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Prosperitf Promise

For Salem in 1941
. After Gains in 40

Some Defense Work Looms; Canneries
Expected to Prosper; City Will
Benefit, General Activity

Bank Cleafings, Data From * Utilities
Reflect Improvement; Jobless
Will Be Few, Prediction

By PAUL H. HAUSER, JR.

Guns may roar and bombs may b]ast in Europe as the
world enters the year 1941, but in Sgdem and its environs, as
in most of Oregon, the year has prospects of echoing the ring
of the carpenter’'s hammer, the whirring of machines, shouts
of farmers and the tuneful tinkle of cash registers,

With an excellent year behind, a year which showed in--
creases in all of the accepted indices of prosperity, Salem
can apparently look ahead to a year which should show in-

creased bounty.

Oregon is expect:éil to come into a good sharé of defense
spending in the next 12 months and-Salem, th
defense industries, can expect a portion of the benefits poured

into the state at large.

Bankers and chamber of com-
merce officlals are unanimous in
predicting that 1941 should be a

e far better yvear than the past one.

All indications, they say, seem to
point to a flow of business not
known in the depression years.
Alrdady contracted for or allo-
cated In Oregon are $50,000,000
in defense projeets and experts
say that at least $75,000,000 more
can be expected as the defense
program speeds up. Two Salem
industries, the Kay Woolen Mill
and the W. W. Rosebraugh com-
pany foundry, are already work-
ing on contracts connected with
the defense pregram. At least
two other Salem industries are
now seeking de &nse contracts.
Providing { for the men un-
der arms is expedted to Increase
business also for Salem’s canning
industry.
Al=port Improvement
Is Promised by CAA

- Salem Is also among 10 Oregon

cities whose alirports will share
in a $2,600,000 CAA development
project. Salem 8 share of the meon-
:yoowill be approximately $150,-

Salem cannot complain of 1940,
Ending up In 2 splurge of Christ-
mas business which many mer-
chants sald was the heaviest in
years, the year showed increases
in a number of important flelds.

Bullding showed a gain over the
previous year of $881,942. There
were 252 new houses bullt and
réaltors report a continuing short-
age in modern dwellings, presag-
ing mo slump In this type of con-
struction.

With little government con-
struction going om, most of the

-buiiding increase was due to erec-

tion of new business buildings and
extensive r’o‘m .:lo ol: ou-. New
buildings the Murphy
building at Commercial and Stats
streets,  the Ladd and Bush-US
National addition and the new
Bteusloff building now under con-
struction. Extensive rebuilding

< was done to the Durbin-Hughes
hﬂdhu housing the J. C. Pen-

store, and started &n the
mm building at Commereial
and Court streets,

An increase In consumption of
power also indicated better busiy
ness. The Portland General Elee-
tric company reported that power
consumption of its Willamette
valiey division inereased 18.7 per
mt’ in th.u‘tlut 11 months of

over 0 period In
1940, Menth?‘xmmndou
was up 15 per cent, part of which
may be gecounted for by rate re-
ductions.: Industrial consumption
showed & nimportant inecrease of
3] 4 per cent,

The Salem water commission
(Turn to Pape 8, Col, §)

16t rich in

Building Exceeds
. Million and Half

Nearly Double ’39 Figure
and Third Highest in
More Than Decade”

Balem's building topped the
million and a half dollar mark in
1940, City Building Inspector
E. C. Bushnell's office announced
yesterday with Its summary of
1940 building.

The year produced a total of
1198 building permits for a total
valuation of projects of $1,637,-
854, a figure third highest in the
last 11 years, The year’s bulld-
ing was topped by a mark of
$1,893,246 in 1936 and §1,699 -
171 in 1988. The record year for
building was 1926 with a valua-
tion of $2,904,104.

Building activity was nearly
doubled over that of 1939 when
valuation was but $955,712, Dur-
ing 1940 permita were issued for
construction of 362 new dwellings
at an estiniated oost of $§720,153.
Total new comstruction was $1,.-
173,157 and repairs $464,697.
New ¢ in 1939 was

Decempber ghowed 39 rmits
for a valustion of $53,115, a de-
crease from December of 1939
when wvalustion was $64,967.
There were mine dwelling permits
for $24,740 during last month,
nine for mew non-residential eon-
struction for $10,138 and 21 re-
pair permits for $15,237.

Hopgon Convicted

y .
Of Fraud by Mail
NEW [, Dec. 81— () -The
dazzling prestidigitation
perfromed Howard C. Hopson
during 18 years brought
him face face today with a
poseible sentence of 85
years. A eourt jury comn-
?lﬂtld him using the mails to
defraud utilities empire of
millions of

of the wast ted Gas and
Electrie , sat expression-
less and ntly oot under-
stan@ling the Import of the jury’'s
verdict—a  Werdict which was
ruchﬂ fiter 14 hours’ deliber-

. a trial which last-

The brokea, fecble, former head
Associn

, that he
rest of days
ther than pri-

ld-uo-qc-. Wednesday Morning, Jemsary 1. 1941

G< cAttention

Barter for Rubber, Tin
and Other Products
Is Considered

Issue Will Be Mentioned
in Monday Address Is
Early’s Forecast

WASHINGTON, Dec. 31—~
The possibility of receiving pay-
ment in raw materials for some of
the war !mplements that may be
loaned or leased to Great Britain

was ralsed today by Presldent
Roosevelt, as congress squared
away for a battle-royrl on .the

whole lease-lend program.
At a press conference, Mr.

Roosevelt said that rubber, | tin
and other commodities might
prove acceptable repayment .for
American fighting machines sent
to England and destroyed beyond
repair by nazi bombs. The prin-
«cipal problem just now, he indi-
cated, was drafting legislation
wh would assure the return of
tfpg‘;lplements or their equiva-
ent in other goods.

He thought it would prove par-
ticularly difficult to include lan-

(Turn to Page 3, Col. 1)

General WhiteIs
'Head, Both Camps

Salem Man to Take Over
Lewis Command “but
“Live in Tent”

FORT LEWIS, Dec. 31.—(f)
Merging of Fort Lewis and Camp
Murray under the cammand of
Maj. Gen. George A, VWhite, 41st
division commander, wias revealed
in war department orders re-
celved here late today.

In addition to assuming com-
mand of Fort Lewis, Gen. White's
new duties will include responsi-
bility for supply, hospitalization
and post administration over the
area occupied by all troops here,
now totaling 25,000 and soon to
be increased to 45,000 upon the
arrival of selective service
trainees.

Gen. White's only comment on
the orders was that he intended
to ‘“continue living im a tept”
with officers and men of the 41st
in the Camp Murray section of
the reservation, four miles from
Fort Lewis proper, and that he
would devote most of his time' to
the training of his division,

Gen. White will suecceed Maj.
Gen, C. F. Thompson as Fort
Lewis’ commander, with Gen.
Thompson retaining command of
the third division by the terms
of the orders.

An additional new assignment
contained in the orders was the
designation of Col. Ralph Glass,
infantry, US army, as exscutive
officer in the Fort Lewis area.

“Baby 1941 Born
Teo ldanha Couple

“Baby 1941” arrived almost on
schedule in Salem. A healthy girl
baby was born about 12:50 a.m.
today to Mr, and Mrs, Curtis Floyd | w
of Idanha, at the Salem Desconess
hospital. It was thought highly
probable that she was the first in-
'1?4‘1 born in Marion ecounty In

y New Year’
Opens With Reverses for Axis
But Adolf Sees ‘Vlctory Year’

as

Grim'

B'ritlsh-Greek
Land and Sea
Gains Recited

Italian Supply VesselsT

Sunk; Albania Invader
Force Is “Crushed”

“Infamous Lies” Hitler
Retort to Roosevelt
Sunday Remarks

(By the Associated Press)
New Year dawned with reports
of sea and land triumphs for
Britain and Greece on far flung
fronts while Britain's German
opponent proclaimed 1941 as the
year which would bring "Lhe
greatest victory of our history.™
With more favorable fighting
weather, the Greeks said they
made new advances in central
and southern Albania in the face
of heavy Italian reinforcements.
At least 1200 Italian prisoners
and additional war material were
sald to have been captured as the
Greeks took more Iimporiant
heights in the vicinity of Klisura,
in central Albania and Chimara,
on the coast road to Valona.
While at least two and possibly
four Italian supply ships en route
to Albania were reported sunk by
British warships off Yugoslavia's
Adriatic shore, Britain’s China
command disclosed the rescue of
500 memn, women and childrep

Lower photo shows soldiers
extensive maneavers.
preparations are being madle for an invasion of the British isles—

!nhluyg.accordlutothe &ul;onﬁonmu.—-nxphotoa.

ottty

Naz:s Appear to Be Practicing
For Attack on Chffs of Dove:

The §

l.lldg by. German : commomhl
raid on the Emarsu island o!

“Greatest Victory
Near" Says Hitler

In Germany, Adolf Hitler him-
gself in a New Year's message
promised ‘‘the greatest victory of
our history'” in 1941; the press
assailed President Roosevelt's

ide talk of last Sunday, and

anda Minister Joseph Paul

CGoebbels portrayed an England
“bleeding out of all arteries.”

A British s
ler probably would make his
long-delayed invasion attempt in
Mareh. Minister of home security
Herbert Morrison called on Bri-

(Turn to Page 3, Col. 4)

Advised to Join
Reds, Testimony

PORTLAND, Ore., Deec. 31-{(#—| G,
A deposed officer of loeal 1-28,
International Longshoremen’s and
Warehousemen’s union, testified
today that “several persons high-

into

killed.

The

e Sumnek Galrine, e & Tram Dives F mﬂ? |
Cliff Into Océan

Twd Believed Killed When

Engine and VG Freight
Cars Take Plunge

DEL MAR, Callf., Dec.
pokesman said Hit-|—A BSanta Fe freight train, eh
route from San Diego to Los|Burk had ever made the regquest
Angeles, plunged qgff a high cliff
the Paclific ocean tonight
and at least two members of the | ory of receiving the letter, but that
crew were believed to have been

The 40-car train left the ralls
between Del Mar and Sorrento.
locomotive
dropped down the sheer clitf into
the ocean, first reports said.
were Engineer
A. Dunham and Fireman C. W.
Walden:of Los Angeles. The con- at it
ductor, R. O. Light, was reported
to have escaped.
Cause of the accident was mot
up in the union™ urged him to join | immediately known.

Listed aa

heputy Requested
Three Years Ago

Sheriff’s Letter Is Dated
in 19373 Investigation
at Woodburn Cited

31.-(P County court members, who
Monday denied that Bheriff A. C.
for a special grambling deputy,
indicated that they had no mem-

it might be found In their files.
‘““At any rate the matter should
have been taken up with the dis-
trict attorney by the sheriff di-
rectly,” Judge J. C. Siegmund re-
marked. “I think what marble
boards are operating Iin the
county now, If any, counld be
cleaned up in two or three days by
one deputy if he went to work

17 cars

‘“That letter was apparently
dated December 9, 1937, and they
have had plenty of chanece since
to come before the budget com-

the ecommunist party.
Neil Grittin, former ILWU sec-
retary and one of the men contest-

ing in court their ousting from
office by the executive board, said
he was told he *“could go a long
way in the labor movement'” if he

joined the party.

witness ealled before Circulit
Judge James W. Crawford in the

ficers of local 1-28 enjoined from

Jewish National
Army Is’Planned

NEW YORK, Dec. 31-(/)-The
new Zionist organisation of “Anmor-
Gritftn was the first defense|ica today expressed ‘‘its cere | sont that he could fo the let-
hope that a Jewish national army”’ s -

soon would be formed to “fight as
[LWU ezecutive board’s suit to|a national entity for the victory

Griffin and other deposed of-| of democracy.”
—— The organization closed a three-

attempting to function as officers. day convention.

mittee and make a reguest for
funds. The incident looks to me
as though they are merely trying
to cover up the present situation.”

Chief Deputy Kenneth Randall,
speaking for Burk, declared that
“Judge Biegmund’'s memory may
be befogged” but not to the ex-

ter from the sheriff's office. Ran-
dall stated that he had two or
three conferemces about the mat-
ter of a special deputy with the
judge in 1937.

Burk's deputy alse pointed out
that at the request of the gover-

Yours for

 Wished in Rhyme

With Little
Reason

wish a year free of

We wish, and we won't
Mmlofm.

b& those who drive upen the

Butch and such figments

Happy New Year, m New Year!

To Sig U
o.:q m-d"..‘n-.lnlu
(Does & sun lamp give ome freckles?)

Pertit,

nd
“mﬂnutdwﬂusﬂ")-

Greetings from the Wheatland Ferry,
literary.

nor’'s office, the sheriff’'s office in-
vestigated alleged gambling at an

& Happy New Year! address In Woodburn last Febru-

executive for the report made at
that time.

InOneEar.. ™ =eillpntands Plight

—Paul Hauser’s Column
—

.INay and In Oune Ear.

ow that done, " ,

We wish yom ” forty-ome. 'Wuc '“‘ fm”i:&“‘. annakh Martin

Our season’s "...'.'gu : On the job she's just moy startin.’
ave a

gl a-‘:.‘m- e o e T

Serious, Verdict

NEW YORK, Dec. 31-(/P)-Eng-
land's situation In her single-
handed war against the axis pow-
ers, while far from desperate, Is
grave, three Associ-
eorrespond

The

. who
the

|

) From Ten
Raider Victim
Slﬁﬁé Rescued

Taken From Emarau Isle
to Australia; Women,
Children Included

Sinkings Occurred Over
Several Months, Is
Admiral’s Claim

SINGAPORE, Malay States,
Jan. 1- (Wednesdar)—{ﬁ’)—?lve
hundred men, women and children
landed by German commercial
raiders December 21 on the
Emarau island of the Bismarek
Archipelago have been rescued by
an Australian ship and taken te
Australia, it was announced of-
ficially today.

The rescued persons Uncluded
British, Frenchk and Norwegian
nationalities. There were 70
women and seven children in the
group.

Admiral Sir Geoffrey Layton,
commander-in-chief eof Britain's"
China station, sald the situation
was not as alarming as it first
appeared as: the survivors came
from ships sunk over several
months and not from & sudden
wave of sinkings within the last
few weeks,

The passengers and
were from Lh;l tolle:i‘n; I
Rangitane,. olmwoaed, Notou,
Ringweod, m‘D Triadie, Tri-
aster, Vini Turakina-and Komata,
it was said.

The admiral said both the Brit-
ish and Australian navies were
“well aware of the activities of
the raiders and appropriate meas-
ures are being taken.”

He said that in view of the vast
expanse of oceam to be covered It
might take some time to bring the
raiders *“to book” but that they
would be accounted for eventually.

crewmen
ships:

The Turakina, Notou and Holm-
wood previously had been reported
sunk, but this was the first dis-
closure of the fate of the others.

Largest of the newly-disclosed
losses was the Rangitiane, a 16,712
British steamer.

(Turn to Page 3, Col. B)

Holman Explains

View on Defense

WASHINGTON, - Dec. 31-(F)-
Senator Helman (R-Ore), whae
returned to Washington yester-
day after a trip through the
south, said he belie that if it
was shown that thé best way to
defend America was to aid Eng-
land “then we should act accord-
ingly.”

The senator, & member of the
senate appropriations subcommit-
tee of naval affairs and of the
senate military affairs committee,
sald the national defense emer-

“and for the amswer I will loock
to army and navy technical ex-
perts and act ln light of neh ex-

and shouted [ L e U
l1’(!-"," Salem last y
| merry to a
e
between the last second ticks
of emne day into & mew morning
‘.‘ll;gu-ucim - i
witltedr

at downtown theatres for mid- -
night previews while the entire /’
nation previewed the coming’ of
a mew page in the lapse of time
and sald "hello” to an infant
! m'a-w" .

was a happy mew
year in Salem this morning as
state, county and .city officers

Creets 41 i m
Umted States

M “Auld Lang Syne” Il
ThemeSonnglha- ey
Embcttled Iamb B

Salém’s Celebration Is .‘; 3
General but Orderly; 4
- Parties Numerous :

Amidst (lwm.(m
ing horns,

A 'werld at mw‘u guit a _
year of unparal eonqnut and
devastation and sacriffes” ‘and

grimly heard fis leaders’ pronfises
of al, "happy new year” con- -
?lnesﬁ_ and devntadon and sacri-
ce, i ;
Reichsfuehrer Adolt Hitler, sue- -
cessfal in 1940 fu conquering
Norway, Denmark, Holland, Bel-
gitm' and France and in consoli-
| dating his position in previously -

t:eatxarllr countries, | ted nazxl
parity. followers . & promise
that III 1941 he W‘mﬁ \
“the greatest victory im history.”

British Prime Minliter Winston
CRurchill, reviewigg unprece-~
dentedl destructioh ' in Londen,
scoffed at the |dea of peace un-
til '“we have beatem them,” and
he promised Germany" “-omethlnt

back.”
Premier Mussolini, experienes °
ing military r on the Al-,

baniah and African [ronts, main-
taineq silence, but Kis controlled
press: continued its attacks oam
demoéraecies. \

Chisf of State Philippe Petain
told France that “we will geo =
hungry” in 1941, urged workers .
not {0 become, discouraged if
“some industries come to a dead * | &
halt" during the new year and
resigned bimself and his natiom
to a continued blockade, which
“*does mot depend om wus.”™ ]
United States Has 3
Usaal Celebration -
The United States, sobered by
President Roosevelt's detemha- e
tion to make his country
arsenal of de * and en-
fronted by the alliance of Japanm, 7
Germany and Italy, nevertheless
woke up today with ihn same old !
headathe from same eold
caused. And 1 heaven it '
was nothing worse. <
With bm peginning to =
b:?nh ud-r‘ nation's Inssti- g
able hunger for defense materials,
money and wine copiously
over {he counters of the country. -
A‘.‘- the' ¥ mhtth oy peace— -
the Iquans WaAS Coel-
tered In a hnu-duln football.
games,

‘Unusual’ W ealhqr

1940; Total n,;.f.u Is

By FRANK HERBERT
Among other things, Old,Man | Starr,
bussard with
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