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State Tax Commissioner
Appears at Hearing
on Tax Bills

-

Ficher Says Necessity

for Added Revenue
Will Return Tax

ty tax in 1940 seems almost cer-
tain, Earl Fisher, state tax com-
missioner, told a taxation and
revenue committee hearing on
proposed taxation bills last night,
if present tax laws are unchanged
{ and *if there isn’t substantial eco-
nomic improvement.”

Fisher said “changing economie
conditions,” the constitutional six
per cent annual increase in gov-
ernment expenses and a half mill
war veterans aid provision would
result in the necessity for greater
revenue.

Repeal of the intangibles tax,
one of the measures before the
legislature, would result In a
$450,000 to $500,000 loss to the
state if no other changes were
made in the tax structure, Fisher
said. Of the $1,335,000 collected
on intangibles taxes for 1937 the
state would “recoup about half
when intangibles automatical’y go
under personal tax.”” Some adjust-
ment, Fisher said, would be nec-
essary to make up the difference.
New Imcome Tax
Wounld Fill Breach

Proposed to take up the differ-
ence is an income tax bill which
changes the present exemptions
on taxable income to a $35 exemp-
tion for a wife and $6 for each
dependent deductible from
figured on total income.

$900,000 more than.the’
incomie - exemption system, “or
{enough to offset the loss from re-
peal of the intangibles tax and
partly provide for increased ex-
penses. The additional income, he
sald, would come from all bLrae-
kets but more especially from the
higher ones.

Objection to the $8 exemption
for dependents as being too low
was made by S. D. Buel, who with
C. R. Rawlinson and Eric P. Van
of the Oregon Association of Cer-
tified Public Accountaints, pre-
sented a consideration of the tax
bills made by a committee of that
body.

Buel said there was apparently
a “great disparity’” betweem the
present act and the one proposed
and that there was “a seemring
injustice on persons with depend-
. | ents.™

Fisher sald the corporation ex-
cise tax bill, which reduces the
offset allowed corporations from
' |78 to 58 per cent, would propab-

ly recover about a third of the
::;g.ooo allowed in offsets in

10 Nations Meet
On Wheat Crisis

LONDON, Jan, 30.-(/Plans
‘for a world wheat conference to
consider the crisis caused by
bumper crops and low prices will
be discussed tomorrow by a 10-
nation sub-commitiee of the in-
| ternational wheat advisory com-

mittee, :

The sub-committee, appointed
JJan. 13, consists of répresenta-

tives pf the United States, Argen-

tina, Gau:c, Autnnlu. Britain,
Germany, Rumaaia, UNDgAry, so-
viet Russia and Ftance.

Its chief tasks is to draft the
program for a world conference,
the date of which is to be announ-
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'fjinding Snow Storms

Ragg Through M tdwest

[Judge Manton’s
Inquiry to Be

|Pushed, Report

Restoration of the state proper-

Resignation Won’t End
nvestigation Into
Alleged Loans

$400,000 Loans Alleged
Made by Interested
Parties in Case

NEW YORK, Jan. 3 Mar-
tin T. Manton, white-haired senlor
judge of the second U. 8. circunt
court of appeals and the nation’s
highest-ranking jurist next tp the
justices of the supreme court, re-
signed today amid a broadening
investigation of accusations that
he accepted more than $400,000
in loans from persans interested in
causes which came before his
bench.

He categorically denied any
wrongdoing, but said he preferred
to step down rather than (o be
“the central figure in a
sy, no matter what its ountcome,
that eould be seized upon by ma-
liclous minds to ecast reflection
upon the conrt . . . or to weaken
public confidence im the general
administration of justice.”
His resignation—transmitted to

ident Roosevelt to be effec-

¥ no later than March —will

not end a three-sided imquiry into
the eharges brought against him.

s Fisher said the pmw
|1t based on 1937. should produrel. jn Washingion, Atty. Gen. Frank

Murphy made clear that a “thor-|
ough investigation’™ by the justice
‘departmient wonld go ou: Here,
New York County Dist. Atty.
Thomas E. Dewey sald he was con-
sidering a “‘popsible criminal pros-
ecution under the income tax laws
of the state,” .and US Dist. Atty.
Gregory F. Noonan sald any evi-
dence indicating criminal violation
of federal statutes would be put
immediately pefore a grand jury.
Deputy Commissioner Spencer
Bates, head of the special investi-
gating bureau of the state tax de-
partment, siid tomight he had
turned over to Dewey records and

personzal income taxes.

Optometrist Bill

Curtail Advertising
Hit by Speakers

The people of

before the legislature.

the senate committee on med)

cine, pharmacy and dentistry
The bill

lation.”

(Turn to Page 2, Col. §)

'Clever Collie

Begs Trainmen

To Assist Pal

ALBANY, Jan. B0—(P)-Tweo
train crew members on the
Southern Pacific’s Shelburna
branch joined in enthusiastie
praise of Collie intelligence to=
day.

Near West Scio engineer Roy
Hall and Firemen J. Kenmeth
Mills saw a yeliow dog—a Col-
lie—sitting between the rails.
The dog vanished into a thicket
as the train approached, reap-
pearing a moment later to take
up his unusual watch.

Hall cut the engine’s speed.
When the train was 50 feet
away, the Collie darted to the
edge of the right of way. As
the engine went by Mills sighted
a black and gray Shepherd
hanging head downward from
the top strands of a wire fence.

Hitchhiker Held
 On [legal Entry

German With no Passport

Is Held at Albany
Upon Charges

ALBANY, Jan. 30-(#)-August
Reiser, 18, was picked up by State
Policeman Wallace Hug while

4
S e et ol
ties after telling & somewhat In-|  Chicago and street car company

volved story of his entrance into
the United Btates.

He had no passport.

Relser, who boasted of being a
nazi but sald he Hked the United
Btates except for the girls who
“smoke too much and paint thelr
lips.,” told Hug he had left a Ger-
man ship at Vancouver, Wash.

He said he paid the captain €0
marks (about $22) for passage
to the west coast of the United
States to visit his aunt, Mrs, Frans
Reiser in Los Angeles.

returns dealing with Manton's

Hearing Is Held
Proposed Legislation 1o

Oregon have
been made eye conscious more
through advertising by corporate
optometrists than through any
other agency, Will H. Masters,
Portland attorney, declared at a
public hearing bere last might on
the so-calied optometry bill now

Over 300 persons attended the
hearing which was conducted by

provides for raising the
educational standards of optom-
etry and seeks to curiail adver
tising by members of the profes-

sion.

“It s bills of this kind that
raise resentment on the part of
the people” Masters sald. “There
already has been too much legis-

Masters said he objected par-
ticularly to that section of the bill

Lacking a passport, he sald he
was not allowed to leave the ship
at Los Angeles. He landed at Van-
couver with $10 given him by the
captain and began to hitchhike
south.

Hug found on him a miniature
gun and cartridges which Reiser
sald were miniature gas bombs.
He insisted he purchased the toy
in Germany as a curlo.

Library Building
Acceptance Made

The capitol reconstruction com-
mission, meeting here Monday, ac-
cepted the new $750,000 combined
library and offcie building, In-
spection of the structure preceded
the acceptance order.

The new building will house the
state lfbrary, World war veterans’
state ajd commission, state voca-
tional eslucation department, labor
commissioner and a few other
state activities,

The original appropriation ag-
gregated $1,000,000, but part of
this money was set aside for land-
scaping, engineering and other
purposes.

The work of moving state Ii-
brary books into the mew building
will get under way later in the
week.

Legislative

Here and there behind and in
front of the scenes at the
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Travel Halted
Or Impeded in
Twelve States

19 Deaths Are Reported
Including 3 in South
by Wind, Lightning

Chicago Elevated Roads
Have 3 Collisions,
45 in Hospitals

(By The Associated Press)

Blinding snow storms swept
across a dozen northern states yes-
terday in the most furious on-
slaught of the winter.

Transportation was staggered
or atopped In many districts be-
twed#n Missouri and New England
by Snow scaling up to almost 15
inches. Business and industry in
some cities were slowed by the
stagnating burden. Hundreds of
schools were closed.

In the north 16 deaths were re-
ported. Most of them were attrib-
uted to exhaustion and overexer-
tion. Wind and lightning caused
three fatalities in the south.

Chicagoans floundered through
one of the worst storms in the
city’s history. A blizzard piled up
14.8 inches of snow in 1434 hours
—a mark exceeded by only three
others on record there,

Three rear-end collisions on the
elevated rallroad lines sent at

Llnlt. 45 passengers to Chicago

officials pressed 5,000 men into
snow-clearing service after the
storm subsided.

Treaftic Is Halted

Over Wide Area

The Chicago Motor club warned
auto traffic was at a standstill in
parts of northern Illinois, North«
ern Indiana and southern Michi-
gan. Drifts four to eight feet deep
blocked highways. At least ten
towns were isolated.

A half million Chicago school
children enjoyed a holiday. Courts
were adjourned. The mayoral eam-
paign was suspended.

Drifting snow measured four to
10 inches in western New York
and an even foot im Syracuse. It
mounted to a yard in depth be-
tween Rochester and Buffalo.

Winds of gale force scattered
snow and sleet in eastermn Massa-
chusetts, Heavy snow fell in New
Hampshire, Vermont and western
Massachusetts. Connecticut re-
ported three to four Inches.

A blizzard hampered travel In
Ontario.

Plane and bus schedules were
cancelled in many parts of lower
Michigan. County schools in sev-
eral sections were closed.

S8now up to a half foot drifted in
Missouri.

Planes were grounded im Chica~
go, Boston and Newark,

Floéd warnings were lssued by
the weather bureau in Maryland.
Tornadiec winds demolished farm
bomes and killed two persons Sun-
day near Kilbourne, La., and Etta,
Miss. Lightning killed & woman
near Fayetteville, Tenn.

Portland’s Bund
Hears US Chief

PORTLAND, Ore., Jan. 3
During a visit unaccompanied
disturbances, Wilhglm Kuns, na-
tional director of public relations
for the German-American Bund,
tonight denounced “The Interna-
tional, athelstie, Marxist Jew.”

He spoke before the Portland
chapter of the bund. '

He denied the bund preached
race hatred. “We are preaching
race. recognition,” he declared.
“We can live at peace with the
negro, the Chinese, the Japanese

politic of many nations.” :
He deplored what he called
‘liberalism™ and declared

“sloppy
that no one but the Jewish zace
could profit by it

i
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Reveral were injured | official
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Hitler Spoech

Held Tolerant,
- Leash on War

Senate Foreign Relations
Chairman Encouraged
by Address’ Tone

Senator King, However,
Sees Sure Struggle
Between Ideals

WASHINGTON, Jan. 309
Chairman Pittman (D, Nev.) of
the senate foreign relations com-
mittee said tonight that if Adolf
Hitler's future actions *‘are as
tolerant as his reichstag speech
today there will be no fear of
any immediate war.”

Pittman, who heard Hitler's ad-
dress by radlo, told reporters his
preliminary study disclosed “no
demands based solely on force.”

“To that extent,” the Nevada
senator added, “it is very encour-
mns-n

Senator King (D, Utah) took a
different view, saying the talk
was an indication that Hitler and
Mussolini “have conspired to re-
organize the map of Europe.”
Sen. King Pessimistic
On Peaceful Future

“The demoeratic nations might
just as well make up their minds,”
King said, “that the nazi and
faseist governments are golng to
make war—economie or political
—against democracies.”

The Hitler speech was regard-
ed by some officials as a direct
reply and challenge to President
Roosevelt's opening message to
congress in which the president
upheld democracy as contrasted
with dictator rule.

A number of officials of the
state department listened -to the
broadeast and then read telegraph-
fc accounts of it, They reserved
comment until after a
complete study.

Observers close to the state de-
partment regarded as highly sig-
nificant Hitler's declaration that
Germany would support Italy in
any fight.

35 Persons Face
WPA Misuse Trial

Sen. Dennis Chaves’ Name

Is Brought Out in
New Mexico Case

ALBUQUERQUE, N. M., Jsn.
30—{#)y-The name of Sen. Dennis
Chaves, New Mexico’s junior sen-
ator, was injected today early im
the mass trial of 35 persoms
charged with conspiracy against
the federal government for poli-
tical use of the state WPA.

Earl Bowdich, building super-
intendent at the University of
New Mexico, testified for the gov-
ernment that WPA workers on a
university grounds project were
told to “go home™ the day follow-
ing the Albuquerque city elections
in April, 1938, marked by a po-
litical clash at the polls between
Senator Chaves and Clyde Ting-
ley, then goyernor.

On that occasion, Bowdich
testified, Salamon Chaves, a cou-
sin of the senator and project su-
pervisor, had beem drinking—was
“jubilant,” according to the wit-
ness,

Before court recessed, the gov-
ernment took testimony from va-
rious WPA officials, including
present State Administrator R. L.
Nicholson and subordinate admin-
istrative supervisors, designed to
get into the record the workings
of the WPA to support more than
100 exhibits in the form of time
sheets and work orders.

San Salvador Shaken

SAN SALVADOR, Salvader,

Jan. 30—(F)-The western portion
of Salvador was shakem by an

<
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Bristling

America.

mon interests.”

TVA Wins Major
Battle in Court

Suit Dismissed Agains}
Constitutionality but
Validity Untouched

WASHINGTON, Jan. 30.-{P)
The Tennessee valley authority
won a major struggle im the su-
preme court today.

The high tribunal ruled in a §
to 2 doclttlon that 14 private atil-
ities which chplleng consti-
tutionality of the ‘#Aah “no
standings_ to maintgin this suit.”

Thus the court disposed of the
casé without touching upon the
validity of the vast federal pro-
gram of navigation, flood control
and hydroelectric power,

Shortly before handing down
nearly a dozen important decl-
sions, the court received as Tta
ninth member Prof. Felix Frank-
furter of Harvard university, who
is President Roosevelt’'s third ap-
pointes to the tribunal.

The utilities i“m'kw ;::
on the ground it threa
with Mne‘t.lono!or serious inj
through sa power.
asked an injunction to restrain
the authority from bullding dams
in the Tennessee river and s
tributaries, from generating pow-
er at such dams, and from mar-
keting power in territory claimed
by the complainants.

Justice Roberts wrote the ma-
jority opinion.

Axe-Razor Murder
Laid Upon Negro

VICTORIA, Jan. 30.-(/)-R. A.
Wright, §8-year-old negro carpemn-
ter, tonight was charged with the
axe-and-razor murder of Mrs. Dul-
cle Hanham and a police guard
stationed im the hospital room
where he is recovering from mij-
nor wrist and throat slashes,

Police formally charged the me-
gro some hours after he had beea
picked up on an Indian reserva-
tion mear here and rushed to hos-
pital for treatmcnt. Officers said
they went to the reserve after
they had been notified & man was
attempting suicide.

Milton-Freewater

MILTON - FREEWATZR, Ore.
Kemp, sbout

earthquake today. Only minor
Teported.

The state’s share of 1 3
tuel vaeing ¢ willbe in-
from 2%
cent it a

per cémt to 8% | ey

"Duio Cheat Death|

Address

Lays Down Demand

For Lost Colonies

United States Gets Warning to Keep
Hands Off Germany’s Trade
With South America

Secretary Ickes, British Statesmen, Bol-
shevism and Jews Receive
Oratorical Barrages

BERLIN, Jan. 30— (AP)—Adolf Hitler tonight pledged
German support for Italy in any war against her, demanded
return of Germany’s pre-war colonies, and warned the United
States to keep her hands off German trade with South

To a world tensely waiting for an indication of how he
would next use his power and whether Germany would sup-
port Italian claims against France, Hitler declared Germany
and Italy were “determined to give common support to com-

In a bristling outline of nazy policies to an enlarged
reichstag summoned on the occasion of the sixth anniversary
> of

Hitler's rise to power, the
fuehrer also:

1. Warned the western powers
ageinst interfering "in matters
concerning us alone with the pur-
pose of preventing mnatural and
sensible solutions’;

2. Raised the possibility of the
use of force to get back the
1,000,000 square-mile colonial em-
pire “stolen” from Germany umn-
less redistribution of colonies was
made on a basis of “fairness and
common seénse'’;

3. Repudiated “any Americas
interveation in German affairs™
and sald German relations with
the United Stated suffered from
“a campaign of defamation ear-
ried om te serve obvious political
and financial interests™;

4. Launched a Dbitter attack
against bolsheviam;

Spanish Insurgents’
Success Is Hailed

§. Halfled insurgent success iw
Spain as another “valiant defeat
of the mewest universal attempt
to destroy the European culture
world”;

6. Assailed United States Bee-
retary of Interior Ickes and three
ntrt':.: ::“l.:i who frequently
a icies as “‘apostles
of war'"; ‘5

7. Proclaimed that Europe
could not “come to rest” untiy the
Jewish quesition was settled:

8. Disavowed any German ter-
ritorial demands upon Englhaa#
and France “except that of the
restoration of our colonfes”™: mnd

9. Envisaged the possibility of
a trade war by which Germams
“either live—meaning export—eor
die” but warned that Germas
Iudar:- were “ready for every-

Hitler spoke to a reichstag of
8656 brown-shirted deputies which
In its larger size symbolized his

Ereatest achievements — anpexa-

tion of Austria and the Creche-
Blovak Budetenland. For the first
time 73 Austrian and 41 Sudeten
deputies took their places with
I-hdrlﬂm colleagues,

Glowing Meteor
Sweeps Heavens

Over Loca] Area
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