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Price Sc.

Reserve

Requests

Pondered

Committees Plan New
Bills; Tax Program
In Draft Stage

By RALPH C. CURTIS

Requests by counties, cities
and school districts for authori-
ty to create reserve funds for
post-war use received a sym-
pathetic hearing in the house
assessment and taxation com-
mittee of the Oregon legislature
Wednesday, but a bill which

would have granted such suthori-
ty was tabled for the reason that
it lacked safeguards which com-

* . mittee members thought neces-

.ﬁ%jl was HB 188, which would
have @rthorized all three types of
Jocal government to build up re-

LEGISLATIVE CALENDAR
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189, 171, 174, 175, 179, 184, 185,
191, 192, 222, 226, 227, 235, 236,
248, 250, 255, 256, 259, 267, 285,
310.

In Senate: SB 45, 87, 91, 49,
79. HB 24, 27, 33, 47, 52, 57, 64,
117, 230, 233, 104, 105.

serves out of normal revenue,
without holding elections. It re-
quires that the purpose Tor which
the reserves are to be expended
be announced in advance but per-

miits a change of purpose at a later
date, Indicating this authority was
too broad, the committee invited
the League of Oregon Cities,
which had sponsored this measure,
to prepare another with more
safeguards and applying to cities
alone.

Separate bills relating to the
creation of such reserves by
counties and schoel districis will

. ed af-an early ses-
eof the jcolniitee. The

counties wandi their reserves

earmarked for construction eof
roads and and purchase
of A school disiricis

sre chiefly idteresied in build-
ing wp funds to purchase sup-
plies net now available.

The legal difficulty invelved is
that under the budget law any
surplus left at the end of the fis-
cal year in the local government's
treasury goes into the general
fund and is an offset against the
next year's tax levy. Members of
the committee, of which Rep.
Robert C. Gile, Douglas, is chair-
man, agreed that a departure from
this process sometimes is desir-
able, as the alternatives to crea-
tion of debt, and particularly de-
sirable just now when capital ex-
penditures cannot be made,

Rep. Robert E. Duniway, Mult-
nomah, pointed out however that
this plan to create reserves out
of normal revenue might be used
unwisely as a means of maintain-
ing the tax base in years when
inability to make capital expendi-
tures threatened to reduce the
base. :

The committee voted to report
out with a “do not pass” recom-

empt property. The question
whether this bill will be admis-
sible if French's bill is definitely

Meanwhile the house taxation
and revenue committee began its
task of drafting a program deal-
ing with the income and corpor-
ate taxes and amendment
of the daw distributing surplus
income tax revenues to school dis-
There is little indication

WALTER NASH

Leaders Agreed
‘Where to Hit’

Pacific War Counecil

Told of Casablanca
Conference Plans

WASHINGTON, Feb. 3—(#)—An
allied leader provided a terse new
chapter Wednesday for the story
of Casablanca—that “it was pretty
well settled” where the united na-
tions will strike Germany.

Walter Nash, New Zealand's

minister, made this statement On'on Guadidcsnal %o Thié the

emerging from a White House
meeting of the Pacif.c war coun-
cil. - The Casablanca conferees
discussed “which was (e best
place to strike first,” he sai-l.
This was in line with President

Roosevelt's January 7 declaration

that “we are going to strike—
and strike hard” at European ene-
mies.

Another Pacific war councillor,
Chinese Ambassador Wei Tao-
Ming, said the report on . Casa-
Pacifie—and what he heard 6f thi$
was very encouraging.

Nash reporied the president
“more optimistic than he has
been.” He sald Mr. Roosevelt
and Prime Minister Churchill
had discussed whether to sirike
at the mnazis from the Mediter-
ranean, from the whele Atlantie
coast beiween Norway and the
Bay eof Biscay, or from beth.
The Pacific war council also

discussed Churchill’s Turkish con-
ference — “particularly promising
in that the conversation took place
in Turkey,” Nash asserted.

“You can strike another opti-
mistic note in that the Finnish
premier seems to be worried,” the
New Zealander told reporters. “If
Finland is worried it is not over
what Germany is going to do to
her, but what’s going to happen
to Finland if she is on the wrong
side.”

General Flays
“Sloppy Yanks’

ALLIED HEADQUARTERS IN
NORTH AFRICA, Feb. 3—{#)Li.

would not tolerate irresponsible
talk against the allies, excessive
drinking, sloppy dress and disor-
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Rabaul

To Blas:”° arship;
Patrols Kill 88

By MURLIN SPENCER

ALLIED HEADQUARTERS
IN AUSTRALIA, Thursday,
Feb. 4(#)-Braving unfavora-
ble weather to support the allies
in the growing battle of the
Solomons, Gen. Douglas Mac-
Arthur's bombers raided New
Britain Island, one plane at-

tacking a Japanese warship, the
high command announced Thurs-

day.
A big allied bomber, after driv-

ing off an enemy fighter, locsed
bombs on the warship at Wide
bay, to the south of Rabaul, but
did not observe the results.
Rabaul, a vital Jap base feor

the baitle of the Selomens, was
raided for the fifth consecutive

night despite heavy clouds
which hampered a check on the
damage dome. Launknai and Ra-

pope alirdromes were the tfar-
gets,

At Buin, on Bougainville island
in the Solomons, fires were start-
ed on another airdrome which

could be used in aerial  thrusts

New Britain also took a past-
 ing at other points, Gasmata be-
| ing twice the target of heavy
!b(ambers which started a dense
fire on the airdrome, Other heavy

tombers struck at Cape Glouces-
ter.

Meanwhile, on the ground, it
was announced that patrols have
killed 88 Japs at Wau, below
Salamaua, New Guinea. _ .

It was-iny thet same bcnﬂ _e-
tor, regarded as the nexf logical
one in New Guinea since allled
conguest of the Papuan peninsula,
that the Japs lost 250 men in
patrol clashes January 30. And

(Turn to Page 2—D)

Next Coffee
Stamp Good
For 6 Weeks

WASHINGTON, Feb. 3—(/-A
one-sixth reduction in the next
coffee ration was announced Wed-
nesday by the office of price ad-
ministration.

The action was made necessary,
the agency said, by reduced cofiee
inventories in the hands of whole-
salers and retailers.

Instead of one pound a person
for five weeks, the next stamp,
No. 25 in war ration book No. 1,
will be good for one pound for
six weeks.

Stamp No. 25 will become valid
February 8 and will be good for
the purchase of one pound of
coffee through midnight, March
21, Stamp 28, valid since January
4, expires at midnight February 7.

The announcement said the in-
crease in military requirements
for shipping, and the necessity
for maintaining imports of stra-
tegic war materials, were respon-
sible “in part” for the reduced in-
ventories for the next ration per-
iod.

While predicting retail stocks
would be adequate to take care
of the demand when the new

received indicate the people are
war minded and appreciate the
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Engagements Come
In Series; Yanks
Advance on Isle

WASHINGTON, Feb 3-(P
Powerful United States and Jap-
anese sea and air forces are spar-

Pacific, naval officials said Wed-

dications that the war’s biggest
naval struggle may be imminent.

A brief naval communigue told
of continuing air and surface en-

“the military sithation does not
permit publication of further de-
tails at this time.”

Naval spokesmen emphasized
that the fighting thus far has
been a series of engagemenis
between uniis and net a joined
battie of the two powerful fleeis
—nossibly the largest yet
thre=n inte the war.

One =okesman who asked that
his name ‘not be used, described
the situatioi®Jhis way:

“The wholdy thing is sparring
for position. have some in-
formation we thinks accurate on
losses on both sides. ™ _

“But the policy on ¥ is that
until we can make a simuliane-
ous announcement of losses on
both sides we will have to hold
off.”

An unconfirmed Tokyo broad-
cast said fighting started January
29. Japanese claims that two bat-
tleships and three cruisers have
been sunk are “grossly exaggerat-
ed,” navy spokesman reiterated.

On the basis of reporis received

(Turn to Page 2—Story A)

RAF Slashes
Nazis Again

LONDON, Feb. 4-(#)-The royal
air force sent its heavy bombers
to Germany for the second suc-
cessive night Wednesday night.

announced

LONDON, Feb. 3-{f:RAF
bombers deait a sharp, swift ‘and
heavy blow to Cologne Tuesday
night 1o nullify the feverish re-
pair work the Germans had ac-
complished there among the U-
boat equipment plants hit in the
first thousand-plane attack eight
months ago.

A hundred two-ton blockbusters

nesday night, and there are in- 5‘-_': :

gagements in the Guadalcanal |:
area in the Solomons but added |;

Objectives were not immediately |.

Message to the Japs - - Steel-w_’mpéed '

ring for position in the southwest |3

of
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race forward o

Schiuesselburg. Russian
Leningrad.
Moscow.—Associated Press Telemat,
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Spain Officials
Aver No Offer
Through Francp

RIO DE JANEIRO, Feb. 3P
~The Sparish embassy issued an
official notc Wednesday night de-
nying that AoN{ Hitler was plan-
ning a peace olfer through the
Spanish governmefit of General-
issimo Francisco Frarvo.

“A report that Hitler i» prepar-
ing a peace offer to be made pro-
bably through General Franco
having apepared in the press of
various Américan countries; the
Spanish embassy in Brazil con-
siders it opportune to deny the ex-
istence of any proposition made to

Hing to its own initiative and se-

cording to pelitical ‘directives cor-
responding with the nation’s sov-
ereignty.”

The Spanish government's deni-
al that it had been approached “to
formulate a peace offer in behalf
of Hitler came as a surprise, since
roundabout reports and rumors
that such a move might be made

Peace Rumors Reported,

Denied for Nazi Lands

1 Finns Need Food

Or Peace Berlin
Informs Turkey

LONDON, Thursday, Feb. 4-(/F)
A Reuters dispatch from Ankara,
Turkey, Thursday quoted a Ber-
lin report that the Finnish min-
ister had told the Germans that
unless Finland gets urgentliy-
needed food supplies she will be
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a nazi retreat by sea.

Yankee Tanks
Occupy Sened

Eighth Army Presses
Near Border; Allies
Lack Punch, Tunisia

line of Marshal Erwin Rommel

army based on the Nile continued
its eight-mile-a-day advance since

taking Tripoli and was reported
in contact with the Rommel rear

5 | guard 'at Pisidia, only 12 miles

after

German units were said to be
strongly entrenched there, 70
miles northwest of Sfax and 50
miles north of Sened, and the al-
lied communique said two days
of attacks by American forces
there had been unsuccessful. Al-

southwest of the Djebet Serdj re-
gion, a range of hills seven miles
north of Qusseltia. -

Lively activity in the mouniains
(Turu to Page 2—Story ©)

Union Heads
Urge Ceilings

mdntonhntthej describ-
ed as worker dissatislaction with
rising living costs and “station-

So‘;iets onVer
Of Snaring Nazi
Caucasus Army

| Kupyansk Junction Taken;
Troops Near Kursk; Nazis
May Try Escape by Sea :

By the Associafed Prems

. LONDON, Feb. 3—Soviet forces have captured an srea only «=
22 miles north of Kursk, German stronghold in southern .

-¥From the east the British Eighth |

and Wednesday night were.on the verge of u-nppin‘_nl_mg_e,m?'-.;drl
army in the Caucasus below Rostov after closing one end of
a land escape corridor and they may be moving as well to block

The capture of Kupyansk, important rail junction only 63

miles southeast of Kharkov,
Ukraine capital, also was an-

nazis were
“Dunkerque” evacuation
their own. -

The Berlin radio
night hinted for the
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