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Danube Snpply
Is Taken Over

Ialy, Germany Promise
Military and Air Aid
to Invaded Rumania

(Continued from Page 1)

an emergency seat of government
fa the Carpathian mountains.
tBucharest is in southerm Ru-
mania, near the Bulgarian border,
A _move to the Carpathians would
place the govermment in the ap-
proximate center of the country.)
Milisary Censorship
Invalved .

Forelgn correspondents were
told that military authorities had
taken over the communications
dystem, and military ecensorship
becemes effective at midnight Sat-
urday. Some Lendon correapond-
suts and othera already have h
thelr telephone connections
off in the past 34 hours because of
stories they filed.

PBeasarabia, which the Rus-
aians always bhave called the land
of milk and honey, already is
wnder the heavy tread of the
soviet military ia a comparatively
Wosdless occupation,

Russian sources maid, too, that
the principal ecitles in northern
Bucovina—the other area yield-
ed by Carol under a Moscow ul-
timstum—are now in control of
tha red army.

«dnvaslon Goes 15
Miles Over Lime

The chaeotic state of affaira
and the lack of good communica-
tions from Bucharest to the prov-

inces made it diffienlt to learn|
at what point im the north the.

Russians bad balted, but the lat-
eat. semi-official word was that
they had pushed on as far as
Dorohoi, some 156 miles beyond
the western boundary of Beasa-
rubia and thus well within old
Eumania.

Russian informants declared,
however, that this penetration
beyond the agreed line was “prob-
ably a military error.”

There were, at the same time,
sizns that at least two possible
gonrces of conflict were guleting.

These involved Bulgaria and
Hungary, which have claims of |
thair own for Rumanian terri-
tory. It seemed clear, from in-
formation received by diplomats
Bere, that their demands were be-
fug calmed.

In Budapest, Hungary, it was
lr2arned that Germany and Italy
were urging south Bulgaria and
Hungary to stay at peace and
continue their production, with
the' understanding that their de-
mands upon Rumaniz will be ad-
fusted “in due time.”

Nevertheless, King Carol, who
élready had appealed strongly

for Adolf Pitler's help lest his|

epuntry simply break apart under
the : Russian-Bulgarian demands,
was: forming an army of 2,000,-
#90:in a “last-man”™ mobilization.

The highways o¢f Rumania
werd jammed with refugees and
witlhy hundreds of thousands of
Rumnanian trgops answering the
e¢all 10 service while the Russian
soldiers tramped down the wind-
ng, ‘muddy roads of Bessarabia,
inking control of town aflter
town,

The army of occupation, which
started pouring down yesterday
frem Russlan Poland and also
over the omnly bridge over the
Dniester river mear Kisinev, con-
tinued streaming today through
these bottlenecks and then spread-
fng Into the territory.

Waves of soviet fighting planes
flew overhead as escorts and
then landed at Bessarabian air-
ports over which were hoisted
the red flag.

Townsend Tax Is
» Averred US’ Need

(Continued from page 1)

means committee, Under the plan,
receipts from the tax would be

prorated among citizens over 60 |

years of age, who would be re-
@uired to spend their pension pa.y-
meats within 30 days.

Just how the pension program
will fare Iin congress in the face
of Increased taxes for national de-
fisnae was & qQuestion that Dr.
Townsend's 27-year-old =on, Rob-

,' answers with the .assertion |

the plan was just what the coun-
eeded, now more than ever.
his opinion, the expense of
dafdnse could be met more egsily
ifrthera were a more equal distri-
Hation of natlonal wealth,

year tomorrow and start on a
the new defense program, wil
history.

ord of about $9.800,000,000, Rev.©
enune fotaled lboul 85 !00 0090,-
g n? ‘ic.ﬂcl;:? hen thln
peacetime only 1 w e
soldiers donus was pald. , (Exact
figures on income and outgo will
not be known wuatil the middle of
next week after year-end reports
are received from field offices).

At present, treasury officials
are figuring om expenditures of
approximately $10,500,000,000
and income of about §7,000,000,-
000 in The new year. ch-ael-
timates hold good, the defleit will
be about $2.800,000,000 because
the treasury is fizuring on getting
about $700.000.000 rrom a dozen
government corporations which
have beea Instructed to turn
back part of thelr capital

There i3 every prospect, how-
ever, that expenditures will be
far greater tham $10,500,000.-
000, Presldent Roesevelt has dis-
closed that expassion of the re-
armament program is under con-
sideration. H e mentiomed no
figures, “but authoritative quar-
ters sald that this might in-
volve & $6§,000,000,000 -outlay.

At the turn of the fiscal year,
the tressury owed about §43.-
000,000,000 and had less than
$2,000,000,000 of {its statutory
borrosring authority left. But the
new defense program carried with
it 84.000.000.000 more borrow-

in power.

| Tnnﬁﬂoa of the budget from
{a peacetime to a preparedness
| status was marked in many items.

In the old year, the treasury spent
| $1,676,000,000 for defense, Im the

'Oldest Chairman
Of Demos Feted

CLARKSTON, Wash,, June 29,
|—(}P)-—Nmrly 160 persons who ga-
thered here tonight to pay hom-
|age to Peter G. Tervooren, oldest
democratic party chairman In the
United States, heard Dorwin
Cook, mecretary to Rep. Knute
Hill spike rumors that the con-
gressmap will seek the governor-
ship or a place in the senate with
the announcement that Hill will
be a candidate for reelection.

Among others attending were
George Gannon, Pullman banker,
and Tom Smith, King county
commissioner, both of whom have
announced they will be candidates
Iror the governorship, and Frank
T. Bell, Ephrata, who asked sup-
port for his eandidacy for the
senate,

Tervooren, who will observe
his 92nd birthday in ten days, was
unable to attend the event in his
honor because of iilness. Post-
master General .Farley confirmed
in a message readat the banguet
that he is “by far the pldest act-
ive party chairman in the nation.”

Willkie Recalled
In Kitchen Role

ABERDEEN, SD, June 29—{&)
From dishwasher to republican
presidential mnominee: that's the
way Aberdeen citigens today
viewed the spectacnlar rise of
Wendell L. Willkie.

On a summer's bumming trip
during his youth,
haired vwictory of the Philadel-
phia convention once washed
dishes in an Aberdeen restaur-
ant. Willkie “KP'd"” in the Unique
cafe, now non-existent, operated
by Charles Shortridge, while look-
ing for work im Dakota harvest
fields.

No Defense Made
By Alleged Killer

EVERETT, June 28—(P)-The
defense for Edward L. Bouchard,
charged with first degree murder,
rested tonight withonut presenting
any testimony. The states Imme-
diately opened its c¢losing argu-
ments, which were not completed
when court was adjourned unti
Monday.

Bouchard, arrested in Portland,
is charged with slaying Halph Al-
lison and Cyril Ables, both Cali-
fornians., mear Arlington, Wash.,
|last auntumn. The bodles were dis-
lcovered several months after the

‘men had been killed,
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Uncle Sam Ends Year With Deficit
Of Nearly Four Billions; Record
For Spending Produced Past Year

WASHINGTON, June 29— (AP)—The govarnmant.
chnlkm;upaddmtofss,'mooooooo will end one fiscal

new one which, as a result of
lbethemsﬂmtmpeacehme

The expiring fiscal year produeed a new spending rec-

il

new year, the bill will approxk
mate $3,600,000,000. Appropria-
tions for next year are much larg-
er, but much of the work wan’t
be paid for umtil the fiscal! year
beginning July 1, 1941.

Last year, WPA and other work
relief cost $1,840,000,000. Next
year it is expected to fall to §1,-
400,000,000.

Smaller 'reductions will be
made in costs of other non-de-
fense activities.

The larger revenue estimates
are due partly to anticicpation of
greater yield from old taxes, on
account of expected betiter busi-
ness, and partly from the new de-
fense taxes just enacted. The old
taxes are expected to produce
about $385.000,000 more them
they did last year, while the new
;eor';u are Tigured at $7165,000,-

The new taxes are expected to
bring in $9354,300,000 a year im
the following four years, The
first year's revenue from these
levies will be less because persons
who pay their income taxes In
quarterly installments won’t pay
thelr third and fourih install-
ments on 1940 income until the
1942 fiscal year (be;innin; July
1, 1941).

The new tax law provides for
increases of 10 to 50 per cent in
excise levies (taxes om clgarets,
gascline, ete.), 10 per cent In
estate and gift taxes, 10 per cent
in individual income taxes, 16.1
to 18 per cent in corporation
taxes, and a decrease of 20 per
cent in basic Income tax exemp-
tions.

The decrease in income tax ex-
emptions, from $2500 to $2000
for married couples and from
$1000 to $800 for single persons,
is expected to add 2,200,000 in-
come taxpayers to government
rolls,

The estate and gift taxes went
into effect last Tuesday
President Roosevelt signed the
tax bill. Excise taxes are effect-
ive next Monday, and income taxes
will be payable on 1940 income.

GOP Chairmanship
Question Raised

(Continued from page 1)
aroy for & brief sea voyage before
returning to New York and then
taking a longer vacation.

The repunblican candidate told

 newsmen he would probably defer

his formal acceptance speech at
his home town, Elwood, Ind., until
after the democrats mget in Chi-
cago July 15, adopt a platform
and choose his opponent,

Earlier in the day, Bamuel F.
Pryor of Connecticut, who swung
that state's delegation solidly to
Willkie from the first ballot on,
called omn the nominee with a
group of national committeemen
to ascertain his vlews on the ques-
tion of & chairman.

Meanwhile, Landon was busy
in opposition to Hamilton. No
reason for his attitude was given,
but it was understood he {felt
that the new leadership of the
party should have a clean =slate
and a free hand in the selection of
its working personnel

Other members of the sub-com-
mittee were: Willlam F. Know-
land, Pryor, Sinclair Weeks of
Massachusetts, Harrison Spangler
of Iowa, Ezra R. Whitla of Idaho,
Mre. Grace R. Reynolds of Indi-
ana, Henry Fletcher of Rhode I=-
land, Mrs. Scranton, Werner W.
Schroeder of Illinois, Frank O.
Horton of Wyoming and Willlam
Stern of North Dakota.

“It’s All Right
For Fatherland”

PORTLAND, Ore., June 29—() |
—~“When the German fights for
the fatherland he thinks anything
he may do is all right,” Maj. En-
nals Eggaman, national vice-
commeander-in-chief of the Mili-
tary Order of the World War,
said today.

“We are told that the fallure
to blow up m bridge across the
Albert canal permitted & Ger-
man army dquick accesa into Bel-
gian territory. The reason given
for not blowing up that bridge
ia because it was crowded with
refugees, women and children.
Well, you ean understand that a
French officer wounld hesitate In
that case, but & German wouldn’t.
A German wouldn't hesitate kiil-
ing his own mother If it wounld
benefit the army,” Maj. Eggaman
sald,

He asserted the “defeat of
France now is due to the faet
that an armistice was signed be-
fore the complete defeat of the
German army In 1918."

Cavemen After Olson

GRANTS PASS, Ore., June 29
—{-Secretary David Foutz of the
Oregon Cavemen said tonight he | Schansx,
had been assured that Governor
Culbert L. Olson of  California
would visit Grants Puss tomor-
row and be initiated into the or-
€anization,

when |
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secretary
criticized by such a soures.
Meanwhile, the first suthorita-
tive estimats of alled

hy
Charles d¢ Gaulle, was that 60,-
000 were killed, 300 000 woaund-
ed and mearly 1900 000 taken
prisoners -— 358,080 in Belgium
and 600,000 in the battle of
France.

om, Alome

The estimate came as Britaln
fought on alone, at sea and In the
air, against the axis powers,

Lord Strabolgi's action against
Chamberlain and Lord Halifax
came just one day after the dec-
laration of a neutral diplomatic
source that a peace move was “in
the air,” and that soviet Russia's
“natural concern’” over Adolf Hit-
ler's intentions might put Russia
on Britsin's side at a peace con-
ference tahle.

But, this source added, such a
thing could come about only If
the British “install a genuinely
leftist government which does not
iry to maxe a catspaw of the Rus-
sians.”

Neutral sources declared thata
direct threat to British sea su-
premacy was implicit in the pos-
sibility that Germany had seized
four French men of war—which
would give her € to 3 edge over
Britain in these fast craft with
the etriking power of dread-
naughts,

These sources sald that if Ger-
many has in fact added the 35,-
000-ton Richelien and Jean Bart
and the 26,500-ton Dunkerque
and Strasbourg to her battleships
Scharnhorst and Gneisenan she
might, with sufficfent air and un-
dersea auxiliaries, be able tochal-
lenge the British battle line.

General De Gaulle is forming &
French legion to fight on at Brit-
ain's side, but hope of any con-
giderable French support ap-
peared to be fading.

McNary, Willkie
Meet This Week

WASHINGTON, June 29.—()
Wendell L. Willkie, republican
candidate for presldeut probably
will meet Charles McNary, candi-
date for vice president, sometime
next week.

Senator McNary told reporters
this today as he sorted through
hundreds of congratulatory tele-
Erams, angwered a constantly
ringing telephone, and took time
to pose for motion plcture ecam-
eramen. There has been no &ar-
rangement about when and where
they will meet.

Although McNary attended ear-
ly sessions of the republican con-
vention, the two men have mever
| been lntrodnced

House Undermined

OLYMPIA, June 29 -
and Mrs., L. M. Eveland o-;(s-eattle
today filed suit for $2500 in su-
perior court here against the state
|toll bridge authority. The Eve.
lands claimed excavations for the
tunnal approaches to the Lake
Wuhlngton bridge caused theilr
Eroparty to settle, damaging their
ome,

Senators’
Box Score

AB R
Wiison, ef oo .____ 5
Knoll, 2b —t
Coscarart, I 38
Harris, 1b ... 5§
Clabaugh, rf ..__ 4
Williams, € .5
Lightner, 3b —__. 5
Griffiths, ss .. .5
Hmlg p ﬁ---—'-oﬁ-‘
*Petersen, If . .0

Totals 40
*—Batted for Co-cu

Tacoma AB
Harriman, ss ... .3
Garretson, 1b _..3
Pirpo, 5 el .3
White, If . 4
Shirley, 2b 3
l"nmll &b 4

o e
0brhu.c 4
Parter, ).....
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ddities
vecin ‘h News

ALBANY, NY, J’ml’-—mﬂ
Albany mﬂ. official,

plaining the hhtm-yo!tho.uurl-
can fiag to & group of aliens seek-
mmu)m;wum

of them:
what flies over the

“Tell me,
clty hallT"

The alien blinked a2 minute and
replied: “Peejins.”™

DALLAS, Tex.,, June 2
An firate merchant brought a
“hot” check to the distriet at-
torney’s office and
justice.

In addition to tho fact that the
ehoek was worthless, he sald he
could mot read the signature.

Mrs. Alex Carson, who handles
such matters for tlm prosecutor,
calmly Tigured out the signature,
It was:

“U. R. Stuck.”™

Willkie no Dark

Horse in School e

PORTLAND, Ore., June 29-()

-~Wendall Willkie, the republican |

party’s presidential candidate,
definitely was no “dark horse™ as
a high school football player back
in Elwood, Ind.

Joe Stretcher, farmer
Schools, near here, recalls “Win™
Willicie was ‘“‘guite a football play-
er—VYesairree!” Streicher played
on the same sguad and remembers
Willlcle as a “particularly good
lport.."

Miss Florence Mitchell, high
school English teacher here who
had Willkie in her English and
snclent history classes at Elwood
high school in 1908 and 1509, re-
members him as “a real student,
full of fun, who liked to talk,
loved to argue and certainly was
no sloueh in the classroom.”

“I can't help but remember
him,”” Miss Mitchell said. “I was
doing my first year of teaching;
Wendell was such an intelligent
student that I spent many a night
wondering whether I could answer
his questions the following day In
class,

“His friendliness was the kind
one doesn’t expect from & high
school boy. He asked me more
than once to Sunday dinner at his
home where I met his parents,
brothers and sisters, With three
law practitioners among the
eight, the arguments were always
heated. Wendell held his own.”

Sentenced, 20 Years

COEUR D'ALENE, Idaho, June
29—/)-Ray Church, 17, and Bill
Ross, 25, a negro, admitted to-
day in district court they robbed
& service station here and were
sentenced to sérve from § to 20
years each in the state peniten-
tiary at Boise.

$25,361.65. Under the nmew rate

ment, $5,003.24; energy, $6,878;
lamp renewal and maintenance,
$4080, and pole contacts, $1504.
TVA Schedule

Is Approximated

The schedule is the TVA street
Hghting schedule and is approxi-
mately the same rate as charged
in Canby and Forest Grove.

In comnnection with its recom-
mendation for a study of licensing
revision the report states, “‘the
commities ., . . has been made
aware of the fact that other pow-
er companies ., ., . In other cities
pay in to the general funds .

a percentage of their gross rev-
enues as a privilege tax for oper-
ating within their boundaries.
The tax In other cities is two
per cent or three per cent of the
gross revenues. In this city the
other utilities operating, namely,
the telephone and telegraph com-
panies pay a two per cent gross
privilege tax to the city. The
power company . . . pays to the
city an annual license fee of
$2500. This sum, based upon last
year's gross revenues, is less than
one-third of one per cent of the

Mnmmu

; ‘lre due consideration te the me-

cessity of some such natural con-
structive world ordér, and to
remedy the irrationalities and in-
justices.”

(At Hongkong Japanese-Brit-
ish tension was so high that a
state of emergency was proclaim-
ed and British authorities plan-
ned to remove all women, chil-
dren and unpneeded men from the
crown colony to Manila. This was
interpreted to mean that Britaln
would reject Japan's demand that
it close the Burma route which,
the Japanese charge, Is carrying
arms to the Chinese,

(A Japanese blockade of Hong-
kong or even an invasion was con-
gidered possible. The British were
understood to be ready to take
powerful counter steps. American
action for removal of women and
children was expected within a
week.)

NEW YORK, June 29—(F)-Two
Japanese diplomats today de-
clared -that improved understand-
ing of the “position and aspira-
tions'"" of the United States and
Japan by the peoples of the two
countries would preserve their
“traditional friendship.”

The two—Kensuke Horinouchi,
Japanese ambassador tg the Unit-
ed States. and Kaname Wakasugi,
consul-general "im New York—
spoke at Japan day ceremonies at
the New York World's falr mark-
ing the 2600th anniversary of the
founding of the Japanese empire.
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000 over April and $191,000,000
over May, 1939,

His report sald that the total

fjdends and interest, $3,428,000,.-
000; entrepreneurial income and
net rents and royaities, $5,828 -
000,000; direct relief and other
labor income, $1,212,000,000.

(Income payments to individu-
als differs from national income
in that government payments for
rellef, crop subsidies, ete., are in-
cluded. When national income is
figured, these payments are ex-
cluded, but increases in corpora-
tion surpluses are included).

In a report on the current ag-
ricultural situation;. the United
States chamber of commerce said
that theexpansion of indusirial
activity shonld mitigate tp some
extent the loss of farm export
markets as a result of the war.

It added,. however, that “it Is
scarcely to be expected that this
expansion will take place rapidly
enough or be adequate to offset
the effects of the diminished for-
elgn demand.”

June Goes Ahead
In Building Race

Month

Shows

It

Has $415,823 Worth

of Permits
June, this year, has been the

biggest month

on record in

building permits for new dwell-
ing construction in Salem, it
was sald at the office of Build-
ing Inspector E. C. Bushnell
today. New dwelling permits
totaled 30 in number and $93.-
700 in wvaluation.

All permits for the month
tosaled 120 in number and
$415,823 in valuation. Includ-
ed were 13 permits for new
non-residential buildings with

valuation of

$137.244

and

77 permits for repairs with
valuation of $184,879. Records
indicate that for all building
construction only four months
ia the last 17 years have been

bigger.

Figures for

June, 1939,

were: All permits, 79; wvalua-

tion,
28; wvaluation,
non-residential,
$17085.
valuation,

Duplex -dwellings,
$9654. Repalrs,

$86,349, New dwellings,

$76,385. New
6; wvaluation,
F H
5_1

permits; valuation, §9964.

The total for the first six
months of this year is $924,-
849, as compared with $466,-
885 for the first six months of
last year and-$955,712 for the
whole of last year.

Four new dwellings were in-
cluded in new permits recorded

- today.

CAPITOL LUMBER CO.
"SETS NEW RECORD!

llrld. with Salem’s extensive record
PANY WROTE MORE RESIDENTIAL CON
OFJUNETHANATANYOTHER'I“EINTHE HISTORY OF THE COMPANY.
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