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As County Budget Under IfciifeRetail SalesLeningrad, Where Reds Fight to Hold BackNaps -

Cohimittce S tarts Operations
Churchill's War Report Seen as

HigfrWater Mark in Optimism;

Nazi Pilot Shortage Told
1 By KIRKE L. SIMPSON

:. Special to The SUtesnaa
In some respects, Prime Minister Churchill's most recent

to parliament is a new high-wat- er mark in British op
timism. It Contained two startling assertions: That Hitler is now
suffering from "a very serious shortage" of air power; and that
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(Continued from Page I)
the peace, askeUja 150 salary

included in the budget for his
office, which :now pavg drly lees,
Decision ciha request was held .

for ctierations with other
salary requestv - f

V

Ed Jory appearing-a- s a tax- -
payer, asked that .careful consid- -
eration be -- given to the. need for

new paint job . on .the exterior
the courthouse. c : - ; ,

eaviest cut to budget re--
attests was that of : $950i strick
en , from - the . proposed circuit
court budget, only -'- increase
asked. The. sum asked was for;
reimbursement of a court re-

porter, who for a number of

FDR Will Ask
- "i

g Ships
Will not Attempt Full
Repeal of Neutrality
Act, Capital Says

(Continued from Page 1)

doed, and emphasized th neces--
and dilliculty or replacing i

supplies that go to the bottom of
sea.- -

He took the ease of the rink
Star, a former Danish vessel,
American owned when she last
sailed, but registered in Pana-
ma and flying the Panamanian
flag. She was sunk , by a sub--
marine enroate m ice-an- a. i

Gates of Russia's second city, Leningrad, today are the scene of a great battle as the Russians seek to
prevent the capture of the city by the Germans. Nazi infantry, according to reports, stormed the Bed
defenses again and again while attack bombers blasted the city. Russian official war reports stated
that the Red army was repelling attack alter attack on the approaches to the city over battlefields
Uttered with German dead and the wreckage of Nail tanks. In this picture the Republic bridge is fa

the foreground.

British sea losses have been cut to
t new low in the last three
months.

- Obviously, .the British believe
that' they fcar,wnr Jn Russia: is
wearing Hitler down somewnai,
and forcing him to let up in the
Atlantic struggle. If that is true,
the possibility that Hitler might
call a halt soon in Russia and
tgain.turn either eastward against
Egypt or westward against Eng-
land is very real, ?.

'

- It is bey end reasonable belief,
however, that Hitler could stop
short la Russia of what seems

- his prime K1 in launching
two-fro- nt war, Rassla's oil life
lines. Noreonld he abandon the
slese of Leningrad, or Odessa or
of threatened Kharkov now
without suffering the worst
kind of blow to nasi military
prestige.

It is questionable how even
German public opinion would
react to his failure. to press the
war against Russia. Only from the
Kharkov front southward to Ros
tov and 'its vital Baku pipe line!
Is there ad opportunity for a more
crushing blow against the Rus-

sians than has yet fallen. A Ger-

man halt order at this stage might
be suicidal. . k 4V

Yfet there Vis 'ample evidence
from many sources to justify, the
Churchill report , of - a nazl - air
power shortage for effective two
front war. Air attack of England
has become merely a token affair
since the Russian campaign start'
ed. It has no military significance
but only a home-fro-nt propa-
ganda value to the Germans.

There is some evidence also,
that the Churchill estimate of
over-taxe- d nasi air power 'Is
based more on known German
losses in air personnel than
upon availability of planes. Re-

cent reports both from Britain
and from the front in North
Africa suggest that.

German 'planes brought down
in both theatres within the last
few weeks, since the attack on
Russia started, have been increas
ingly manned by German young
sters of little experience and
training. The Russian campaign,
now dragging weeks beyond the
time --allotted for it on Hitter's
schedule, has drained his reserves
of experienced'- - pilots.

Churchill frankly admitted
that his warning of a possible
nasi halt in Russia, to strike

'elsewhere against Britain f Y
based en speculation raft.)
than 'information. lie profess
no knowledge of Hitler's in
tendons. Yet his report that
British sea losses during the

jMost of the cargo was food, Mr. (Continued from Pago 1)
Roosevelt told a press conference,
adding in response to a question 1911 with 4J6 and 1520 with
that he supposed food was con- - 4.4S

traband of war under some rules. Only three times has the rain--It

was . necessary, he said, to fall been less than a quarter of an

''

X

Speakers? Chief

- ' '

Edward Alajek, wno was eiecvea i

president of the Salem Toast- -
masters club Tuesday nirht for
a six-mont- hs term. He sue- -
eeeds O. D. Trosty" Olson,
Other new officers are E. E.
Thomas, vice-preside- nt; Albert
Gtlle. reelected, secretary-trea- s-

i

urer. and Jim Smith, sergeant- -
at-ar-

f . . iOerilll AUmilS
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Of Hostages
(Continued From Page 1)

London said the real reasons for
the executions were:

.. "Production in our factories
has gone down as much as 50
per cent The wrong munition
is being sent to the wrong de-

pots, gasoline tanks and guns
get fired, the railroad schedule
Is thoroughly mixed up, and all
this is done quietly without fuss
and the real guilty parties are
Impossible to catch, and the
general, baker, and. candlestick
maker pay the price for their
fellow patriots.

And don't mIstake'nloL"they are all
Masaryk told Americans that

"all our sabotage has nothing to
do with any other Ism' than pa

tH rH crm vif om MAtMmtt-ktiM- Mm wmjui, aav x; w was yyt aaaiaa miu a,

people all over Europe are being
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, trMk i,, ewn pocket ;

the telephone bin for an offloo

fa 4he courthouse, an turn -

eluded .la badgeU n rtcta'
years. - . "

The ccKirthouse list of proposes

ecientures, while not fW.J;,
vassed, contained the nexx

item sliced away. Expenditure oi
jisq fori publication of V"

research, while not ; exorbitant,

could not be proposed to taxpay- -
ers faced with rising --axes
when Uving costs for empioy--ar-e

rising, it was declared.
A $100.. cut tn the eet-- ty

coroner's budget represent s
lowering of actual budget ftg-ur- es,

bringing the sum budgeted

for the first six months of next
year to approximately the sum
expended for the first six
months of this year, It warsaid.
An item for new i ownership

maps in the county assessor's of-

fice, totaling $1000, or $200 less
than was budgeted this year, was
approved;

Approved in full, except for
salaries, were estimates from the
eountv agent's office, the clerk's
office and the county court An
increase of $35 was included In
clerk's office expenditures and of
$601.50 in the budget of court
ana commissioners.

Month Winds
Up Damply;
Hiver

. v 4 - . u

inch, although many Septembers
have bad less than an inch. Dries.
on record is 1S3Z wita JOl. m
other two extremely dry ones
were .1918 with .17 and 1903 with
.23. .

Maximum temperature for the
month was 81 on the 24th, and
minimum was 40 on the 21st and
28th:

River reading at the beginning
of the month was minus, 3.8 feet,
jumping to a plus 2.7 on the 7th
but immediately dropping to
minus 32 on the 9th. and staTinfl1. L --U 1 . , --1 m

ing Tuesday was minus 3.3 feet

Irri TB 11 UmCr --TeODle
.

KetUTll Home
TURNER Mr. and Mrs. J. B.

Kendall, who spent a. few weeks
at Kitson Springs, are returning
home.

First silo filling In this dairy
section was for Frank Ensor Sat
urday.

O. O. Lacey Is suffering from
frequent heart attacks.

Emery Howe is second cook in
a lumber camp above Mehama.

Mr. ank Mrs. Ivan Hadley and
three sons, Albany, formerly of
Turner, report to friends of their
return from a three-week-s' vaca- -
uon spent in California visittna
relatives. A nephew, John Mickey,
Turner, was visited. His wife and
young son had recently left for a
visit with - HI I.-
f 'rH g--- l. rZm - wm

,

- --v vai m iixiiiarv inop
th- -i , .... . . .--

7- waa neiaWednesday at their club rooms In
" ""ners union: halt
Mr' Wilson, president.

prenvea- - ine club a cook book
giving --nstructions on amounts
for eervihg large erounsJt
also Vfted to take a course in nu--
4,441011 cooking. 1

Mrg- - George Kihs was elected
su-treasureri to ffll the un--expired term of Mm rs.--i

strod. who with her husband.Ue mOVirr t' TiWn1U
Members present were MnJim Wilson. Mrj n.JU and Janette, Mrs, CharlesSarver, Mrs. HaienbredL Mrs. V

P-1-

1"-
Charles Sprung!

an. Mr L. Calavan. Mr-- rHagman, Mrs. Geonro MwM"- - Karl Kihs, Mrs. JohnMr- - George Kihs, Mrs. W. Gray
W, kard and Mrs. FredSchermacker.

Talbot Couple Blovc
. TALBOT'- - Mr!! and Mrs. H-- Tr

left Wednesday for
I , wuers Tumid 9I am. . . win
7. ,'BTr Pacific col--

Ir-- ,

ffit New High
Stores of Country

i
r

Swamped to Beat . v; of

Deadline on Tax
- (Continued from Page 1 over

paid by the retailer and .prices
-

were sure to go up Wednesday.
' The .liquor taxes are usually

paid ; by manufactnrers ;bnt a
special compensation "floor tax a"

ofequivalent to the increase oa
these items .was' levied- - against

,supplies 'already in the hands
or v retailers . and - other sellers
so. that prices of these goods
were also due for quick Jumpv

- All the other merchandise taxes
will be collected from' manufac
turers; therefore , many of these
prices may not rise until new
merchandise actually manufac
tured after Tuesday reaches re
tail outlets.

Among the new taxes were
levies on sporting goods, luggage,
electrical or gas or oil appliances,
photographis apparatus, electric
signs, business machines including
typewriters, rubber articles, wash

machines to be Used by com
merclal laundries, optical equip
ment and electric light bulbs.
Taxes were increased on auto
mobiles, auto parts, tires and
tubes,, playing cards, radios, re-

frigerators,
sity

safety deposit boxes,
ball and slot machines, bowl the
alleys and billiard tables, mu

sical instruments and phonograph
records.

There are also new taxes on lo
telephone bills and transpor-

tation tickets. .

Another change virtually
wipes out all exemptions from
the federal tax on admissions to
theatres and similar places.
Formerly the tax did not apply
on tickets selling for less than
21 cents. Now the tax applies to
all tickets except those sold for
less than II eents to children
under 12 years of age. Tickets
to church and charitable enter-
tainments are no longer ex-
empt

Austin in th iwinimiir'i rtrnh
lems was a government order to.... i .u
vQ,n1 rMrs.tn in rut

duction for last five months
r 432 nt

month- l- for the
year whlch nAed June 30 1941.

MVW VnPTT Cant 3fl IWKk !.
U.eat three-da- y boom in luxury
goodj ended Tuesday night as I

retail merchants throughout the
city struggled to satisfy the de--

A 4VWuvnrrui a m rrA t i

last minute rush to get anead of
the new federal excise taxes ef-- J

fective Wednesday.
It wiU take a few days to

assemble the statistics to give an.
accurate picture of the huge
total of dollar spending but ex-
ecutives of some leading mid-tow- n

stores were willing to
wager that more expensive
Jewelry, more fur coats, more
bottles and eases of liquor, more
cosmetics and toiletries, more
sports goods, more cameras and
more radios were sold across
the counters than in any simi-
lar period in history.
The boom started last Saturday

.1 .
newspapers

--. . . stressed. me. iac- -
uiai wcioer 1 wouia Dring a
hm Krt in -- -, -, --

of merchandise under the $3 553 -
400.000 emerffenrv ts hm n

. . , . .. . . I
ana iook on some toucnes oi align. I

hysteria a, it moved on to peak
volume Tuesdav. ioi

cuvers lammea ine luxurv eoods l

departments of the big depart
ment stores the dav lonsr and thnsa I

" ",hwuw vv-u-- ui vviuv WOUUICU U1C1B
stores' teleohone awitehhoirds.. - 1

with frantic aDDeals for immediate I

delivery of goods affected by the.:
taxes.

Some of the more colorful re-
ports on the intensity of the
buying 'splurge came from big
Fifth Avenue furriers who as-

serted that Uncle Sam's tax
bOl had stimulated the sale of
expensive - fur coats to a far
greater extent than had the fa-
mous stock market boom of
1KI.
An officer of Gunther, an es

teblishment that has been selling
furs for more than a century, said:

"We served a record number of
cstwn In the last th A.
and uIm of mink enat in th
$2,500-$5,0- 00 price range have
been far above what might be
called normaL I've never aeen
anything like it except In cases
where merchandise, prices were
marked down In a removal sale or
something like that" r. j

Such department stores as
Macxs and Gimbels showed the
fastest sales tempo in liquor de--

P1" BVma?erf of. tnes!
ana outer use esiaiui-aine-nii sua
ue - wave 01 Duying exxenaeo
throughout their stores; irrespec
Uve of .

non-taxa- ble

nosition of the merchandise.
a -lt"i dl m. 1aiea

A - fl OllVeriOIl
CTT WtmM -- !

for Mrs. Mary Fisher Lathrop.for
15 years a resident of jSnvertor,
who died here Tuesday morrJng
wffl be held .luirsday.il pm. at

lthe la . . - .. is w ia uie urecai
Mountain cemetery,

She
.
Kr-r-. TLf-w-

-W- 1. IS I
I

ana is survivea
, -

oy
'
as

.
aaugnier, i

I&irL dac roster, and a
,UM(athnm, both cT Sa

t.i-.i4- ,- tlt-. --.- .

Itnauff and tlt v. n yu
of Silverton, and Mra. Elizabeth
Kolen: two bTOth--Pete- r Flhr
Minnesota, and William : Tlshrr-

Reds Admit Loss, but
Tell of Pushing- - Back
Nazis on Two Fronts

'

(Continued from Page 1)

along the eastern front; Berlin it-

self, implied as much, for a mili
tary spokesman stated that for

ce r t a i n reasons" not disclosed
there would be little news for the
next few days.

Moreover, German reports for
the first time told of bayonet
fighting by the naxis In the far
south a sort of fighting which
is almost never resorted to
when the nasi machine is mov-
ing in the way It is Intended to
move.
The .most plausible explanation

for relative "German Inactivity, it
seemed, was the necessity for re
forming offensives and perhaps
armies themselves for the long
winter campaign which Berlin
how concedes is certain.'

This impression that the Rus
sian war had entered mat period
of uneasy twilight that always
precedes new decisions by Hitler
was supported, too, by an extra-
ordinarily comprehensive war re
view given before parliament by
Prime Minister Churchill of Brit-
ain.

Britain's home position Chur-
chill described as vastly bet-
tered, with her shipping looses
to axis raiders reduced by two-thir- ds

in the last three months.
(See full account of speech on
column seven.)
London acknowledged that In

the long , Italian air attack on a
big British convoy in the Medi-
terranean last Saturday, the 33,-950-- ton

battleship Nelson was hit
by an aerial torpedo, although not
materially damaged and suffering
no casualties. The only other dam
age admitted was the loss of a
single British merchant ship.

The .Italians, who previously
had claimed that three British
cruisers and at least three freight
ers went down, insisted, contrary
to the British version, that the
convoy had been forced to turn
back trthe west- - ;

During the afternoon British
torpedo planes attacked a Ger-
man convoy off the coast of
Norway, reporting a hit on the
biggest ship in line, as a follow-u- p

to heavy overnight raids on
Stettin, the German Baltic sup-

ply base for the Russian cam-
paign, and the port of Hamburg.
Late Tuesday night, perhaps in

retaliation for the progressively
more violent British attacks on
the reich, German planes in strong
formations beat at five English
east coast towns and there were
indications that the roll of casual
ties might be long.

County Tax
Values Set

, ;

Assessment Roll Based
On $35,682,810; Gain

..Revealed Over 1940
(Continued from Page 1)

eents each; fur-beari- ng animals,
1894 at 17.17.
Segregated, the tax-ro- ll classi

fications follow:

Real oroDcrty:
All lands 114,888.430
Structural imps, on unplatted

lands J.M7S70
PUttcd lands 4.729.080
Structural Imps, on platted
. lands . S.434.680

Total real property S31.998.060
Personal property:

ImM. on lands of the United
States 9 11.550

Movable machinery and
equipment ijamm

Merchandise and stock In
trade 1.363,100

Farming Implements, ma- -
tistinery and equipment SSS.18S

Furniture and equipment in
commercial use 32S.04S

Horses and mules 94,045
Cattle- - 369.835
Sheep and Goats 65.780
Swine ; 2T.89S
Pot-tr- y 14.430
Furrbearinc animals 13.SM
Miscellaneous ,, 10.34

Total personal property .1 1,884.758
TotU value as equalised by

board r. S3S.S8.S10

Canada Train Crashes
MASKINONGE, Qu-e- Sept 30

-fl- V-The Canadian- - Pacific rail
way's Quebec-Montre-al passenger
train was derailed near here
Twsday night, and it was be-

lieved at least one car had
plunged into i the Maskinonge
rlvtr.

Singer Gravely HI
v CHICAGO, Sept 3Hff)-T- he

condition of Helen Morgan, stage
and screen singer who has been
undergoing treatment for a liver
aililent' in' a Chicago 'hospital for
the past ten days, was' reported to
be -- "very grave" tonignt. - -

At Silverton School
UNION. ini---Shirl-

ey Barney
is attending the Silverton high
achol as a freshman this year
froiist Silver Creek Falls. district

three months of the nazl Rus- -.

.sian war had been cut to a third
.'at. whit' they were in the pre-- , v

ceding 90 days, while British
destruction of axis shipping had
gone up by "leaps and bounds,"
Illustrates the German plight
For if that condition continues

in the Atlantic into next year and
the road for American help is
thus kept open, the day must
come when' Hitler's air power
shortage will become absolute,
not relative or local. And on that

ne w have lost the war.
It will mark certainly the begin- -
ning of the end. His whole war

I concept was built around gaining
f and maintaining an overwhelm- -
ing air superiority to blast a way
for his armies, even to England.

fc,rii

ing

Chest Workers

Start Drive
pia
ing

Total of $17,759.69 cal
Reported in Pledges
After First Day,

(Continued from Page 1)

builders division headed by Rich
L. Reimann.

The reference to the "Joe Louis
punch" was made by Gov. Charles
A. Sprague in his talk at the kick- -
off breakfast Tuesday morning
which opened the campaign..

Describing this period as one
of increasing tensions, the gover

T W4am!igaI?t Pfabsorbing. I

since We must go on and "youth
won't stop growing." The youth
problem, immediacy of which is ofemphasized by the recent "one- - avboy crime wave In eastern Ore--
gon, is the principal one Involved
m the raising of money to sup--
port me community

.
Chest s par- -

ticJp?5ng agencies, the governor

Girt Reserves served the
breakfast group and Sacred

Heart academy girls served the
first luncheon, with Mrs. Wal
ter Kirk and Mrs. Breyman
Boise as supervisors. Pat Mel- -
singer played accordion num-
bers as part of the breakfast
program. T. M. Hicks spoke
briefly at the luncheon. Iri S.
McSherry, general chairman of
the campaign committee, pre-
sided on both occasions.
The following list of contribu

tors of $10 or more includes only
individuals; combined pledges of
firms and their employes will be
published as solicitation is com-
pleted:

$350 Dr. Frank TL Brown,
r25ftri- - T. O rl-- .t.., tw.

M. C. Findley.
$150 H. Breyman Boise and

mother.
$100 Frederick S. LamDort R.

V ot. n . 1 j
I 6 uixij, uuuaw
I Young, Keith Powell, Ercel W. I

ay-

$801. H. Van Winkle
$75 Willis S. Moore, William I

S. Walton.
i r 1 t f B Pm-in- . a I

"
fA - I

wul w. H. I

$40 George Riches.
$S5 NeHie E. Schwab, Mirpah

G. Blair.
$32 A A. Lee.
$30 Mrs. Lena M. Scharff. Rev.

J. C. Harrison, L. L. Laws.
$27 Arthur B. Bates.
$26 Walter B. Minier.
$25 Ennis D. Wait, George

Alexander, Earl L. Fisher, Mrs.
Thomas Kay, Roy Nelson, Lynn
Lambeth, E. O. Welling, Harry W.
Scott

$20 E. M. Erickson, Charles
Hudkins, John B. Nathan, Daniel I

J. Fry, Dr. J. J. Panton, Mrs. E. L. I

Burghardt, Mrs. Esther Little,
Lmn C. Smith, William E. An- -
qerson. - I

$1$ Walter S. Imin,
$15 Dotina. Eason, L. G Page, I

Carl D. Gabrieison, Roy Mills, J. I

S. Murray, Bertha Kohlhagen, E. 1

11. xnompson, wuiiam McAfee. . 1

$13J50 Karl G. Becke, Leslie
Wadsworth. I

$12.50-i- aul R. Hendricks, War- -
ren C irw-- r i

$12 Lylo P. Bartholomew.
1I (A .. 3 ,

.- -a m .usiey. . :
$1 Neue D. Cox, A. Z. Hucke--

stein, Frances T. Wade, Orval C.I
Kennen.

$10--E. L. Crawford, M. B. Clat- 1

terbuci William J. LLnfoot, Ed
K. Piasecki, E. O. SUdter. Ir, Dr.r.W DU M.m:.i 1

Max G. Flanery, Frank X. o--
velL D. A, merson, Arthur Se--
lander, Mrs, Ruth Stratton, Irl
S, McSherry, Leo Demytt, E. C.
Hauey. . a Hobbsv E..J. IQee -

v.- -i d ; . v . -
-- , . ajuicj, j. iraui - 1

on, 1 Alice Eckerlen, Anna V J. 1

I Went--, F. D. Thielsen. Jesse C
1 Campbell, T. H.

ra w
Galloway.... Rex

1 uxosan, tx. n. jewen. 3ese..I rs ?ai w ".. I
lJ-miia, m. rfasxowsxi ana son, Tomi
i mil. twari h. Burren. T.-- ri

I BeH. H. Simmons. Harlem Brock. I

H. N." Bailey T. C Mason, J. H. I

McConville, E. T. B. Hm. M. !. I

1 Miller, H. Dale Wood, S. Much- 1
. II nick, and Harry T. Love.

mafntain the bodies of a people I

fighting for its existence. I

The extent to which the neu--1
trality act should be revised was I

still under study, the president 1

said.
As he pondered the pros and

eons 01 the situation, oatue
lines for the approaching eon-te- st

beran taking shape, and the
administration received power-
ful support from Wendell L.
Willkie, last year's republican
presidential nominee.
"The law never should have I

..44 4 u. -4. 1.a a 1

friend quoted Willkie as having I

said. "It ought to be changed now I

and I believe congress will change
if v

a 1

WASHINGTON, Sept ViMFf
Congress received word Tuesday
that it might be asked soon to give I

the Federal Reserve board still I

greater power to control excess
Dank reserves in an effort to curb
inflation.

Chairman Marrlner 8. Eccles
of the Federal Reserve board
told the house banking commit-
tee, during testimony on the ad
ministration's price control bill,
that the board's action tn rais-
ing reserve requirements to the
statutory limit last week had
had no effect on checking infla
tion because, of the "enormous''
excess reserves still In the
hands of the banks.
He said that despite the board's

action in imooundina an addi- 1

tionaJ $150,000,000 of the re--
serves and thus prohibiting toe
banks from lending or investing
that -- rlHtftrui-l xtm tV, - K.-- V. I

" " -- ,
mor than $4,000,000,000

excess reserves, rnat amount,
i.-jj- -, i. .. . . irtm mnn-- n i vnnr Tnon Tn e Danxsi

mn uvai mi TMTimnnv nvnm "lavintf:C. CI ' i

I"" oasw iot a request xo con- -
gress for power to boost reserve
requirements still higher. He said,
however, he was not seeking that
authority at this time.

WASHINGTON. Sent lO.-t-- Pk-

President Roosevelt projected a
vast expansion of the social se--
curity system today, intended to
bring within Its benefits double
the number of neonle now

lered. He guessed it would Jump!
Itho total Of thrwtA tnvnXvA frnm I

Uo.OOO.OOX) to 80.000,000.
The chief exeeutiv. !- -

advocated spreading, the system
into new territory, but tn an
www m pian ioaay ne ad-

vanced two reasons why It
would be helpful in the present
sltuaUon. The higher taxes to
be collected would help as an
Inflation deterrent and mnem
ployment benefits would ease
the o e o n o m I e adjustment
end of the defense production
phase which will come with the
end of the defense production
emergency.

Knon he M . . - -f --- . m iuch m--
ference, he wttl send a special
message to congress on the fub--

Albion Cheered

By Churchill
Reveals Optimism in
Shipping Loss Cut
And New Strength
(Continued from Page 1)

prime minister, "whether he will
attempt to penetrate the vast lands
of soviet Russia in the face of the
valiant Russian defenses, or how
long his people will endure their
own tremendous losses; or, again,
whether he will decide to stand
on the defensive and exploit the
territory of immense value which
he has conquered.

"We do not know whether
he will turn a portion of this
vast army southwards toward
the valley of the Nile, or wheth-
er he will make his way through
Spain into northwest Africa, or
whether, using the great con-
tinental railways of Europe and
an immense chain of airfields,
he will shift his weight and as-

semble an army for an intensive
invasion of the British islands.
"It will certainly, be in his

power while standing on tne ue-- 1
fensive in the east to undertake
all three of these hazardous en
terprises on a great scales

"His only shortage is in the
air. That is a very serious short
age, but for vthe rest he still re
tains the initiative and we have
not had the force to take It from
him. He has the divisions and
weapons on the mainland of Eu- -
tope. He has ample means of
transportation.

Defending his government
strongly against accusations of
timidity and "excessive scruples
and inhibitions," Churchill re
called:

"People ask why don't you
bomb Rome? Did you not say
you would bomb Rome If Cairo
was bombed? What is the answer?

"One answer Is that Cairo
has not yet been bombed. Only
military positions on the out
skirts have been bombed. But
of coarse we have the same
risht to bomb Rome as the Ital
ians had to bomb London last
year when they thought
were going to collapse, and we
shouldn't hesitate to bomb
Rome to the best of our ability
and as heavily as possible if
the course of the war should
render such action convenient
and helpful
The prime minister, in his re--

port on Britain's progress against
the raiding axis submarine and
bomber, declared not only that
British, allied and neutral ship-
ping losses to date through July,
August and September were only
one-thi-rd the total of the pre
vious quarter and presumably
about 472,000 tons but that dur
ing the same period German and
Italian shipping losses have been
about one and a half times great
er than previously.

British food reserves, be add
ed, stood higher than at the
outbreak of war and far higher
than a year ago, and "there
will be better Christmas din
ners than last year."
Stressing Britain's needs at

home although not in so many
words he added that the British
never had and never would have
an army numerically comparable
to those on the continent

Still, he said, It was a "very
good army and finely tempered
which, supported by nearly 2,- -
ooo.ooo armed home guards,
would be relied upon to "destroy
or hurl into the sea the invader
would he succeed In irtng
number of successive and simul-
taneous lodg ements on our
shores."

Author Pardon Fails
(flVAuthor Jsn Valtin's aPolica- -
tion for a pardon wag rejected
Tuesday by a tie vote of the sUte I

advisory pardon board and his!
petition was referred to Gov. Cul- 1

bert I Olson for final action. - 1
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Suit.Oiallenges
Legality of PUD

THE DALLES, Ore, Sept. 30- .-
fP)--A circuit court suit Tuesday
challenged legality of the northern
Wasco county people's utility dis-
trict on grounds that would, if up-
held; affect other PUDS in Ore
gon. ,

The Pacific Power and Light
company and 13 taxpayers ob-

jected that, the district excluded
two municipalities, Dufur and
Hosier, which had voted against
the PUD.

Since .the original vote was
based on inclusion of the towns,
the district was formed Illegally,
the contestants claimed, adding
that a new election should. have
been ordered.

Reclamation Congress
Opposes Power Change

ONTARIO, i Sept 3M)-Th-e
.Oregon reclamation congress op-Itos- ed

Tuesday any change in de-
velopment of water . resources
laws that would affect the rights
of the states,

A resolution declared , that the
BonnevOW ' and : Grand ' Coulee
dams' administration could be set
up by amendments to the pres-
ent Bonneville act It recommend-
ed that ;if authority bills could
not be held In abeyance until
after the present defense emer-
gency, that , they provide for au-

tonomous public corporations
with officers and directors drawn
from the Pacific northwest

IUF Tries Berlin Raid
BEXU-XTi-

V Wednesday, Oct
British bombers

attempted to attack Berlin during
e night, and air-ra- id sirens sent

the population to shelters, but an
cflicial announcement said all the
raiders Were turned back by antl-elrcrat- re.

.
-- v
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you do yours. It is to a large ex
tent In your hands to determine
how lon will go on."

War Summary,
By The Associated Press

Russians acknowledge fall of
Poltava in Ukraine, claimed 12
dayi ago by Germans, but re
port successful counter-attac- ks

before Leningrad and in far
south; Berlin claims no new vie- -
tory, spokesman

. saying there!t L ei Mt 'wiu 09 uiue news tor several
days for "certain reasons"; Ger
many accepts necessity of win
ter campaign.

. ChurchUl says Britain's homo
position Is vastly Improved in
reduction by two-thir- ds la ship
ping losses, but warns Hitler
may strike in Africa, in Spain
and across the channel - while
holding the defensive In Rus-
sia; implies no British invasion
of continent is in sicM; de
clares Great British sacrifices
and enormous increase in TJS
war produetioa are neeetsary to
maintain red armies In the
field.

Japa1 t V---t AXIS
Predicted in Hawaii

EDMONTON, AIt, Sept S0.-
(CP)-Jap- an has "crawled down"
so noticeably from her former at-

- m .9 --.uwae ox in uw ink-il s a a toesviniormea peo-
nie in uawaii now are
the Japanese actuallr will emit the

f Honolulu financier, said in an in-
terview here today. -

Ject. Hf apparently was hopeUlYi!r- Me .Harung,
of action in a short time. wTL.: 5 .recent "-- of

--- u sxer, jars. Ernest
--ChowdervSeyT''S
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Children's Farm Home
GeU Surrintendtnits

WKTLAND, S 0 p t 30. - Op-i-

ZV? theWCTU CWldren's
l! .'ffrl SS..n Mr'

WAham Schen- -
uimitu"taenia.: .,

..-.-,, !-- ,'. . :- m yt. president 01
? ucuawj: OT eiem--tntary. Drincinles. uf,- -

7rc & 7r!:r
Dally. Trips to PorUaag , -

raoao --tea ma. cottacs

Bt.Y.TXam. N.D Or.G. ChaJaDR. CHAN LARX
Chtas Meatdas Co,

--rmuA uaenygJtd General Boa. Costrike of 2500 Willamette vaneylcne-Beri- n axis. within two orl
AFL lumber and sawmill work-- 1 three months, A. DougLas Potts. I

ers, set for Wednesday morning,
was pctpced Tuesday night North Dakota. tl Tsars tu Bsa
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