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. A few weeks ago The Statesman had an ed-
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vestments, reserves, etc. in which some inci-
dental criticism was voiced regarding the ac-
cumulation of contingency reserves in addition
1o the reserves required by law to meet the lia-

written. The editorial drew some correspond-
ence. One local resident thought the criticism
did not go far enough, and said:

Insurance men themselves who know and are
willing to discuss the question frankly will all ad-
mit the following propositions to be true and they
excuse on some such a the ends justify-
ing the means, or that it is to best interest of
the policy-holder.

“1. The higher that the accumulated legal re-
serve becomes the less real insurance remains to
be paid by the company. The company obligation
is a diminisHing one. 117

“2 Dividends on insurance are premium over-
charges in the, first instance and are used primar-
ily as a sales bait. -

“3. The loan value on a policy constitutes, in
honesty and fair dealing, the personal funds of the
insured which should not draw interest when bor-
. rowed by the owner.

“4 The American Tables of Mortality are not

mere]y inaccurate, but they are false and their
use is a dishonest business practice which works

to the disadvantage of the insured.”

On the other hand an insurance executive in
the state wrote to defend the practices of insur-
ance companies. The excess reserves are nec-
essary, he wrote, to absorb investment losses
which cannot be avoided in operations over a
long term: \
~ “Surplus, you see, is as necessary to the solvency
of a life insurance company under all conditions
“and at all times as savings are to prevent disaster

" overtaking the individual in an emergenty. In
"other words, the gilt-edged investment of today
may be the defaulted security of tomorrow, and the
more than adequate mortality estimate of today
may be wholly inadequate for a short period of
time at some later date.”

With reference to mortality tables, he wriles:
“Most progressive insurance companies have
adopted a- more modern mortality table and
more of them are doing so each year . . . We
do examine our own general policies and prac-
‘tices periodically to make sure that they are
' providing' protection at the lowest possible cost
_consistent with safety.” .

So there you have diverse opinions: the con
and the pro.

The practices of life insurance companies
was under review by the Temporary National
Economic committee, a government agency,
some four years ago. Its report was publised in
Monograpli 28 ‘and the rejoinder of a commit-
tee of life insutance company repuesenta
was given in ' 28A. Thess
graphs and other literature are available in li-
braries for those who wish to study the subject
more thoroughly. ]

We have great respect for the record of serv-
fce performed by life insurance companies.
Their officers are usually men with high stan-

‘dards of business ethics who devote their lives
to keeping their companies solvent so they can
meet all claims under the policies they issue.
And their record, even in depression times, rates
higher than other types of savings organiza-
tions. .

Yet we believe there is room for improvement
in the direction of providing protection at the
lowest practical cost. There are three cushions
to protect companies: participating dividends
which fluctuate; surplus beyond legal reserves
to absorb investment losses; mortality tables
whose death rates run much higher than com-
pany experience, Theoretically in mutual com-
panies, the savings acccrue to the insured; but
under ultra conservative policies these accruals
are apt to pile up in “contingency reserves',
and not be shared by the generation of policy-
holders building them up.
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If Salem Were Tunis

When you go south of town a short ways you
may hear on occasion the “boom, boom" of can-
nonading. It comes from the artillery range at
Camp Adair, some 25 miles away. Suppose, in-
stead of target practice, the noise meant real
war, with a battle raging within 30 miles of
the capital. With what anxiety would civilians
strain .their ears to determine whether the
“boom-boom” was growing louder (indicating
enemy advance) or diminishing (indicating en-
emy retreat). If you recall Tennyson's “Eve
before Waterloo” it was the noise of the can-
nons which brought to “Brussels,” and especial-
ly to “Rer beauty and her chivalry” gathered
at a ball, the frist news of the battle of Water-
loo.
We can get a more vivid unpmnsw}n of battles
i we project them on a local map. Thus, if Sa-
lem were Tunis, the attackers would be in the
vicinity of Monmouth, and the British- Eighth
Army down abeout Harrisburg. And if Salem
were Bizerte, the French would be approaching
from a point west of Dallas. Under any such
eventyality, if it developed suddenly, panic
would sieze the city. With Tunis and Bizerte,
whose fall seems inevitable, and for whose in-
habitants the chance of escape is almost nil,
the panic feeling must give way to resignation.
To the natives it means a welcome change of
- masters; to the French colonials, mixed feelings;

~_ to the axis soldiers the sting of defeat, but an

Because the war is on we cannot do so. The
war will not wait.

And because it will not wait it is inconceiv-
able that we should have a shutdown of coal

without heat. There simply dare not be a coal
strike of any duration in wartime.

President Roosevelt has met the issue this
time without hedging. He has made a direct
appeal to coal miners to go on working. He
speaks, not as a person, but as the voice of the
United States, It would be a sad occasion, and
one fraught with grave danger, if that voice is
not heeded. The unfortunate clash of person-
alities between John L. Lewis and the president
must not cloud the main issue, which is to keep
the mines operating; nor should it work to the
injury of the miners whose claims are entitled

to a fair and thorough hearing.

It is easy to indulge in personal abuse and re-
crimination; but the situation is too important
and too critical. It must be “handled” lest with-
out any “king's ex"” we be forced to divide our
efforts and energies In settling by resort to
force the internal dispute which now looms.

News Behind
The News

By PAUL MALLON
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WASHINGTON, April 28—This is one world all-
right—but take another lock at it behind the news
of the day.

- This war started when Germany attacked Poland,
September 1, 1939, and 15 days later, Russian troops

== cmomm Crossed Poland's border cancel-
ling Soviet-Polish treaties. In-
dignation in this country ran
high against both Germany and
Russia.

Three monthe later, on No-
vem 28, the Soviet government
renounced its non-aggression
pact (1932) with Finland, and,
two days later, invaded that
country. Popular opinion against
Russia hit such heights that we
collected millions of dollars of
our good money to aid the Finns
against the Russians. Anyone in
the country who did not contrib-
ute was an enemy of democracy.

These almost unanimous public beliefs of ours
prevailed for nearly two yv@ars when Hitler sudden-
ly (June 21, 1941) turned on Russia. All our think-
ing switched diametrically.

Little Finland begamn to fight back against Rus-
sia, but we no longer considered her as a valiant
democratic nation fighting against aggression. Her
fight was the same, but, this time, we looked on
her as a tool of the nazis,

Indeed, evenis drew us the whole way around
and soon we found ourselves also fighting on the
side of Russia, contributing billions to her cause.

Only last week, we withdrew most of our em-
bassy from Finland, presumably because she would
not make peace with Russia. We could not afford
to be aiding an enemy of our new ally.

AW the while, we harbored the exiled Polish gov-
ernment which had been crushed by the nazis and
invaded by the soviets. But this week when that
Polish government demanded a Red Cross investi-
gation of Polish murders, our Soviet ally practi-
cally declared itself about these people in our midst
by withdrawing diplomatic recognition. The Krem-
lin acted quickly, without consultation.

This act seemed a shock to us, but in view of the
above history, it was logical and natural. The only
reason it appeared to us as a shock was because
we had nationally deluded ourselves into false
assumptions.

Everyone with an eye clearly focused could see
from the start that Russia was in this war because
the double-dealing Hitler had invaded her home-
land, and that this homeland was what she was
fighting for—not primarly to defend democracy or
a new world democracy federation, or a quart of
milk a day, not for the four freedoms, certainly
not our conception of them as far as Finland and
Poland are concerned.

Our swiftly changing publicity promoters, how-
ever, have tried to make some propaganda mesh
out of the necessities which brought us and Britain
into the war on the same side and to dovetail our
ideals and our purposes. They did it so enthus-
iastically that they got us to believing that every-
one on our side looked at this war as the average
American man in the street.

Perhaps they even convinced themselves—until
Moscow put them right. Indeed, Moscow dispatch-
es say she might have acted earlier against the
Poles in connection with other matters. Molotoff's
n_t:te says straight-out that Russia wants Polish ter-
ritory.

And is Molotoff wrong in thus preparing to de-
mand Polish territory? Poland was Russian, Aus-
trian and Prussian before the lasteWorld war. The
treaty of Versailles restored her ancient individ-
uality, but thereafter she always had trouble with
Russia.

Stalin no doubt will contend eventually her east-
ern provinces are rightly his. It all depends on
how far you go back into history which answers
you get. Both sides get the one they want.

Paul Mallon

(From left to right, Sen. Charles McNary of Oregon, Sen, Jobn H. Bankhead of Alsbama, suther
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Today’s Radio Programs

4:30—Teatime Tunes.
5:15—Records of Reminiscence.
5:30—Gypsy Orchestra.
6:00—Tonight's Headlines,
6:15—War News Commentary.
6§:20—Evening Serenade.
6:45—Popular Musie,
7:00—News in Brief.

800—War Fronts
8:10—Four Polka Dots.
8:30—Treasury Star Parade.
8:45—Modern Cholr,

9:00— arter.
9:15—Woman's Side of the Newa
§:30—Buyer’s Parade.
9:45—Edgewater Arsenal Band
10:00—News.

10:15—Curtain Calls.

10:30—This and That.
11:00—Cedric Foster,

11:15—Bill Hay Reads the Bible
11:30—Concert Gema.
12 :00—Music.

12 :30—News.
12:45—On the Farm
1:15—Music.
1:30—Music,
2:00—Sheelah Carter.
2:45—Pat Neal and the News. -
3:00—Phillip Keyne-Gordon.
3:15—Wartime omen.

3:20—Hello Again.

3:45—Stars of Today.

4:00—Louls Bromfield.
4:30—Johnson Family.
4:45—News.

5:00—Colorado Ranger.
§:15—Superman.

5:30—Norman Nesbitt.
§:45—Remember When,
6:00—Gabriel Heatter.
8:15—Movie Parade,
6:30—Candlelignt and Silver.
7:00—John B. Hughes.

7:30—1L.one Ranger.

8:00—Musical Depreciation, -

Front.

Next day’s programs appear on
comies page.
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11:30—Under the Stars.
KEX—BN—FRIDAY—115¢ Ko

B0—Moments of Melody.
E;“——'*I Agriculture,
7:00—Smilin' Ed McConnell
7:05—Home Demonstration Ageat
3:15—Keep Fit with Patty Jean.
7:30—Newn,
7:45—Music of Vienna.
8 .00—Breakfast
9:00—Keep Fit with
§:15—Woman's World.
S 2-Bo

00—Baukhage

Gospel Singer.

10:30—Andy and Vhﬂ
10:45—Funny Money
11:15—Current Eventa.

Jean.

6 v0—Northwest Farm
Bulletin.

'a;' 45— Aunt Jenny
o umn .
am—-—xaussmth Speaks.

. ister.

:-n—ls—g”m’nu of Helen Trent
9:45—0Our Gal Sunday.
10:00—Life Can Be Beautiful
10:15—Ma Perkins.

Interpreting
The War News

By GLENN BABB

AP War Analyist for The Statesman

The presence of Generals Stil-
well and Chennault in Washing-
ton means nothing good for Ja-
pan. It may mean the early im-
plementation of President Roose-
velt's promise after his retum
from Casablanca that *“impori-
ant actions will be taken in the
skies over China—and over Ja-
pan itself.”

Whatever the specific reasons
for this journey halfway around
the globe, there is no doubt thmt
it will intensify Japan's fears of

mand to anticipate or
such assaults. These may take
the form of new offensives in
east-central China such as that

Tokyo in 1942 landed, supplies
the missing pieces in the jigsaw
puzzie of the 100-day campaign
the Japanese waged in Chekiang -
and Kiangsi provinces. This was
P ie Thr st o nms &
some
the American fliers who fell in-
tolmn-_h-yh.
The :

by a desire to get revenge for
the Tokyo raid and prevent a

4
i

e dorten
HE R e, e
1

Uncle Sam.
lm — .
30—Songs.

i
i

I
|

Midnight to §:00 a.m.—Musiec & News,

EKEGW—NBC—FRIDAY—620 Ko
4:00—Dawn Patrol.

5:55—Labor News.

6 :00—Everything Goes.
6:30—News.

§:45—Labor News.

::u—m Healines and Highlights.

$:45—By the Way.
:”_ o ars 'm’ Y

7:00— and Betty Lou,
7:30—-0OWI

7:45—Talk.

8:00—Fred Waring in Pleasure Time.
8:15—Let's Be Frank,
Hit Parade.

::s—'lotlr All-Time
9:30—Treasuty Song Parade.
‘z: on Guard.

‘00—News Flashes.
10:15—Your Home Town News.
10:25—Labor News.

11 30— War News
12:00-290 am.—Swing

EOAC—FRIDAY—550 Ka.
10 :00—News.
10:15—The Homemaker's Howur.

11:00—School of the Air
11:20-Music of the Masters,
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ﬂ-.o“‘-o.w’m-
gelf,” said Bert.

“Thank you!"

Nodding, Elnora disappeared
toward the rear wing. Bert star-
ed after her. He was just about
to move foward the left
when he heard a horse whinny.

the rear of the house.

“A mental aberration,” Bert
told himself, “and no wonder!”

But just as he crossed the rear
hallway, he heard something
that sounded like a horse's snort.
It appeared to emanate from
behind the door of the master’s
bathroom. Then there was a
whinny and heavy thuds, as if
a horse were stamping its foot.

Bitterness overwhelmed Bert
Sedgwick.

“Deft, light-hearted humor, El-
nora!” he said, loudly. “You
slay me! You really do!".

There was & subdued mutter
of voices and a distinct: “Whoa,
boy!”

self, dear!”

The door opened suddenly. A
brawny arm reached out and
yvanked Bert into the bathroom.
Elnora slipped into the hall.

“Keep him safe, Tim!™

“Yerse, Miss Elnora!”

“I"Nl1 go fix you all some break-
fast.”

Bert blinked as the door was
slammed shut and locked. His
vision cleared. Before him he
saw Fireman Dunnevan, Seaman

12 :00—News.

12:15—Noon Farm Hour.
1:00—Artist In Reci

l:lﬁ-—'l'odlvv ‘s War tary.

1:20— Time.
omen's Hall Hour,
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« « « there'd better be

speaker system.

“Attention, please . . . Mr.
Sedgwick's horse, The Shamrock,
has been recovered in perfect
condition and returned to his
stall! The stewards have examin-
ed the horse and will allow him

form. A great hubbub
catecalls and Bronx
cheers went up. It had all been
a publicity stunt— that robbery
The Shamrogk had been
his stall all the time.

But among one group of turf
followers, this announcement re-
peated over a portable radio in
Bert Sedgwick’s bathroom crea-
ted real consternation.
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“You beastly cheats!™ she said.
*“This isn’t The Shamrock! You'-
ve lied to me again!”

Fireman Dunnevan gulped.
Seaman Linn loocked at the end
of his cigarette. Jelliffe goggled.
Bert Sedgwick jumped to his
feet.

“Elnora! Are you crazy—"

. (To be continued)

Editorial
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