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State Budget

Since it is of record that Oregon legislators,
and even some members of the legislative ways
and means committee, have occasionally been
confused on this point, not to mention mere
Jaymen, it may be well to explain that the
“state budget” for the 1043-45 biennium dis-
cussed in Sunday news stories is the general
fund budget—which :means that revenue to
balance its expenditures is subject to the 6
per cent limitation.

Therefore when ‘it is announced that the
budget is balanced with a.surplus left over, that
represents a genuine achievement unrelated to
the fact that state income tax receipts have 'been
exceptionally high and that a surplus exists.
That surplus is, under the terms of the income
tax law which tie it to the 6 per cent portions
of the surplus have offset all property
for state purposes including special millages;
and though the initiated law allocating a sur-
RJus income tax funds to school districts is
ambiguous on this peint, certainly next year
funds from that source will offset some sub-
stantial fraction of school district property
taxes.

But the point—if we have mot yet made it
clear—is that the state budget division had
available for allocation in the budget, no more
money than it -would have had if the income
tax had produced only a small fraction of the
amount it did produce.

That a balanced budget with a surplus of
$688,819 has been prepared for presentation to
the legislature, is all the more remarkable for
the reason that the 1941 legislature appropriat-
ed from the general fund such amounts as to
create a “book"” gdeficit. Economies plus receipts
greater than anticipated from miscellaneous
sources, will have made it possible to over-
come that deficit and end the 1941-43 with a
balance to apply toward the new biennium's
expenses. :

The detailed budget is not yet available for
study but it has been made known that it in-
cludes provision for the salary increases already
granted to state employes and some additional
increases, appropriate in view of the rise in
living costs and wages in other employment.

It also takes into account a 35 per cent increase

in the costs of commodities to be purchased by
the state: and there is provision for the bien-
nium’s share of the six-year building program,
these funds now constituting virtually a sinking
fund sinceé little actual building can be done
in wartime. '
That the state thanks to good management
in the recent past is not going to be pinched

for funds in the coming biennium simplifies,

in one sense, the coming legislative session’s
task. The ways and means committee will not,
have to scratch its collective head as strenuous-
1y as have some of its predecessors. At the same
time it will because of this generally satisfac-
tory condition, doubtless be confrgnted with
additional requests, some of them worthy in a
sense and yet not absolutely necessary. It is to
be hoped the legislators will bear in mind that
the great majority of them pledged “‘economy
and efficiency” when seeking election—and act
accordingly.

Whatever the condition of state finances, this
§s no time for profligacy. Whatever economies
are possible will be reflected, somewhere down
the line, in relief for taxpayers who, in view of
the federal tax load, are urgently in need of tax
relief on the state and local fronts. This relief
will come either in the form of reduced state

" —. «JBncome tax rates or in offset property taxes.

‘Race Fans Happy’

That was the headline, or rather half of it;
the other half “gas ban rescinded.” Ration
books were to become usable again on Mon-
day, so Tropical Park management prepared
to open Florida's winter racing season on
schedule. Hialeah track is due to open in mid-
January. Both racetracks are several miles out
of Miami and it was “feared” - they couldn't
operate if the gasoline “freeze” continued.

“We don't want to do anything that is un-
patriotic,” commented President Henry L.
Strauss of Tropical Park. “We simply feel that
we bpwe a duty to the large and widespread
racing industry and to the state of Florida,
which depends on racing for old-age pension
revenue. It's not just a question of profit and

loss to us.

portant to keep the “racing industry” geing!
Did you read Eddie Rickenbacker’s story? Espe-
cially this part: :
If only the people back home could know
what those boys (on Guadalcanal) are doing

for us—what they are putting up with—I think _

they would take this -war more seriously. If it

wasn’t for their tremendous successes in com-

bat they couldn't pessible last, physically or

mentally, very long.

Yes, it's about time we took the war serious-
ly—and shelved a few of these things that are
100 per cent non-essential.

Ultimate in Bungling

Yes it's true that there is an unprecedented
surplus of wheat in the United States. It's true
that the department of agriculture has been
urging housewives to “buy twice as'much flour
as usual—relieve the strain on the grain eleva-
tors by storing wheat in Améerican homes in
the form of flour.”

Yet even here in the west where a major
share of that wheat is produced, there is in
some cities a shortage of flour; some grocers
have none on hand and can get none from job-
bers. How come?

Why, there is a ceiling on the price of flour,
but no effective ceiling on the price of wheat.
The temporary flour ceiling was scheduled to
expire December 3 but was continued until
QOPA might get around to fixing a permanent
ceiling: Meanwhile with wheat prices rising,
if millers operate at all it is at a loss—and while
they may be patriotic, so are the shipyard work-
ers yet no one is asking them to work without
pay. i

So the millers, when they run out of wheat
purchased at prices permitting a minimum
profit, are shutting down. Presumably the OPA
will shortly get around to correcting the situa-
tion. But meanwhile, it stands as just about the
ultimate in price control bungling. On some
other items under OPA’s control tHe difficulty
is an actual shortage, but here is deprivation in
the midst of plenty.

Iinterpreting the
War News

By KIRKE L. SIMPSON
Wida World War Analyst for The Statesman

Whatever new strategic pattern Hitler laid be-
fore 'his Italian and Vichay French satellites at
their weekend conference, the essential element
in ‘the situation is the steadily increased allied
pressure in North Africa.

There ave warious views as to what toock place at
the conference. Observers at Bern think Hitler told
Count Ciano, T1 Duce’s mouthpiece, and Laval,
French puppet, that nazi help in the south must
be limited by conditions on the Russian fro#t.
Other reports indicate that he ordered an all-out
effort to hold the Tunisian bridgehead at all costs.
There is no question,
flank attack in Africa is calling the axis and its
master to some -desperate action, and this his
Russian foes are making the most of their op-
portunity.

The Russian surge across the “middle Don"” is
the third or possibly the fourth major winter at-
tack by red armies in quick succession on a front
that extends from Lake Ilmen in the north to
southwest of Stalingrad on the lower Don. Moscow
claims it has been rolling westward at a rate of
close to 20 miles a day.

A nazi broadcast hinted at a possible explanation
of the initial Russian successes. It said a move-
ment to “shorten the lines” in the sector from
Voronezh southward along the Don was in prog-
ress. If that means surrender of a wide streich
of the Don front that Hitler poured out German
blood to reach, it marks a grave deterioration in
his eastern winter front positions. Only an u'rgent
necessity of transferring heavy foreces from Rus-
sia to the Mediterranean theatre could account
for it. :

The middle and upper Don and the Voronezh
bulge are critically important to the whole south-
ern flank of the nazl invasion of Russia. Some
250 miles or so westward of the indicated scene of
this new Russian attack lies Kharkov and beyond
that to the southwest, the great southern bend of
the Dneiper river and its vital crossings. Had the
Russians been able to reach the Dneiper in the
Kharkov offensive months ago, before the axis
drive for the Don-Volga line got rolling, the
story of the war on that front would have been
different.

It may be fantastic as yet to vision the Don
offensive as actually aimed to reach Kharkov
or the Dneiper bend below and behind it. There is
no doubt, however, that Russian threats to those
prime bulwarks of the whole nazi occupation of
the Donetz basin and ifs mineral and other vast
resources must be of grave concern to Hitler and

his generals. .
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The federal works agency (heard of that one?)
has been making a study of highway speeds and
reports that Oregon and Washington motorists are
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however, that the allied _

Adolf Can’t Right Now—Adolf’s Busy!

Radio Programs

ESLM-TUESDAY—1308 Ke. These schedules ,are supplled by
6:45—Rise n Shine. the respective statioms. Any varia-
7:05—Rise 'n' Shine, tions by listemers are dus te
7:05—Rise 'N Shine. changes made by the stations with-
7:15—0On the Farm Front, out motice teo thi newspaper.
7.30—News All radieo statioms may be cut [rom
745—Your Gospel! Program. mmn-?.'u-umm
8:00—Bert Hirsch Novelty Band of matiomal ense

8.30—News Brgvinu . =

8:35—S8ingin tring. 20—Texas Rangers.

sm—Pmar’; Call. L] H—Vimnt.

9:15—Music a La Carter. 7 :00—Koin

9:30—Popular Music. 7:15—News.

9:45—Henry King's Orchestra. 730—News, Dick Joy.

10:00—-World in Review. e News.

10:05—Jimmy Cash, Tenor,
10:30—Women in the News

10:35—Anita Boyer and Tomboyers
11 :00—Music tn Remember
11:35—Willamette U. Chapel.

12 :00—Organali

12:15—News.

12:30—

#-  Recreation

s:;oo-ou Opera 'Ealll.lhl
ouse.

4 Owens Orchestra.
4:15—News
::ﬂ—lmmh Concert Orch,
00—American Folk Singers.
5:15—Let's Reminisce.
§:30—Golden Melodies.
6:00—Tonight's Headlines
8:15—War Commentary.
6:20—Vocal Varieties.

7:05—Shep Fields Orchestra.
7:30—W Va Opiniona.
River Boys

Business With

8:45—Neil Bondshu's Orchestra.
9:00—News

S0 Lomgworth Guachon,

10:00—Let's Dance

10:30—News

110 _Symenenic. Ding. e
3 ymphon A

11:30—Last llln:.:u. N.C'L

EOIN—CBS—-TUESDAY—ST0 Ke
6:00—Northwest Farm Reporter.
8:15—Breakfast Bulletin

Around Oregon

By The Associated Press

The Silverton flax plant, re-
cently damaged by fire, will be
rebuilt as soon as priorities for
lumber can be cleared, said Man-
ager R. J. Black. . . . A work
program has drawn up for
conscientio objectors who will
arrive soon at the Keating CCC
camp, Harry Fuller of the Burns

Elks Christmas party but only
about 1500 atitended, much to
surprise of officials who passed
it off to gasoline rationing and
other war causes.

Discovery of a skeleton on top
of a pistol in the woods west of
the Portland city limits started

7:45—Neilson Pri
8 00—Consumer News.
8:15—Valiant Lady.
8:30—Stories America Loves.
8:45—Aunt Jenny.

6 :30—Suspense.
700—An American in
¥ A . England.

9:30—Heathman Melodies.
8:45—Treasury Parade,
10:00—Five Star Finas
10:15—Wartime Women.
10:20—-Air-Flo.

1200600 » m < Allllc & Newan
EEX—-NBC—TUESDAY—119 EKe,
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5:30—Jack

T:15—Memory Timexeeper.
8:00—Haven of Rest
8:30—News.

8:45—0id

§ :00—Boaite X
9:15—Woman's Side of the News
$:30—This and That
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10:15__Navy School of Music,
i.l-s—mrlcﬂ; Personal.

10: Parade.

1 Foster. News.
11:15—Baron Elliot

EOAC—TUESDAT—530 Ks.
6 :00—Music,
10:00—News
10:15—The Houwr.
11:00—School the
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: “It's War.
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_His voice was rising as if with = “It doesn't
man's life” S T 4
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able?” snapped Farrish savagely.
Four o’'clock arrived, and half

money?™ -

“l found it,” Farrish, “under
a cabbage leaf,” He paused, and
his brows lifted as he made a
grimace signifying distasts. “But
don't ask me to do it again.”

That was all she could get out
of him. -~

Clyde urged her into the stu-
dio, made her reassume the pose,
and went about the intricate
business of taking the picture. It
was nearly seven when he fin-
ished.

“Get into your dress,” he said,
“and we'll celebrate. I've enough
left to buy two dinners.”

“Can’t,” she said. *“All en-
gaged for the evening. Do I get

9

table. It was evident to Darn-
ley that elaborate pains had
been taken to make this a very
special dinner,
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