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Rep. Bloom Is “Insulted”
by His Greeting as
Invited Guest

Statement US. Business
Should Gladly Pay
Taxes Is Booed

WASHINGTON, May 3—(#)-Rep.
Bol Bloom (D-NY) left a New
York state dinner of the United
States chamber of commerce ab-
ruptly and angrily tonight when
booing greeted his statement that
business men -should be glad to
pay taxes for the privilege of liv-
ing in a free country.

He told reporters afterward that
he and other congressmen had
been “insulted” by beimg Invited
to the formal dinner, with their
wives, and then being ‘“‘put om the
spot” as to their attitude toward
tax revision and other legislatiom.

Bloom sald he thought several
persons booed his remarks at the
dinner, but spokesmen for . the
chamber o1 commerce said they
believed only one mam was respon-
gible.

Bloom sald one of the business
men at the New York gathering
made a talk in which he attacked
President Roosevelt and “wanted
t0 know what we were going ta do
about taxes and other matters.”

To Other Ovuntries.

- mogm 'Tmm for th
up and mlied ﬂnt when | ministration.

we viewed the situation in other
eounntries, . we ought to thank God
for the privilege of paying some
tribute in taxes in this countryand
Raving peace.”

Senator Burke (D-Neb.), a
eritic’of many new deal measures,
toeuched off a businessmen’s dem-
onstration today in behalf of Vice-
President Garmer,

In the midst of a speech In
which he denounced the Wagner
labor relations act and the Board
which administers it as “public
enemy number 1,” the senator
referred to the vice-president as
one of the great men of the age

At this there was a bursat of
applduse through the hnge hotel
banguet room where members of
the ¢hamber were gathered in an-
nual muu?'{

Before Birke spoke, W. Gibson
Carey, jr. who is expected to be
elected president of the chamber,
told & meeting of the organization
that .the labor act had “induced
unrest, built bad feeling, de-
ereagsed productivity, and dis-
placed thousands of men from

_ private employment.”

$153,000,000 Arms
Rlll Becomes Law

GTON, May 1.-(P)-A

lli 000,000 bill to provide mis-

fighting equipment for

tho army and to add new ships to

the was signed into law by
t Roosevelt today.

In addition to this, the house

committee approved an ex-

m ure of $6,660,000, with

the navy would overhaul
l‘ln old ba Tennes-
m. 'ornia, Colorado, Mary

" and West Virginia—and
nno modern fighting craft of
them.

1At the same time, the un.

mu&c.uk!meyotlut:.-
' of enlistment from four,

-wﬁhummummw

WASHINGTON,

Missouri Capital
Loses old Hotel

70-Year-Old Noted Hotel
Madison Is Gutted; 4
Are Injured

JEFFERSON CITY, Mo, May 3.

-(m:nemn City's proud old
M hotel was gutted by fire

that swept throdgh the T0-year-
old structure at the dinmer hour
tonight.

Within two hours the recently-
remodeled four-gtory building was
s gaunt ruin with flames licking
from every window.

Four persons were taken to a
hospital as guests clambered down
fire escapes, Jadders and inwo-
vised ropes, Among them

Fred Joseph, uu w

one qu seriously
injured. First reports that
Joseph's leg was broken in a leap
tr’m & window proved false,
Leo Levy, manager of the hotel,
estimated the building’s yalue at
$135.000 and the contents in ex-
cess of $80,000.
Levy said he believed the fire
started either in a kitchem or in
the elevator shaft,
Within minutes the flames were
licking up the elevator shaft and
popping out top floor windows.
Traffic through the capital
(Turn to Page 2, Col. 6)

Arizona Offic
Scent Foul Play

PHOENIX, Aris., May 3.
Arizona  authorities, m_%
play, asked the police of 11 west-
ern states today.to ald im
search for Jack Petéraon and B
Koury, Phoenix automobile

men, and Robert M. Burgun!
student at Arizona Btate

college n!t Te&upe. who-hn been
missing four days

Bnr:undar was ldeuﬁu tﬂu
police said, as the man Who ap-
peared at an automobilé agency
Saturday, told of an intention of
{trading in a 1929 model car for a
new one, and drove off with-Pet-
erson and Koury on & demonstra-
tion trip. They have mnot been
heard from since. ;

UO Champs Billed
Upon ‘Purchases’

‘EUGENE, Ore., May 3~/
Members of the muonnl cham-
plon University of Oregon bas-
ketball team pondered thelr
fame today and wondered -what

11
u;hmhﬁ recelved a batch

‘ —-&l ‘A " 'l‘uttn ol

of b h from nortlnrut mer-

n
-~

Reorganization Plan’s

Effectiveness June 24
Assured FR by House

Democrais, with GOP_Aid, Ballot Down Proposals
to Kill Projected Merger of Agencies;
Only Adjournment Can Frustrate

May 3.—(AP)—House
with some repuhhcan help, gave
guarantee today that his first plan formmniuﬁonotthe
government would become effective June 24,

They killed, 264 to 128, a resolution by Rep. Taber
(R-NY) to reject the plan, which provides for merging a
<Oscore of government agencies into

President Roosevelt a

three new bureans wel-
fare, works and lending activities,

Under the roornnln.mn ut.
a presidential reorganisation

More Liberal Benefits Voted

Aged toﬂem
Receiving Aid

In1940Plan

Home Committee Favors
Eliminating Payroll
Tax, big Incomes

Lowered Rates in States
That Have Adequate
Reserves Voted

WASHINGTON, May 3—(#)-The
house ways and means committee
voted today to slash the unemploy-
mént compensation tax by many
millions of doliars and to liberal-
ize benefits under the social se-

posal becomes effective 60 ml curity act.

after the president submits it to
congress, unless both houses dis-
approve, Rep. Warrea (D-NC),
sponsor of the act, said that to-
day's vote clinched victory for
the- president’s first plan, unless
congress adjourned before June
24, the date the 60-day period
expires,

If adjournment occurred be-
fore than date, he said, the presi-
dent would be foreed to submit
the plan sll over again next year.

Today's tight in the house was
one of the most unusual of the
year, because democrats 80
confident of the results. Republi
can speakers shouted lomg and

(Turn to Page 3, Col. 8)

~Set for Weekend

Contact €amp of Reserve
Officers to Draw 200
Througheut State

Ten pisto]l] matches will be con-
ducted at the government range
at Turner Saturday and Sunday.
May 6 and 7, in connection with
the contact camp which 1a8 to be
sponsored by the Marion-Polk
chapter of the Reserve Officers
assoclatiom, it was announeced
Wednesday.

Col. Carle Abrams and his staff
of the 582nd infantry will direct
the contact eamp. It is expected
that 200 reserve officers from all
over Oregon will participate.

In addition to government med-
als which are to be awarded, ten
local merchants have put up mer-

prizes for the contests.
This will be the largest affair
this type which has ever been
Salem, and the genaral
invited to attend. Those

: will include pix
(Turn - to Page 2, Col. 8)

Gafencu Hopeful
After Visits to
Europe’s Capitals

ROME, May 3. ~Rumania’s
foreign minister, G re Gafentu,
said today his curreat tour of five
major capitals had convinced Mm
Europe would solve its problems
without. war.

His statement was made lll.u'
conversations with Premier Mus-
solini and Foreign Minister Count
Galeazzo Ciano. Previously he b
conferred with government

cials in London, Paris, Berlin
Warsaw.

“On one thing I found lll

Jagree,” Gafencu said, “and

was that war would mean m

‘lone's ruin.”

Gafencu declared he had
taken no negotiations during
tour and he confined himself to

' |exchanges of opinions and

mation on gquestions in which
mania is interested.
He is scheduled to make &

It decided that old age pensions,
under the contributory system,
should start in 1940 instead of
1942, and that the federal gov-
ernment should pay half, instead
of a third, of the cost of state ald
to dependent children.

In announcing the committee ac-
tion on taxes, Chairman Doughton
(D-NC), said:

““We are going to try to relieve
the taxpayers in every state of any
uRnecessary u.x—au' the im-
portant thing."”

The committee decided that the
8 per cent federal umemplayment
compensation tax, paid entirely by
employers, should not apply to in-
dividual incomes in execess of $3.~
000 a year. Under the law now,
the tax is paid on toul humu.

m-lm-g Y

Doughton uid tht qhtm
would eut employers’ tax bills
$60,000,000 & year and Represent-
ative MeCormack (D-Mass) added
that it would mean a 7 to 15 per
cent reduction in the tax paid by
the average corporation.

The committee also worked out
a complicated arrangement by
which states with “adequate’ re-
perves to back up their unemploy-
ment insurance programs may
lower their tax rates, The com-
mittee probably will define an ade-
guate reserve as not less than 150
per cent of the highest amount
pald into or out of a state unem-

(Turn to Page 2, Col. 8)

Witness of Leap
Dies From Shock

MILWAUKEE, May 3-(F)rA
witness to a death plunge in the
rotunda of the city hall today
died of shock an hour later.

Harry L. Kumelski, 23, drop-
ped within & few feet of Albert
Paualy, 42, a milkman, in his
leap from an eighth floor rail-

L
Kumeiski, third person to
make the death leap im 11
months, died instantly, Pauly's
death was attributed to ecerebral
hemorrhage.

o

Supports FDR Move for

Peace Talks, Though
" Some Hope Lost

Sees United States as
Only Power Able to
Make Peace Bid

KANSAS CITY, May 3-(/-Alf
M. Landon declared tonight he
was crossing “party lines . . . to
support my president™ in a world
peace conference move, but at the
same time he charged Roosevelt
had “abandoned neutrality for the
United States.”

In a nationally broadeast ad-
dress on foreign affairs prepared
for delivery at the Methodist unit-
ing conference, the 1936 republi-
can presidential nominee said:

“l think we can and should
support the president’'s appeal for
& peate conference and urge him
to take such advantages of fur-
ther discussion as Mr. Hitler's re-
ply offers.”

Without be
eommented:

“The president, in so far as he
speaks and is able to do so, has
abandoned neutrality for the
United States.”

While asserting “a great war
threatens,” Landon saw Hitler's
speech to the reichstag last Friday
@s leaving “the door slightly open
for farther discussion of the com-
mon destiny of the common peo-
ple of this world.”

He warned “we are heading into
dangerous paths,” and urged his
listeners to “remember that we
were involved in the world war by
another president who attempted
to act as a mediator .. ."”

US Alome Able
To Remain Calm

..“samm

weor which has the
ohuco to ot!ur something other
(Turn to Page 2, Col. 1)

Robertson Heads
Students of WU

Frantz, June Brasted and
Carol Read Win Other
Runoff Elections

¥inal student body elections
at Willamette university were
held Wednesday with Dayton
Robertson of Salem named presi-
dent of the associated students
for the coming year. Robertson
is a graduate of Balem high
school, a member of Blue Eey
and Sigma Tau fraternities and
president of the YMCA. Opposing
Robeértson in the (inals was
Wally Turner,

Henry Frants defeated Win-
ston  Bunnell for second viece
president and June Brasted won
over Irma Calvert for first vice
president, Carol Read was elect-
ed song queen defeating Mary
Hensley, Other officers elected
in the first electiéon were Verna
Vosper,, secretary; Fred Bernau,

(Turn to Page 2, Col. 1)

particularizing,

Typist Announces Plans to Wed
- Son of Former Russian Princess

ey p—

MAXIM LITVINOFF

Prison Stretches
End Gunmen Trail

L
Army Deserters Who Made
Northwest Jumpy Get
5 to 15 Years

PORTLAND, Ore., May 3—(P)-
Prison terms ranging from five to
15 years were pronounced today
upon three army deserters from
the San Francisco Presidio whose
trail of erime with three school

girls ended in Boise, Idaho, April
17.

The alleged ﬂuludcr Donald
Bailey, 17, who had two previgus

convicions, was sentenced to 1§
years after he and his companions,
Yern Jensen, 20, and Edward
Klaus, 21, suddenly reversed their
pleas of innocence.

Bailey was sentenced for as-
sault with intent to rob, while
Jensen and Klaus, pleading guilty
to assault with a dangerous wea-
pon, were given five years each,

Preceding them in juvenile
court by 24 - hours, their girl
friends, Cleone Alyea, Edna Mail-
spin and Jewell ‘Smith, each 17-
year-old S8an Francisco high school
students, were ordered confined
in a state Industrial school umntil
they reach the ages of 21.

The men, although accused of
petting party robberies in San
Francisco, auto thefts and arson,
were sentenced for invading a
suburban home here with the
giris and robbing and holding five
persons eaptive for five hours
while they partied.

Crickets Halt to
Luncli on Wheat

MORO, Ore., May
advance ot Mormon crickets in

today as the
sects reached green wheat
spent more time eating than
traveling,

Farmers banded toge in
the afflicted sections l.?p help
spread poison dust when it ag-
rlmnguluy morning. Federsl
ento: t Robert Every sur-

oqhm today and
sald that dust and spraying
oqurl:.nnt was ‘on its way.

i

Legality Is Eyed

Operators’ Proposal on
Collection of Dues

Draws Attorneys

NEW YORK, May 3—(#)-Legal
questions arose today eround

the compromigse proposal made
by soft ecoal operators to the
United Mine Workers in their
two months 0ld negotiations to-
ward a new labor comtract that
aonl.d reopen the idle mines of

L] d‘hm m

This propossl, whily stopping
short of the clpud shop demand-

of th¥ uniom, would w-.it the
installation. of a checkoff sys-
tem to collect dues from both
union and mon-union members.
As its terms were threshed
over, first the union and then
the operators summoned attor-
(Turn to Page 2, Col. §)

Meals Skip Past,
Fishermen’s Fear

ASTORIA, Ore., May 3—(#)—Co-
lumbia river lhhermen learned
with dismay today that the spring
run of Chinook salmon, their live-
lihood, apparently passed nup-
stream about a week before the
commercial fishing season opened
Monday.

Seven days before the season
opening, 5220 Chinooks, or about
120,000 pounds of  fish, were
counted at Bonneville dam. Since
hh;n the count has declined stead-

Gillnet eatches continued good,
however, with mid-river fishermen
in the 8t. Helens and Kalama
areas getting the biggest haunis.

Meantime deep sea-trolling of
the Pacific coast fishermen's
union fleet was suspended with
termination of spring price con-
tracts when an Iimpasse was
reached over union demands for
increased troll prices. Packers off-
ered the 1938 scale and declined
to deal exclusively with any one
uaion, claiming such would be =
violation of anti-trust laws,

Severe _Emh Shocks
Recorded in California
PASADENA, Calif., May 3—(#)-

| A strong esrthquake was recorded

at 3:58.52 p.m. (PST) today by
the California Institate of Teth-
nology seismological laboratory.
Distance of the earthquake

; from
Pasadena was estimated at “about

300 - miles” “Direction was un-
known. The tremor was severe
enough to have caused duun in
a popnlou drea.

Bend Woman m
TONASKET,

ﬂ'!)‘nh Lewis in  behalf

‘Said to Faver

Change Will Delay. Meet
Aimed at Ironing out
Alliance Barriers

Group of “Neutrals”
* in North Europe

(By the Associated Press)

The Soviet government im &
surprise announcement Wednes
day night disclosed that Maxim
Litvinoff, long-time chief of Se-

The disclosure came with
pussling suddenness to Europe
struggling through a continuing
crisis In which the position of
Boviet Russia already had bees
& major uncertainty.

Only a few hours before, Bri-
tish !‘orelgn Secretary Viscoust
Halifax was said to have sug-
gested & meeting of himeelf, Lit-
vinoff and French Foreign Mis-
ister Georges Bonnet st Geneva
May 15 in an effort to smash
the deadlock in British-French
attemipts to get Russia inte &
triple lw.lneo with them.

Bonnet and Litvinoff
Ild been understood to bave
agreed to the meeting,

L}

don diplomatic quarters was that
replacement -of Litvinoff might
prevent bﬂaﬂng Russia into the
British-French coalition. In War-
saw, howover, Polish = political
quarters understood that Litvia-
off’s successor, Vyacheslaff Molo-
toff, approved the Brlunh-rrmh
u«m Poland,

morning pon de-
‘noff ﬂllﬂtﬂ! ffom of
his policies’* which thsr describ-
ed as attempts tuv gain . bolshe-
vistle footholds in othc coum-
tries,

England hurried her moves
to get Russia to join her as Ger-
many made a swift step aimed
to keep northern European states
out of the British-French bloe
and to isolate Poland, which s
engaged in a d]plomatic battle
with the Reich over the Free
City of Danzig.

Germany has sent proposals
to Denmark, Sweden, Norway,
Finland, Latvia and Estomia of-
fering to oign bi-lateral non-ag-
gression pacts which were be-
lieved 49 involve pledges on the
part of the smaller nations mot
to favor either the Paris-Lon-
don or Rome-Berlin canrps.
Aimed at Bilocking
“Encirclement”

The German nou was . de-
scribed in Berlin as & bold diple-
matie offensive by Reichsfuehrer
Hitler to destroy what he cem-
siders British and French efforts
to “encirele” Germany.

It Estonia and Latvia
tv Hitler's proposals it would
mean that Poland would be sur-
rounded, except for Russia, by
neutnuud utlonn in any clash
with Germany.

government =

nnounced. He was
(Turn o Page 2, Col. §)
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