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Portland Firm
'Has Contraets,
2 Mine Layers

12 Million Dollars May
Be Cost of Each; to

Expand Shipyard

Half Million per Month
in Wages Prospect;
Frontage Leased

PORTLAND, Deec. 21.—(#)—Con-
iracts to build two mine layers
for the navy, to cost $12,000,000
apiece, with an alloecation of $1,-
000,000 to expand facilities, was
awarded today to the Willamette
Iron & Steel corporation of Port-
land. i

This announcement, the [first
official word that the local con-
cern will get the large navy or-
der, was made in Washington,
DC, by Becretary of Navy Frank
Knox, who awarded contracts to
private shipyards for 31 addl-
tional mine layers, tenders and
other naval vessels estimated to
cost $265,765,500.

The amount allocated for con-
structing each mine layer was
not announced from Washington
but it is believed here om good
authority that each ship will cost
$12,000,000, Of this amount 60
per cent will be paid in wages
to Portland laborers working di-
rectly on the mine layers or in

shops constructing equipment for|

the job, largest shipbuilding or-
der to be awarded Portland since
World war days,

It is estimated that about
$500,000 in wages will be paid
mofithly fo wo:kmen and that
between 1800 and 2200 men will
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= Damage Heavy Over Northwest

Mayor Chadv.& oo.Buys’i Admission
To Moniay’s ~anned Food Matinee

&

Chadwick sets an example for younger “‘kids"—or any-
one else who wants to participate—by paying for several admis-
sioms to the Warner Brothers-Statesman
scheduled for Momnday foremoon at the Elsinore theatre. Manager
Carl Pomer Is “taking tickets.” One can of food, variety unlimited,
will admit to the show—and the food will go inte the baskets being
prepared by The Salvatiom Army in its Christmas Cheer program.

canned food matinee,

Food Matinee Monday;
To Aid Cheer Program

Doors of Elsinore to Open at 10:30 a. m., films
Start at 11; Salvation Army Winding up

Germany Irked
At US Policy;
Warning Given

British Request Shipping
Be Turned Over Draws
Spirited Rejoinder

Removal of Three From
Diplomatic Corps at
Paris Requested

By LOUIS P. LOCHNER

BERLIN, Dec. 21-{/)-An offl
cial spokesman of the German for-
eign office charged today that
Britain’s minister of shipping
was “inciting America to commit
a warlike act” against the axis
and, In carefully chosem words,
added that the United States’ re-
action “is being awaited by Ger-
many with extraordinary Inter-
ut.il

The occasion for this solemn
and emotional statement was a
press conference weighted with
gravity; the reasomn, an interview
given the Ameriean press in Lon-
don yesterday by Ronald Cross,
the British shipping minister,
who suggested assignment to the
British of the German and Italian
ships which are tied up in neutral
United States harbors.

The German spokesman, in an
aside, added: ““The reichsgovern-
ment is therefore centering its en-
tire attention upon this (United
States) reaction.”

Rome Is Confident
It Won't Happen

(Informed but unofficial poli-

tical sources In Rome gaid deli-
(Turn to Page 2, Col. 1)

Longview Vicinity

Ousted Princess
Fails to Report

STEPHANIE HOHENLOHE

Princess Believed
To Have Departed

Stephanie Fails to Report

but May Have Left
Without Notice

SAN FRANCISCO, Dec. 21-(/)
—Captain Fritz Weidemann, nazi
consul general in San Francisco,
hinted tomight that Princess Ste-
phanie Hohenlohe of Hungary had
left the United States secretly,
complying with a government

ouster order,

Bombs Shatter
Yuletide Party
Groups, London

Bodies and Tinsel Mixed
in Tenement Rubble;
Fear Many Dead

150 in Building Fail to
Heed Raid Warnings;
Air War Fiercer

LONDON, Deec. 22-(Sunday)-—
(F)—A German bomb smashed
Christmas parties in a London
tenement house last night and
killed. an undetermined number of
Londoners who were singing car-
ols and exchanging Yuletide gifts.

The raiders scored their hit on
the tenement house before mid-
night and thereafter the raid en
the year's longest night tapered
off into a lull and the all clear
sounded before dawn.

In the streets outside lay bits of
tinsel and a star from atop 2
Christmas tree. Amidst the rubble
of furniture, bricks, echildrea’'s
toys and Christmas decorations lay
bodies in their respectable “‘Sun-
day best.”

Men and women who a little
while before had been singing car-
ols and exchanging Christmas pud-
dings and candy stood dumbly
about the ruins.

“It came like a hammer blow,"”
one man said. “"My wife and I
were out in the kitechen preparing
some food. Inside they were sing-
ing ‘God Rest Ye, Merrie Gentle-
men’ and laughing and shouting.
Suddenly we heard that awful
woosh of a falling bomb. Thank
God my kids are with their grand-
mother in the country.

“There’s what is left of the

Salem Vicinity Has
Several Blackouts;
Power Poles Down

Yuletide Decorations Are Blown Down
and Shopping Impeded; Silverton

Dark Longer Time, Has Fires

in Portland;

Damage More Serious in Other Areas
of Northwest; Building Topples

Gusts Strong

Whipped by a gusty wind which reached gale propor-
tions for short periods last mnight, high tension power limes
in the Central Howell district between Silverton and Salem
crashed to the ground at 8 o'clock carrying ten poles down

and plunging Salem, into a ten minute “blackout” before

power from west side lines along the Wallace road and from
the Bonneville substation just out of West Salem could be

switched in. Every available ]

ineman in the area was called

into duty to remedy the damage which spread over the west

portion of Marion county and

east section of Polk county in

Inflation Guards
Being ‘Developed

Doesn’t Mean Government
Expects It, Asserted;
Trends Analyzed
By IRVING PERLMETER

WASHINGTON, Dec. 21
‘Like firemen whe purchase equip-

sporadic interruptions. Second
major interruption came at 10:18,
lasting four minutes.

Most severely hit large area
was East Salem where lights were
off for more than an hour and =
half feollowing the 8 o'clock im-
terruption. An 11,000 volt line
was burned out requiring extem-
give repairs, W, M. Hamilton, dl-
vision manager of the PGE com-
pany In this area, said at mid-
night.

Local damage extended to fall-
ing Hmbs and trees cutting street
lines and some rural service wires.
Silverion electricity was cut off
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An official of the Willamette
Iron & Steel said that the com-

Arrangements for the Warner Brothers- Statesman

nazis here and in Europe, had
been refused an extemsion of &

around the district, some in air
raid sheiters and others in homes.

vising methods of combatting in-
flation from-the mujti-billion dol-

ning, -The Brooks area was black-
ed ont until midnighissowesy
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pany’s plant at 2860 NW Front
avenue. This property is under
lease to Willamette. It borders
the river and extends northward
to the Oceanic terminal. Addition
of this 20-acre site will give the

In One Ear..

Indications were that the
canned food matinee, to which
admittance may be gained by pre-
senting one can of food, no mat-
ter what the variety, in liem of
a ticket, will be more extensively

LONGYIEW, Wash., Dec. 21—
(A)-High winds striking Longview
and Kelso at 10:30 p.m. tonight
collapsed a hangar housing at
least three airplanes; drove a fall-
ing tree through a crowded dance

laughed when asked which route
out of the country he thought she
probably would have taken,

Defense Speedup

pavements or peering sadly into
wrecked homes. The wounded had
been taken to hospitals. Children
still clutched cheap toys im the
cold.

Firemen worked in the tene-

circulation In the acquisition of
weapuns, contains elements tend-
ing to increase prices. After pro-
longed study, however, the pro-
fessional economists in the gov-
ernment are of the opinion that

wealher siation for the midnight
forecast last night.

Included in damage credited to
the wind was the blowing down
of several of Salem’s overhead
Christmas decorations.
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along fine, mind- B
ing out own busi-§¥
ness (after a§
tashion) and#®

From the short subjects to the
Laurel and Hardy comedy fea-
ture, the show {s designed to

pital. Her cousin, Doris Olsen, 17,
also of Puget Island, received cuts
and brulses from the toppling
trunk.

Gravity of Crisis Is
Cited by Knudsen

red and white figure of Santa
Claus.

There probably were 150 peo-

ing power in terms of dollars (al-
though those dollars may not buy
as much as at present),

2. After a decade of depres-
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SAN FRANCISCO, Dec. 21.-(P
~Drenching rains over all north-
ern California raised stream and
river waters to dangerously high
levels in some sections today, in-
terrupted train service, flooded
highways and washed away much
spow in the mountains,

The forecast was for clearing
and cooler weather tonight, how-
éver, with rain reaching the
southern part of the state prob-
ably tomorrow, It rained as far
south as Fresno today.

Dunsmuir and Kennett, north
of Redding, were about the wet-
test spots in the state today. At
Kennett, 5.82 inches of rain fell
in the 24-hour period ending at
7 a. m., and it was still falling
this afternoon.

(Turn to page 2, col. 4)

Compressed Air

to the time that Paul H. Hauser, jr.
we came under his baneful influ-
ence, we¢ had been surprised that
anyone could have such a wide ac-
quaintance and still be so thor-
oughly unpopular.

It seemed that mearly every-
body kmew him, but nobody lik-
ed hini. It may have beem that
he was im search of a friend,
for he overlooked mo means to
widen his circle of acquaintance.

There was, however, a certain

few hours after we met him that
he had us sold into the Kleenex
league without our consent.
From that moment we hated
his presence. His touch om our
skin seemed clammy and cold
and during his entire visit our
Joints felt as if they had beemn
recently taken apart and reas-
sembled by an appreatice pipe-
fitter.
That, in brief, is the history of

power about him. It was only a |

BOISE, Idaho, Dec. 21.—()-
Congress has the power to “‘com-
pel military service of a citizen,”
whether in ‘“‘peace time or war
time,” Federal Judge C. C. Cava-
nah ruled today.

In an opinion denying two
brothers’ motions to quash an n-
dictment charging failure to reg-
ister under the selective service
act, Judge Cavanah said:

“Our national history and court
decisions uniformly have recog-
nized the existence of the power
of congress under the constitution
to compel military service of &
citizen in case of need, when It
80 declares, whether in peace
time or war time, and to make
preparstion, if congress declares
that it is imperative or neces-
sary, or that an emergency exists
requiring the raising and support
of an army.”

At the Pleasant Hill dance hall,
north of Kelso, a large crowd was
dancing in the light of coal ofl
lamps—-called into service as pow-
er lines falled—when a tree 24
inches in diameter crashed
through the roof directly im front
of the orchestra members and
crushing the two women,

The building material building,
a lumber yard structure in Long-
view, collapsed in the wind. The
frame structure had been used for
SLorage.

Prayer for Peace

Proposed by FDR

NEW YORK, Dec. 21.—(/-
President Roosevelt, In a letter
read today at special services In
the Plymouth church of the Pil-

rector of the office for produection
management of the defense com-
mission, in a statement at the
clogse of 3 day which saw these
concrete steps in the rearmament
program:

Extension of the export control
gystem to 15 additional items, in-
cluding chemicals useful in pro-
duction of war gases and aviation
gasoline,

Placing of navy orders totaling
$284,218,700 for submarine chas-
ers and auxiliary vessels, Includ-
ed were four ships designed for
placing anti-submarine nets at
entrances to strategic harbors.

Knudsen asked the American
people to recognize ‘‘the full gra-
vity of the erisis” in the world
and “figuratively to pull off their
coats and rgll up their sleeves
and give their comncentrated, un-
divided attention to omne thing—
the swiftest possible production of
means of defense,

He said ‘““the contest which pro-

coast at great height in at least
two waves.

Liverpool and other Merseyside
towns were assaulted for the sec-
ond successive nights. The nazi
air attacks — which followed by
24 hours heavy British raids upon
Berlin—extended from the Eng-
lish channel to the Irish sea.

During the day three nazi craft
were officially reported shot
down.

Poorman, Secor Called -

To Year’s Army Duty
PORTLAND, Dec. 21-(#)Or-
ders calling five additional Ore-
gon reserve officers to a year's
duty with the army were lssued
today by Col. J. J. Fulmer,
Included were first Lieuts, John
Melchor Poorman and Ralph Scha-
der Secor, Salem, to Fort Sill,
Okla.

other for a desired article and
boost the price. The seiler, natur-
(Turn to page 2, col. 3)

Prominent Eugene

Lumberman Dies

EUGENE, Dec. 121, Death
today ended the career of J. S.
“Jack”™ Magladry, 76, prominent
northwest lumberman.

Manager of the Bohemia Lum-
ber company near Cottage Grove,
he was also a member of the board
of directors of the West Coast
Lumbermen’s association, a past
president of the Willamette Val-
Jey Lumbermen’s association, and
a former republican state senator:
from Lane county.

A daughter, Mrs. Johm Trott

Murray, Portland. survives.

hour and a half tonight due to
power failure resulting from high
gusty winds, amldst great incom-
venience to merchants and Christ-
mas shoppers. Power was off from
7:57 to 9:25 p. m_

And while the lights were out,
| two fires occurred—one in the
office of the Portland General
Electric company which was al-
ready having its troubles. The
fire, resulting from a short elr-
cuit, damaged a desk and burned
some papers in a pigeon-hole be-
fore its existence was discovered
by Helmer Jorgenson.

The other fire was at the Johnm
Kloster home north of Silvertom.
The house was saved despite a
delay in calling firemen by tele-
phone, necessitated becaunse the
powr failure kept the siren silent.

SEATTLE, Dec. 21-(F)—A wind

- The brothers, Boyd B. Cornell duced risis rrec blackin cities, toppl ele-
. sur Secuaintanos with OI& Debbi) | grims, called for prayers “that|duc the ¢ is 1§ oncilable Washington and Oregon tonight,
And Clty Water Flu, who is standing by our bed-| % a8d Clark Cormell, 30, ©of|the day may be hastened when |\ character and uod“.“ h.pea 2 Cr a3h ViC‘imnow Iden‘i wd Ay Page : )
. o [side as we write this and closely | Rearby Middleton, & farming|the kingdoms of this world shall | IB&ted by any meth W Appate: 3 il el iy
Yle]d ‘C.Imrged inspecting the copy for libel. community, challenged constitu- | become the kingdom of God, and m.'l'%oth the future security of the

PORTLAND, Ore., Dec. 21-(AP-
West-side apartment d wellers
agreed today that Portland cer-
tainly was the place to spend the

They turned on their kitchen
faucets and out came charged
wWRter.

Alarmed water department in-
investigators tc::: & Tu‘;. llt;_
t‘“ .m‘.'t llu “ L ]
connected & compressed air tank
to a eity water pipe.
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L )
Wouldn't it be & tragic thing
if Santa instead of coming down

the flue this year came downm
with it.

tionality of the conscription act,
contending congress lacked au-
thority to recruit eivilians during
peace time.

NEW YORK, Dec. 21 For-
mer President Herbert oover
declared tomight that employers
and employes in essential war in-
dustries should wsaive their re-
spective rights of lockouti and
strike "ia favor of arbitration.”

In anationally broadcast
speech (NBC blue) acceptiig the
1940 gold medal of the Pennsyl-
vania soclety of New York, Hoo-

| ver decried “intolerance’” in the
1 United States and sald he be-

lieved the best way to cope with

defense and allied problems was
increase of

cy and pro-

W aiving Lockout and Strike
Right Advocated by Hoover

self from politics for the balance
of my life, I can devote myself
to such discussion without parti-
san impulses.”

“Among the parallel phenom-
ena with 1918-17,"” he sald, “is
the fero¢ity of the discussion go-
ing on among our own people.”

Developing that theme, Hoover
continued:

“Certainly it Is a sign of & dan-
gerously irresponsible mind in a
nation when pairiotic men are
fiercely demounced as being the
tools of Great Britain or pro-
nazi. And by way of pointed jllus-
tration, I refer to two men—
single-minded men in their
votion to our_country. They a
William Allen White and
Lindbergh—both of wheom
.- (Tven to page 7, column’ 2)
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the reign of moral force shall
supplant brute strength in the
government of men.”

The services marked the trans-
fer from the former Plymouth
church to the Plymouth Chureh
of the Pllgrims of a plece of the
original Plymouth rock, tradi-
tional landing spot of the Pil-
grims at Plymouth, Mass. The
two churches, both im Brooklyn,
were consolidated several years
ago.

The president’s letter, read by
the Rev. J Stanley Durkee, pas-
tor of the church, said “We who
hold to the old ideals of freedom
must keep falth even in the face
of the challenge of those ideals
over large areas of the earth.”

Hit-Run Autoist

Kills Cyeclist, 11 [zs%,

PORTLAND, Dec. 21-(AP)-A
hit-rum motorist killed 11-year-old |
Elinor Marian Falk . _om
the super-highway a mile

{iv

United States and the total de-
fense for our democratic prinei-
(Tura to page 2, col, 7)

Late Sports

PEORIA, I, Dec. 21—(#)-The
University of Oregon salvaged a
87 to 45 victory over Bradley

westerneérs a record of three tri-
umphs in seven games of their
transcontinental trip.
Phenomenal shooting gave the
invaders a 17 to 7 lead midway of
the opening period at which point
reserves took over and protected
the margin, Oregon had a 28 to
20 lead st intermission and was
always

MeCall, Bradley guard,
the scorers with 20 peoints
and Hank Anderson led the win-
ners with 11,

car

her home
riding her bieycle at the time the
w:ctwqm away
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tonight to give_the barnstorming | terday

That one of the four victims of
the fatal automobile collision om

land, a daunghter, Margie M. Hel-
of Glemwood, and her par-
ents, Mr. and Mrs. Gosser,

As Mrs. C. Wold of Newport

which she was riding was struck
by & Salem Taxi ambulance bring-
in two victims of the
accident, was described last mnight
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