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*No Favor Sways Us, No Fear Shall Awe”
- From First Statesman, March 28, 1851
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CHARLES A. SPRAGUE, Editor and Publisher
Member of The Associated Press

The Associated Press Is exclusively entitied to the use for publication of all

news dispatches credited to it or not otherwise credited in this newspaper.

P—
Free Enterprise

Wasco county composes a port district, Port
of The Dalles, which has built a large dock
with warehouses, now leased to the navy, and
@ grain elevator leased to a grain company.
Tuesday its voters will decide whether to au-
thorize another $150,000 in bonds feor construc-
tion of an annex to the grain elevator. The
Chronicle of The Dalles, in an editorial favor-
ing the issue, explains the deal thus:

“The grain elevator annex, if approved, will
be constructed exactly on the same basis as
was followed when the present elevator was
built. That is, the port district will build the
elevator, then lease it to the Continental Grain
company for operation. The rentals will be at
& rate sufficient to retire the bonds, pay all
‘'operating costs and depreciation. The cost to
the taxpayers will be absolutely nothing!

As explained when the original elevator was
sguilt, such an arrangement is made possible by
the fact that the port district retains title to
the property. That means the lessee has no
taxes to pay.”

The item which commands attention is the
tax shelter provided the private company,
which is lessee of the elevator. Rather than
buy or lease ground, erect an elevator and then
operate it without rentals but with taxes, the
company prefers to be a tenant and pay rentals
sufficiently high to amortize the cost of the
building in 17% years.

It is obvious that the more property is tax
éxempt the higher .taxes are on remaining
property. The growing demands of government
for revenues means property on taxrolls should
increase. Theoretically this new facility at The
Dalles will be tax-free. Actually the share it
would have'borne will have to be carried by
other propérty. We know this is standard prac-
tice, chamber-of-commerce approved, inspired
by community ambitions. Portland has exten-
sive public docks. Vancouver has attracted nu-
merous Industries on port-owned, tax-free
lands, But such development adds to tax dise
tortions. It is forcing basing of taxes on In-
comes and turnover rather than property.

Another item worthy of comment is the will-
fngness of the private company to participate
in a “socialistic” enterprise when it serves its
interest to do so. Here one obvious advantage
to the lessee company is to have the financing
done at the extremely low rates of municipal
bonds (in their turn tax-exempt). The saving
is a very substantial subsidy to the private com-
pany. Thus we get socialism (public owner-
ship) in moderate doses. Private business re-
sists as socialism the invasion of government
in the fields of business; but it is forever en-
couragmg government subsidies, grants, tax
exemptions, controls, Investments where the
flow of benefits is to private business. With all
{ts loud talk about free enterprise, private busi-
ness progressively commits suicide, as in this
instance where it prefers to become a tenant of
& municipal corporation rather than a propri«
etor in what would appear to be a sound pri-
vate investment.

There is one more comment, and that is the
preference of investment capital itself to low-
yield, tax exempt securities to the old-style in-
vestment in lands, mortgages, corporate bonds
or stocks. Investors, too many of them, are
living in the cyclone cellars of the 1930s. De-
spite the starvation diet of triple A securities
they refuse to send out-a pigeon to see if the
$torm has passed. Banks will load up with low-
rate governments, but still are skittish on direct
loans to farmers and business men. That's an-
other reason why government is going more
and more into business—the refusal of investors
to back their faith in free enterprise with their
money.

(See how long a Sunday sermon on economics
we have drawn from this proposed bond issue
at The Dalles).

Post-War Cooperation :

A rather termperate resolution, signed by
four senators, two democrats and two republi-
tans, expressing a purpose on the part of the
United States to cooperate in preserving peace,
once it is restored, through some form of inter~

son treaty in 1919, says of this proposal: “I'm
not in favor of it al all, I think we should attend

to our own business, take care of America,

It is timely that the subject of America’s
ﬂminthewwldhdheuaedfmkly,nnd.

titude of cooperation with others of the Un.Zd
Nations for meeting and tackling the problems
of post-war adjustment. We believe the people,
if not the politicians, favor this, The March
number of the Woman’s Home Companion re-
ports its own poll of the attitude of women
showed 92 per cent favoring a permanent world
congress and 95 per cent giving this congress
power to enforce its decisions.

Our own view is that this cooperation of the
nations will grow through practice, that there
be no haste to write formulas and frame char=
ters and covenants, Experience has proved
them too fragile. Eventually there will need
to be some constitution serving as a binder for
the powers, just as our own constitution was
written five years after the close of the Rev-
olutionary war. The essential is the spirit of
cooperation with the purpose of promoting good
international relations, preventing the seeds of
war from sprouting, building a structure of
peace which will endure because it is securely
constructed.

It is all right now to be studying the problem
of America’s part in the post-war world; but
the immediate task is to win the war, and we
must not let antagonisms over post-war organe
izations divide the present consuming effort
required te win the war.

West coast civilian defense authorities are
whipping up interest in local defense by renew-
ed warnings of the threat of bombings. It is
very important to maintain the civilian defense
organization in major and minor target areas,
against the possibility of such enemy action.
But the probability faded with the Japanese
defeat at Midway. True, there may be sporadie
bombings, like the ones in Curry county last
fall. But the prospect of large-scale bombings
which could come only from aircraft carriers in
a strong task force is very slim. Since Midway
and other battles Japan cannot spare the naval
force, especially carriers, which would be re-
quired for such an adventure. It would be vir
tually a suicidal one-way venture, and the Japs
are neither that reckless nor that extravagant.

It is a just criticism of civilian defense that
it has aped Great Britain too closely, and that
it has not weighed accurately the risks of va-
rious types of communities. The problems of
Great Britain, with densely populated citles,
with towns close together and all exposed to
short range bombing from continental bases
are vastly different from our own, with only a
few cities of size on this coast, communities
rather widely separated, and comparatively few
major target areas. Yet we have had the intri-

.cate paraphernalia of bomb defense, decontam«

ination, evacution, medical care set up even in
the villages far removed from the coast, whose
risk is negligible. It has been expensive in cost
and more expensive in time of civilians that
might better now be devoted to more essential
duties.

There are some very necessary things for this
summer. First is to maintain the aircraft warn-
ing service, which is the very heart of the whole
defense system, both military and civilian.
Second, to renew the effort for forest protection
under the banner of “Keep Oregon Green.”
Third, keep the civilian defense well organized
and vigilant in the major and minor target
areas. That would mean the coastal and Colum-
bia river towns, the centers of war industry,
Salemn as the state capitol, areas around mili-
tary camps. The rest of the state could be given
the instruction “at ease™ until there is a def-
inite and adverse change in the naval situation
in the Pacific, which is wholly improbable,

If the Japs come on big-scale bombing raids
they will strike where they can cripple our war
production. Prime targets would be first, Puget
Sound, with the naval base at Bremerton and
the aircraft factories and shipyards there; sec-
ond, California at San Francisco and at Los
Angeles-San Diego; third, the Columbia river
area, aluminum plants, Bonneville d&am, ship-
yards. They certainly would'nt waste high ex-
plosives on berry fields and hopyards and resi-
dence sections of villages.

The big job of civilian defense this year is
to deal with domestic problems: rationing, food
production; labor supply, salvage collection.

When the war is over the post-war audit will
probably show that the national office of civil-
ian defense has been the biggest flop of all. It
has overrated its importance from the begin-
ning. Tt has been costly, often impractical and
conflicting. One of the hard tasks the states
have had has been to throttle down the fool
ideas from national or regional offices which
were both silly and costly.

It is always well to be prepared: but it isn't
necessary to wear woolen underwear in sum-
mer because it will be cold next winter.

Russian pilots have brought ramming to a fine
artWhentheyaregoingtormmalrmn.ﬂm
they shoot the tail gunner, Then they close in.
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B5—Gabriel Heatter,

£:80—0Oid Fashioned Revival Hour,
T90—Around the Clock.
::B—Jm Emmel

:-_u-—v-n- of Prophecy.

L & Serenade. -
Rﬂ—dﬂ Revival Hour
11 45—Music,
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9:30—Stars from the Blue,

10 00—Horace Heidt Review.
0:85—News,

00-—Coast to Coast on a Bus,
9 Gilamour.

fiess
|
P

i §§;§§F"“
i

i
|

i
E
.

‘?

(I L LL T 1

i
A
|

s{ig

i

Quiet <
11:00—Symphony of Melody,
11:30—-War News loundup.’

EQIN—CBS—SUNDAY—850 Ke.

| 8:00—News of the World,
Power

6:15—E.

They cut off the tail of the enemy aircraft with | i1

their own propeller, This might appear to be a
form of suicide, but losses are reported small, and
pllots have been known to do it twice in one air

battle with the same plane-—British Information |
* Services press note dated March 186.

Yes, Lusya, current feminine interest in our |

new Scorchy Smith comic¢ strip, pulled that
trick on a nazi plane 'way back in January— |
the 19th, 1o be specific,

—

“Real income™ of farmers increastéd 77 per |

cent between 1939 and 1942, whereas city folk's
“raal income” rose only 32 per cent. Another |
of our confirmed. !
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7:30—Words and Music,
8:00—The Church in Your Home.
.n'u—":'::'"mmm Sisters.

B Emma Oferc, Singer.

8:35—Tango

:'u-—nu- Meiody Mustangs
¥ ‘s

930 Popular Music,

9:45—Uncle Samn

10:00—News

11:00—Tommy Reynolds, Mal Hallet
and Orchestra.

11:30—Hits of Yesteryear,

12:00—-Organalities,

12:15—News,

12:30—Hillbilly Serenade.

12:35—Willamette Valley Opinions.

1:00—Lum and A ?

of 1iscence.

B:45—Victory .
6:00—Tonight's Headlines,
6:15—War News Commentary.

3 r .
7:00—News in
7:08—Music,
7:30—-Willamette WVailey Opinions.
=:ﬂ-—-w-r Fromta in Review.

-‘ - Tm” " M.‘
8:45—-This My Story.

00—News,

]

s (hll..-
10:00-—Let's g.
10:30-—News.

EALE—MBS—MONDAY—1IM Ka.
8:45—Uncle Sam,

7:00-—News.
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T:15—Music of Vienna_
T:456—Gene and Glenn,
::ﬂ—-&uk!;‘n Chh.m 3
915 Woman's World. ol
30—Breakfast at Sardi's,
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1185 —News.
Miduight to § a.m —Musio and News.

EGW—NBC—MONDAY—&9 Ks.
400—Dawn Patrol
5:43_Nevws.
§SS—Labor News.

Interpretin

The War News

By GLENN BABH

Wide World War Analyst for Th1 Statesman

The last week of winter has
seen allied fostunes definitely
improved on one front, certainly
no worse on ofhers. It has beeh
a week of rising tension, of
tightening worldwide expectan-

time., |
2 ng for Food,
11 90-Your Home Town News |
11:15—Hotel ' Biltmare Orchestra |
11 30—War News Roundup, f
12:00-3 Shift. |
EOAC—MONDAY—530 Ke, I
u.u—n-m . Hour

: er's Hour,
11 90—Schoal r z Alr, !

and Sullivan

|

4:15—Waltz 0 |
4:30—Stories for Hoys and Girls
5:00—-On the U t. |
:’“"3“ the |
30—Vespers. -
5:45-It's Oregon's War,
6:15—News,

Roirey hp e 1
- |

some terrible blows; Russia may
be facing another summer of
peril, but the over all picture
is one which justifies confidence,
The most decided improvement
of the United Nations' position
during the week was achieved
in Tumnisia. There also were noted
the most convincing signs of big

The Americans recaptured
Gafsa and continued eastward on
at least two of the roads lead-
ing toward the enemy’'s Gabes
bottleneck along the coast only
about 70 miles away.

Gen. Henri Honore Giraud,
the French leader in north Africa
was present at the seizure of
Gafsa and declared that it
“Marks the begimming of an of-
fensive which will go as far as
Berlin."” i

There was a revival of activity
in the north/ Pacific, where
United States air forces blasted
again at Japan's base on Kiska
in the Aleutians, perhaps herald-
ing something still more “sub-
stantial in the way of action te

elsewhere.
The China war continued to
seesaw indecisively along the




