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' Caucasian Cities Fall;
- Rommel Still Flees;
~ French Navy Fixed

By WILLIAM SMITH WHITE
Associated Press War Editor

~The Russian forces of the
Caucasus, reporting the reoc-
tupation of three major points
on and along the main railroad
to Rostov, were moving forward
Monday night with such rapidi-
ty as to indicate that the nazis

were now in urgent retreat in

an effort to reach and hold that
possible door of exit for the Ger-
man armies bloodily engaged
against the primary soviet weight
along the lower Don.

“There were indications that the
momentum of these red offensives
psome 60 miles above Rostov, con-
trary to the position in the Cau-

_casus, had been materially re-
duced by savage and desperate
German counter-attacks, - but the
speed of Hitler's Caucasian with-
drawal reflected his fear that
these doubtful barriers could not
be long maintained.

Red army tfanks and moterized
infaniry captured six Caucasian
cities Monday, including Georg-

The fighting in north Africa,
which in the grand allied plan is
closely related to the majestic mil-

wplear to Tripoli in Libya.

Rommel, it appeared in all ac-

courits, had resumed his reireat
and was racing westward in an
attempt to join up with General
Nehring’s forces, presumably
leaving Tripoli to be engulfed. It
was to prevent such a juncture,
‘or at gll events to cut Rommel
down far beyond his present
strength, that British and Ameri-
can airmen were in such heavy
action.

One of the most speciacular
air actions reported during the
day was 2 one-man assault by
Maj. Philip George Cochran of
Erie, Pa., fiying alone low over
Kairouan he dropped a big
bomb, the only one he carried,
squarely in the middie of the

. German military bheadguarters,
smashing it.

As to the future of the African
campaign, Vice Admiral Glass-
ford, the head of the American
mission to Dakar in French West
Africa who now is at allied North
African headquarters, disclosed
that the 35,000-ton French battle-
ship Richlieu was being put into
¢ondition to become within a few
months “a top-notch ship fighting
with the allied navies.”

The bulk of the French fleet at
Dakar, he said, would be ready
to ftight within about a month.
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| De_stroye;. in Pacific Action
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Navy Announces Hornet Sunk

US and Britain
Yield Rights

Treaties With China
Writes Finish to
Extra-Territoriality

WASHINGTON, Jan. 11-(
The United States and Great
Britain, in identical treaties sign-
ed Monday in Washington and
Chungking, formally relinquishing
their extra-territorial rights and
privileges in China.

In effect, the Anglo-American
move applies to China what Sec-
retary of State Hull has called,
“the principle of equality of treat-
ment among nations.”

From the Chinese point of
view, it constituies formal as-
sarance that the posi-war sov-
ereignty of China will be free
of the feiters of a system whiech
enabled foreigm powers fo do in
China what they could net do
normally within the borders of a
sovereign foreign nation.

Specifically, the United States,

in the treaty signed here by Sec-
retary of State Hull and Chinese
Ambassador Wei Tao-Ming, re-
linquishes its right to maintain
troops in China or ships of war in
Chinese waters, relinquishes its
right to maintain its own court
of justice in China, and acknowl-
edges the principle that Chinese
nationals in the United States and
American nationals in China
should be on the same footing in
respect to legal proceedings, the
administration of justice and the
levying of taxes.
“The treaty, still to be ratified
by the senate, will have little
practical effect until after the
war, inasmuch as Japan now con-
trols much of the areas in which
extra-territorial rights existed. Its
moral significance, however, is
that it recognizes sovereign China
a8 an equal among the nations.

In telegrams to President Roose-
velt and Prime Minister Churchill,
Generalissimo Chiang Kai-Shek
said the ties were a “signal
proof of ty among the

him to mﬁ_mdﬁnu—
preme court DeCcessary
step because of diplomatic im-
munities énjoyed by axis person-
nel here.
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3 Cruisers’,
7 Destroyers’
Loss Revealed

By JOHN M. HIGHTOWER

WASHINGTON, Jan. 11.-{®
The navy announced Monday
night that the 20,000-ton Hornet
was the American aircraft carrier
sunk in the battle of the Santa

Cruz island last 26,
iderntified at m%‘g
cruisers and seven destroyers
which had heretofore been report-
ed sunk but not identified.

The other vessels named as lost,
all in battles in the Solomon is-
lands area of the south Pacifie,
and their commanders are:

The Northampion, heavy
cruiser, Capt. Willard A. Kiits,
3rd, of Oswego, NY. He is safe.

The Juneau, 6000-ton light
cruiser, Capt. Lyman Knute
Swenson of Provo, Utah. He is
missing.

The Atlanta, 6000-ton sister ship
of the Juneau, Capt. Samuel Pow-
er Jenkins, of San Diego, Calif.
He is safe.

The Monssen, 1630-ton destroy-
,er Lt. Comdr. Charles Edward
McCombs, of Martins Ferry, Ohio.
He is safe.

The Cushing, 1465-ton destroy-
er, Lt. Comdr. Edward N. Parker
of Bellefonte, Pa. He is safe.

The Benham, 1500-ton destroy-
er, Lt. Comdr. John Barrett Tay-
lor, of Churchille, Bucks county,
Pa. He is safe,

The Preston, 1480-ton destroyer,
Comdr. Max C. Stormes, of San
Diego, Calif. He is missing.

The Walke, 1750-ton destroyer,
Comdr. Thomas Edward Fraser, of
Philadelphia, Pa. He is missing.

The Barton, 1700-ton destroyer,
Lt. Comdr. Douglas Harold Fox,
of Dowagiac, Mich. He is missing.

The Laffey, 1700-ton destroyer,
Lt. Comdr. William Edwin Hank,
of Norfolk, Va. He is missing.

In the batiles in which these
American ships were sunk, the
Japanese lost 37 wessels sumk
and 18 damaged.

The navy announcement of the
loss of the Hormet was made in a
communigque which said the name
of that and the other ships had
been withheld “for reasons of mil-
itary security and to avoid caus-

FR Names 8th
Man to Court

Westerner Is Choice;

Flynn Naming Sets
Off Fireworks

WASHINGTON, Jan. 11 —-(®
Justice Wiley Blount Rutledge,
jr., 48, of the District of Colum-
bia -coprf ot?ﬂ..’ a Mﬂg
who takes a liberal view of
constitutional provision that “con-
gress shall have power to . . .
provide for the . . . the general
welfare,” was nominated for the
supreme court Monday to succeed
James F. Bymnes.

Thus President Roosevelt made
his eighth appointment to the
court, more than any . president
since Washington, but his first
from the lower bench.

Rutledge’'s appoiniment was

favorably received im the Sen-
aie and speedy confirmation was
indicated. Semator Gilleite (D-
Ia) commented that the appoint-
menti “recognizes 3 man coming
from west. of \the Mississippi
river, a section that has been
neglected im court appoint-
menis in the recemt pasi.”

A legal resident of Iowa, Rut-
ledge was born in Kentucky and
has lived in Tennessee, Wiscon-
sin, Indiana, New Mexico, Colo-
rado and Missouri.

Rutledge was a high school
teacher in Indiana when he™was
stricken with tuberculosis. On the
advice of a physician he moved
to Albuquerque, NM, them ¢to
Boulder, Colo.,, where he entered
the law school of the University
of Colorado. He received his de-
gree in 1922, practiced law for a
time in Boulder and then joined
the university faculty there.

In 1926 he went to the faculty
of Washington university, St.
Louis, became dean of the law
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by Coroner C. W.
inquest is to be held

FR Tells
Budget

{For War |

9 Billions Non-War;

‘New Taxes Sought

. To Meet Part

By RICHARD L. TURNER
_ WASHINGTON, Jan. 11-(A)
President Roosevelt told con-
;’m Hond_ny of plans for
spending $100,000,000,000 on
fighting the war in the next
m yur—-—-plu.l ‘somimlm
o go for other purposes—and
recommended $ 1 6,000.000,000
in new taxes or compulsory loans.

Submitting his annual budget

and budget message, the chief ex-
ecutive outlined a “national ef-

“Jt reflects,” he said, “the de-
termination of civilians to ‘pass
ther ammunition.” ”

Talking about the budget and
taxes at a press conference, Mr.
Roosevelt said one of his per-
sonal objectives was a $25,000
limit after the payment of taxes,
on all incomes. Under executive
regulations, net salaries are now

comgress, which gquickiy made
twe things clear: First that all
necessary war appropriations
will be quickly ferthcoming,
and, second, that republicans
and economy minded demeocratls
will insist upom a furiher re-
ductidn in nem-war outiays.

Tax - receipts will have to

i

16 cover half the war
budget, Mr. Roosevelt said—
raised from $33,081,245,000, the es-
timated net yield of the present
law, to around $48,000,000,000. He
suggested (and congressional talk
immediately centered upon) in-
creased oufiright tax payments
supplemented by compulsory sav-
ings, taxes to be refunded to the
taxpayer after the close of the
war.

In addition he urged that so far
as possible taxes be placed upon
8 “pay-as-you-go' basis.” He em-
phasized that in any event the tax
program Wwould require war-time
sacrifices, saying:

“Total war in a democracy is a
violent conflict in which everyone

(Turn to Page 2—A)

Court Dénies
Injunction in

Labor Hearifig

PORTLAND, Jan. 11-(#)-Fed-
eral Judge James A. Fee refused
Monday night to restrain the na-
tional labor relations board from
hearing charges of unfair labor
practices against three Kaiser
shipyards in Portland and Van-
couver, Wash.

Thus the way was cleared for a
hearing that spokesmen for* mira-
cle shipbuilder Henry:J. Kaiser
say threatens labor relations in
war industries throughout the na-

Denham of Washington, DC, on
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taken and each time ‘the count
was: Sen. Dorothy Lee 15, Sen. W.

house of representatives marked
| time after electing Rep. William
| M. McAllister its speaker and wit-
nessing th e introduction of four
bills

Farm Budget
Near Billion

Record Production
Of Crops Sought
As War Weapon

WASHINGTON, Jan.
President Roosevelt submi
congress Monday & budget rec-
ommendation calling for the ap-
propriation of $991,9986,154 for the
department of agriculture in the
1943-44 fiscal year,
$837,000,000 would be used to fa-
cilitate a program of record pro-
duction of war crops.

Justifying such an appropria-
tion, the president said:

of which

of farm products, exclusive of

$31,000,000 for reductions in

terest rates on farm morigages.
The president’s budget also es-

timated that $1,600,000,000 would

“laughing-stock of the state” —
senators tried, or proposed, sev-
eral devices whereby the dead-
lock might be broken. Early Mon-
day afternoon, after the 12th bal-
lot, Sen. Steiwer orally “releas-
ed” his pledges but explained he
still was a candidate; they con-
tinued to vote for him. Two bal-
lots later Sen. Lee did likewise.
No change.

After the 22nd ballot, veteran
Sen. W. H. Strayer, temporary
chairman, suggested that in order

to | to hold the inaugural, some mem-

ber be elected president with the
understanding that he would re-
sign immediately after the inaug-
ural. This suggestion was, in fact,
adopted by a 16-14 vote, but it
ran into snags when Strayer and
then Sen. William E. Walsh de-
clined nomination for the “pro-
tem” election. Recess until 7:30 at
night was taken after the 23rd
ballot.

At the night session Sen. Lee
offered, following a caucus of her
backers, to settle the entire mai-
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iral Delayed; Time
~ Not Yet Known; House
' Elects McAllister Early
. - By RALPH C. CURTIS

Log-jammed even more tightly than was apparent from the
gallery and jemming still tighter each time the freshet was re-
leased for another ballot on the choice of their presiding officer,
Oregon'smmtnuweremmmehvmmml'tlﬁ

o'clock Monday night when an overnight recess was taken, than
they had been 11 hours earlier,

Anssic Plaes
Torpedo Ship -

8 Pisbos Advamas
_In Guadalcanal,

Cut Burma Japs
A Tuesday, Jan. 13-
(A -Australian airmen scored

mata on the south coast of New
Britain. a

“A hit was scored, causing a
heavy explogion amidships, en-
veloping the vessel in smoke,” the
communique said. “The ship was
not visible at daybreak and is be-

west seclor for the first time in
several days.

jetty at Dobo,” the communigue
said. Dobo is on Aru island, off
the southwest coast of New
Guinea.

Allied ground forces Monday _
closed in further on Japanese en-
veloped in ‘the Sanananda corri-
dor, which extends about a mile
and a half inland from the Papu-
an coast.

Flanking -Japanese positions on
the west, strong allied patrols
captured a quantity of rifles,

(Turn to Page 2—B)
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“Our medium units bombed the -
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