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ﬂégs ure Proposes
- $1,000,000 Yearly
- Tax for Pensions

Eight in House and Two Senators

Sign Bill Designed to Levy
on Corporation Incomes

Plan Based on Wisconsin Measure
~ on Privileged Dividends and
Validated by US Court

) Proposing to raise $1,000,000 a year for old age pensions,
cight representatives and two senators signed a bill in tht
. ature here Wednesday to levy a 3 per cent fax on Ore-
~@goiremraned dividends of domestic and foreign corperations.
The authors said their plan was based on a privilege
* dividend tax enacted in Wisconsin in 1935 and validated by
‘the United States supreme court a few weeks ago.-
Rﬁ)rmnhtives who signed the bill were Bull (D-Un-
ion); Hosch (D-Deschutes), Brady, Allen, Neuberger and
@leason and Adams, all Multnomah democrats, and Wilson

). SBens. Mahoney (D-
Leaves Post;

&

: ah) and Kenin (R-Mult-
' “slgned the bill in the up-
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He said the bill was supported | |
by the Polk county legisiative |
" eommiitee of the state teachers’
association and a group of Pelk

Pension legislation issues alsp | B
will be presented. to the senate | &
today in the form of a joint me-
morial, to be introduced by Sen.
Ronald E. Joves of Brooks, ask-
ing’ congress "to provide a mini-
mum peasion of $30 a menth to
every retired citizen 65 years of
agé or older ‘as a matter of
right,” if he s not drawing anmu-
itles in that' apfount umder any

" other federal system.
- ——

JAMBES CLARK McREYNOLDS

Judge Retires

James Clark McReynolds
Resigns; Speculation
on Successor Rife

WASHINGTON, Jan. 22-(P)
Associate Justice James Clark
McReynolds, brusque and immov-
able foe of new deal constitution-
al principles, announced his re-
tirement from the supréeme court
Wedneaday, making possible Pres-
ident Roosevelt’s sixth appoint-
ment to that nine-man tribunal.

His withdrawal started an im-
mediate flurry of speculation as
to who his successor would be,
Attorney General Jackson was
considered, as of the moment at
least, the most probable choice,
but the names of Francis Biddle,
the solicitor general, Senator
Byrnes (D-8C) and others, also
were prominent in the discussion.

A number of members of con-
gresa paid tribute to McReyn-
olds. Comments ranged from a re-
mark by Senator Hayden (D-

(Turn to page 2, col, 8) -

$400,000 Given

Legislation along this line will
be introduced in congress, Theo-
dore G. Nelson, secretary of the
memorial’s sponsor, the Oregon
Pension federation, said. It would
be intended that the state even-
tually mateh the federal contribu-

Marion Colmty
Court Offers

Plr ¢ ¢ Independence
&g ge Construction

Keeps Salary

3'? ntlined at Meet

$ o

%ad Commission Hears

and Agrees to Consider
Matters in Future

The Marion county ecourt fig-
ured in two significant proposals
made Wedpnesday to the Oregon
state highway %::mlulon at its
regular meeting Portland.

1. It offered the state title to
the 81 miles of the'North San-
tlam bhighway above Detroit
now listed as 2 county road.

2. It anited with the Polk coun-
ty court Yo offer a plan for Im-
mediate construction of an in-
ter-county bridge over the Wil-
laimette river at MeiﬂJre.

The highway commission, to
whom both proposals were Pre-
sented in person by County Judge
Leroy , Hewlett, Commissioners
J. BE. Smith and Ralph Girod and
Engineder N. C. Hubbs, agreed to
take both matters under advise-
ment pending final decision at a
future date.

The offer to transfer the eoun-
ty's section of the North Santiam
highway to ths state, members of
the court said on their return,
was prompted by the fact that the
state s in s far better position to
maintain and improve the road

‘{than s the county.

According to the origimal con-
traet, they indicated, the YTederal
burean of public reads ¢onstruct-
ed the highway with the under-
stan that it would be return-
ed, by section, to the

Jcounty for maintemance,

County Now Maintains

' Three Sectiomns of Road

In enosequence, the county now

{mantains & ‘nine-pile stretch

abeve Detroit, two other shorter

"|lengths of road further east, and

next year will inherit an addition-
al six-mile gection between the
bridge over: the North Santiam
and the road's junction with the
South Santiam h:&“y.

|ed in o
maintains’ |[OF the fortified oity,” the commu-

At a cost of from $2500 to
$2600 yearly, Marion county has
sub-contracted its maintenance
duties to the state, to be done by
workmen operating from the
Hogg pass shops, rather than
send out county equipment and
crews from Salem.

Transfer of title to the highway
to the state would involve trans-

fer of maintenance duties to the
state highway commission, where,

members of the court indicated
Wednesday, they belong from the
point of view of public policy as
well as because of the state's

greater ability to perform neces-

sary maintenance work, Highway
(Turn to page 2, col. §)

In One Ear..

—Paul Haeuser’s Column

DICKNEWBERGA'S WAITING

You shall hear how Dick Newberga
Prayed and wafited in the session
Waited for his resclutiom,

For his joint memorial waited
While afar the Great White FDR
They a third time inangurated.
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Help to Italy

Fall of Tobruk Admitted
in Official Reports;
Greeks Claim Win

Light Bombings by Nazis
and British Exchanged;
Churchill Speaks

ROME, Jan. 23—(#)—Indications
of further German assistance for

the Itallan army in Libya appear-
command acknowledged that To-

tured by Britain's army the
Nile. (A spécial bulletin announe-
ing the fall of Tobruk appeared in
The Oregon Statesman Wednesday
morning). : -

11 Pepolo d'Italia said the Italian-
German allles were fighting the
British ‘“‘wherever this enemy
seeks to strike and offer itself td
the blows of the two axis armies.”

This was echoed by Corrlere
Della Sera, which sald “Wherever
the enemy is, there the -Italians
and Germans will fight together.”
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by two
leavy artillery.

The Libyan rt had been olr-

c¢led ‘and pounded dailly by artil-

lery and airplanes for 20

the high command said, n

“continuous raids by enemy

bombing planes.”

Admits Penetration of

[
i

bard tighting, the

nique sald.

On the east African front, the
Italians said British motorized
columns were halted with heéavy
losses at “predetermined points.”
(The British reported they were
pursuing two Italian divisions re-
terating on a 100-mile front into
Eritrea).

While land operations in Al-
bania were called “local actions”
only, the high command said Ital-
fan warplanes bombed the Greek
naval base of Preveza, the Aegean
ports ‘of Balonika and Volos, the
island of Corfu, and Greek sup-
ply lines and troops in Albania.

The Greek ailrforce reported
tonight the destruction by
bombers of an entire talinmn
convey of more than 100 trucks
on the cemiral Albanian fromt.

Italiam troops alse were
and in

said
Greelr bomb had dislodged el
t

besulder which rolled into th: ‘ror:i
blocking a narrow mountain pass
and enabling the Greek planes to
pour bombs wupon the trapped
trucks.
British Unload Bombs
n Western G

British ' warplanés dropped “a
small number” of bombs In West-
ern Germany Wednesday night,

(Turn to page 2, col. 1)

Parole Offer

. In Africa War|

ed Wednesday night after the high | =
bruk’s defenses had been pune-|

Premier Mussolini’'s newspaper |
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Flays Présenf_

MeNary Joins

- Fight on Bill
Back at Capital, Oregon
Senator Raps Power

Reoosevelt Asks

WASHINGTON, Jan. QHE
Benator - MeNary eof Oregon,
1940 republican vice-presidentigl
nominee, and Norman Thomas,
perennial -socialist candidate  for
president, expressed oppesition
Wednesday to giving the chief
executive broad authority under
the British aid bl

McNary, the senate's minority
leader, returned to the capital
after a long slege of pneumonia
and promptly told reperters that

£ ' he opposed the measure in its

present form because it grants
“extraordinary and total power to
one person.”
In taking that stand, he dif-
SO LT t from his repub-
: . 0 L.
is su - the
principles on the ground
thet authority’ miust
trated to hasten

" Measure Form|

Is :Cen'tering ::

Near Medford| §

| McChord - FieldOfficials

Order Crews in Area
Around Montague

| Possible Coursé Plotted |

. Would Make Southern -
Section Feasible -

McCHORD FIELD, Jan, 22
—Alr corps officials at MeChe:

interested in the area

mighty
ridge betweeén Fort

along the

Jones and Medford, Oregon.” Im}

connection with the search of the
missing army bomber.
“We have found & very likely

ranger on the south slope of Mount
Rainler had reported he saw an
army - bomber last Thursday ap-
parently lost and headed south.
"“If the pilet continued south,
he would find himself east of the
mountains, we figure,” explained
the flight officer, “and if he con-
tinued far enough south he would
have run into a snow storm when
he was about even with Medford.
We assumie he would naturally
try to ecut west over the ridge
toward the Medford asirport, to
escape the storm. We think
didn’t get over the ridge.”
Lient. Hatcher said he had
men in that region

land were ordered to shift to Med-
ford Thursday. Sunshine dispelled

all fog Wednesday and allowed
army searchers operating from

| Portland to scour the southwest-

”

by appropriate
Qualified support for the legis-
lation came, meanwhile, from
Senator Norris (Ind-Neb). Also.
back ia Washington after recover-
ing from a recemnt illness, the 79-

year-old Nebraskan said he fa-
(Turn to page 2, col. 3)

Strikes Flare
In War Plants

(By The Associated Presa)
While one threatened sirike was
settled, others flared Wednesday
in several plants throughout the
nation, stopping or slowing down
production of defense materials.

Completely paralyzing produc-
tion of $26,000,000 worth of war-
ship turbimes, generators, shafts,

pumps and gun mounts for the
army and navy, about 7000

ern section of Washington.
Capt. Jobhn J. O'Hara said meo

clue of the vanished bomber was
found.’

Envey Leses Yisa
. e
After King Chat
SOFIA, Bulgaria, Jan. 22—()
After an hour and 20 minutes
chat Wednesday with King Baris
in the royal palace, Colonel Wil-

liam J. Donovan, United States
observer om a secret mission,

found to his dismay—and to the
king's—that he had lost his dip-

palace high and low, in vain. The
orient express was held up 20
minutes, them the Colonel finally
gave up the hunt and boarded the
train for Belgrade, Yugoslavia,

It looked as if Donovan might
have to stay here~a little longer,
but the United States legation
saved the day by arranging for
him to eross the border without
his passport.

In his talk with the Bulgarian
monarch Donovan was said to

. disclosed late Wednesday|
that they had suddenly “become |’

he |

. McChord Plane

LIEUT. KRUMMES

Jdent. Robert M. Krummes

with seven aboard that disap-
peared peven days ago on a trip
from McChord field to bombing
practice im California. Search Is

now
Ore., for the

om mear Medford,
plane.

Wife of State
Senator Hurt

Mrs. ‘aluid E. Jones Cut

Mishap st

‘F?”r Car

Labish

£%

Mrs. Ronald E. Jones, wife of
Marion county's junior state sena-
tor, suffered cuts about the face
and Henry Fournier, 42, Chema-
wa Indlan school cook, received
a flesh puncture in one leg in a

four-car,

three - way automobile

collision omn the Pacific highway

one-half mile north of

Labish

shortly before ¢ p.m. Wednesday.

Mrs. Jones' condition was not
considered serious, it was reported
at Salem General hospital. Fifteen

stitches were

ired to close the

requ
lacerations about her chin.
Fournier was taken to Salem

Deaconess hospital.

State police investigating the ae-
cldents sald a coupe drivem by
Fournier apparently sideswiped a

coupe drivem by

Richard Silas

Frost, 995 Highland avenue, Ba-
lem, while passing, then collided
with Mrs. Jones, sedan. The latter

then struck a coupe driven

by

Gladys E. Liedtke, Portland health

nuorse,

who received minor

scratches and bruises.
Frost and B. E. Sundquist, 1620
Ferry sireet, Salem, a passenger,

were. spattered in
hot asphalt from a
they were towing.
The front of the
badly twisted.

the face with
tar pot trailer

Jones car was

LSalem Woman Hurt

In Roseburg Bus

ROSEBURG, Jan.

2 ix-

Than, 30,000 Eight;
. Aix Force Joins
ml Jan. ﬂ

SOFIA, B
: .(‘L,'humi{'y)——. (AP)—Fight-
ing R ex-

ters ¢laimed more than 30,

000 were fighting in their ranks.

they were in power

in{ most cifles throughout Rumam-

Transylvania, w ' there hae
fighting with pome dead

rest were
holding Bﬂ‘rbolt-ﬂlﬁm
eral ministries and the tele-

phone ceniral. i 3
{Over the Bucharest radle,
which they seized, the revolution-
a announced umanian alr
fdree units at one polnt had joined
in the revbit. i i )

Cy—t gy

T:"ilu rman troops had beem
expected fo imtervene, they thas
far were reported fo have kept
clear of the fighting. | :
| Troops :at Cralova, Yash! and
Constaniat were ed to have
joined the revolt shd at Galals
and. Bralla extrémists overpowér
- reported -
: mmmim leader, Victor B8i-
aghi, | ~4 -
L,u.nu@ law was procinimed
Chief jof State Ion An
ly to the legionnaiges. No
of the stremgth of
¢scu's troops was given, how-

| The civil war in Rumania with
hundreds ;believed killéd spread
terror and acute unrest through
southeastern Europe last night
and early:today.
Calls More Men

' Anxious Hungary was reported
calling mére men to her army Im

preparati for any emergency;
nﬂly—-r-z Turkey’'s cabinet dis-
cussed thé Rumanian riots at a

three-hout session.

| : ——
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Knudsen Reports

| o I

?w;smimmn. dan. 23—y

illam 8. Knudsen submitted

fednesday a cautiously optimis~
tic report' on the progress of el
farts to ar industry guickly teo
the manufacture of arms.

! The plain-spoken defense dai-
réctor told reportefs he hoped
33,000 military planes would be

turned ow by July pf next year,
hough' “we, were slow getting

under way." sald,
I..._lv:a

teen persomns including a ‘Salem
Woman were hurt, none eritical-

| At the first ot a saries of week-

The state liguor control com-
mission Wednesday turned owver to
the state t urer here $400,000
of liquor profits to be credited to
the old age assistance fund.

This turn-over wipes out all of
the certificates or Indebiedness
against the liquor contrel com-
mission account. °

ly, as & northbound Greyhound
bus slipped from a soft highway
shoulder and overturned two
miles south of Canyonville Tues-
day might,
The victims were treated at a
here

‘st which he

Given Guilty
Men in Draft

WASHINGTON, Jan. 20-(F)
~Men convicted of the

Stalin Unwanted
By Ceast Unions

TACOMA,
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