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advisory council, which repre-
aents the 7000 individual! banks

~. 'The repert gave no explanation
inflation dan-

- the
. @er was, exoept &m the ‘‘vast,

: _ ecorpecation,

;::oummml:m.m-
. Qfficisls warned, howaver,
;. #gainst interpreting this silence as
"4 hint of oppesition. They moted

' n.
Sas been one of Mr.
advisers on

-
. for years, smém though
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as reserves. The banks now have
a record total of §7,000,000,000
of idle mogey in excess of existing
reserve réquirments, and an ia-
crease in reserves would. make

some of thiy money ineligibie for

lending ‘or, investment.

Would Remove

Power Over |

- 3. Removg the president’s pow-
or to make a further reduction in
the gold comtent of the American
dollar. (The president exercised
this sutherity ounce, in 1934, &nd
under remaining powers he could
ereats nearly §4,000,000,000 of
new money by raising ths legal
price of gold from $35 to $41.34
per ounce. This power will lapse
next June 30, unless renewed.
When the president asked its re-
mewal in 1939 and obtained it
over bitter comgreasional apposi-
tion, he said he had no intention
of using It except when necessi-
tated by a great emergency.) Re-
peal the "greenback” powers of
the 1933 agricultural adjustmens
act. under which the treasury
could issue $3,000,000,000 of new
money, backed only by the gov-
ernment’'s credit, instead of goid
Repeal the treasury's
unused power to issue $1.29 worth
of currency tor every ounce of
foreign silver purchased, regard-
lesg of actual cost. This metal is
bought currently at 35 cents. The
report made no recommendations
te issue
orth of currency for ev-
ery ounce of domestically-mined
silver bought by the treasury,
currently at 71.11 cents. .

3. Neutralizse the credit effects
of imported geld. No method was
suggested, but in 1936-38 the
freasury tried to do this by using
borrowed money to pay for the
gold. This méant that the treas-
ury was borrowing money from
the public as fast as forelgners
were creating new bank deposits
with the cash they got for thelr
gold, and the net effect was no
substantial change in the amount
of money avallable for credit in
this country. At presemt, the
treasury pays cash for gold and
gels the ecash by reselling the
to the 12 federal reserve

government bonds, in
te the gemeral public
banks. Monetary ex-
that when the treas-
borrowed money, the
employes or others
got the money deposit it in
» And thus create
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‘ presi-
has | ﬂwm tollowed- his |

' 6 L Restriel bank lending by 4a-

~{before congresszional officials in

Annual Clerrian
Banquet Jan. 13

The Salem Cherrians will hold
their annual banguet at the Mar-
ion hotel on the might of Jnug

113, King Bing Kenneth Perry

oounced 3

The will include initia~
tion new members, and in-
stallation of officers for 1941,
Frank Doerfler is King Bing-
elect.

Marine Chief Will |
Demand Apologies

Five Marines threﬂedj
by Japanese Police
in Peiping Row

Tol. Allen il Te coOmman-

paring to demand & formal apelo-
gy from the Japanese for
ed maltreatment of five

kicked In
darmes.

Pelping is uader occupation by
the Japanese army. The United
States maintains a guard of two
companies of marines here for its
embassy.

Gus Anderson Is
Dead in Chicago

| British to a German torpedoe, off
the coast of northera Scotiand on
| September 4, 1939. He presented
testimony concerning the disaster

the face by the gea-

Washington, DC, when he fifially
reached the United Btates. He re-
turned to SBalem briefly before go-
ing to Chicago, where he had since
remained. He suffered a “stroke’”
Ilnst January and s second, severe
one last June.

Burviving are his mother, Mrs.
I. M. Anderson, of Balem; three
gisters, Mras. Beardsley, Mra.
Parks, and Mrs. O. W. James, of
‘San Francisco; and two brothers,
Charles, of Chicago, and Oscar,
residing in an eastern state.

The body will be returned to
Salem for fumeral services and
burial in City View cemetery. Ar-
rangements are in charge of the
Clough-Barrick company.

School Pupils Go
Back to Classes

Puplls of Balem public schools
will trudge back to classrooms
this morning, well over 5000
etrong, it is hoped, to end a
Christmas vacation which started
and ends early because one-
fourth of their number were |ll,

Nearly 5000 are enrolled In the
system and though no estimate is
possible of the number to return
today, mumber of new influensza
cases reported to Dr. V. A. Doug-
las, county health officer, has
steadily declined.

Some teachers are known to be
ill and mnot planning to return un-
til Monday morning. The shut
down was hurried because the
number of absentee Instructors
exceeded the substitutes.

Clearance from the health de-
partment will not be necessary for
class emtrance, Dr. Douglas sald
advising students with colds or
symptoms of [liness to remain at
home.

Willamette university classes
will resume Momnday moraning.

Field Worker Dies
Of Gunshot Wound

BURLEY, Idabo, Jan. 1.
A bullet wound that officers d
was self-inflicted caused the deat's
here today of Glea Puckett, 22-
year-old fleld worker. .

Police Chief Claremce Phillips
sald Puckett shot himself after
tiring one shot through & window
at his young wife, Mrs. Grace

I8

Workers Hunt
For Ski Party

CCC Boys Use Smowplow,
Shovels in Digging
for Victims

{Continued From Page 1)

have reported seeing skiers in the
path of the slide but so far we
haven't been able to leara their
identitiés.”
Survival Is
Held Doubtiul

Hoffman said % was “‘very
doubtful’’. that anyone could have
L survived after belng buried in
the slide. which océurred shortly

after noon. .
Skiers in the n sald they

e, cuma, i, 1:4my Y Lotk VTP, 0uee o

sitde whenm it began to

plunged

T8 to 100 feet high. The others
turned to the side but the snow-
slide also branched.

The slide area was described by
Hoffman as being 400 yards
and pearly that wide. .

Ross Wright, a brother, sald
Keaneth Wright was ski‘ag with
three companions, Rulon and
Wayne Nichols and Robert Liv-
ingston, all of Salt Lake City. He
three were able to ki
Hde area

headed directly
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gulfed by the smow.

“The other three atteampted teo
get away but I don't know what
happened to them.”

Survivors Reveal

3 Crews Captive

(Continued From Page 1)

ship in light and shells beégan
dropping around them. The at-
tackers were accused of attempt-
ing to preveat the merchantman
from sending distress signals by
“jamming'’ the ether.

The Rangitane, largest of the
craft known to have been de-
stroyed in the German forays into
Pacitic waters, suffered “many
casuklties” when set ablaze by
shellfire Nov. 26, they sald.

Food staples were listed as
black bread, raw bacon and sau-
saAge.

In one case, it was said, 133
prisoners were held beneath =&
single hatch for three days with
onily 2 pot of rice to share for
their breakiast.

Captains and crewmen among
the survivors told of being threat-
ened with death if they were
again taken by the Germans from
armed ships.

After being landed on Emiraus,
an island of the Bismarck archi-
pelago 1,660 miles southeast of
the Philippines, the survivers
obeyed a warning from the cap-
tors to delay for 24 hours any at-
tempt to reach Kavieng, In the
mandated territory of New Gul-
nea.

Later messengers were seat to
Kavieng in a motorboat owned by
islanders.

Easterners Know
Indians Culture,
Says Taos Indian

SALT LAKE CITY, Jan. 1-{#)
Easterners understand the ewul-
ture of western Indians; western-
ers doa’t.

That opinion was expreased to-
day by an Indian artist whose
tribe has carrled 6n a caulture
that began before Columbus dis-
covered America. )

“l1 find people in the east are
much more aware of Indian cul-
tures, such as art, than are west-
ern residents,” said Mrs. Otis
Fred Hopkins, wife of an Indian
service employe stationed at Ban-
ta Fe, NM.

“People of the west are closer
to the soll and, I believe, are more
spirituailly minded than those of
the east. As = resuit the east
seoms hungrier to learn of the
spiritual things, exemplified by
the art and cuiture of the Pueble
Indians of the southwest.*

Mrs. Hopkins is a fuli-blooded
Taos Indian. Her ancestors have
lived 41a the southwest an esti-
mated 1000 years, she said.

“More art expression is found
among New Merican Indians be-
‘cause people of that stats have
sacouraged them.” she sald. "Be-
cause of lack of encouragement
indians of most tribes, other than
tt:o Pueblos, have lost their cuil-

u”

Only 3 Hours of 1941
Over ’Ere Climb Starts

TIMBRRLINE LODGE, Jaa. 1.

~{)-Three Portland mea made
the first climb of 1941 up Mount

Heorb Rasor, Moe Jubitzs =nad
Bill Hackett laft here at § & m.,
reached the summit at 11
2 p m :

b
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|Grand Coulee Dam
Concrete Bill Big

GRAND COULEE, Jan. 1.-{#)
Nearly one hnd a half million cu-
bic yards of concrete were placed
in Grand Coulee dam in 1940, the
burean of reclamation reported
today.

The exact figure—1,407,900—
increased to 10,485,691 cubic
yards ' the amount of concrete in
the dam and brought actual pour-
ing operations to within 98 per
cent of completion.

Bulgarian Premier
Away “for Health”

{But Observers Believe
He Wants to Check

to act as premier in his absence.
{ Just befors taking a train, Phil-
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King Beris IH appointed dynamic
Peter Gradovsky, Bulgaria’s lead-
ing pro-nasi and minister of the
Interior, as acting premier.
Philoff was accompanied in his
special raflroad car by she Ger-
man minister to Bulgaria, Baron
Herbert von Richthofen, brother
of the German World war ace.

Hits on Shipping

BERLIN, Jan, 1. An at-
tack of ﬁeman warplanes on
British naval and merchant ships
off England’s east coast in which
several of the British vessels
were damaged was reported to-
night by DNB, official German
news agency.

The agency sald a direct hit
was observed om one patrol boat
while another patrol boat was
seen (o burst into flames. Bad
weather, it sald, prevented full
obsaervation of the effects of the
attack, made by “armed recon-
naissance planes.”

Greeks Take Over
Italian Redoubts

ATHENS, Jan. 1 - (&) — Btem-
ming flerce Italiam  Counter-at-
tacks, the Greeks were reported
tonight to have captured am ela-
borate fortification line outside
Klisura and to have turned back
& tank assault alomg the coastal
road to the Albanian port of Va-
lona.

An officlal spokesman said the
entire defemse works, including

the smow-covered Klisura sector.

A dozem heavy gums, 16 ma-
chine guns, a number of tremch
mortars and automatic rifles were
among materials left behind by

the retreating Italians, the spokes-
man sald.

Shirley Temple to Get
A Sister<in-Law Soon

HOLLYWOOD, Jan. 1-(#)-The
engagement of Jack Temple, 16,
movie ptar Shirley’s brother, and
Miriam

machine gun nests, and field guns
fell before the Greek advance 1n¢

CHEHALIS, Wash., Jan. 1.-(/)
-Discovery of a woman's body in
the bedroom of her rural home

‘east of Chehalis led today to the

arrest of her h .and Dep-
uty Prosecutor Lloyd said
he signed a confeasiom that he
shot her to death in anger during

& quarrel.

o
The victim, shot twice, was Mrs.

Anne Turner, 35, the former Anne
Bode of Chicage. Dysart sald the
husband, Frank Withelm Turner,
21, signed a confession tonight.
He was arrested earlier today at
Centralis.

The Turn¢rs came to Shoestring
valley' about a year ago from Chi-
cago. Dysart said Turner told him
théy wers drawa west by & yearn-
ing for a farm.

A neighbor's suspicions led to
the discovery today of the killing
which officers said appareatly oc-
curred Moaday night. Dysart said
W. J. Bryce, & neighbor, slipped
into the Turner home during Tur-
ner's absence because of the
vagueness of the husband’s expla-
nation of his wife's holiday activ-
ities.

Bryce discovered blood stains
on the floor near the sofs and
called sheriff’s officers. They dls-
covered Mrs. Turner's clothed
body on s bed upstairs.

Turner's father is Maj. Frank
P. , US cavalry, a hospital
patient Denver, Colo. His mo-
ther is Mrs. K. Baiter, Chicago.
The deputy prosecutor said he had
talked with her by telephome im
Washington, DC, and she expected
to come to her son’s side.

China May Obtain
US Pursuit Planes

(Continned From Page 1)

planes are no match for bombers
brought from Japam in the last
year and s half. Bombers which
are faster than the Chinese fight-
er planes are able to bomb bridges
on the Burma road, China's “life
lime,” almost at will, according to
this information.

Recently, a Chinese military
mission headed by Maj. Gen. Fan
Chu-Mow has been in Washing-
ton conferring with administra-
tion officials in an effort to ob-
tain the release of modern fighter
planes, ' :

Asked at his press conference
this week why the Chinese had
ot received any planes recently,
Morgenthau replied:

“Well, there are just mot
enough planes te go around.”

Present Indications are that
virtually all plane production
which American mlilitary authori-
ties believe can be spared will re-
main available to the British dur-
ing the next 90 days, a
vonsidered ofie of gravest peril to
Britaln,

Auburn School to Open

The Auburn school will open
this morning, contrary to a rumor
that Monday was the beginning
day, John Olson, ehairman of the
board of directors, said last night.

Tilt Is too Much
- For Nebraska Fan

PASADENA, Calit, Jan. 1-(P)-
Exciting final minutes of the Rose

{ Bowl football game's second per-

‘lod proved too much today for)
Vilas P. Sheldon, 65, uncie of a
Nebraska squad guard, Lynn Mey-

m% in the stands

and died of a heart attack before
he could be removed to a hospital.

“Stay in” Testing

DeGaulle Plan Does mnot
Show Clearly Whether |
Sympathy Strong

(#)-The first “stay in” test of the
strength of General Charies de
Gaulle’s free French movement in
occupied and unoccupled France

passed today without a clear de-
cision.

For a week DeGaulle broadcast
appeals to Fremthmen to remalnm
indoors between § and 4 p.m. in
occupied France and 2 and 3 p.m.
in unoccupied France as & “‘pro-
test” of aympathy for the free
French movement.

simultansously for both areas
since the occupled territory is om
German time, an hour earlier
than unoccupled France's. (This
would be § to ¢ am. PST)

Streets were bare almost ev-
erywhere im both sones as the
hour passed, but whether this be-
spoke a Frenchman's thoughts of
DeGaulle and his movement or
simply the day after the night
before, when a Frenchman's fan-
¢y foadly turns to thoughts of a
new year's dinner and rest could
not be determimed.

The hour DeGaulle chose was
unusual im that it collided with
his countrymean’s beloved holiday
dinner time.

In some French Alp and Rivie-
ra resorts, where the population is
well acquainted with the British
through the tomrist trade, inhabi-
tants indieated they had listened
to and heeded DeCGaulle.

During the “stay-in" hoaur, the
streets were virtually deserted.
But promptly at 3 o'clock, hun-
dreds of promenaders poured out
of homes for stirolls along such
avenues as Cannes’ Boulevard Des
Anglais. '

However, in Lyon and Marseille
it was {mpossible to tell what was
a pro-DeGaulle demonstration and
what was just New Year's day
relaxation.

Man Dies in Leap
From Fifth Floor

SEATTLE, Jan. 1 Bernard

J. Dumphy, 42, recem from
California, leaped teo death
from his rifth-floor of &

Fourth avenue hotel tonight, Cor-
oner Otto Mittelstadt said.
Mittelstadt said Dumphy was
eating in his room when he sud-
denly broke the glass from his
window, raised one sash and
leaped out. He fell 70 feet. He

Proves Indecisive|.

BERNE, Switzeriand, Jan. 14}

The demonstration was timed vy

had been seeking employment
here.

munications commission. It was
passed a month ago, but President
Roosevelt vetoed it.

Another group is still arguing
for modifications of the Wagner
labor relations act, although re-

: netivi-
ties is to be coatintied and how
much money is to be set aside for
its work.

4 Large Bombers

On Way to Fight| "

FORT WORTH, Tex., Jan. 1-
&l‘ur large American - made
bers destined for duty im the

Two t win-motored bombers
flown from the Douglas Al

row
will be shipped to own"
! on in .

L o naval from Con-
solidated Alrcraft >corporatiom of]
San Diego, Calif., anchored at
Lake Worth in the same place
used by four of the same type
planes which have come through
Fort Worth previously. They are
scheduled for delivery at Eliza-
beth, NC, and will be flown from
there to Bermuda and thence to

England.
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LIBERTY

Our Government, industrial, financial, labor and educational leaders i

are making comprehensive plans for greater progress in the prepared- -
ness program of the United States, i |

Collectively, and as individuals, it is our duty to THINK, TALK,
and ACT constructively in doing our part so that greater speed my
be made in the advancement and strengthening of our country.
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