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Where Ill-Fat- ed Sub Rests at Sea FDR Says Red
Doctrine Bad,

Higher Estate and Gift Taxes
Proposed in New Revenue Plan

British Keep

Hammering on
French Coast Nazis Worse

Kusso --German Conflict Seen as
Aid to Britain in Battle to Keep

Hitler From Invasion Try
By KIRKE L. SIMPSON --

Special Te The Statesman
Whatever its final outcome, the Russo-Germ- an war has af-

forded Britain new and solid grounds for hope that the tide of
her battle for survival has turned definitely in her favor.

Unless the Germans defeat Russia more swiftly and crash--

WASHINGTON, June 23.- P -Higher estate and gift taxes;
estimated to yield approximately $113,700,000 more than current
rates, were recommended tentatively Monday by the house ways
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Its pun to raise $3,500,000 addi

Stimson Aide

Narrows Bill
Patterson Asks Speed
in Properly Seizure
Measure Passage
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was intended to allay any fears
that "we would come np and
ask a man for his watch.'
Land promised "more ships, and

faster' if the bill is enacted and
declared that --time la the big, im
portant factor." 'When' Senator
Downey (D-Cal- if) demurred that
the property requisitioning" would
cause business "dislocations" and
termed it "a sorry mess," land re-
plied: -

"Most wars are sorry messes,
and we're almost in this one." "

A pessimistic view of peace
prospects was voiced also by Sec-

retary of Commerce Jones in urg
ing a house committee to approve
the $285,000,000 St Lawrence sea
way and power project

"I can see nothing' In the fu-
ture, at least aa far as our gen-
eration Is concerned, but a fu-

ture In which war Is likely te
recur at any time," Jones said,
adding that "we cannot have too
many Inland waterways In the
Interest of commerce and de-

fense." ,
. The day also brought the resig

nation of C W. Kellogg, president
of the Edison Electric institute, as
chief electrical power consultant
of the office of production man-
agement Kellogg's resignation
was entailed by a new rule adopt
ed last Tuesday by Directors Wil-
liam S. Knudsen and Sidney Hill-ma- n,

and disclosed only today,
barring the employment in OPM
of trade association officials. The
institute is the Trade Association
of Utility companies.

Another OPM resignation was
that of Samuel Richard Fuller,,
jr., as chief of the materials
branch. The OPM announce-
ment said merely that he would
return to the presidency of the
North American Rayon corpor-
ation at Elizabeth ton, Tenn.
Another development was the

announcement of Leon Hender-
son, price administrator, that the
securities - commission wouldclosely scrutinize unregulated
commodity markets and make fre-
quent reports to him to curb "un-
due speculative activity" in tin,
lead, zinc, copper, suk, hides, rah
ber, pepper, cocoa, coffee and
sugar.
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Robert Sterline. Van Heflin in "TheGet Away."
Thursday Billings- - St Armstrong

danc revue on stage. Ann Shirley.
j"-uj- u ixuii iu west rointWidow."

Saturday Robert Taylor. Maureen
O'SuUivan In "Billy the Kid." Keith
uougias. leucine j airDanks in ' Passage from Hongkong."ottvn

Today Herbert Marshall. Virginia
Bruce In "Adventure In Washing-
ton." Frank rmi Mn. n-- u
an in "Tha Richest Man In Town."
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dad.1 Johnny Downs. Barbara Al-
len, Jerry CoJonn in "Melody and
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Leningrad Seen Big
Objective of Northern
Thrust by Germany
(Continued from Page 1)

tngrad, atnssla's second city and
great naval base.. v - --

A thrust to Leningrad would
give the Germans an entire Bal-
tic coast, along which lay the
three Baltic states of Lithuania,
Estonia and Latvia which Russia
absorbed after the war began. --

The Russian's said 'about 300
German tanks were destroyed by
Russian artillery fire In the Shan- -
lai fighting.

The Russians said they cantured
5000 Germans.'

While the red annv fousrht the
German invaders the British in
directly aided the Soviets by ham-
mering Germany from the west
In an accelerated aerial offensive.

Official news dealing with the
long land front from the Baltic to
the Black seas was fragmentary.
' cut, from the available ac-

counts, this appeared te be the
situation at the end ef the sec-
ond day of this strange and
fateful battle this holy war.
as the Germans called It; this
"people's war," as the Russians
described It.
Nazi troops, pushina forward

across the face of Europe from
northern to southern sea,- - appar-
ently were well within soviet ter
ritory in some areas, particularly
In what was once eastern Poland,
and what was until last year
Lithuania.

,Too, the German, radio report-
ed that other nazl forces had
forced a crossing on the Prut riv-
er, which divides German-allie- d
Rumania and Russia, and were
continuing the advance under
protection of artillery and bomb
er plane attacks which had de-
stroyed nearby soviet border for--
tlficatlons. Some Rumanian
troops probably were Involved.

Military Information reaching
Vichy, trance, lnaicated that
the Rumanians were assaulting
the Russians head-o- n at the
frontier of the lost Kdmanlan
province of Bessarabia with
the Soviet Ukraine.
The Germans were reported In

Vichy to have captured three
Polish cities Lemberg (Lwow),
Grodno and Kristinopol.

Other semi-offici- al and unoffi
cial German reports told of de
tachments of Russian prisoners al
ready marching to the rear and
said the German armored divi-
sions were everywhere advanc-
ing. There were many unconfirm-
ed rumors of Russian cities seized
or under heavy bombardment.

The nazl high command said
simply that all operations were
"proceeding on schedule and suc-
cessfully." This sweeping state
ment, emphasizing a time-tab- le

quality in the German campaign,
implied considerable satisfaction
with the way matters were going
lor German armies.

Moscow, which earlier had
acknowledged German penetra-
tions of ( to IS miles en the
first day of fighting, stressed
activity en the home front. It
was stated that the soviet work-
ers had pledged te provide ev-
ery war tool necessary "for the
final annihilation of the fascist
aggressors." ,

In Spain, where the government
of General Francisco Franco re--
xnemDered the aid Moscof gave
to the republicans in that coun
try s civil war, a government
spokesman said significantly that
mere had been no final decision
"yet" as to whether a volunteer
Spanish expeditionary force would
be sent against the Russians.

The Spanish cabinet was can-
ed In emergency session and
there were indications that this
subject was up.

ine spokesman said that If
Spaniards joined the struggle
they would do so not to iM .n.
one else but simply to strike
wnai wows were possible against
the soviet

British promises of aid to the
soviet and there had been' nothing te Indicate that this aid
would be more than technical
and economic In the directsense were nlavM an
Behind the actual firhtin, . . tv i jeasi equal Importance, was

oerman-jtussia- n struggle forcontrol of the Baltic states of Es-
tonia, Latvia and Lithuania andless directly for the help and fa-
vor of Finland.

There were radln
Kaunas that a pro-Germ- an gov-
ernment had been lnt.ii-- t k--
coup to strike the Russians at the

Anu-sovl-et quarters alsoput about renort Vi v.. 1

Latvia wert getting ready to turnon the sov!eturhih - ...
three countries about a year ago.

ewuno. cesplt the fact thatAdolf Hitler had termed thatonntry his ally, staled official-l- y
that II weald stay neutral as
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and means committee as part of
tional revenue annually.

The committee figured that!
tnese levies, togetner wun ine
new Individual income and cor-
poration taxes already tentatively
agreed upon, would produce a to-

tal of about $294,600,000.
It Is proposed te raise the

remaining $905,000,081 needed
te attain the SJQS.OOO.SOS goal
by excess taxes which are lev-

ies such as these new Imposed
, on whiskey, beer, new automo-
biles and refrigerators. Taxes
en soft drinks and. Idgrher rates
en gasoline and theater tickets
are among suggestions the com-

mittee has received. .

Because of the death of Sena-
tor Harrison (D-Mis- s.), it was de
cided to defer action on excises
at least until Friday. Some mem-
bers said they hoped to complete
action on the entire bill by the
end of this week. ;

Chairman Doughton (D-N- C)

announced that in recommending
the new estate and gift levies,
the committee had decided to re-
tain the present lump sum exemp
tion of $40,000 for both estate
and gift taxes.

The new rates would increase
taxes most sharply on relatively
small estates. The committee took
the view, it was said, that large
estates already were heavily tax
ed.

On estates between $45,000 and
$50,000, for instance, the rate was
jumped 300 percent from two
percent to six percent.

Illustrating how the new lev-

ies would apply, the committee
said that a net estate of 350,000,
before the exemption of $40,-0- 00

had been deducted, would
pay a tax of $495 as compared
to $220 under the present rate,
an Increase of 125 percent. A
net estate of $1,000,000 would
pay $282,405 Instead of $228,-78- 0.

The highest effective rate un-

der the new program would be
72.7 under which a net estate of
$100,000,000 would pay $72,685,-88- 5

compared. to 72,521,380 under
present law.

Rites Set for
State Pioneer

PORTLAND, June 23.-)-Fu--

services are to be held here
Tuesday for August Frederick
Shultz, 93, southern Oregon pio-

neer, who died here Sunday.
In the early '80s he operated

the flour mill at Cottage Grove
and later owned mills at Canyon-vill- e,

Phoenix, Ashland and Jef-
ferson. He returned in 1907 and
had lived here for 30 years. Sur
viving are one daughter and two
sons.

long aa possible. There was no
fighting en Finnish territory.
in Berlin the Germans pro

fessed to know nothing of an In
surgent movement in Lithuania
a perhaps natural disclaimer.
Moscow broadcast claims that In
both Estonia and Latvia there had
been mass meetings of citizens
promising to fight "for comrade
Stalin."

The question of just how far
Britain and the United States
would aid Russia became of the
most importance.

In one direct military sense, the
British were giving the Russians
considerable support already.

Royal air force attacks on Ger
man territory went on heavilv
during the day in continuation of
a powerful British aerial offensive
which, said an American army air
observed, already had given the
British "absolute suDremacv" In
the air and had left in Germany's
industrial areas far greater de
struction than ever was wrought
in ijondon by the nazia.

This suggested that the diver
sion of German aircraft to the
Russian front had been verr coct
ly, and that the return of some de
tachments of nazl warplanes to
the west mlxht be forced. Rue
sian sources In London expressed
"heartiest thanks" for the effee
tiveness of the British aerial cam
paign.

In the fifhtlnx In Africa and
ine middle east these were the
high-spot- s:

British and Free French forces
reached the outskirts ef Palmy-
ra la Syria. 140 miles northeast
of captured Damascus, and
heavily engaged the forces of
Vichy France there, .

The Syrian fighting took en
particular Importance since Its
theatre b on the southern flank
of the Russian-Germa- n battle
front.
In the cleanun of Italian Ethi

opia British imnerials reported the
capture of 8000 additional fascist
soldiers, along with a corps com- -

mander, two divisional comman- -

ders and eight brigadiers.
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Chief Menace and
Aid Help to US

"s (Continued from Page 1)

government, "Welles said non-aggress- ion

pacts negotiated by Ger-
many are "but a symbol of "de-
ceit" and "constitute a dire warn-
ing on the part of Germany of
hostile and murderous intent"

Recalling public statements by
President Roosevelt that, the
United States maintains the right
Of all PeODleS to worahtn ClnA mm

their consciences dictate, Welles
said:

This right has been deniedte their peoples by both the
nasi and the soviet govern-
ments. To the people of the
United States, this and other
principles . and doctrines of
communistic dictatorship ase as
Intolerable, and as alien ta
their own beliefs, as are thf
principles of nazl dictatorship?
But Welles declared the imme

diate issue was whether the nazl
plan for universal conquest "and
for the ultimate destruction xf
the remaining free democracies"
was to be successfully halted and
defeated.

That he said. w th.
facing "a realistic America" and
the one which "most directlv in
volves our own national defense
ana the security of the new world
In which we live."

Moves in the Baltic state, tn
overthrow Russian occupation
ana set up anti-sovi- et govern-
ments raised a thorny problem for
the American government

The United States, which
condemned the Russian absorp-
tion of Lithuania, Latvia and
Estonia last summer, has con-
tinued to recognize the repre-
sentatives In this country of
the former Baltic regimes.
These officials were

to retain that status unless thv
announced openly for new gov
ernments which were considered
pro-Germ- an here. If they did1
uns, the United States might
discontinue recognition of them
but at the same time withhold
Russian occupation of those ter-
ritories.

Legion Post
Stag Success

Large attendance marked thefirst stag party held by Capital
Post No., 9, American Legion, in
its new home on Chemeketa street
Monday night A "Dutch lunch-preced- ed

the entertainment which
was highlighted by professional
comedy and dancing numbers of
merit
Reminder of the post's sponsor-shi- n

of the annual FnnHk t..i
program at the state fairgrounds
was voiced by Commander Ray
Stumbo who urged all membersto volunteer for work in connec-
tion with the celebration.

Defense Council Named
Personnel of the Harney county

defense council, to cooperate withstate and national defense units,was announced by Governor-Charle- s

A. Sprague here Monday.

r ' iiii 1 . 1 1

Companion Featare
THE GET-AWA- Y" with

Kobert' Sterling:
Charles Wtnnlager

SPECIAL
Official Pictures

LOUIS-CON- N FIGHT

Wed. Ntte Only Ladies!
raXXK COSMETICS

Ceaahag Thnnday-Frida- y Nites
On the Stage

"1M1 STRING KEVCr ef
gUlUavga and Armstrong:

School ef Dancing- -

-ir y n 1 lv

Last Times Tonlte
Klerle Oberon

Pennis Morgan
Rita Hayworth In

"AFFECTION ATELY
Yovas

fins Three Mesqmlteers
"LONE STAR
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Portsmouth, NH. ever the approximate spot where the navy subma-
rine O- -t went down la 440-fe- et of water with 33 men aboard, waiti-
ng- to begta salvage operations. Ia the lower picture George Crock

lngly than they overpowered
France, the low countries. Yugo
slavia and Greece, it seems lm-powi- ble

that Hitler can mass
again this year in the west for a
death blow at England. And by
next spring, .American

whatever final form it
takes, should reach such propor-
tions as to insure the British air
as well as sea superiority over
their foes.

-- ' That expectation prompted
FrUne Minister Churchill te de-

scribe the nasi attack Kossla
as the fourth treat "climacteric''
ef the war. The ethers were the
fall ef France. British defeat ef

, German attempts te gala air
; mattery ever Enrland, and en-

actment ef the American lend-lea- se

policy.
Churchill said that Hitler hoped

rto finish Russia off before winter
and turn again on England before
American sea and air power in- -:

tervened to overbalance the odds
i against him. That may be the llit- -,

ler motive; but chances of making
i It good in time to recoup his oil
iand food stocks, reshift his mill- -;

tary power to the west and launch
ah all-o- ut Invasion of England be-

fore the onset of winter do not
seem bright.

The Germans are said te en-

tertain the hope of shattering
Russian defenses in three weeks,
but that does not sound realis-
tic. Distances are toe vast,
means of transportation too llm-Ite-d.

Russian armed fores toe
feat.
It should be recalled that al-

though German forces in the
World war dealt terrible blows at
Russian armies, it was not defeat
in the field that cracked Russia
then but a revolution at home.

.''.Berlin may be hoping for that
again. Already the Baltic states
of Latvia, Lithuania and Estonia,
so recently annexed by Moscow,
are stirring against their soviet
masters. Their release from Rus-

sian domination by nazl arms is
foreshadowed.

All CU.U f
Elect Officers

. Mrs. Carmalite Weddle of Sa-
lem was ' elected corresponding
secretary of the State 4 --H Club
Leaders' association during an-
nual balloting held last. week in
connection with the 411 summer
session at Corvallis.

New president of the associa-
tion, which meets at. the sum-
mer session, the Oregon State fair
and the Pacific International
Livestock show, is Mrs. E. Wright
of Portland; first vice president,
Mrs. C. E. Elliott of Malheur
county? a e c o n rf vir nrosMmtt
Mrs. Harriet Ford of Washington
county; recording secretary. Mrs
Charline Edwards of Benton

.county.
Herbert Booth of Marion coun--

i- ....... . ..ty was seiectea to represent ju- -

mittee at .large picked by the
president; Mrs. Mary Weitlcnhil-l-er

of Burns is to represent coun-
ty . s c h o o 1 superintendent, and
William Estle of Umatilla county
Is third member of the commit-
tee.

Western Food
Specials

FOR TUESDAY
WED. and TIIURS.

SUGAR
WHITE SATIN

lC3-lb.SS.-
25

Bag 2
, Pcrlr & Beans fj
I No, 2Vj Cans 90 1

Wftfc Tttl rrkiirsu
I Void after June 26th

. FrnU Cocklail
n. 1 Tall 4 A ,

I Cans, Each JLUP
. With This Coupon .

J Void after June 26th

noun" ""I
I CLIPPER and I

i WESTERN CHOICE ,

slj..990
With This Coupon

I Void after June 26th .

I
" "del monte""""i
ghhpefbuit

. No, 303 Cans :

.3 for 250 j
With Thii Coupon

jVoid . after June 26th

Feed Ilarliel
137 S. Phone I
Com'L 7311

er, 27, Seattle, Wash goes ever
riff In an attempt to reach the submarine resting en the ocean a bot-
tom. He was forced te give up after two attempts.

Workers in SF
Will Supply Keymeiij
Shipyard Strike of
Union Machinists
(Continued from Page 1)

been receiving $1 with double
time. ' .

Admiral J. W. Greenslade,
12th naval district command-
ant, announced civil service
lists were being opened to ma-

chinists In an attempt te get foil
production en SSOMOO.OOt of
defense orders In coast ship
yards.
Earlier, he had asked strike

leaders to recommend an immedi-
ate return to work, with points of
controversy in the strike to be ne-

gotiated later. Strike leaders re-

plied that his proposal was "to
tally unsatisfactory." .

Among other labor develop-
ments was a charge by a CIO
leader that the AFL teamsters
union had imported "not less than
300 hoodlums" to Minneapolis to
harass a recently-charter- ed CIO
union of truck drivers.

Frank Barnhart, mid-we- st

regional director for the CIO's
united construction workers'
organising-- committee, wired
Washington headquarters:
"Mobs of Imported hoodlums
are raiding local truck termi-
nals , and warehouses at the
point of knife and gun forcing
CIO employes te wear AFL
teamster buttons and sign AFL
pledge cards."
Work was resumed on a $2,000,-00- 0

flood control dam on the
Petit Jean river near Magazine,
Ark., where 175 CIO workers
walked out last Tuesday. The
minimum wage for laborers was
advanced 5 cents to 35 cents an
hour under a settlement agree-
ment.

: A conference of state and fed-
eral mediators will be held today
in an effort to settle the week-ol- d

strike of AFL machinists at
the Piper Aircraft corporation,
Lock Haven, Pa., making planes
used in the government's civilian
pilot training program.

EUGENE, June 23 (yip-)- Failure
of the Los Angeles marine clerks
union (CIO) to cooperate with
employers in fulfillment of a con-
tract Increased employes costs un-
reasonably, Wayne L. Morse, Pa-
cific coast waterfront arbiter,
ruled Monday.

He sustained the employers In
their request that more clerks be
added to the Los Angeles harbor
registration list

Payment of overtime would
not haye been necessary "to such
a degree" had there been coope-
ration, Morse said.

"This arbiter has. ea many
occasions, supported labor's de-
mands for overtime pay when-
ever employers have sought te
work labor beyond a reasonable

4 number of straight-tim- e hours,"
he said. "However, this arbi-
trator has also rejected at-
tempts en the part ef unions to
make use ef various devices and
strategies aimed at an artificial
creation ef work opportunities
with resulting high overtime
eosta

PORTLAND, June 23 -;p- )-AFL

upholsterers, on strike at four
Portland casket factories since
June 2, are to return to work
Tuesday.

Harroll F. Cook, union' kne!nM.
agent, said an employers' offer of

wages
V . . .

was accepted
ounuaj. vacations .with pay,
elimination of Saturday work and
wage increase from. 87 H to 95
cents an hour for men and imm
60 to 63 cents for women were
included.

KNOXVILLE, TeniL, June 21
--iP)- Union pickets, wearing
sheets and carrying-- placards
reading-- "Mahatma Gandhi wins
with non-violen- ae will we,"
Paraded sidewalks today near
the Standard knitting mills
where a strike has been la pro-
gress for nearly month.

Barbecue Pit
For Soldiers

PORTLAND, June 23-(,P- )-A

barbecue pit a block and a half
long will provide meat for troops
f the 41st division, expected to

camp nere at Swan island alroort
July 9 to 13 on their way north
man California maneuvers.

Mayor Earl Riley said the 6300
men would parade through the
downtown district once while
here.

Salem Soldier Shifted
CAMP GRANT. 111., June 21-(-Ro- bley

M. Holman, Salem,
Ore, has ; been transferred from
Camp Grant to the 215th General
hospital. Fort Custer, Mich. -

rescue ship Falcon (center), and the
(bottom). He motionless at sea off

the side ef the Falcon In a diving

Governors Join
In Unity Plea

PORTLAND, June 23.-J- P)-

Gov. Ralph L. Carr of Colorado
and Governor Sprague of Oregon
joined here Sunday In urging US
citizens to subordinate political
differences to national welfare.

Speaking before 2000 picnicking
republicans, Carr said: "Before
we were eitner republicans or
democrats we were Americans.
We will continue to be Americans
in the present crisis.' -

Draft Registrants to
Have Resident Choice

- A selective service registrant
who, , on registration day July 1
has more than one place of Resi-
dence may choose the one which
he wants recorded on his regis-
tration card, Lieutenant-Colon- el

Elmer V. Wooton, state selective
service director, declared here
Monday.

On the first registration day,
October 16, 1940, such registrants
were often confused as to which
place to list, Wooton said.

Salem Couple Returns
from Church Parley

Mr. and Mrs. Glenn Adams re-
turned to their home on Glenn
creek Saturday night after a six-wee- ks'

trip which had taken themto SL Louis, where Mr. Adams
was delegate from this area to the
General Assembly of the Presby-
terian church.

In Albia, la., they attended an
Adams family reunion, and on re-
turning to Oregon went on to thecoast to spend several days recu-
perating from heat of the middle--

TLtti JLAST TODAVl
Gloria Jean and Robert Stack

"A Lillle Bit
cl Heaven"

"T Mm Xnd nit- Leon F.rrolMexican Spitfire Oat West"
ALWAYS 15c

Report Shows
Salem Retail
Trade Gains

SAN FRANCISCO, June
wage payments

spelled a rising tide of retail trade
in the far west last month.

Ten western states with more
than $91,000,000 In sales at 7898
independent stores chalked up in-
creases that ran from 6 to 27 per-
cent over the 1940 month.

Trade, gains by states: percent-
ages:

May 5 months
California 27 18
Oregon 23 19
Washington 28 28
Idaho . 12 7

Automobiles ran off with lead-
ing honors in those states where
preliminary data provided the ba-
sis for a census bureau report. In
California auto dealers reported
a 79 percent rjse in dollar value
of sales. Oregon had a 51 percent
gain in this division, and Wash-
ington 56.

Here are the gains by cities
over the 1949 month:

Oregon Portland 23 percent
gain, Salem 27, Eugene 27, Med- -f

ord 22.
Washington Seattle 32, Spo-

kane 13, Tacoma 38, Bellingham
25, Everett 48, Yakima 17, Walla
Walla 29.

Idaho Boise 16, Pocatello 23.
Small communities under 2500

population recorded gains of 13
percent In Oregon, 14 in Wash-
ington and five in Idaho.

Boys' State Is Opened
CORVALLIS, June 2i.-f)-W- ith

300 youths registering for
a week of citizenship training,
the fifth annual Beaver Boys'
State, sponsored by the Oregon
American Legion opened here
Sunday.

Crahh Rites Set
PORTLAND, Ore, June.23-- ()

--Funeral services .wert held
Monday for John Emmlt Crabb,
79, early-da- y Indian scout, who
died here- - - -
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