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‘No Gain’ in
Malaya Drive

Jap Radio Says Sea

Engagement on in

Western Pacific
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that Castel Vetrano had apparent-
1y been prepared as a marshaling
point for an attempted parachute
<dnvasion of the British island of
Malta.

Malta's sea and air patrols have
been in large part responsible for
the inability of the Germans and
Italians to reinforce Gen. Rommel
in Libya.

As to Luzon in the Philippines
the important fact was that
General Douglas MacArthur,
fighting a delaying action that
will be long remembered, still
strongly held out.

The war department's com-
munique for Wednesday morning
reported that heavy fighting had
been resumed all along the front
above fallen Manila “with the
enemy increasing pressure at all
points.” '

The fartress of Corregidor, just
south of MacArthur's positions,
again was heavily assaulted by at
least 45 enemy bombers, it was
added, and again its guns hit
several of the invading planes.

The enemy’s chief successes in
the air, it appeared from a war
department communique, were
against the defenseless towns of
Luzon, a number of which were
savagely bombed.

Wednesday night the Colum-
bia Broadcasting sysiem an-
nounced that the Tokye radio
had been heard to quote im-
perial Japanese headquarters as
stating: “The Japanese fleet is
fighting the United States fleet
in the Pacific.” It was added,
said CBS, that the British alse
were involved and that the ac-
tion was in “the western Pacl-
fic.”

The allied position in Malaya
sbove Singapore was mixed.

In Perak state on the western
g’ 'e of the peninsula the British
had to give some ground but be-
Jow that area, in Selangor at a
point about 240 miles north of
Singapore itself, no enemy gains
were reported.

From the eastern side of the
peninsula, where the Japanese
had seized Kuantan airdrome
some 180 miles above Singapore.
In Kuantan the Japanese had a
dangerous air base but nothing
more since the terrain to the
south is substantially impassable
and unpleasantly alive, for the
invader, with crocodiles and ti-
gers.

In the Australian theatre, the
Japanese struck again by alr,
raiding the air field at Rabaul,
800 miles north of Australia pro-
per in New Britain.

The Japanese lald bread and
sweeping claims, without sup-
porting detail, to successes in
Malaya, the Philippines and
British North Borneo. They
fried to explain away thelr de-
feat by the Chinese in Hunan
province,

Tokyo admitted the loss of an-
other Japanese submarine and
acknowledged that a Japanese
cruiser had been damaged—al-
though not knocked out, it was
claimed—by air attack Sunday.

In Russia the soviet operations
of greatest present interest were
in the extreme south and extreme
north.

On the south the soviet garri-
son of the Black sea naval base
of Sevastopol was beating for-
ward as the center of a maneu-
ver to envelop the nazis and were
supported by red troops landed
above that point on both the
eastward and westward sides of
the lower peninsula under the
protection of the Russian fleet,

Nazis Blast
FDR Message

BERLIN, Jan. TP -(Andi
Agency to (/) —-German sources
commenting on President Roose-
vell's message to congress said
Wednesday that the offensive
plans of the United States were
mere “desirous dreams.”

These sources ridiculed ‘the
assertion that the nazis are aim-

ing at world domination, and
said that om contrary events in
Canada and Australia are prov-
ing that President Roosevelt
wants to lose no time In inherit-
ing the British empire.

President Roosevelt, these Ger-
man spokesmen said, desires “to
rule as God’s awn representative

A German radio commentator
said thal President -Roosevelt ad-
ded “nothing or little new to what
be has said in earlier and numer-

ous speeches™

US Diplomats Go to
_ Pan-America Parley
=

f Welles, undersecretary of

WASHINGTON, Jan. 7-(/)-

S

Pictorial Drawing of Corregidoi" s Great Strength

Why Corregidor guns may command Manila bay entrance indefinitely
is made clear by this diagram. With all facilities and quariers deep
in solid rock, defenders can hold out for _monu-. Heavily mined areas

on both sides make entrance of any enemy ship Into the harber doubly
impossible. (IIN Service.)

Salem Power

Lines Fail

Involuntary Blackout
Follows Breaking of
Trees; Roads Unsafe

(Continued from Page 1)

trees, which split all during the
day. Willson park around the
state capitol was a shambles of
broken branches.

W. M. Hamilton, division man-
ager of Portland General Electric
company, said the bulk of the
city's lights ‘would probably not
be on during the night after
blacking out at 7:15 p.m. Some
circuits were off earlier. Last to
go was the downtown district,
which was lightless for about five.
minutes at 10:20 p.m.

Three different times the 57,-
000-volt line from West Salem
to Portland was out. The 11,000-
volt loop around Salem was
down six times, while branching
2400-volt circuits suffered heav-
ily under trees. A number of new
power poles were snapped in two.
More than 700 calls for service
were received.

Great flashes of light along
the western limits were ares
caused by the movement of
Oregon Eleciric trains,
Patience until service is re-

slored was asked by Harry V.
Collins, district manager of Pa-
cific Telephone and Telegraph
company. A number of lines and
poles were down here, but pri-
mary effort was being exerted
to clear inter-city circuits.

Both power and telephone line-
men were on the job before day-
light and continued far into Wed-
nesday night in an effort to re-
store service as soon as possible.

Outstanding among the frees
which fell was one which
slightly damaged a parked aute
at 13th and Chemekela sireets,
one which dropped a limb on
Art Hall, 1625 North Frent
sireet, a city employe clearing
debris at Union and Winter
sireets, and one estimated to be
375 years old which dropped
a Zl5-footl-thick limb at 2041
Center street. Hall, treated by
the first aid car, suffered bruis-
es and lacerations of the head.
The city street cleaning crew
from Engineer J. H. Davis' de-
partment worked first to clear
large trees and branches, then
smaller litter, required at times
to close parts of streets to traffic.
Park walks were blockaded to
protect pedestrians.

Radio calls from the city po-
lice station averaged one every
five minutes during the swing
shift from 2 to 10 p.m., accord-
ing to Radioman’' Clive Scott.
Most were handled by engin-
eer's, power and telephone
crews, but pelice were busied
with guarding broken lines
Which threatened traffie.

Other first aid calls were for
men who fell, two of them on

near his home and
b-ruke both bones in the lower

compel Secretary of State Earl
Snell to refer the tax law to voters
at the next general election, it
was indicated here.

Snell declined to certify the
referendum to county clerks for
& place on the November ballot
after Attorney General L H.
Van Winkle had ruled that the
statement of contributions and
expenditures, filed by the Ore-
gon Grocers’ association along
with the referendum petitions,
was not in compliance with stat-
utory requirements. The asso-
ciation was one of three spon-
sors of the referendum.

Officials said in Salem Wednes-
day that in event a suit was filed,
sponsors probably would be re-
quired to post a bond of $25,000 a
week, the estimated revenue from
the tax, to protect the state against
loss.

Raiﬂ Action
Demonstrated

Salem Wardens Learn
Emergency Methods
Of Control Center

(Continued from Page 1)

templated city - council contreol
center in the city hall, the tele-
phone number for wardens to
remember Is 3349, county de-
fense council headquarters. Ceo-
ordinator Bryan H. Conley de-
clared. When the comtrol ecen-
ter has been established, war-
dens will be notified and In
emergency can depend wupon
telephone operators to make
proper connections, it was an-
nounced.

Newest addition to protective
services for the state, Oregon’s
civil air patrol is to be in the
making with appointment today of
group commanders, Capt. Leo G.
Devaney, state aviation director
and wing commander of the pa-
trol, said in Portland on Wed-
nesday.

Two of the 19 groups planned
are to be organized in Salem, six
at Portland, two at Eugene and
one each at Albany, Corvallis,
Coos Bay, Roseburg, Medford,
Klamath Falls, Bend and La-
Grande, Devaney said.

Defense Set
For Airports

LONDON, Jan. 7—{#»Forma-
tion of a specialized airdrome de-
fense corps fo take advantage of
the bitter lessons of Greece,
Crete and finally northern Ma-
laya was predicted authoritative-
ly Wednesday night amid indi-
cations that the training of such
a ground force already was fn-
der way.

Even the acute concern which
prompted widespread considera-
tion of such a means of safe-
guarding vital battlefront air-
fields from parachutists and air-
borne infantry failed to, over-
shadow, however, increasingly
confident talk of a turn to the
offensive.
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an indefinite period, Secretary of
State Earl Snell announced Wed-
nesday.

Snell said a supply of plates
sufficient to take care of the de-
mand at the counters in the Sa-
lem and Portland motor vehicle
departments and to handle mail
applications will probably be av-
ailable but 30,000 or 40,000 motor-
ists who have stickers issued by
sheriffs will not receive their
plates for several months.

FR Picks New
Turkey Envoy

Steinhardt Quits Russ
Post to Tackle Vital
Diplomatic Mission

Carol Would
Lead Program

Exiled Rumanian King
Plans US Trip to See
‘Freedom’ Committee

(Continued From Page One)

predicied reliably for some
time, sald he hoped to leave
Mexico in two weeks and es-
tablish contaet with the free
Rumanian commitiee in the
Unifed Stafes.

The next step will be forma-
tion of his free government, with
himself entitled *“regent of the
kingdom of Rumania,” the exiled
king declared.

He planned to take with him
to the United States his faithful
palace chamberlain, Ernest Ur-
darianu, but did not mention Mme.
Elena Lupescu, his companion-in-
exile.

They now occupy a small villa
in a garden at Coyaocan, a Mexi-
co City suburb.

Thus, for the second time in
less than a dozen years, Carol
has proclaimed himself suceces-
sor to hi¥ som, Mihal.

As crown prince, Carol re-
nounced his rights to the throne
in December, 1825, rather than
forego his private life, In which
Madame Lupescu figured even
then.

Mihai succeeded to the throne,
but on June 6, 1830, Carol flew
back to Bucharest from exile and
proclaimed himself king. He ruled
for more than 10 years, until the
nazi influence and infiltration
broke up the country and he again
went into exile September 6, 1840,
again turning the sceptre over to
Mihai, then a youth of 18.

Enemy Radio
Believed on
West Coast

(Continued from Page 1)

“civilian reports that the bodies of
Jap flyers have been washed up
on an Oregon beach were proved
unfounded.

“Navy officials, while not seek-
ing to turn back information con-
tained in civilian reports, urged
that street rumors be heavily dis-
counted, and, above all, that they
not be passed on by any individual
receiving them. Newspapers and
radio are carrying all legitimate
navy news which will not give
comfort or vital information to
the enemy."”

Auto Plate
Lack Seen

Delayed deliveries of steel to
the manufacturers of Oregon's
automobile plates will make it
necessary for thousands of Ore-
gon motorists to drive their cars
with only windshield stickers for

(Continued from Page 1)
just preceding the outbreak of
war in Europe. He was there dur-
ing the final phase of the abortive
Anglo - French - Russian negotia-
tions for a three-power military
alliance, and Moscow's sudden
conclusion of a non - aggression
pact with Berlin—the diplomatic
bombshell which preceded the

German-Russian conquest of Po-
land.

GOP Publicity
Man Against
Party Unity

SALT LAKE CITY, Jan. T-(#)—-
Clarence Budington Kelland, new-
ly-appointed publicity representa-
tive of the republican party,
twisted himself a home-made cig-
arette Wednesday and observed:
. “National unity is okay but po-
litical unity we should not have.
You can't preserve a nation with
political unity.”

He charged that political uni-
ty has brought about the trom-
bles of foday, “political wunity
being the gist of naziism.”

Important in times of peace,
politics, he observed, are indis-
pensable in time of war,

“People must realize the vast
difference between national unity
and political unity.”

He answered with a decided
negative a reporter’s query as to
whether congressional elections
should be abolished because of
war conditions and declared:

“This year will see the most
important elections in the history
of America. We expect to seat
numerous republicans. By 1944 a

lot of water will have passed un-
der the bridge.”

Secout Banquet Set

Weather will be no deterrent to
the annual meeting and banquet
of Cascade area council, Boy
Scouts, tonight at 6:30 in First
Methodist church, Executive R. RE.
Ruddiman said Wednesday.
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Will Speed Bills to
Raise Greatest Sum
In History of World
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only. Adding to this the cost of
other government functions, in-
terest payments on the national
debt, statutory debt retirement
and other usual costs—with
spending for WPA and six other
non-military activities reduced by
$1,058,000,000 — the total budget
for the year was put at $59,027,-
$92,300.

Against this staggering sum—
the largest budget in world his-
tory—Mr. Roosevelt listed net
treasury receipts under present
tax laws of $16,4887,000,000 and
$7,000,000,000 under new tax leg-
islation he asked congress to en-
act in the weeks or months just
ahead. (In addition to this $7,000,-
000,000 of new general taxes, so-
cial security taxes, which are not
counted as revenues, would be in-
creased $2,000,000,000 under the
Roosevelt program.)

With the present and the new
taxes, the president expecied
the treasury to have a total of
$23,487,000,000 with which to
defray the expected outilay of
‘s.nmr...!ml or mm.mu'
000 less than emough.

The difference will have to be
borrowed, and at another point in
his message, the president in urg-
ing ‘restraint In consumption, es-
pecially of scarce products,” said
that “hoarding should be encour-
aged in only one field, that of de-
fense savings bonds.”

This huge borrowing will in-
crease the national debt by the
end of fiscal year 1943 to the un-
heard of sum of $110,421,000,000.
It will take about $Z,500,000,000
annually to pay the interest on
that amount, he point out, adding
that this necessity would rule out
tax reductions to the extent other-
wise possible in the years imme-
diately following the war.

Revised figures for the pres-
ent fiscal year, which ends next
June 30, set national defense ex-
penditures at $23,996,525,400,
total expenditures at $30,575,-
796,162, total net revemues at
$11,943,993,.000, and the publie
debt increased to $70,612,246,
m.

Congress lost no time in signi-
fying its willingness to approve
the appropriations Involved. In a
few days committees will be at
work, and undoubtedly the ap-
propriation bills will come roll-
ing off the congressional assem-
bly line as automatically and pre-
cisely as the planes, tanks and
guns come out of America's ever
expanding factories.

“We will make every appropri-
ation the president asks for,” said
Chairman Glass (D-Va) of the
senate appropriations committee,
for one. “Congresg will do any-
thing that is necessary to smash
the axis."

Unlike Mr. Roosevell's mes-
sage of Tuesday, which he de-
livered in persen, the budget
message was merely sent to the
capital and read, with few lis-
tening, by the reading clerks of
the house and senaie. The leg-
islators were busier studying
coples of the message than in
hearing it recited.

Asserting that as drawn up, the
budget would meet the war chal-
lenge, Mr. Roosevelt continued:

“We must provide the funds to
man and equip our fighting forc-
es. We must provide the funds
for the organization of our re-
sources. We must provide the
funds to continue our role as the
arsenal of democracy.”

As of Tuesday, the president's
emphasis was upon the necessity
for producing the weapons of
war, upon the fact that victory
depends not only upon the “cour-
age, skill and devotion” of men
on the fighting line, but also
“upon efforts behind the lines—
in the mines, in the shops, on the
farme”

mies unless at the same time,
we ouiproduce our enemfes,”
he said. “It is not emough fo
turn out just a few mere

“We cannot outfight our ene-
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war production,” he said. “These
estimates reflect our determina-
tion to devote at least one half
of our national production to the
war effort.”

Power Plans

Worked ot

Oregon, Wnshington

Governors Coufer
On War Program

(Continued from Page 1)

northwest in a favorable position
after the war.

thousands of men out of werk.”

Thus, he said, the planning
would contemplate establishment
of basic metal and chemical in-
dustries and the manufacture of
finished products.

OPM Denies
Accessories
Ration Talk

WASHINGTON, Jan. 7<{#)-Di-
rector Leon Henderson of the
OPM’'s civilian pply division
sald Wednesday hig office did not
intend to stop sale of batteries or
spark plugs for automobiles and
trucks, despite a “flood of ground-
less rumors.”

“There is no intention of inter-
fering with the free sale of bat-
teries or spark plugs for replace-
ment purposes for passenger cars
and trucks,” Henderson asserted.
“Likewise there is no intention of
rationing these products.”

Army to Lift
Restrictions
On Air Cadets

SEATTLE, Ja. T-{(#-A lifting
of restrictions, to allow men
without a college education to
become flying cadets, was an-
nounced Wednesday by the nor-
thern traveling aviation cadet
examining board. Heretofore, two
years of college training has been
a prerequisite. Age limits remain
at 20 to 26, but married men will
be accepted if their dependents
have sufficlent means of support.
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9 Billions in
’A3 Requested

People Urged to Lend

33 Billions More

By Buying Bonds
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gress would follow in raising the
new taxes. He wanted $2,000,000,-
000 of new social securily taxes
in addition to the $1,364,800,000 of
social security taxes expected un-
der present rates. He asked that
the other $7,000,000,000 be raised
through almost any other kind of
levy, except a general sales tax.

This was expected at the treas-
ury to result' in sharp increases
in both individual and corpora-
tion income taxes, corporation ex-
cess profit taxes and estate and
gift taxes; and in a host of in-

creased and new excise taxes on
specific commodities.

The president specifically asked
drastic tightening of the excess
profits tax on corporations, saying
that “under war conditions the
country cannot tolerate undue pro-
fits.”

The present social security taxes
are 1 per cent of payrolls on both
employers and employes for old
age pensions and 3 per cent of em-
ployers alone for unemployment
insurance. The old age taxes are
scheduled to go up automatically
January 1, 1943, to 2 per cent each
on employers and employes.

The president said he wanied
the raie increased more than this
and wanted the increase to take
effect sooner. He also asked for
an increase Iin the unemploy-
ment fax.

However, the president said
that a worker should be “given
his full money’s worth” for the
additional social security taxes,
He proposed that in addition to
all pensions now provided, work-
ers be given disability payments,
hospitalization benefits and more
liberal unemployment compensa-
tion. These new benefits would,
under his plan, start one year
after the new taxes. He also asked
that social security be extended
to workers not now covered.
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