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Tax Stalemate

The defeat of the senate tax bill in the house,
: throws the two tax bills into conference com-
in a recent article in Collier's. Lee was an AP mittee. One was the house abortion, the Rob-
correspondent with the American forces in the ertson-Forand bill, the other the senate version
Philippines, left before the surrender, and has of the Ruml plan, It's anybody’s guess what will
since written @ book. Lately he has signed on come out of the committee, if anything. Tax
-mﬁswmrretpondent.l‘ee'stheoryh legislation has been so encumbered with the
mz:ipi'nhubuiltamvﬂ:ndurmm barnacles of politics that there is little hope for

about its conguered empire and has seitled anything constructive to emerge.
down to the task of developing its ill-gotien Why not, then, forget the skip-a-year plan
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gains. Time is on Japan's side.

All this has some color of truth, as The States-
man has previously pointed out. There is a
flaw in Lee's reasoning, however, which was
demonstrated in the action of the Solomons and
another’ flaw being disclosed at Attu. Accord-
ing to Lee, our encroachment in the Solomons
was not a serious matter to Japan. It was just
the beginning of an “island by island” recon-
quest which would take years, and would never
succeed because Japan's strength would grow
with time. I

But what happened? Whether because Guad-
alcanal was a serious threat to Japan or for
face-saving reasons, the enemy expended =2
huge naval and air force in an unsuccessful ef-
fort to recover it. The attempt was clear loss,
and one which the enemy could ill afford, inso-
far as ships and planes go.

The other flaw in the Aleutians is that in
holding an island empire the Japs cannot bring
up reenforcements to meet attack unless they
control sea or air or both, which they do not.
The Oregonian had an original and valuable
comment on this phase of Pacific strategy:

“QOur. point has been that the Japanese island po-
sitions, which looked so redoubtable when the Japs
first accomplished their sweeping expansion, actu-
ally have a fatal weakness. This weakness lies in
the immobility of the reserves, once the United

for the present, and turn to the real problem:
raising more money by taxation? That is the
main issue, not forgiveness of taxes for 1942,
1943 or any other year.

Since the desire is not only to raise revenue
but to mop up spending power about the quick-
est and easiest way of doing both would be to
enact a sales tax. A tax of from five to ten per
cent on sales would roll in the money, dry up a
portion of the excess spending power which can-
not find outlet in available merchandise, and
reach many people now in the big money who
are paying little or no tax.

This paper has not seen the need for any state
sales tax, because our revenues are ample. But
the federal treasury needs money, lots of mon-
ey; and a general sales tax would provide it
without any complicated system of rebates, sur-
taxes, or payroll deductions.

“Let’s go.”

We have wondered why “Sips” uses the ex-
pression “by gum” so often. However, as presi-
dent of his false teeth association that's prob-
ably as strong as he can go.

The “poison gas” the Japs refer to in their
bulletins about Attu must be their own propa-
ganda blowing back in their faces. e
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farmhand and take over his not
inconsequential duties without
batting an eye.

His indecision resolved into ig-
nominious surrender. He moved
to the table, and gave a smug

he saw.
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States has established absolute superiority in the
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pears ta be no possibility of Japanese reinforce-
ments. Our navy, but particularly our air force,
holds control and sees to that. And anywhere in
the Pacific that we can establish these conditions,
outr forces should be able to move virtually at will.
A defensive force that cannot move ils reserves
to the point threatened is as good as beaten.”

By this control of sea and air, so far as it can
be preserved the United States can advance by
stepping stones or even by direct move on some

_island closer to the home islands of Japan. The
task would be to isolate the island from sea or air
reenforcement, and then speedily overwhelm it,
With ample air power based on China the job
would be greatly simplified, and eventually that
eombination ought to be worked out: land
planes from China and surface, submarine and
naval air force coming in by sea.

Japan has not won its war in the Pacific any
more than Hitler has won his war in Europe,
though he has not been ejected from a single
country in Europe where his armies marched.
Blockade and pressure and attack will ultimate-
ly crush him. The same thing is true in the case
of Japan. Once the chore in Europe is done, the
econcentration of ships and planes and army on
the far-flung Japanese territories will cut and
glagsh them to ribbons.

We cannot say what our strategy is, but there
are numerous indications that our army and
navy are building the foundations in bases and
supplies, in ships and men, so that when the
signal comes the attack on Japan can be launch-
ed in full vigor.

Sheep or Wolves?

And now the country has the spectacle of
John Lewis getting in bed again with Bill Green.
And after all the mean things John said about
Bill and Bill said about John! 2

What about the burning issue of the indus-
trial union, the vertical type of organization
that Lewis favored as against the craft unions,
or horizontal form of organization of industry?
And what about Lewis's feud with Bill Hutch-
eson of the carpenters’ union? Remember the
fist fight at one national convention between
the pair. Now it is reported that John L. and
Bill are buddies again.

No preliminary build-up for reunion, no pro-
tracted negotiations or anything of the sort.
John L. merely brings his 500,000 United Mine
Workers back to the gates of A. F. of L. and
asks that they be let in.

They are not coming as sheep, for John L.
walks wide these days. If they are not coming
as sheep they may be coming—as wolves. Lit-
. tle Red Riding Hood better be careful.

Shrive His Soul
The report that Mussolini has gone to the
pope for counsel suggests the old verse:
“When the devil was ill,
The devil a monk would be;
When the devil was well,
The devil a monk was he.”
In other days Mussolini was independent,
free-thinking anti-cleric. His concordat with

WASHINGTON, May 20—Churchill’s broad ex-
planation of allied strategy did not entirely satisfy
complainants in congress.

What the fairly wide group behind Senator
Chandler’s viewpoint has been trying to do is te

induce the British to put” a for-
midable army in against Japan
on the Burma line. They also
wanted to draw out officially a
British promise of full coopera-
tion in running down the Mi-
kado.

Official guarters here have
been disturbed for some months
by Mr. Churchill’'s promise to
demobilize some of the British
military forces after we get Hit-
ler, a speech which Anthony

Eden tried to explain away unsuccessfully when
he was in Washington. '

The new firm Churchill pronouncements stilled
these fears successfully, but left the Burma line
proposal unsettled. He is up against a difficult
proposition there.

The Australian parliament recently extended the
limit to which their draftee could fight. It now runs
up almost to the equator in some areas where hith-
erto draftees could not even be sent off the Aus-
tralian mainland (their volunteers go anywhere.).

The Indian army runs nearly a million men, but
most of these have been kept at home for protection
against the Indians embarked on anti-British eru-
sades, passive but occasionally bloody.

This Indian army could be put into the field if
Gandhi, et al, would quiet down at home, and if
adequate British officer leadership was furnished
them. However, a large sea expeditionary force
would have to be organized.

The driblet army which the British pushed
through the high mountains on the Burma border
and into the jungle has been driven back almost
to the border and is too weak to do anything.

The congresSional critics really believe China
will collapse and fall out of the war unless the Bur-
ma road is opened. A more general and equally
authentic opinion in Washington still is that the
Chinese may remain too weak to do anything under
existing circumstances, but will be able to plod
along until the Roosevelt-Churchill strategy con-
templates crushing the Japs (increased aviation
help is apparently forthcoming,-as Churchill im-
plied). -

Politics beat the Ruml plan—administration pol-
itics. Mr. Roosevelt's threat of a veto may have
carried some weight, but the house democrats were
simply determiined not to let the republicans get
any more credit than necessary for having pushed
tax easement. -

Leader Joe Martin, who made the Ruml plan re-
publican by adoption, picked up plenty of political
hay on the proposition. One worker constituent in
his district wrote significantly that he would save
$56 of back debt to the government, and did not
care what Henry Ford saved, A leading democrat

“This fellow Martin is like the Roosevelt of ten
years ago. He wants to give us something™ . -

The democrats tried to make out that the plan
favored the rich, and succeeded in smearing any
common intelligent understanding of the complex
situation.

The truth is the plan would have raised less tax-
es than now from the man whose income is declin-
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was the bumptious, discourte-
ous and trouble-making address
of Senator Chandler of Ken-
tucky, which was almost a
sfudied attempt to sow apples
of discord among the United
Nations. It was in effect an ap-
peal that we should desert our
allies in Europe because they
might desert us later on. Right
when the victory is rolling over
Hitler, Chandler purposes the
diversion of our strength to deal
with Japan.

Now Chandler is one of the

of him and his
their accusations or imsinuations
were concerned.

The real danger lies in the
presence of this bloc in congress,
who will be_ready to duck at.
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