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5 Dr. Raver’s Reply

We publish on this page a letter from Dr.
Paul J. Raver, Administrator of Bonneville
, power project, in which he takes exception to
an editorial which appeared in The Statesman
on Feb. 4tk. To his exceptions we offer com-
} ment as follows:
s 1. Dr. Raver denies that he telephoned
. to the proposed reduction of rates of Portland
k General Electric.

Here are the true facts: When the writer
was serving as governor he received reports
from Commissioner Bean from time to time
on matters relating to the public utilities de-
partment. The rate reduction which had been
promised by PGE was a matter of frequent
discussion. The writer was hopeful it could be
before he left office and so advised
: Bean and President Polhemus

' of PGE. Failure of PGE to obtain firm con-
tract for Bonneville power was given as a rea-
son for deferment, but finally PGE made a
sonditional offer to make the reduction under
'  giscussion. Commissioner Bean conferred with

: this writer. It was his opinion, and our own,

_ that such a conditional filing would not be
'3 scceptable. Whereupon Mr. Bean rejected the
Ir tompany offer and announced he would enter
’ mis own order to enforce the reduction.
'~ Mr. Bean reported Dr. Raver's telephone call,
wnd stated that he protested the rate reduction
ind that he wanted the earnings to go to reduce
tompany liabilities so he could acquire it at
lower cost. After retiring from office the writer
felt at liberty to use that information, and did
s0. Subsequent to the publication Mr. Bean
confirmed the accuracy of the report. Now
; Dr. Raver denies the accuracy of the report.
This sentence in his letter is revealing: “I have
since talked to Mr. Bean and he assured me
that there is no misunderstanding about my
views on rate reductions now, even though there
may have been previously.” There need have
been no misunderstanding. Dr. Raver ecould
have made it clear in simple language. Com-
missioner Bean was favorable to the reduetion,
the writer hoped for it; both were surprised
when Dr. Raver appeared to take a different
view. Perhaps the Statesman editorial clarified
his expression.

Oddly enough, while this matter was under
consideration, the writer was visited by a per-
son unconnected with PGE or Bonneville but
who was very deeply inferested in the subject
—and opposed to the propesed rate cut—and
he stated plainly that Dr. Raver was opposed
to it. It is evident that ioner Bean was
not the only one who got what Dr. Raver now
says was a “misunderstanding about my views
on rate reduction.”
~ 2. Dr. Raver asserts that PGE never actually
made the $485,000 rate reduction for commer-
cial customers which it publicized in early
1941. The company did put into effect the
rate reduction it promised. We have only to
look at our own power bills for proof. They
are as follows:

January, 1941, $187.18; January, 1942 $142 41,

February, 1941, $182.50; February, 19842,
$135.88.

The reduction is real to us, and presumably
is to the company.

As to the issuance of the formal order by
Commissioner Bean to obtain new rate reduc-
tion we find on inquiry that the company has
demanded a hearing, as provided by law, and
such hearing will be held promptly.

Dr. Raver states that our editorial comment
respecting power contract negotiations between
Bonneville and PGE misrepresent the facts,
16 The particulars he fails to disclose, but says

he will make his position clear before the SEC
i hearing, so we will have to await his testimony.

_ Dr. Raver denies that he has a determination
B 1 to destroy private ownership, and that he be-
i lieves thoroughly in the free enterprise sys-
tem. Our editorial clearly referred only to his
g o) epposition t9 private enterprise in the electric
; fagy utility field in the Portland area. Surely the
5 various Columbia power authority bills offered
i in congress, spawned by the Bonneville staff
; angd supported by it, all of which contain pow-
g ers for arbitrary acquisition of private utility
i+ systems, along with other activities of the
| Bonneville administration, are preof of its pur-
: pose and degire to destroy private ownership of
electric utilities in the whole Bonneville service
area.
Dr. Raver and his staff have been interested
and active in development of great industries
utilizing electric energy and building up the
economy of the northwest. We commend them
for these efforts and stand ready to cooperate
In every reasonable manner. That cooperation
will come more readily if Bonneville will leave
%6 local decision such matters as public or pri-
yate ownership of electric utilities and control
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Brave, New World

the post-war world. It is a worthy occupation.
One dare not be too optimistic about it, but he
shouldn’t be too cynical either. For the next
round table discussion group we will submit
this riddle:

An English lord was riding in his carriage,
coachman in the driver's box, footman at the
rear. A heavy storm came on, a regular bliz-
zard. The coach got stuck in a snowdrift. Se
the footman got off to push; but still the coach
was stuck. The lord was then greatly alarmed
for fear he might freeze to death. So he got out
and pushed. With horses pulling and footman
and lord pushing, the coach got out of the drift,
back on the main road. Then the lord got back
in the carriage, and the footman back in his
outside seat, and the coach rolled on.

When this war is over, where will lord and
footman ride? Or will there be any lord or
footman?

The Arkies are being imported to serve as
dairy hands in the northwest. They will take
the places of sons who are “doing better in the

shipyards.”

Some of these prices are ceiling prices all
right—for the third floor.
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News Behind
The News

By PAUL MALILON

IR L LTS g
WASHINGTIN, Feb. 15—The Byrnes order was
& move to cure specific manpower shortages by
P * 7 buiton fitom Washington, decreeing an
over-all 48-hour weel,
rrimargy, it was supposed to increase produc-
camme o tion. What it will really ac-
complish is not clear even et
in the inner discussions that
have been going on, or in the
hedging announcements which
Manpower McNutt has subse-
quently made.

The most vital war indus-
tries already are working 24
hours a day. All war plants
that have been geiting ma-
terials, such as autos, ships and
aircraft, will hence get mo in-
ereased production ' whatever
out of the new order. Their
manpower problem is due
mainly to wide variations in pay rates.

The average wage rate in aircraft, for instance,
is somewhere around 81 cents an hour, and in
shipyards, $1.20 an hour. Consequently, the turn-
over of employes in aircraft has been very high,
many of them going into shipyards.

In autos, the average rate is even higher. Job
freezing was supposed to meet this problem, but
did not.

The vital steel industry has been working full-
blast on the 40-hour week basis, with three 8-
hour shifts and a swing shift of 48 hours. What
the 48-hour decree will do to it, aside from mud-
dling up the shifts and increasing the labor cost
of war production, no one seems able to explain,
Certainly it will not increase steel production or
solve any manpower problem there.

How the Byrnes scheme was intended to work
can be readily understood if you consider a sin-
gle business firm and its employees. One such firm
of wholly white collar workers here Jhas figured
the annual cost of the 48-hour week will be $50,-
000 in its payroll. By switching from the 40 to the
48 bour week, it will have to pay them time and
a half for the additional eight hours, increasing
its cost about 30 per cent for 'each employe (an 8
per cent increase in the awerage hourly rate.)

To make up this $50,000 loss, it will have to
fire a number of employes. These emploves are not
suited to fill any of the most crucial manpower
deficiencies—on the farms, for instance, or the
copper mines. They will be mostly women clerks
with the least experience and efficiency.

They could only do precision work in factories ™
after vocational training, but there are so many in-
dividual elements involved, such as personal physi-
cal fitness, adaptability, distance of the job from
home, the ability of the individual to support him-
self or herself and family in the transition-ap-~
prenticeship, due to the differences in salaries, that
even these most hopeful aspects of the move seem
limited.

Certainly, the laying off of such a great group
of workers in the 32 decreed centers, or later on a
national scale, will not meet the specific manpower
Frequirements in certain specific lines, even in a
general way.

those employees who remain in their jobs, since
the_y will be required to do all of the work of
their departed workers for the 30 per cent in-
crease in-pay.

Thus what sounded and seemed like a move to
put this nation into a greater effort on a 48-
bour week and incresse our war production yet
must prove its valoe in i
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gl Ne. 35 ability of payment or collection,
DEDUCTIONS FOR BAD and must have prima facie evi-
m'rs dence to prove that the debt has
no value. If, in the exercise of
. (PART 1) sound business judgement a tax-
If a debt has become worth- payer concludes, after making
less during the year, the amount every reasonable effort to deter-
may, with certain excepfions, be mine whether there is likelihood
taken as a deduction in arriving of recovery, that the debt is of
at net income for federal in- no value a deduction for such
come tax purposes. Bad debis debt may be allowable. Court
occuring in course of trade or action, such as a legal judge-
profession are shown in Schedule ment or adjudication in bank-
H to arrive at met profit (or ruptcy is not necessary as proof
loss) from business or profes- that the debt is worthless, as
sion; other bad debts are shown indeed it frequently happens
in item 18 of the return, Form that a debt may be worthless
1040, and must be supporied before the debtor has been ad-
in all cases with a statement judged bankrupt
(in Schedule C) showing the A second important provision
circumstances. Losses from cor- regarding deductibility for bad
porate securities with interest debts is that the deductions must
coupons or in registered form, be taken in the taxable year
which become worthless during im which the debt becomes
the year, and which are capifal worthless. The fact that a debt
assets, are shown in Schedule F. g still held open on the books
In all cases of a deduction for of the taxpayer does not mean
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Letters from Statesman Readers

To the Editor:

ville and Power Rates” appear-
ing in the Oregon Statesman of

pany is reaping excessive war
profits from the use of low-
priced federal power.

It is also true I have stated

that Portland General Electrie -

sation with Mr. Bean, I must
deny categorically that I made
any statement or by implication
mulﬂmb.
Here are the true facts.

telephone call M:
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