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 FDR 10 Sign
\ TaxBill Today
je Congress Vote Nearly

- Unanimous on Huge
 Revenue Measure

nterpreting
The War News

By KIRKE L. SIMPSON
Wide World War Analyst for The Statesman
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(Continued From Page 1)

cussed the measure briefly and
approved it by a standing vote of
130 io 2. The two dissenters were
‘Reps. Hinshaw (R-Calif) and
Robison (R-Ky.). Hinshaw dis-
liked the victory tax and Robison
thought several items could have

down to show the current rate of

The measure raises income tax
rates to their highest level yet.
The normal individual income tax
rate is increased from 4 to 6 per
cent. To that is added a graduated
surtax starting at 13 per cent and
increasing fo 82. At present the
surtax ranges from 6 to 77 per
cent. Personal exemptions have
been lowered.

The result is that the fax-
payer will pay 19 per cemi of

s his dollar of taxable Income,
' with the fotal percentage to be
pald rising sharply as Income

increases.

In addition, thg bill levies the
mew victory tax, called by some a
gross income tax. Under its terms,
all individuals will be taxes a flat
§ per cent of income in excess of
$12 a week, or $624 a year., Some
deductions are permitted for debt
payments, insurance premiums
and war bond purchases, or a por-
tion of the tax may be recovered
after the war.

An increase of nine percentage
points in the tax on corporations
was provided, raising the levy
from 31 to 40 per cent by a com-
bination of normal and surtax
rates. Excess profits will be taxed
at 90 per cent, after a $5000 ex-
emption. The present excess prof-
#s tax is a graduated scale run-
ming from 35 to 60 per cent.

we exercise at sea as well as in
the air.” His remarks were clear-
ly designed in part to still public
clamor in England for a prema-
ture second-front attack, or at
least to impress his hearers with
the scope of the problem.

Such figures have been with-
held up to now in London and
Washington as a result of World
war experience. The progressive
demoralization among German
U-boat crews in that war was a
major factor in the final German
home front collapse. They saw
comrades put out increasingly
never to be heard of again. There
was no mention of the actions in
which they died or were captured
in British announcements. The
gnawing effect of that upon the
morale of German undersea per-
sonnel led to mutiny.

In there today any dim indica-
tion of declining public morale In
Germany or Italy as another grim
war winter closes down? It seems
indisputable. It was almost con-
ceded by Hitler and his nazi
spokesman in recent speeches.

A rising tide of revoit againsi
the nazl conquerers in Norway,
Denmark, the low countries,
France and the Balkans is re-

regime at Vichy is undeniable,

and ome cent om employ
mrthe::padu-.(pgﬂ:; Nazl garrisen troops In many
Roosevelt. The president may | Sectioms of occupied ferritory
eriticise this feature in conmec- | &re reporied living almeost in a
. tion with signing the bill. The | State of siege, surrounded by
taxes had been scheduled to rise prolective barbed-wire.
<sulomatically to two per cent | TO cap that have come reports
January 1. of mutinies by German and Ital-

fan units ordered to the Russian
fation is increased from 5 to 10| front. There is no way to test
per cent. A new levy of 3 p,ritheir truth, but the conditions
cent on freight bills is imposed. | under which axis forces of occu-

In addition, the bill {mtreases | Pation in the Balkans or elsewhere

The tax on passenger transpor-

high morale. The grim lesson of
last winter in Russia must make

assignment there a matter of
dread for axis troops.
Whether the progressive toll of

Jevied. These will becothe effec-
tive November 1, if- Mr. Rooses
velt signs the bill by midmight
Wednesday, otherwise they will
fake effect December 1.

Liberty Ship Rose

nazi undersea personnel morale
seriously is a matter of pure con-
Sunk in Atlmﬁc jecture. There can be no question,
however, that a morale collapse
RECIFE, Brazil, Oct. 20-{#) on that limited sector of his home
Binking of the 10,000-ton US dib- | front could wreck Hitler today as
erty ship John Carter Rose was it did the kaiser in 1918.
disclosed Tuesday with arrival of |

35 survivors aboard the Argentine II

tanker Santa Cruz. New Batt]ers
Roam Oceans

For Britain

(Continued From Page 1)

destroyed or damaged by British
and American forces since the
war began,

The commanders 6f the new
battleships are Capt. H. R. G.
Kinahan of the Anson and Capt.
C. H. L. Woodhouse of the Howe.

Woodhouse already has 4
feather in his cap from one con-
tact with a crack ship of the
German navy. He commanded the
cruiser Ajax in the battle of the
river Plate with the pocket
battleship Admiral Graf Spee. He

The John Carter Rose, complet-
ed only two months ago, was own-
ed by the US maritime commis- |
sion, and her home port was Bal-
timore,

— Plus Companion Feature —

She's & Terror with a Gun!
*"LADY GANGSTER” with
Faye Emersen - June Bishop

Plus MARCH OF TIME
ee how the FBI fights its sec-
battle against Axis agents!

cruiser captains in the West In-
dies belore the war.
Details of the action in which
the Anson already has engaged
were few., But it was announced
that she had tested her armament
by firing a dozen rounds and
chased a German scout plane
away from an important convoy.

Howlywoopk
h' Saucy! It's Gay!
e " o .

wirtually all the excise taxes now |are serving are not conducive to |

U-boats lost in action is sapping|to get the story,

and Kinahan“teamed together as b

The British admiralty revelation that 530 axis submarines
have been sunk or damaged by British and “some American™
action since the outbreak of the war is a startling figure, al-
though its significance is not measurable without a time break-

Mrs. Barnes
Describes.

missed meeting Benito Mussolini

To newspaper folk, at least to
one who wrote advance stories of
the coming marriage of Esther
Parounagian and Ralph Barnes
18 years ago, it was a thrill to
hear big names in the newspaper
world mentioned so casually by
this charming poised world
traveler.

Shopping difficulties of Rome
and Moscow, learning Italian
from the maid, getting settled in
one apartment only to hear they
were leaving for another capital
at once, these were all part of the
life of a foreign correspondent’s

wife.

“Some one asked me once “If
the life was so hard, why did you
marry a foreign correspondent?*
and T can only reply ‘T did not
{marry a foreign correspondent’
{ “Ralph got a chance to work on
{a Brooklyn papér when we went
to New York 18 years ago. His
first week’s pay check was for $8
and we had run all around town
something about

a lost dog.

“We went to Europe the next
spring expecting to come back in
a year. After that Ralph was only
in the United States all together
about three months™

Freeze Action
Said Taken
Against Press

{Continued Fromn Page 1)

“Because the situation has a pro-
found and portentous bearing on
the freedom of public opinion,
every newspaper reader must be
concerned, because he is directly
involved.” |

Ackerman asserted the changes
of a “domestic revolution” in the
U.S. were being borne by the peo-
ple with “remarkable fortitude
and good spirit,” but he said the
leaders in this revolution were
equally determined to “freeze the
bill of rights” along with substi-

tuting “freezing the press for|-

freedom of thee press.™

“This domestic revolution is go-
ing on,” he continued, “while
millions of young men are under
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to be avoided are located prin-
cipally in the northeastern and
Pacific coast states. Two-thirds are
in the following states:

Maine, New Hampshire, Ver-
mont, Connecticutt, Rhode Island,
Massachusetts, New York, New
Jersey, Ohio, Michigan, Illinois,
Wisconsin, Washington, Oregon
and California.

Russians Drive

Back Assaults

’ ‘ A7 :& .. : . -
" Wetnestay, Ocober 21 "

(Continued from Page 1)

“This attack also was repelled
with heavy losses to the enemy in
men and tanks. At the end of the
day our troops firmly held their
positions.

“Our troops likewise repulsed
all enemy attacks in the area of
one of the factories. German war
prisoners stated the German divi-
sions which participated in the
attack during the past days have
lost 70 per cent of their effec-
tives™

Soviet troops above Stalingrad
were said to have strengthened
their positions in local fighting
on the nazi flank with one Rus-
sian detachment wiping out two
Rumanian infantry companies,
and anti-aircraft gunners knock-
ing down two nazi planes.

In the Caucasus the Russians
said their counter-attacking
troops captured a populated place
and “continued to press back the
Hitlerties” in the Mozdok area
which bars the nazis from the
Grozny oil fields some 50 miles
to the east
“As a result of the fighting in
this sector about 900 German of-
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Tax; Victory Levy Slated - |

(See also story em Page Ome)

WASHINGTON, Oct. 20-(#)-Taxpayers who have business
expenses and individuals who receive compensation for injury
or sickness will be able to deduct those items from income before
figuring out their 5 per cent victory tax.

For Workmen

(Continued From Page 1)

scription since his appeal was not
expected to yield the 150,000 vol-
unter workers demanded by Hit-
ler,)

(Private advices reaching Bern
#iid Laval had until November 1
fo furnish the full 150,000 in or-
der to avoid the “measures of
constraint” to which he referred,)

Laval told his listeners that his
government was “resolved not to
tolerate resistance” to his appeal
that workers go to Germany de-
spite their “love of liberty and of
independence.”

11
4

finigh, the bout turned to Cruz in
the ninth and tenth when he
ripped home solid blows at in-

impost placed on top of the regular

Mustang (North American) fight-
ers last week in operations against
German communications in Hol-
land. >

CAIRO, Oct. 20— United
States and British planes, in day
and night aerial partnership
against the axis, have struck
heavy blows ashore, asea and
afloat in a new, stepped-up of-
fensive, communigques from the
USAAF and the RAF disclosed
Tuesday.

Two axis ships were sunk and
at least two others hit Sunday
night and Monday in these com-
bined attacks in which the allied
forces brought into action the
whole range of their flying fleets,
including fighter - bombers and
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some of them towing gliders, over
the eastern Mediterranean about

Plans in detail for the proposed
new wing to Salem's Legion hall
USO center and a check gf con-
struction costs are in preparation

in the hape that funds may be
made available shortly, H. M.
Radley of the public buildings
administration of the federal se-
curity agency, said in Salem on
Tuesday.

Radley, architect, is here to
complete the plans, already out-
‘lined and to double-check antici-
pated costs.
Apply for License

An application for a marriage
license was made in Walla Walla,
Wash., Tuesday to Charles Otis
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(Continued from Page 1)

Knox did not elaborate, but he
said “It is still a good stiff fight”
and news from the battle area is
being made. public as quickly as
received in Washington.

BERLIN (from German
broadecasts), Wednesday, Oectl.
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