on the western front and re-

below

Kharkov—were reporied by the
Russians early ioday, while Ger-
man airports and the soviet in-

ki were

pounded again in the mighty and
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the west-
units at-

tacked nazi forces entrenched on
the left bank, and “as a result of
the fighting the enemy suffered

thrown

back to the right bank of the riv-
er,” said the midnight communi-
gue recorded by the soviet mon-

The Germans attacked in the

125 miles

southeast of Kharkov, attempting
to cross the northern Donets riv-
er, but soviet troops wiped out the

(Turn to Page 2—Story F)
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Labor Board because
(Turn to Page 2—Story I)

Gen. Marshall
Reportsto FR

WASHINGTON, June 8 —-(#)-
Gen. George C. Marshall reported
to President Roosevelt Tuesday
on his recent visit to the Mediter-
ranean theatre of war.

The army chief of staff went to

.......

At Attu we had the 3ir and we
g|bad the sea and, with '

Newsman Paints Gloomy
Picture of Jap Fighte
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a peculiar complex~
ity and hazard on a large scale

8

approaching.

“l can give no guarantee any
more than I have done in the past
of what will happen yet all the
same | have good hopes that nei-
ther parliament nor the

that this coming offensive, grand
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