s S B

E.uned in detail the method used
in assessing public utilities’ values,
"Bringing out the point that though
earnings are considered in defer-
mining “true cash wvalue” so that
Jutilities just now prosperous are
_assessed substantially higher than
“two years ago though their physi-
cal property is unchanged or has
deteriorated, this process does not
amount to taxation upon their in-
comes, since they pay in each
county the same millages as other
prooerty taxpayers.
In response t{o a question from
Rep. William Niskanen, Des-
chutes, Commiissioner Day ob-

undiscussed gquestion of
legality and constitutionality arises
from the fact that the excise and
fncome tax laws provide that all
revenue shall be used to offset
property taxes. 1f these taxes are
. *taxes” within the meaning of the
constitution, the proposed “ear-
-marking” of ufilities' excise taxes
for old age adsistance would bé
‘unconstitutional, in'the opinion of
legislators to whom the query was
addressed after the hearing ad-
journed.

Allied Losses
Half of Japs’

E (Continued trom Page 1) E

» several times that of a defender.”
With “ctmest care taken for

Gen. MacArthur added that

. ®probably no campaign in history

agaist a thoroughly prepared and

¢ trained army produced such com-

plete and decisive results with a

lower expenditure of life and re-
source.”

Allied sea losses were negligible
because no major sea forces were
used. Our casualties at sea were

in small. boats,

which he is vice-chairman, will
just have to have some expert
technical help . An SOS has

McKenna, on taxes . . . “Pass
a bill incorporating the sales tax,
a property tax limitation and an
income tax reduction . refer
it directly to the people, getting a
jump on the grange and labor peo-
ple who would see that it went to
referendum anyway.”

Sen. Walker, on taxes . ., . .
“There ought to be some way to
control how much our income tax
produces . . . take the property
tax—we decide first how much
money we need, then levy accord-
ingly . . . but with the income
tax, the legislature fixes the rate
and we collect at that rate wheth-
er we need the money or not . .
it just isn't right” Three times
backer of a sales tax act, defeated
each time by the people, Walker is
wary of getting ' into that scrap
again, he indicates.

m‘éhltﬂ"hﬁaﬂf’tlhl

of ai the Oregon capitol before
it reached the press wires. But
you c¢an depend upen that an
aleri newspapef man, his chan-
nels of information mnot sealed
off for the duration of the legis-
iature, heard of it and his bur-
eau chief received a telephone
call minutes later. Much whis-
pering in the press room. Op-
posing correspondentis werk
closely on routine mews, buti en
the big siuff, it's every man
for himself.

Fred Hampson, Associated
Press staff man from Portland,
left Albany Wednesday morning
to return to his home dask, told
by Linn county officials that no
further developments might be
expected in the UP case until Fri-
day. He fortunately stopped in
Salem, was told by a fellow cor-
respondent that he had best check
back by telephone. Dist. Atty.
Weinrick, it developed, had just
filed a first degree murder charge
in the casel Hampson turned his
car around and went back after
more details, which appear in
this morning’s Statesman.

Te Rep. Anna M. (“I like to
see it spelied “‘Anne.” ) Ellis (R-

L J L ]
British Subs

®
Raise Score
LONDON, Thursday, Jan 28
(#y-A 06000-ton Italian merchant
ship loaded with motor transport
has been sunk by a British sub-
marine en route tb Tunisia from
Italy, Reuters reported in a dis-
patch from allied headquarters
Thursday.
The same submarine sank a

schooner near Sardina and a 2000-
ton trawler. Since November, the

accounted for eight enemy ships
—two destroyers, two schooners, »
trawler and three merchant ships
of 6000, 2000 and 1700 toms;, re-
spectively.

Other submarines torpedoed a
7000-ton ship and a large merth-
ant vessel ia the Guif of Genoa.

Use of Taxis

By The Associated Press

- | are unable {0 handle the deliver-

| &rying to destroy the AFL agree-

" fcused of signing labor contracts

dispatch said, this submarine has /the -nationsl radio division of the

Wednesday when they loocked over
office.

heuse cerrider Wednesday-
morning, was taken fo his hotel
downiown. He had beem feel-
ing Hl all mnight. Chairman of
the clerks’ legislative commit-
fee, he was helped to get down-
town by Lee Ohmart, Mariem
county clerk preo tem.

(Additional legislative news to-
day on page 7.)

Fuel Shortage
Surpasses
World War 1

A (Continued from Page 1) A

Righly-paid labor in defense in-
dustry, declaring that ceiling
prices, considered high by many
a customer, do not offer incentive
to woodcutters who can work In
shipyards.

The same competition, repre-
sentatives of the business declar-
ed, is met by all dealers. Young
drivers were lost to the army;
older ones are going into defense
industry and unskilled truckers

ies, the spdkesman maintained.
Of slabwood and millwood there
will probably be no shortage, the
major dealer in Salem declared
Wednesday. However, the “cold
spell” found him unable to mgke
deliveries because of snofy
streets. N
More sawmills are operating
teday te turn out ecritical wdr
material than ever befere, this
man believed. Slabs, previously
destroyed in mill burners, are
now seold for fuel, and siill

Advice of the slabwood mer-
chant was the same as that of the
coal, briquet, cordwood and oil
dealers: “If they'll order early,
spring or summer, the people of
Salem won't need to be uncom-
fortably cool next winter.”

AFL Members
Back Threat

PORTLAND, Ore, Jan. 27-(#)
John P, Frey, AFL metal trades
revision president, declared Wed-
nesday west coast members were
backing up AFL officials’ threats
to withdraw the no-strike pledge
unless the national labor rela-
tions board drops charges against
the Kaiser shipyards.

“Already about 250,000 AFL
members have sent word to Wash-
ington that they will withdraw
from their no-stoppage-of-work

ment with the Kaiser shipyards,”
he said in an interview.

i MunwhﬂetheNI.Rmaring.
Lin which the shipyards are ae-

before a majority of workers was
hired, continued quietly,

FDR to Speak,
Polio Program
NEW YORK, Jan. 27-{(#—Pres-

ident Roosevelt will participate in
the birthday ball program ower

night, Howard London, director of

National Foundation for Infantile
-Panl,nis,_nidWodnudny.

~ The program will be broadecast
from 8:15 p. m., to 9:15 p. m. PWT,
but the place from which the pres-
ident will speak and the exsct
time were not disclosed. . :

&'ﬁuF‘ld :
o IER, -
Jan: 27—(#)-The Spanish freight:
er Castillo Jarandilla. arrived

the four major networks Saturday | i

Charles 8. McElhinny, reelected
president of Cascade area Beoy
Scout ecounecil Wednesday

night, - ;

Scott Gains
Scout Award

Cascade Council
Reelects All
Officers

Cascade area Boy Scout coun-
cil reelected its officers and named
11 director at its annual banguet
at the First Methodist church here
Wednesday night.

The highest honor an adult
“scouter” may receive, the Silver
Beaver award, was presented to
Harry W. Scott, who was for sev-
eral terms president of the coun-
cil. Only one such award is made
each year,

The officers reelected are
Charles S. McElhinney, president;
W. L. Phillips, vice-president; J.
Deo McClain, Albany, _second
vice-president; T. A. Windishar,
treasurer; and Carl H. Conhnet,
Albany, commissioner, New direc-
tors are E. H. Thompson and Wal-
ter E. Erickson of Salem and
Lowell E._Brown of Silverton;
reelected director, Frank B. Ben-
nett, Rev. M. J. Raleigh, Rev.
George H. Swift and Frank E.
Neer of Salem, W. D. Harris of Mt.
Angel, G. W. Schachtsick of Stay-
fon and Carl H. Connet.

Eleven of the 15 scouts who ad-
vanced to Eagle rank during 1942
were presented by Vice-Presi-
dent Phillips. The list included
Laverne Hopp, Delmer Michner,
Romeo Dare, Cole Stephens, Roy
Case (Sea Scout quartermaster
rank, equivalent to Eagle), Glenn
Welsh, Kenneth Eilert ;and Tom
Brand, of Salem; Bill Fisher and
Carlton Eastburn of Albany: Bob
Hume and Bob Mass, of Browns-
ville; Bruce Nelson, of Woodburn;
Floyd Naegeli, of Silverton, and
Carl Jorgensen, of Gervais. Fisher
also received the brenze palm
award. Supt. Frank B.- Bennett
of the Salem schools addressed
the group.

Despite wartime inroads on
personnel, the council lost but one
troop, held its own in Cub packs
and maintained registration near
the 800-mark, R. R. Ruddiman,
scout executive, reported.

Phillip Hammond, assistant ex-
ecutive of the Portland area, de-
livered the principal address.
President McElhinney presided.
Motion pictures on scouting com-
pleted the program.

Stalin Given
Joint Note

MOSCOW, Jan. 27-(#—Adm.
William H. Standley, US ambas-
sador, and W. Lacy Baggallay,
British charge d’affaires, ealled at
the Kremlin Wednesday and
handed Premier Stalin a joint note
from President Roosevelt and
Prime Minister Churchill
At the same time the soviet
radio was informing the People
of the details of the Casablanca
conference. Previously only the
official communique fremm Casa-
blance -had - been read over the
radio.

lated to military plans.
Ship Inspectors
Pocket Findings
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*Churchill.”

Second, the conference failed
to demonstrate that British and
American differences over north
Africa had been dispelled.

Third, he continued, “Roosevelt
had demonstrated to the world he

Schmidt said, by leaving his own
country “which a president is not
supposed to do,” and by summon-
ing Gen. Giraud before him.

Fourth, he added, there had
| beens “no real agreement” between
Giraud and de Gaulle.

Fifth, the official communigue
“contained not a single reference
to the U-boat warfare.”

New Jap Base
Bombed Hard

WASHINGTON, Jan. .27 -{#
A new Japanese airfield, estab-
lished within easy raiding dis-
tance of Guadalcanal in the Seol-
omons, has been hit hard by
American bombers, the navy dis-
closed Wednesday. -

Flying Fortresses roared Tues-
day over the field on Ballale
island, three miles off the north-
east coast of Shortland island.

They encountered only weak
anti-aircraft fire, dumped their
loads of bombs and returned safe-
ly to their base. The big bombs
blew holes in the {errain and
started many fires in revetments,
or artificial embankments, con-
structed to afford shelter from
strafing attacks and shrapnel.

The navy has turned attention
also to Wake island, unmention-
ed in reports of Pacific battling.
since last December 23 when
American planes unloaded thous-
ands of pounds of bombs, start-
ing huge fires. '

Only reconnaissance planes par-
ticipated in the latest action over
Wake. They were attacked by
eight Japanese Zéro fighters. In
the ensuing dogfight two of the
Zeros were believed shot down.
All United States planes returned
safely.

OPA Increases
Some Food Costs
WASHINGTON, Jan. 27 —(@)|

The office of price administration |
Wednesday authorized price in-

the new circuit judge, at the close
of a couple of effective stories,
something like this: “I like it at
the courthouse. I think I ghall
be able to get along with all of
you. I intend to be there at least
six years, so you'd better try to
get along with me.”
And I think we will.

family get along with everyone,
for “we” represent all the styles
in the republican party and—s-sh
—eaven one office headed by =a
democrat. That demo, by the way,
planned the party which we all
enjoyed. =

No one can ever again tell me
that folk in politics are loguacious
—either that is a lie or we should
experiment by serving a Chinese
feast to a great many talkative
persons of my acquaintance. That's
a hint—you see, I'm partial to
good Chinese food!

Added Food
Sent Russia

CHICAGO, Jan. 27-(#)-Secy. of
Agriculture Claude R. Wickard as-
serted Wednesday that food ship-
ments to Russia were larger in
December than the combined food
shipments that month to the Unit-
ed Kingdom and other British des-
tinations—for the first time since
the lend-lease program began.

The secretary made this report
to a war council of the National-
American Wholesale Grocers as-
sociation, declaring that up to now
for reasons of military secrecy it
had not .been possible to give any
detailed account of what disposi-
tion was made of last year’s food
prodhiction.

“About all we have been able
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of their meeting.
The fact that they spoke of de-
termination to secure the “uncon-
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Hunter to Speal:
For Lincoln Day -
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ed by Marion' county Republican
club and central committee Thurs-
day, February 11, at the Marion

night at committee meeting.
Secretary of State Robert Far-
rell, jr., is to be toastmaster at
the 6:30 dinner, which is planned
as an informal event.

Repair Quota Raised
WASHINGTON, Jan. 27 —{#-
The war production board offi-
Y Wednesday increased .the
quota of farmm machinery repair
parts which may be manufactured
this year. It raised output to 160
per cent of the average annual
sales in 1940 and 1941. The-old
figure was 130 per cent. WPB's
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