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Tax Cuts
Urged by

Governor

School Fund Ceiling
Asked; Legislators
Agree in General

By RALPH C. CURTIS

Temporary reduction of in-
come and corporate excise
taxes; a $5,000,000 ceiling on
the annual distribution of sur-
plus income tax funds to school
districts, with any additional
surplus earmarked for precise-
ly the same use in subsequent
years; these were the major rec-
ommendations of Gov. Earl Snell
in his special message transmitted
on Monday to the legislature.

Grateful for the influential sup-

port thus volunieered, members
of the house and senate taxation

LEGISLATIVE CALENDAR
Third readings Tuesday:
In Homse: HB 145, 146, 160, 238,

283. SB 51, 63.
In Senate: SB 39, 55, 128. HB

317, 321, 324

committees were careful not to
mention, out loud, that this was
approximately the program they
already had in mind. Instead, the
house taxation and revenue com-
mittee proceeded to report out
forthwith bills designed to accom-
plish two of the lesser objectives
upon which its members agreed
with the governor or vice versa;
repeal of the surtax on income
from intangibles, and adjustment
of gift tax rates to bring them
more closely into line with the
inheritance tax.

A third minor recommendation,
guarterly payment of income
taxes, has been approved by both
houses of -the legislature though
in separate

Since the fax commitiees
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That difference of opinion still
exists on this last point was il-
lustrated when Speaker William
M. McAllister, after praising the
governor's message as “very con-
structive and ‘timely,” and in his
opinion “helpful in expediting the
work of the session,” went on
record in opposition to a flat
percentage reduction “because of
the fact that in view of the high
federal taxes, both individuals and
corporations in the high income
brackets would get little benefit

those in the high-income group.
Incidentally McAllister did dis-
cover a diplomatic way of saying
what the tax committees wouldn't
say; that the governor's recom-
mendations were “sound and in
the main in accord with the ideas
which have been crystallized dur-
ing the intensive studies which
have been conducted by the com-
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Jap-Occupied
Town Mostly |
Destroyed

Aroe Islands Area
In Flames; Ground
Troops Inactive

By MURLIN SPENCER

ALLIED HEADQUARTERS
IN AUSTRALIA, Tuesday, Feb.
9-(F)-Allied bombers virtually
have destroyed the Japanese-
occupied Dobo in the north-
western Aroe islands, leaving
fully three-quarters of the town
in burning ruins after an attack
Monday.
The Aroe islands lie in the Ara-
fura sea between northern Aus-
tralia and the western end of New
Guinea, about 500 miles north of
Darwin.
The attack, made by Dutch
fliers in American Billy Mitchells
and Australians in Hudson bomb-
ers, was part of a wide sweep by
Gen. Douglas MacArthur's air
force which also destroyed a
2000-ton merchant ship just off-
shore from Buin on the island of
Bougainville in the northern Sol-
omons.
Allied planes also raided Jap-
occupied points at Babo in Dutch
New Guinea, Gasmata in New
Britain, and Finschhafen and Lae
in northern New Guinea.
Ground activity in the south-

In nearby Dutch New Guinea,
Japanese planes raided Merauke, a
spokesman said, but extent of
damage, if any, was not learned.
The communique announced
that a small allied ship had been
torpedoed and sunk off Austra-
lia’'s east coast. Survivors were
rescued but the communique did
not say whether any casualties
resulted from the action.

Churchill
Swings Into
Conferences

LONDON, Feb. 8-(#)-Prime
Minister Churchill swung into day
and night conferences Monday
with his military and political ad-
visers, in a drive to put into ac-
tion decisions reached at the his-
toric north African talks with
President Roosevelt from which he
relurned Sunday.

While the country was left
Suessing as the prime minister
postponed an expected report to
parliament on his trip, Whitehall
was electrified by the immediate
parleys with military, naval and
air chiefs and cabinet officer® who
were said to be translating into
orders the decisions reached by
the two allied government heads
at Casablanca.

Churchill’s return was greeted
in all sections of the press by
strong new demands that a second
front be opened in Europe while
the Germans were still staggering
under the blows of the Russian
winter offensive.

Purvine Assigned

Allied Bombers Blast Heavily at Ax

post below.—IIN Soundphete.

Embattled Yanks on GW Hold Ridge

Umummmmmmw.s'mmwmaamm
adepiness at Alpine taciics emabled them to gain and Beold the ridge pesition bearing on an

Measure Asks
Worker Draft

Hoover Sees Shipping
As Key, Says Home
Front Needs Help

WASHINGTON, Feb. 8P
Two republican congressmen in-
troduced legislation Monday to
draft workers for war factories
and farms where necessary while
former President Herbert Hoover
suggested that the manpower
strain could be eased by gearing
military inductions and munitions
making to shipping limitations.
Hoover made his suggestion for
trimming the pace of the war ef-
fort on the basis that “time runs
in our favor” in the war.
Shipping he saw as the key to
the guestion, holding what sold-
iers and sailors, and tanks and
guns, need not be produced “fast-
er than can pass (through) the
shipping bottleneck,” with con-
sideration for reserves against
1044.

Declaring that one million
more workers are needed to
remedy “acuie shoriage poinis”
in farm, metal and oil indus-
tries, he said he believed suffi-
cient laber could be obiained by
employing trained womeén, im-
porting workers frem Mexico
and furioughing seime
from the military services. X

Hoover presented his views be-
fore a senate committee studying
manpower problems and at a
press conference. Senator Nye
(R-ND) and others who attended
the close commitiee session com-
mented that committee members

Meanwhile Semator Austin (R-
(Turn to Page 3—Story ©)

To Duties Here

Town’s Food
Supply Low

BAKER, Ore., Feb 8-(/-A
lone skier made his way out of
snowbound granite, Blue moun-
tain mining settlement neérthwest
of here, and told Monday of fast
diminishing food supplies and
fear for the health of ts and
elderly réfidents. <« ¢

The skier, G. R. Allen, said the

town had been isolated since Jan-
uary 19 and the only grocery store
in the community of 41 persons
is out of meats and greens and
has little canned goods left. The
town exists principally on cereals,
he said.
Allen said he took 14 hours to
ski 15 miles over the rugged ter-
rain to Sumpter, where he caught
a bus. In Baker he bought what
food he could carry on his back
and left for Granite.
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~ 4| Italians. His patrols sounded out
. || axis defenses and his bombers at-
i| tacked axis vehicles west of Ben

British Troops
Ready to Hit

Allied Planes Busy
Over Axis Ships,
Fortifications

- ;m_ .1“ ' a’ !h &it
ish Eighth army driving
Libya at the heels of Marshal
Rommel’s African corps has
reached the region of the Tunisian
frontier and a Cairo communique
announced that Gen. Sir Bernard
Montgomery’s troops had been in
contact with the enemy west of
Pisida, itself 10 miles from the
border. 2

Allied fighter-bombers were in
action against Rommel’s transport
over a wide area.
In the Mediterranean, axis

shipping remained under pun-
ishing attack from the British
fleet and it appeared
battle of the siraits
won by the allies.

Recapitulations from
closed that during the
19 enemy ships had been sunk
s0 badly damaged as to be
doned; that two others were
aged and four more believed
Montgomery rolled up his
and artillery just inside the Tuni-
sian border for a move abainst the

ported, is manned now mostly by

Gardane,

Lorient Blazes

Evacuation of French
Port Ordered; Yank
Planes Hit haly

LONDON, Tuesday, Feb. §

U=boat menace be beaten, the
RAF was reported early Tues-
day to have blasted the big
Danish shipyards at Copen-
hagen after wreaking such de-
vastation at the Lorient sub-
marine base in France that the
German radio said the Lorient

distriet had been ordered evac-
uated.

While German radios went off
the air Monday night—a sign that
the RAF was paying a visit to the
continent—explosions heard omn
the Swedish side of the Skag-
gerak late Monday night indi-

cated that Copenhagen, home of
the world’s largest diesel engine
works, was given three doses of
RAF terror.
The Burmeinster and Wain

shipyards at Copenhagen were at-
tacked for the first time in this

night attack on Sardinia. Only two
allied planes were lost in those
operations.
In France big British night

the target area “one mass of
flames” with their two-ton block
buster bombs.

It was the 85th raid of the war
on Lorient, and London observers
figured there was little left of the

sald Lerient was raided by twe
waves of bembers and that
smoke from the huge fires
(Turn to Page 2—Story A)

Lend-Lease
Aid to China
Gets Boost

WASHINGTON, Feb. 8 -
Sentiment for increased lend-lease
aid to China mounted in congress
Monday as the house foreign af-
of War Stimson and Shipping
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There was unanimous support
at the hearing for a senate joint
memorial to the president and
congress, introduced by Sen.
Merle Chessman and others, as-
serting that “price fixing when
applied to milk must begin with
(Turn to Page 2—Story E)

Second Flood
Threat Drops;
Ditch Surges

river flood this year and with it
the highest water recorded in
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city of Kursk, a major bastic
in the nazies' 1041-42 winter
defense line, has fanned r'j
over a tremendous area and is
threatening vital objectives »

to the northwest and south. Bdlr .

Kursk was one
German bases in
the red army in its offensive
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