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US Treasury
Presents Plan

Morgenthau Says Tax
Schedule Would Pay
Way for Defense

(Continued From Page 1)

the lend lease appropriations, not
& much more than $12,000,000,000
will be spent for defense purposes
in the fiscal year ending June 30,

) 1942."

' “The treasury estimate is,” he
continued, “that at the start of the
new fiscal year we shall be spend-
ing no more than $1,000,000,000
a month on defense.- Almost two
years will have passed with the
world on fire. The forces of ag-
gression already control all the
factories of continental Europe.
The danger to our peace and se-
curity is mounting hour by hour,
yet we shall find ourselves spend-
ing less than 15 per cent of our
national income for the national
safety.”

Describing the treasury pro-
gram, he said:

“First of all, it presenis a me-
thod of paying as we go for a
reasonabie proporiion of our ex-
penditures.

“Secondly, it is designed se
that all seciions of the people
shall bear their fair share of the
burden.

“Third, it will help to mobilize
our resources for defense by re-
ducing the amount of money that
the public ¢can spend for compar-
atively less important things.

“And finally, it is designed to
prevent a general rise in prices by
keeing the total volume of mone-

tary purchasing power from out-

running production.” |

Sullivan told the committee it!
had been thotght desirable that
the new revenue program “rely
heavily on the ability to pay taxes

.50 that the entire (tax) system
might be brought into better bal-
ance.”

“After these changes are su-
perimposed wupon .the present
revenue¢ sysiem,” he said,
“roughly ome-third will be de-
rived from each of the three
categories — ome - third from
ability to pay taxes, one-third
from corporate taxes, and ome-

Lull in Balkan Battle Seen as
Hitler Strategy to Cut off
British Troops in Greece

y "« 'War Analyst Sees Offer to Greeks for
¢ Surrender on Generous Terms as Move
to Prevent Another Dunkerque
"By KIRKE L. SIMPSON
Special to The Statesman

A comparative lull in the- German attack on the last-ditch,
British and Greek defense line across Greece probably is trace-
able more to nazi high policy that to terrain difficulties or the
grim resistance still being offered by British and Greek rear

What Hitler’s strategy is aimed at is presentiing an object

iowever, that the outcome would

third from commeodity excises.
“The man who earns a net in-
come of $2500 outside the armed
services has $2130 left after pay- |
ment of the proposed income tax. ‘
If he is in the armed services his |
income will be $360. The man who |
earns $5000 in civilian life will |
have $4252 left, as contrasted to |
Cdthe $360. If he earns $10,000 he |
will have $8042 left. |
“The taxes called for by these
proposals are light indeed as com- |
pared to the sacrifices which large ‘
numbers are undergoing in enter-
ing military services.”

In One Ear..

—Paul Hauser’s Column
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our scout climbed info the back.
“The friendly automobile owner

started away down the road and |
presently the governmor asked the

man if he had a farm in the vi-
cinity.
“Oh, no,” denied the driver. “I
[ work for the state.”
i Then, casting an eye at the
: governor's somewhat worn hiking
garb, the driver asked:
“You werk en the dredge?”
“Neo,” amswered the govermer.
i “I work for the siate, too.” He
f paused a2 momeni. “I'm the

”

governor.

Jeff in Front
PORTLAND, April 24(#)Jet-
-ferson high school’s baseball team
" iJost a game-to Franklin, 3-6, yes-
«""gerday but held the Interscholas-
{tic league lead. Sabin defeated
{Lincoln, 10-8, Grant dropped
'Roosevelt, 3-2, and Commerce de-

feated Benson, 4-3.

| Chamberlain into the discard.

lesson to the Greeks that their
trapped British allies, not the
Greeks themselves, are his foes.

He is obviously seeking, even
before the last fateful scenes of a
perilous British retreat from
Greece are enacted, to induce a
complete Greek surrender, and
probably offering generous terms
to Greek commanders in the field.

If this conception of naxi stra-
texy is sound. and the terms
granfed the surrendered Greek
army in Epirus tend to suport
it, a relaxation in the battering
attack by mnazi mechanized
spear-heads en Greek pesiiions
west of the British front is un-
derstandable.

Should the Greeks there follow
the example of the hopelessly
trapped army in Epirus and sur-
render in the ‘field, British hopes
of evacuating any substantial
part of the force still in Greece
would be doubly jeopardized.

They are gloomy enough in any
case. No such miracle as the re-
treat from Dunkerque seems rea-
sonably possible. The British can-
not muster nearly as many fight-

ing planes above Greek embarka-
tion ports as they did over the
Dunkerque beaches to ward off
German bombing and machine
gun attacks. At Dunkerque thé
metropolitan air force, the home-
guard of England itself, was
thrown into the battle.

As the drama in Greece draws
toward a close there is a rising
tide of British press criticism of
the Greek campaign. As a par-
tial offset to this, however; the
British may derive some com-
fort from the very fact that the
empire force sent to Greece was

not larger.

Unofficial estimates insist that
less than 100,000 English or em- |
pire troops were Involved. If it
proves that there were more than
that in Greece, the ultimate losses
can only be increased.

London dispatches indicate that
some of the critics charge that the |
force sent to Greece was inade- |
quate. There is little to suggest |

ave been much different if sev-
eral times as many British troops
had been sent there. |

Nevertheless, demands for |

Isomebody‘s head are quite prob- |

able in England and Australia. It |
does not appear likely that
Churchill himself it endangered,
although it was a similar British |
fiasco in Norway that paved the
way for his elevation to power and
sent the late Prime Minister

(Coast Streams
Best Angling

PORTLAND, April 24—(#)-Al- |
though the Deschutes river yield-
ed limit catches in the past week,
the best Oregon trout mg]jng|
will be found in coastal streams
this weekend.

The state game department’s
weekly fishing bulletin reported
the McKenzie river was poor be-
cause of cold weather although it}
was clear and flowing normally.

The bulletin, by counties, in-
cluded:

Tillamook—Angling good but
best catches made in tidewater.
Trout are taking flies.

Lincoln—Sea-run trout trolling
in rivers excellent.

Lane—Fishing fair in lakes and
streams of western Lane.

Coos—Angling fair in northern
portion of county, good in south-
ern.

Congressmen Assured
Cascade Camp Safe

WASHINGTON, April 24—

The Civilian Conservation Corps
notified Representatives Mott and
Angell, Oregon republicans, that
CCC camp F-T near Cascade
Locks would be continued under
the new program.

Fear had been expressed that
the camp in the heart of the Cas-
cades, where it keeps trails open,
would be closed under the pro-
posed nation wide reduction in

CCC camps.

Dr. M{mws

MONMOUTH, 24P The
12th annual educational confer-
ence at Oregon College of Edu-
cation Saturday will be addressed
;:I"D;;Almm!‘.mhu"d
ew York university’s department
of education. b

Hitler and His Géneral Confer on Next Move

Fuehrer Adolf Hitler of German

Hit at Germans

Key Cabinet Officers
Want Stronger Stand
on Aid to British
(Continued From Page 1)

before the American Society of

International Law in Washington.

Knox addressed the bureau of
advertising of the American
Newspaper Publishers association
in New York.

The two speeches, one imme-
diately following the other and
both advocating stronger meas-
ures {o aid Britain, foreshadowed
early administration moves in
this direction.

What these steps would be were
only hinted at but the emphasis
put on sea power in the speeches
of these two leading administra-
tion spokesmen pointed striking-
ly at some use of the navy.

Whether this meant the much-
talked-of naval convoys for Brit-
ish merchant ships; the naval
“patrol” 1000 miles out in the
Atlantic indicated by Mayor F.
H. LaGuardia of New York in a
speech in Canada Wednesday; or
something more far -reaching
than either of these was a sub-
ject of wide speculation in the
capital Thursday night.

In seme guarters, it was
thought that Kmex might be

advoeauuare-n.-eﬂh--l|

American righis to “freedom of
the seas”—the right of Ameri-
can ships te take supplies any-
where and proteci them with
whatever force was mecessary.
This would involve a change in
the neutrality act which prohibits
American ships from taking any
goods to a nation proclaimed by

the president to be at war.

The policy laid down in the
neutrality act is in contrast with
that followed by President Wood-
row Wilson in the World war
when he insisted upon the right
of American vessels to trade with
nations at war and finally, just
before the United States entered
the war, put armed crews aboard
the ships to guard them from
German U-boats.

One purpese of the twe
speeches seemed clear—io
arouse the American people feo
the gravily of the internatiomal
situation as seem by the admin-
istration. President Roesevelt
saild last week the people were
not fully aware of the dangers
to this country.

The reaction of the country and
congress to the strong pronounce-
ments of the secretaries of state
and the navy was counted an im-
portant factor in determining the
next administration moves.

Father of Salem
Resident Dies

PORTLAND, April 24—(P)-Wil-
liam Habernicht, 77, printer em-
ployed by the Portland Oregonian
from 1906 until his retirement
last July, died of a heart attack
Thursday. °

GRAND sia P
Today — ney Toler Dead
Men Tell" C n “Ride
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Alexandria (3).

British and Greek troops may be forced to flee Greeee via the Pelo-
ponnesus (1), by sea transport direct to Egypt or to Crete(2), and
thence to northern Africa if the German drive through Greece re-
sults in Athens’' fall. The British Mediterratiean fleet is based ai

Parents Forum
Draws Crowd

LEBANON—The first me«edn'
of the Parents’ Forum sponsored
by the Woman's Civic club met
Monday. Every seat in room three

at the high school was filled and
late ‘comers had to sit with oth-

| ers.’

The {first thing done was to
write on a blackboard a list of

the next was a list of the com-

munify assets and the wvarious
places for recreation and the
charfjcter building organizations.

Mrs. Cyrus McCormick presided
and appointed a committee to
plan other meetings, set the date
and get into touch with all of the
service organizations in the town
urging them to cooperate. Anoth-
er suggestion made was that this
committee should make a list of
the organizations and of their
meeting dates so that those trying
to do the same things should not
interfere.

This committee, which is made
up of Rev. Bixler, Irvin Bryan
and Mrs. J. G. Gill will meet at
Mrs. Gill's home Wednesday to
begin the work.

Pro-America will meet Mon-
day afternoon with Mrs. Cyrus
McCormick. Decisions of the su-
preme court will be studied. Mrs.
N. M. Newport and Mrs. Peter
Tweed will be on the program.

Community Clubs

SALEM HEIGHTS—At the last
Community club meeting a speak-
er from the office of the state
fire marshal spoke on rural fire
protection.

A, commitiee reported a .com-
munication from the state high-

| Time: 2:35 - 6:45 - 9:35
Willlam Russell
. Boyd Hayden
“Doomed Caravan”

| Time: 1:15 - 4225 - 8:55

Popers Cartoon

the  problems faced by parmts,,

Holy Communion

Given Children

first holy communion in com-
pany with their parents.

They were escorted into church
in a procession lead by their pas-
tor, Rev. Joseph Scherbring, as-
sisted by the mass services. The
children receiving for the first
time were: Cletus Hendricks,
Francis Elzel, Norman Rauscher,
Jackie Gries, Francis Heuberger,
Jimmmie Gries, Duane Heuberger,
Theodore Stuckart, Clement Lu-
lay, John Mack, Joseph Stein-
kamp, Raymond Robertson, Flor-
ence Eck, Jane Schumacher, Mary
Richards, Dolores Wolf, Joan
Birkholz, Mary F. Robl, Geraldine
Hartman, Jeanette Kintz, Rosella
Zollkosky and Dorothy Frank.

SUBLIMITY — The men and
ladies foresters are making plans
for a joint social night on Friday
at 8 pm. to which the public is
invited. Committee in charge are:
Ceceila Detter, Mary Highberger,
Grace Detter, Tony Schreive, Wil-
liam Riesterer and William Frank.

Independence Boy
Contest Winner

CORVALLIS, April 24—(/)-The
Malin chapter of the Future Farm-

ers of America won the state
championship in parliamentary
finals with five other district win-

ence third, also rans Enterprise,
Scappoose and Redmond. The con-
test -ended the first day of the
state convention, with 518 dele-
gates from 350 to 53 state chapters
on hand.

SUBEIMITY — On Sunday
morning at the 8 o'clock l&w
mass, 72 children received their

4H Club Show
Sets Record
Boyssnd Gl Vie
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by a representative of a Wood-
burn club and at 6 pm. by a
Mission Bottom girl.

revue in which 87 girls are to
participate.

Ribbon winners Thursday In
darning were Alice Roberts,
Aumsville; Lucille Jaquet, Victor
Point; Verle Saucy, Keizer; Mar-
jorie Tate, Union Hill; and Ber-
tha Colyer, Parkersville, all in
the order named. _

First place in the sguared
board confest was takemn by Jim
Shauver, Keizer; other winners
were Julius Numata, Xeizer:
George Foot, Sunnyside; Paul
Asper and Darrel Rheinholdt,
Woodburn.

In forestry identification, Frank
Shotter of Woodburn took first,

with Raymond Krieger, also
Woodburn, second.
Floyd Fox, jr., Silver CIiff,

baked
method, using a reflector over
an open fire, Other participants
were Bob Aikins and Ryan
Martin, Salemm Heighis; Guy
Scotl, Union HIl; Gall Keith,
West Stayien: Rellin Healer,
Union Hill, and James Lafky,
West Stayton.
Bread baked by seven partici-
pants, cookies by 12 and sponge
cakes by four are to be sampled
today by jutiges before awards
are made. At a late hour Thurs-
day night stitchery and doll dress
contest winners - had not been
selected by judges.

Stayton walked off with knit-
ting honors, judges announced
Thursday, giving five ribbons in
division one to club members from
that town. Donna Watkins, Clare
Burch, Arlene Morris, Ben Rich-
ter and Wayne Lierman Maxine
Sherwood of Sunnyside, Velma
Raph, Stayton, and Virginia
Dawes, Mill City, divided honors
in the second division.

Gene Gordon Mulkey, 10
years old, of Silver Cliff, wem
blue ribbon in bachelor sewing,
with Dale Miller, 11, Vicior
Peoint, second.

Parents and teachers comprised
the main group of onlookers at
the show Thursday, club leaders
said. Today's demonstrations are
expected to draw a larger repre-
sentation from the general public
to the fair, which is open with-
out charge.

Pippins Beat Chiefs

WENATCHEE, April 14{P)
The Yakima Pippins defeated the
Wenatchee Chiefs 6 to 2 in a
Western International league ex-
hibition game here tonight. John-
son of Yakima hit a home run
with two aboard in the first in-
ning but the Pips outhit Wenat-
chee caly 6 to 8.

Hoviywoon |5

(Continued From Page 1)

to the state board of control for
approval and suggestions before
going to the council.

The special council committee

of Aldermen L. F. LeGarie, Arth-
ur O. Davison and George L. Belt
was appointed at the last couneil
meeting after the couneil instruct-
ed the ciiy engineer fo hold up
issuing of a permit to A. C. Eoff
and Breyman Boise for erection
of a service station at Capitol and
Center streefs under local option
provisions of hte zoning ordi-
nance,
The Capitol and Center location
is within the area which would be
affected by the proposed new
zone.

War News Briefs

(Continued From Page 1)
and Scharmhorst at Brest Thurs-
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Old Timer Aboard
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lamette races across Minto's fs-
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8 Comedy Stars in a Riotous
Romance Secret

—Hot Headed Hubbies!
Joan Blmdcnm- Dick Powell




