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Viewed Nearer

Jones Declares England
Is “a Good Risk”
for Money
| {(Continued from page 1.)
| " wlepped up fo 3 “war-time” pace
becanse material aid to Britain
ln must be given guickly If jt Is to
be most effective. He was speak-
ing' about arms production solely,
, mot about loans,

All thes¢ developmenis follow-
od an extraordimary meeting at
the treasury yesterday, attended
by nine high government officials,
and called, it was sald today, to
discuss Philips’ mission in ad-
vance of his arrival in the -city.

In view of thé centinuing stress
that has been placed upon claims
that England must have financial
assistance if she Is to buy here the
impiements with which to stand
off the nazi attackers, many saw

y that question, and the comtroversy
attached to it, quickly approach-
img the bolling point
Statutes Held
Not Applicable

,Two statutes, the Johnsom act
and the neuntrality law, prohibit
loans to Great Britain, except that
some offcials interpret them as
shaving no application to two great
pools of money here from which
sizable loans could be drawn.
They are the treasory's stabiliza-
tion fund, and the reconstruction
finanece corporation.

Proposals to repeal the John-
son law and t h e neutrality law’s
ban on credits to belligerent na-
tions have been made by some
legislators. Since a congressional
bloc has served notice it would
fight the repealers, a considerable
length of time must obviously
slapse before explicit action can
be taken.

j - Senator Nye (R-ND) is backing

a proposal that there be a thor-
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ough Iinvestigation of Britain's
financial resources here before
any credits are granted. His ldea
has formidable backing, includ-
ing the approval of Senator
George.

While both the RFC and the
treasary could make loans to|
Britain, in the opinion of some
authorities, the head men of those
institutions are not at all anxious |
‘to fly In the face of congress by
doing so, and certainly not with-.I
out first taking t he legislators |
into their confidence. Ii

= |
NEW YORK, Dec. 4—(#)-The |
financial condition of England was |
“never stromnger,"”” Sir Frederick |
Phillips, under-secretary of the |
British treasury, declared when
he arrived by clipper today en
route to Washington.

Sir Frederick, who said he ex- |

pected to confer with Secretary of |
the Treasury Morgenthau, assert-
ed., “I anticipate that they will
want to know the general facts |
of the financial situation, which
I shall give them.*
- Lord Lothian, British ambassa-
dor to the United States, on his
retura to this country November
23, declared Britain's financial
problem was ‘“becoming urgent”
and that his country was “begin-
ning to come to the end of her
finanelal reeources.”

Asked at a press conference
whether his statement regarding
England's need of finance was in- |
tended to convey the idea that his |
government might ask for loans, |
Lord Lothlan .replied that since
virtually all of Britain's gold and |
securities had been exhaunsted,
the financial factor figured in dis-
<cussions of next year’s war effort.

Sir Frederick, when asked
whether he was here to discuss
credits, replied, '‘that is & stage
further on."

| «» . At present, he said, British pur-
; chases were being paid for ahead
’ of delivery, but “we ean't go on
' buying from reserves forever.” He
cited daily spendings of $45,000.-
000 as proof of the financial

strength of England.

- B Kavanaugh Estate
In Probate Court

PORTLAND, Dee. 4—(&‘)—The|
estate of the Ilate Cirenit Judge |
John P, Kavanaugh, estimated by
court attaches in excess of §10,-
000, was admitted to probate to-
day.

R. N. Eavanaugh, a son, was
appointed administrator by Cir-

: cuit Judge George Tazwell. Other
| heirs are the widow, a daughter
| and another son. Judge Kava-
i naugh died November 11 after a
long illness.

Held on $750 Bail

- Actlng on & warrant from the
i Salem justice court, sheriff’'s dep-
uties last night arrested Andrew
EE | Drawson on a charge of threaten-
: ing to commit a felony. Upon
failure to post $§750 ball, he was

Eell! in the county jail.
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Rescuers Seek Bomb Victims

Believing that victims are trapped, British soldiers hurviedly attack

the ruins of a Loadon

works after & German alr rald. The

printing
British approved caption sald “many people’” were belleved trapped

under the wreckage.

Salvation Army’s
" Bells a-Tinkling

(Continued from page 1.)

the dozens of baskets which will
be distributed, is just beginaning
to come in though some checks
were received following the first
announcement of the cooperative
effort. The need for such a fund
is greater than in the past for the
reason that the Army's relief
funds from other sources thia
winter are more limited than In
several past seasons.

Checks left at or mailed to The
Oregon Statesman for this fund
should be made out to “The Sal
vation Army'' but a notatioam “‘for
Christmas Cheer fund™ may be
added.

‘Mrs. H. H. Hauser

Dies in Spokane

Mrs. Clara Belle Hauser died
last night in a Spokame hospital
after a several waeaeks illness,
friends here were Informed.

Mrd. Hauser, a nativd of Salem,
was the wife of Herbert H. Hau-
ser, for many years secretary of
the state public utilities commis-
sicn and now employed by the
interstate commeree commlission.
She was the mother of Max and
Wayne Hauser.

Mrs. Hauser pgpent several
months in Salem during the past
summer. She was a member of
Chadwick chapter, Order of the
Eastern Star.

Beslde her hushand and sons,
Mrs. Hauser is survived by a bro-
ther, Warnick R. Foster of S8Sa-
lem, and a sister, Mra. D. C. Da-
venport of Lebanon.

Funeral services will be held
here under direction of W. T. Rig-
don company.

Lost Dog Found,
Then Dog Finds
Lost Automobile

VANCOUVER, Wash., Dec. 4
—{P-Thanks to a Vancouver
housewife, Oakley Rhay,
gene, Ore., had his dog back
today, and thanks to his dog
he had his car.

The car was stolea in Taco-

| ma Sunday with his toy collie,

Lady, inside it.
housewife yesterday found
Lady and gained Rhay's ad-
dress from the dog's collar.
Rhay claimed the dog today,
and, while walking back to the
city cemter, Lady rushed away
and jumped against am uanno-
ticed parked car. It was Rhay's.

Earhart Is Given
5 Years, Larceny

TILLAMOOK, Dec. 4—{#)-Cir-
cuit Judge R. Frank Peters
sentenced Fred C. Earbart, 28§,
alias Fred C. Gearhart, Clifton,
Ore., trueck driver, to not more
than five years in the state prison
today on a grand larceny charge.

Earhart was coanvicted of tak-
ing an antomobile frandulently ob-
tained from a THlamoock dealer to
Enid, Okla., where he was ar-
rested.

A Vancouver

} rudential

New Unnamed Park
Yisited by Board

BEND, Dec. 4 (A new stale
park, as yet unnamaed, was visit-
ed yesterday by Oregon highway
commissioners where the walers
of the Deschutes, Crooked and
Metoliua river joln

Gelogical svidence of rivers of
the past—Ilava flows fed from
erupting Cascade peaks—also
were examined by eommissioners
who sald the area was one of Ore-
gon's most interesting and dis-
tinctive.

Samn H. Boardman, state park
superintendent, told the board
that the state had eobtalned 4000
acres. Includiag an 11-mile see-
tion fronting on the three rivers,
chielly from federal ageancies. He
recommended acquisition of 200
acres more,

LAKEVIEW, Dec. 4—{(The
state highway commission in-
spectad an entrance of the Hart
mountain antelops refuge omn its
tour of south-central Oregom to-

day.
The third member of the com-
mission, Herman Oliver, John

Day, joined the group here amd
took part in a discussion of log
hauling problems.

The commission will tour Klam-
ath county tomorrow.

May Make Cotton
Mattresses, 1941

CORVALLIS, Dec. 4- Low
income rural families of Oregon
will ma ke high quality cotton
mattressea for themselves early
next year under present plans of
the state college extension ser-
vice and several federal agencies.

W. L. Teutsch, assistant diree-
tor of extensionm, sald today that
the federal-state mattress project
would depend upoa the south's
surplus cotton. The project has
been in use in the south for more
than & year,

Malheur county will be Ore-
gon's first testing ground. The
AAA will furnish raw baled cot-
tom and ticking. and the extem-
slon service will set up training
centers where local leaders will
help eligible familles to make

thelr own mattresses from free
materials.
Hearings on PUD

Slated, December

Two hearings, imvolving pro-
posed creation of the West Uma-
tilla people’'s utllity district and
the Malheur county people's wutil-
Ity district, bave been announced
by the satate hydroelectric com-
mission.

The first hearing will be held
at Hermiston December 13 and
the other hearing at Vale on De-
cember 14. Preliminary petitions
for ereation of these districts
ware flled with the hydroelectric
commission several months ago.

Bode Convicted,
Assault Charge

ALBANY, Dec. 4P —Baite C.
Bode, Lebanon, was convicted by a
circuit court jury yesterday of a
charge of assault with a dangerous
“maon. : Jud;e'ol.;ull. McMahan

sentance ba =mad
December 23. =

Bode was indicted om a charge
of firing a shot from a small-cali-
bre rifle which injured a neighbor,
Ernest Wesler,

Drunkenness Charged

Dayton P. Rocap, Portland, was
confined in the city jail last night
after being ~arrested by a state
patrolman oh a charge of beiag
drunk on a pubdlic highway,

Premet Taken
In Hard Fight

South Central Albanian
City Falls in Heavy
Fighting
(Continued frem page 1.)
routes in the Atlamtic and for dol-

was termed “a
risk™ by Federal Loan Ad-gob-‘
trator Jesse Jones, in Washington,
He sald he msually was in favor
of loans to “good risks when u:es
need it for a proper purpose’ an
Treasury BSecretary Morgenthau
disclosed that a British treasury
official was en rouie to Washlng-
ton to supply the US the
latest information oa n-
nancesd.

Besides asigning the 10-ygpr
trade, agriculture, fimamce and
transport agreement with the
reich, Rumania also figured in
the news with the framk state-

Germany
)ﬂluuonltol-dthdrm
territory and transport facilities
to the axis for a spring offeasive.
Cureatal did not elaborats oa
where the offeasive would take
place but there have beem Indi-
cations Germany might make a
southeastward drive toward Per-
siz’s oil fields and might help
Italy drive oa the Sues canal
Over Lines

ominated Rumania also
expropriated all oil pipe -limes,
pumping stations, reservoirs and
land on which they are situated.
That decree affects thousands of
dollars of American owned prop-

G;rmyndk!hhkmlp
their unceasing air and sea war-

land despite & heavy anti-alreraft
barrage. They turned toward
Birmingham, which was heavily
attacked Tuesday night Groups
of raiders also hit at Loadom and
some nazxi bombers sald they
dropped bombs oan the Loadoan
harbor sector.

The Britiah reported new at-
tacks on German and German-oec-
cupled points and an air raid
alarm in Geneva, Switzgriand,
indicated long range Britiah
bombers might be raiding north-
eru Italy once more.

The German high command re-
ported its accelerated sea warfare
had accounted for seven more
armed merchant vessels aggregat-
ing 36,400 tonmns.

The Italians announced that
torpedo-launching fascist planes
had torpedoed two British cruis-
ers In Suda bay, Britain's new
eastern Mediterranean base, and
that an Itallan submarine had
torpedoed a Britlsh destroyer In
the Atlantie.

Gail Is S er
Before Merchants

W. W. Gall, vice president and
executive manager of the Associ-
ated Industries of Billings, Moat.,
has been secured aa the primci-
pal ker at the dinner meet-
ing of the Salem Merchants asso-
clation which will be held next
Tuesday night at the Quelle.

Gall is & recogunlzed authority
on labor and labor relations and
was the featured aspeaker at the
annual meeting of the Associated
Farmers of California this week
at Fresno. He has had annual
speaking engagemenis in eastern
industrial cemters for many suc-
cessive years. His appearance al
the Tuesday meeting is his oaly
speaking engagement im Oregon.

This will alse be the first busi-
ness meeting of the local associ-
ation under the administration of
Frank Chatas, who was recently
elected president.

Gall's topic 1s ““The Zero Hour.”

November Income
Of Clerk Drops

Total receipts at County Clerk
U. G. Boyer's office during the
month of November amounted to
$1501.40, less by $99.98 than the
same month & year ago. Break-
down of the receipts shows as fol-
lows: Clerk's direet income from
filing fees. license fees and other
sources, $1190.70; law library,
$62.70;: district attorney’s salary
feea, 3105; circuit judge’'s salary
fees, $99; game licenses, §9, and
dog licenses, §35.

Prank Is Thought
Source of Blast

ALBANY, Deec. Prank-
sters were blamed by Police Chief
Perry Stellmacher today for twe
blasts which shook the country-
side Friday.

He sald that several Albany
youths who had mented
with explosives denied having
anything to do with the blasts
but sald they ecould reproduce

them.

Hugh Pruett, Unalversity of
QOregon astronomer, previously
ruled out a theory that a meteor-
ite might have been respomsible.

Western Nut Growers
Close Meecting Today

HILLSBORO, Dec.
Western Nut Growers tiom
opened its 26th aanual convem-
tion here discussion
of walnut

PRE—HOLIDA-Y SPECIAL!

S B e
ted Homeymoon.” Brian Dom-| McMINNVILLE, Dec. 4 — (P —|of the corinone Additionss
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e by dai died .‘h_nllm'ulhuhw.
[B“ 'um' .1.,.‘ p= w:: ,"t':nnlurl::t' sy
w. Miller was found unconscious Salem Girl Is Officer
HOLLYWOOD from gashes which recuired 33| MeMTNNVILLE, Dee. ¢ @
Today—Oary Cooper, Merle Srahaian - chais e, - A
Oberon in “The Cowbay and |Stitches to . o

heard people moaning,” -
“A man . was trying to
the plane.”

to ecoatrol and -ono:‘o
essantial to the manufacture of
munitions and other indusiries
vital to mnational defense was
charged today against 11 cor-
porations and 32 individuala

The allegations were set forth
in a series of six federal grand
jury indietments, based om anti-
trust laws, which were returned
Sept. 1, 1939, and them sealed.
The alleged conspiracies dale
back to 1920 and up to and im-
cluding Sept. 1, 1939.

Why the indietments remalned
unopened for 1§ months was not
disclosed. The Indicimeats were
based partly, the anti-trust divi-
sion of the atiorney gemeral's of-
fice said, on am investigation of
fertilizers which started in 1838,

The indictments charged that

of United Alr Lines ia 40,000
trips between Cleveland and Chi-
eago,” Crary sald.

The crash was the second air-
lines accident within a month. Omn
November 4 all tem occupants of a
UAL plane were killed when the
ship hit a Utah mountaimside.

The only other fatal crash of
an airliner within the last 20
months was that of a Pennsylvania
Ceatral Airline plane which car-
ried 25 persoms to death in a
crash near Lovettsville, Va., last
Aug. 31.

ward Fisher, who resides
pear the scene of today's crash,
said he saw & red flare from
the plane. Sensing troub he
rushed toward the alrport but
said that the plane *“swooped
down and crashed so suddealy I
couldn't tell how it happened.”

Fisher said about 15 persons
reached the sceme ahead of him
and everyoae hesitated to eater
the burning plane because wires
weare down around it.

“Another fellow and I epened
the door of the plane and went
in,” he said. “There were flames
in the froat part of the ship, the
cabin. We pulled out the steward-
ess and Halg (a pashenger). Haig
said he beleved hizs arm 'was
broken. He was able to walk to an
ambulance.

“l pulled a big fellow out of
the cabin, but he seemed to be
burned to death.”

Activity Planned

(Continued from page 1.)

PORTLAND, Dee. 4 Estab-
lishment of a Columbia valley au-
thority with corporate entity and
policy-making rights was recom-
mended yesterday by the north-
west regional planing board, re-
peating a 1936 action.

asked to fle a confideatial list
of the families it plana to assist.
The names on these lists will not
ba divulged to anyone, but If any
family appears on more than one
list arrangements will be made
to avoid duplication.

It was brought out at the meet-
ing that a surprisingly large num-
ber of organizations engage imn
this work each Christmas season,
and that a coordination program
is essenmtial if duplicatioan s to
be avoided and of the needy
families are to be reached.

Agencies engaging im such so-

throughout the world, incloding
such countries as Canada, Eng-
land, Norway, Sweden, Switser-
land, Germany, Poland, Belgium,
Japan and Chile.

The nitrates which the defend-
ants allegedly econspired to con-
trol are used as fertilizers In ag- 1
riculture, steel mill operations,
gas plants, water works and other
industries,

Named In the Indictiments were
the feollowing corporations: Al-
lied Chemical and Dye company,

E. I. DuPonat de Nemours and

oa,
ontana, disapproved parts of the
Bone bill, which in large meas-
ure places the Bonnaville-Grand
Coulee administration under the
interior department.
David E. Lilienthal, Tennessee
val authority director, told the
of his oppoaition to too
great centralization of admlinis-
trative amthority in Washington,

-

company, the Barreit ecompany,
tivities include all sevem of thoss | DC. P‘ublic hnd Ma

Semet-Soivay ecompamy, Imperial
participating In the Chest pro- No stand was taken on the y Chemical Industries (NY) Ltd.,

Pierce bill which would permit
the agriculture secretary to bor-
row up to $60,000,000 from the
reconstruction finance corpora-
to purchase Oregon and
ashingtoa forest lands in order
to equaliss the timber cut and
tive sustained

gram: The Balvation Army, the
Catholie Charities, the YMCA, the
YWCA, the Boy Scouts, the Red
Cross and the Hotel de Minto;
and in addition the county wel-
fare commitiee, the Elks, Eagiles
and some other fratermal organ-

Anglo-Chilean Nitrate Corp.
(Chile), Lautaro Nitrate Co.  Lid.
(Great Britain), Chilean Nitrats
and lodine Sales Corp., (Chile),
all with headquarters In New
York, and the Scivay Process
company, Syracuse, NY.

Seek to Abandon Tracks
On Portiand Waterfront

tion for abandonment of
the t street tracks of the
United Rallways (HIll lines) in
Portland, was received by State
Utilities Commissioner Ormond R.
Bean yesterday from the inter-

mission.
covers 3.73 miles

Go to 13 States

WASHINGTON, Dea l—(ﬂ—
Public lands and mineral re-
sources which are unappropriated

izations; the American Legioa, [provide for coopera and umreserved would to 13
the Veterans of Foreizm Wars, ?ddr:“h with private timber | __ .~ states uader .'I:]I (RE

the Disabled American Veterans,
their auxiliaries and some other
patriotic organizations; the police
and firemea, The Oregon States-
man and the Capital Journal,
a large mumber of churches and
organizsations affiliated with the
churches, several service elubs
and the public sechools.

In past Christmas seasons a
considerable number of these
agencies have carried on a “clear-

10713) introduced yesterday by
Representative Horton (D-Wye.).

The title to property within
their boundaries would go to the
state upon accepiance by state
legislatures.

Btates included were Oregom,
Washington, Moantana, North Da-
kota; Idaho, Wyoming, South Da-
US Senator C. C. Dill conceded | kota, Californis, Nevada, Utah,
today the election of republican | Colorado, Arizsona and New Mexi-
Arthur B. Langlie of Seattle as|eq,

Dill Admits Loss
Of Governor Race

BEATTLE, Dec. 4—{(#Former

ing"” system but the couneil of [the stste’s next governor. A bill to permit appointment in for many years has
social ageamcies is hopeful that Mayor Langlie recelved a letter | 31941 and l::l of second lieuten- | served industrial area
this year all will make use of the | from the Spokane democrat in|,nts in the army air corps who | along the waterfrent.

office at the chdmber of commeree
s0 that the entire program may
be erderly and efficlent.

which he saild: “I write to con-
gratulate you omn your election as
governor and to wish you a most
suecessful sadministration.”

Dill wrots the letter after the
secretary of state announced the
official state tally showed Lang-
He the victor by 5816 votea

He wrots that he had delayed
any statament of comcession until
the official returns were oerti-
fied, and “that having been dome,
I accepted the verdict of the
voters and wish you well,

“Since election.”™ the letter
continued, have received many
leiters and telegrams eharging
groas mistakea, irreguiarities and
even fraud in the counting of bal-
lots. Should such proof be forth-
coming, I am sare you will be
anxious as anyome eolse for the
lagialature to take such steps as
are necessary (o correct the re-
tarns.

3 Burn to Death
In Bomber Crash

MEXICO CITY, Dea. ¢—(-The
two-man crew of a Braszilias
bomber being flown from Ingle-
wood, Calif., to Brasil and a wo-
man were burned to death today
in the ecrash of the bomber at
Santaige Lapsna. a mile from the

were not named in 1940 because of
lack of vacancies was introduced
by Represeatative (Angell (R-

Hapsburg Prisce

Views Revelution

Police Charge Violation
Of Basie Rule to Seven

Patrol cars of the Balem police
force last might conducted a drive
on speeders within the eity by ar-
res seven persons for viola-
tiom the basic rule. Those list-
ed on the blotter were: Albert
Wiliard, Coquille; Charles
Amead, Portland; Raymoad Grif-
fin, West Salem; Walter Spind-
lar, Marshfield; John Anderson,
Salem, route 83; C. K. Dunn, 2684
South Cottage street, Salem; and
Robert C. Seoit, eSattle, Wash.

W. H. Scharf, route 8, boax 3858,
was arrested fer failure to stop
at a traffie signal.

Call Board

ELSINORE
Today—Melvyn Douglas, Myrna
Loy in “Third Finger, Left
Hand.” Jacgkie Cooper, Boaita
Granville In “Gallant Sons.™

CAPITOL
Today—Errol Flyan ia “The Sea
Hawk” with Brenda Marshall
Beb H Pauletts Goddard
in “The t and the Canary.”
GRAND
Today—Myrns Loy, Tyrone Pow-
er In “"The Rains Came”
“Heaven with a Barbed Wire

STATE
L Today—Robert Montgomary.

GRANTS PASS, Dec. (P~
Germany's bold over continemtal
l-.ru,o will end im reweoiutiom,
Archduke Felix of Ausiria told in-
terviewers here today.

“The Germans are policing an
than twicea thelr own
with more allens than citizens un-
der their control,” he explained.

He predicted that d
would win the war because “Creat
Britain vl_!l hold out as long as

necessary.

The 24-year-old heir p-
tive to the non-existeat thront of
the Hapsburgs fa third in
should the monarchy be restored.
However, he sald he was a
demoerat in the sense that “demo-

Head of Reserves

The cause of the erash was un- cadet calomel of
determined. Oregon State college’'s 16383 offl-

D Dies of

“The S ""\] H

y}aHawk
e




