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Cold Due Here Again;
- Freeze Strikes Midwest

lus on Tax
Great Problem
For Legislature

Added Income Seen
Balance to Federal
Deductions in 42

By RALPH C. CURTIS
Total revenue from Oregoh's
state income tax will not be
substantially less in 1943, un-
der existing rates, than the
$13,800,000 collected in 1942.
There is good reason to expect
that it will be greater. Income
tax receipts are not subject to

accurate prediction. But the point
is that legislators, wrestling with
the “surplus” problem, will not be
in position to “let nature take its
eourse” confident that the reduc-
tions in individual payments
thanks to deductions for federal
income tax payments, mentioned
by Gov. Earl W. Snell in his in-
augural message, will solve the

Surp

problem for them.
" Oregon’s lawmakers and par-
ticularly taxation commitiee

members already have encount-
ered the need for “education”
in tax matiers—and the possible
faet that they have heretofore
been well informed is of no great
help. For nothing less tham a
revolution has occurred in this

)m of govermment, and theose

‘whe onece were familiar with all
the angles will have to learm
all over again.

That the surplus will not evapo-
rate due to federal income tax
deductions is the first lesson.

It is true that am individual
whose ipcome in 1942 was the
same as in 1941 Wil pay Jess state
income tax in 1943 than in 1842,
and Gov. Snell's estimate that the

. reduction will amount to 15 per

cent truly was, as he insisted,
conservative.

But—in the aggregate, incomes
in Oregon in 1942 were greater,
by considerably more than 15 per
cent, than in 1941. How much
greater, and to what extent the
Increases will be reflected in tax
paymentis if the legislature does
not revise the rates, cannot be
stated accurately. But here are
some figures which indicate the
trend:

The state unemployment com-
pensation commission reported
that the “covered” payroll—which
does not include all wages and
salaries paid in Oregon, not to
mention income from other sources
—amounted for the year 1941 to

$355,000,000. That was a gain
from $216,000,000 in 1940. The
total of “covered” payrolls for

1942 has not yet been announced.
But for the 12-months period end-
ing September 30, 1942, they
amounted to approximately $500,-
000,000. That is a 40 per cent in-
crease. For the full year 1042
the total almost certainly was still
higher.
That's not to say that state in-
-come tax receipts will be 25 per
(Turn to Page 2—B)

Chain Stores
Are Charged

KANSAS CITY, Kan., Jan. 20
(F)-The federal government
brought two more of the coun-
try's big food store chain organ-
fzations—Safeway and Kroger—
under indictment Wednesday on
charges of violating the Sherman
anti-trust law, charges promptly
denied by officials of the two
companies.

In separate indictments a fed-
eral grand jury in the court of
Judge Richard J. Hopkins alleg-
ed that Safeway Stores, Inc., and
a group of its subsidiary organ-
fzations and officers and the Kro-
ger Grocery and Bakery company
@and its subsidiaries and officers
each conspired to restrain and
monopolize trade,

L. A. Warren, Oakland, Calif.,
president of Safeway, and C. M.
Robertson, Cincinnati, president

* of Kroger, issued prompt~denials.

Oregon Roads
Ice-Coated;

Snow Coming

PORTLAND, Ore., Jan, 200/
The weather bureau warne.
Wednesday night thai all high-
ways out of Poriland were a
sheet of jce as a new cold wave
siruck the entire siate.

State police headquariers here
said there was a minimum of
traific en the slippery rouies

Snow blanketed the Salem

area early this morning. It was
the first of this winter #o

“stick.”

andl urged meotorisis to iravel
with wimost ecaution. Chains
were advised.

“For Portland and vicinity,
clear cold wave mext 24 hours;
occasipnal snew flurries until
tonight with occasional high
winds; t{emperature falling to
10-15 degrees above zero dur-
ing mext 24 hours.

“Fer Oregomn, clear ceold wave
next 24 hours in northern Ore-
gon. Smow until tomight with
high winds, eccasionally reach-
ing gale force. Temperatures
falling to 19-15 degrees above
sere west of the Cascades and
to zere-15 above east of the
moantaine.”™

State Guard’s
Life Extended

Bill Signed Last Day;
Post-War Committee
“Mensare Readied

Gov. Earl W. Snell signed Wed-
nesday afternoon the bill extend-
ing legal existence of the state
guard, enlistments in which might
have expired today if the meas-
ure had not become law.

Contrary to rumors that the
senate amendment providing the
guard’'s existence should finally
be terminated upon proclamation
by the governor at his discretion,
rather than six months after the
war ends as the house bill had
originally provided, house concur-
rence in this and other senate
amendments was unanimous and
there was no debate.

Gov. Snell’s bill proposing crea-
tion of a 15-man committee on
post-war readjustments and de-
velopment was ready for intro-
duction. Problems of returning
service men's employment and de-
velopment of the state's resources
are to be undertaken by the com-
mitiee. -

Members of the committee
would be Sen. Angus Gibson,
Junction City, chairman of the
senate ways and means commit-
tee; Rep. Carl Engdshl, Pendle-
ton, chairman of the house ways
and means commitiee; State Bud-
get Director George Aiken, State
Forester N. S. Rogers, State Di-
rector of Agriculture J. D. Mickle,

O
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State Director of Geology and |
Mineral Industries Earl K. Nixon, |
State Highway Engineer R. H. |
Baldock, a representative of the
University of Oregon school of |
economics or business administra-
tion, a representative of the Ore-
gon State college engineering
school, and six members to be
appointed by the governor,

The state election division pre-
pared a bill to permit soldiers to
vote in all elections., The federal
law qualifies them to vote in con-
tests for federal offices. This bill
would allow them to vote for state
and county offices, permitting the
elections division to send each sol-
dier who applies a ballot on which
he can vote for all offices.

New Yorktown
To Be Launched

NEWPORT NEWS, Va., Jan. 20
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" Canada Short of Coal;
Weather Shuts Down
Boeing at Seattle

By The Associated Press
Subzero cold harassed the icy
midwest Wednesday.

Temperatures ranged down
to 32 below zero in Raoseau,
Minn,

Chicagoans donned their
heaviest coats, ear muffs and

overshoes as the thermometer

registered 13 below, the lowest
of the winter and an all-time
mark for the date.

Twenty deaths were attributed
to the weather in the cenfral

states, and many persons were
treated for frost bite.

Schools were closed in many
parts of Illinois, but they re-
mained open in Chicago on the

SAN FRANCISCO, Jan. 20—
Storm warnings were ordered
continued along the California
coast from the Oregon line
south to Point Sur because of
winds of gale forece Wednesday
night and Thursday.

theory that the children who live
in poorly heated hames would be
better off in their class rooms.

Some temperatures recorded by
the weather bureau were Garri-
son, ND, -31; Glasgow, Mont,
-26; Lemmon, SD, -25; Valentine,
Neb., -22; La Crosse, Wis, -20;
South Bend, Ind, -22; Battle
€Creek, Mich., and Speneer, Iowsn,
-15; Rockford, IIl., -13.

WINNIPEG, Man., Jan 20
(#)—A ecold wave, with tempera-
tures reaching the lowest of the
winier, continued across wesi-
ern Canads Wednesday. From
the prairie provinces came re-
poris of Arciiec weather,

Prince Albert, in northern Sas-
katchewan, held the low point for
the prairies—56 below during the
night, it was 54 at Saskatoon, and
52 at Edmonton, equalling the Al-
berta capital's all-time low of
January 13, 1811.

The Pas, 500 miles north of here,
reported 50 below and in Winni-
peg it was 41. In 1936, the mercury

dropped to a record low of 53 in
Winnipeg.

EDMONTON, Alta., Jan. 20—-(#)
A coal shortage Wednesday night
(Turn to Page 2—D)

Chile Breaks
With Axis;
Brazil Ready

SANTIAGO, Chile, Jan. 20—(#)
Chile severed relations with the
axis powers Wednesday, and Pres-
ident Juan Anionio Rios told his
people in a broadcast Wednesday
night that it was a step toward
continental solidarity and in de-
fense of democracy.

Rios explained the rupture with
Germany, Japan and Italy in a
half hour address -from the gov-
ernment palace. :

The Chilean senate approved
Tuesday night by a 30-to-10 vote,
and Rios afterward signed the de-
cree to oust axis diplomats. A
roundup of all axis nationals was
guickly begun.

Wednesday night Rios gave
Chileans the full explanation of
his decision, reached long after
the original popular protest
against axis attacks on Chilean
shipping had subsided.

(It was not known immediately
whgthgr the diplomats would re-
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Russians

Close In
On Cities

Kharkov, Rostov and
Salsk Threatened
.By Soviet Noose

By EDDY GILMORE

MOSCOW, Jan. 20—(#)-The
red army, driving deeply into

the sweep toward Kharkov, and

grad, Donets river industrial

announced Wednesday night.

back the Germans to an area
where the resilent red army itself

the big nazi drive began.

(The midnight Soviet commu-
nigue heard by the Sovieit Mon-
itor in London said the Russians
bad captured Mityakinskaya,
only 22 air line miles east of
Voroshilovgrad, a junciion om a
network of rallways that winds
down to Restov. Thus the Rus-
sians not only were closing in
on the imperiant Nazi base of
Rostoy from three sides, but
might aim to sweep around it
to anchor their flying columns
on the sea of Azov behind it.)

In the Caucasus the Russians
now were near Salsk, big rail
junction 100 miles below Rosiov.

(British military observers said
the Russians in two months had
rendered ineffective a total of 89
Axis divisions, representing the
demoralization of 1,335,000
enemy troops if they were at full
divisional stggngth.) ¢ . . 4

The seuthern arm'uf m?&-
sian sweep toward Kharkev cap-
tured Byelokurakina, 115 miles
southeast of the big industrial cen-
ter. A northern army is fight-
ing within 79 miles of the city
from the east.

Byelokurakina was taken by
Soviet troops advancing 17 miles
from Novo-Pskov. Farther south
another column took Byelovodsk,
45 miles above Voroshilovgrad.

(Turn to Page 2—A)

Hendricks

Funeral
Today

Funeral services for R. J. Hend-
ricks, for many years editor and
publisher and since 1828 editor
emeritus of The Statesman, are
to be held at 10:30 this morning
from Clough-Barrisk chapel, Bish-
op Bruce Baxter of the Methodist
church officiating.

To allow fellov-workers at The
Statesman office to attend services
and in tribute to the man who
had been connected with the paper
for a longer period of time than
had any other, Oregon Statesman
offices will be closed from 10:15
to 11:15 this morning.

Honorary pallbearers are to be
Paul B. Wallace, A. N. Bush, Dr.
H. H. Olinger, E. T. Barnes, Ray |
Yocom, Charles A. Sprague,
George Butnam, Ralph Glover and
Ralph Kletzing.

Lowell E. Kern, Ralph C. Cur-
tis, Arthur Edwards, Carle Ab-
rams, Stephen A Stone and John

(Turn o Page 2—G)

the Ukraine, gained 17 miles in |

farther south reached a point}
only 45 miles above Voroshilov-{

center, a special communigque |

The Russians now have rolled |

had retreated last summer when!
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Cold - - but Not Like This in Salem

Jungle Troops
Move Rapidly

AUSTRALIA, Thursday, Jan. 21
(F)y-Allied jungle fighters, moving
so fast they didn't have time to
count the enemy dead, further
compressed Japanese pockets
around Sanananda point in New
Guinea while allied bombers at-
tacked 10 points embracing prac-

and Wednesday.
“The whole thing is crumbling,”
said a spokesman at Gen. Doug-
las MacArthur's headquarters con-

Two other enemy groups still
are showing some fight along the
inland road. One about 2500
yards inland has been split up.
The bombers made their strong-
est call at Lae, starting new fires
among supply installations.

On the aerial war front, these
achievements were listed:

The jetty at Debo in the Aroe
islands was raided and one of
three Jap float planes which at-
tempted to intercept probably was
damaged. At Ambon in the same
sector, a Jap fighter was shot
down by a bomber.

Jap localities at Lautem in
Portuguese Timor were bombed
and mear Juijoro one of five Jap
fighters trying to intercept was
damaged.

Along the coast of the Willau-
mez peninsula in New Britain,
three barges were sirafed and
these had to be beached. Also in
Britain,

were hit at the Cape Gloucester
airdrome.
In New Guinea, the Madang

airdrome and wharf were
(Turn to Page 2—C)

Lobby Hobnobber

Quips, “Angles”
At the Capiltel

“It will be a short session,” one
veteran observer remarked.
“Things are so gquiet for the lob-

byists that they're mooching off |

possess a great deal of the infor-
mation legislators need and are
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Navy to Release
Casualties Daily

WASHINGTON, Jan.
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2 Suspected

Two suspects in the Salem stab-
bing of a nurse were under sur-
veillance by city police early this
morning as officers waited for
Mrs. Dale Moon, 21, to regain con-
sciousness following remedial
surgery at Salem General hospital
before making any arrest.

Both men were said to answer
descriptions given by Mrs. Moon
15 minutes after she had been ac-

Mrs. Moon, Woodburn resident,
declared to the investigating of-
that she had obtained a clear
of the man who stepped out

 Mrs. Moon was able to run back
to the hospital, where investiga-
tion revealed that more than
emergency care would be required.
of the wound was not
known to them, police said.

{
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Only six raiders eluded Lon-
don’s defenses, and the school, in
the heart of a residential section,
was smashed into rubble.
There wasn't a chance that the
children and teachers buried in
the ruins were alive, for they had
been chattering gaily at luncheon
on the first floor, but 200 rescue
workers kept digging for them.
Only 11 children and one
teacher in the building emerged
alive. Sixty bodies of children
frem six io 14 years of age had
The known victims besides the
children in the one building were

.10 children and six women.

In southern England, where the
raiders also delivered destruction,
one elderly man died of shock in
a southeast coastal town where 40
fo 60 planes appeared in two
waves ,but dropped no bombs.

Two brief alarms sounded in
London between dark and mid-

night but no planes were heard,

"although the guns went into action

in one suburban district in the
second alarm.
After midnight the sirens sound-
ed for a third alarm in one Lon-
(Turn to Page 2—E)

Most Miners
Vote to Work

Again
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Advance
Hurries
Rommel

Allied Navies Sink
14 Axis Vessels ;
In Tlnml)ayp

By ALFRED E. WALL
LONDON, Jan. 20-(#)-The




