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With Attacks on 3 ' Chzldren;‘

Borah Defends
‘Needs of WPA
For Large Sum

Declares for Economy
but Not at Expense
of Unemployed

Senate Opposition Seen
to -Following House
in Cutting Fund

WASHINGTON, Jan. 18—
Senator Borah (R-Ida) ' stepped
into the siszzling controversy over
the amount to be appropriated
for work relief today with a vig-
orous statement against cutting
the sum requested by President
Roosavelt,

He took this stand while a sen-
ate subcommittee heard a succes-
gion of witnesses give their views
as to whether the appropriation
should be $875,000,000 asked by
the chief executive and WPA,
$725,000,000 voted by the house,
or some other {igure. The appro-
priation i= intended to finance
work relief until June 30.

“l am for economy,” the sena-
tor said, “but there are plenty of
places to cut federal expenditures
without taking it out of the hides
of poor helpless people on relief.
Many of them are living like
beasts, hundreds of thousands of
them.

WPA Wastes Admitted,
But Conscience Dictates

“T know there is a lot of wuto

mismanagement in WPA,

but I am not going td have it on
my conscience that I do not vota
for what those in charge say
necessary.”

The day brought additional evi-
dences of sentiment in the sen-
ate against following the leader-
ship of the house and reducing
the appropriation requested. S¢n-
ator Bone (D-Wash) for example,
testified before the subcommittee
in favor of the larger sum, and
Senator Downmney (D-Calif) an-
nounced he would support it.
Benate Leaders Say
Cut Is Certain

While conceding that a swell of
opposition to reducing the appro-
priation had arisen, some senste
leaders were definitely of the
opinion that, thus far at least, it
was not strong enough to put the
$875,000,000 appropriation
through the senate.

Senator McNary (R-Ore) the
republican floor leader, predicted
the house figure of §725,000,000
would be left unchanged, in the
face of efforts both to increase
and reduce it. He himself,” he
sald, would not vote for any
smaller a

Friends of Semator Glass (D-
Va), chairman of the anm’rhp
tions committee, reported mean-
whila that the Virginian intended
to offer an amendment himself to
reduce the appropriation to $600,-
000 O.Q.
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Newest King of Swat,l's Linked
- With Actress in Romance Rumor

hllmhrepa-ted“lﬂtbypll
the sports world is agog with
kees, spent a day in Los Angeles
Arnold, film actress; but when

interest,

questioned
mance, both just smiled and refused to talk.
rdm:llnllywood:oﬂ_nletg-mpl@w.

E

No Fuads-Ready - {English

For Coast -Work

US Army Says It Has no
Authority to Assist in
Rehabilitation

WASHINGTON, Jan. 18P
Army engineers advised Oregon
members of congress today they
were without authority or funds
to help rehabilitate Bay Ocean,
Ore., where heavy waves caused
sever® damage 10 days ago.

The engineers sald, however, if
funds could be obtained from
some other agency they would co-
operate so far as possible.

Oregonians said they were seek-
ing further aid from the WPA,
which already had undertaken
some work on the Bay Ocean
sandspit.

The congressmen said they also
were considering a proposal by
Paul C. Biates of Portland that the
government take over the entire
spit, including Bay Ocean,

They said Bates contended the
entire strip was essential for any
compfehensive plan of relief and
p on to the Tillamook bay
area as & whole,

Breath of Spring
Is Felt in State

mands the complete severance of

mmm Sauer, 65, Tulelake,

raids by police bomb squads today
resulted in the seisure of large
qdantities of ammunition and ex-
plosives and the arrest of 14 young
suspected members of- the {llegal
Irish republican srmy im connec-
tion with a series of explosions
"throdghout the Unitéd Kingdom.

Police arrested seven Irishmen
in Manchester, where blasts killed
one man and injured two. Beven
were arrested in London. All were
ordered held a week pending Scot-
land Yard's further investigation
into alleged organized sabotage
aimed at Britain's key public serv-
jces, such as power, water and
gas works,

The IRA, banned by both the
| Eire (Ireland) and Ulster (north-
ern Ireland) governments, de-

Ireland from Britain, It is be-
lidved to number about £5,000.

Meanwhile a bombing of an-
other nature occurred when a
monumeg in the form of a Celtic
cross in & cemetery in Beifast,
northern Ireland, was damaged by
an explosion shortly before mid-
night.

konor of Irish republicans, Two
previous monuments on the same
spot had been destroyed by ex-
plosives,

Klamiath County’s First
Traffic Death Recorded
KLAMATH FALLS, Jan. 18-

died last unt of injuries
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Hudson White
Confesses, Is
Police Report

Criminal Assault Count
Faced; Picked up Trio |
in His Car, Report

Description by Victims
Results ‘in Arrest of
Agriculture Aide

ENTERPRISE, Ore., Jan., 18-
(P)—-George Rogers, Oregon state
policeman, said tonight he had
arrested Hudson Dodd White, 25,
son of Solon T. White, on a ¢harge
of attacking two girls and a boy
near Wallowa Monday.

Rogers said that White con-
fessed picking up the children,
ranging in ages from 6 to 9, at-
tacking them and later releasing
them with admonition not to’in-
form the police.

The arrested man's father is
former state director of agricul-
ture in Oregon and at present is
coordinator for the soil conserva-
tion service in this state, -
Employed im Office

Of County Agent

Young White had been working
in the county agriculiure agent’s
office here since last July 28, as
assistant secretary for the soil
d¢onservation agent. He was mar-
ried two years ago.

ﬁiﬁd&ry action. He was charged
with omy, > a2
The children reportq[ the epi-
sode late Monday near Wallowa.
They said they had beem plcked
up by a motorist they did not
know and attacked. They were
later driven to the approximate
location of the pickup and re-
leased with a warning.

The officer said no accurate de-
scription of the assailant was
available immediately. At first
none of the three frightened chil-
dren, none of whom was seriously
injured, could supply usable in-
formation. Later as they became
calmer they gave him a deserip-
tion which resulted In White's
arrest.

Best Radio Tube
Held Off Market

WASHINGTON, Jan. 18-(F)
The monopoly committee heard
today that manufacturers of radio
tubes, if they desired could offer
a grestly improved product that
would have much longer life and
consume far less current.

Frank B, Jewett, president of
the Bell telephone laboratories,
sald the laboratories had devel-
oped such & vacuum tube about
16 years 8go, but so far as he
knew no manufacturer had ever
offered it for use.

“It would not be to thdr eom-

mercial advantage to do 3t.” he |

tremarked. High School Basketball

Jewett had testified that under (By The Associated Press)
& cross-licensing agreement Radio Gmt 34. Franklin 30.
Cbrpolrlutlo:ie of Americs ail“ 6:;-. fn l.'.‘MI 23, -
eral ect éorporation s wm -
right to use the invenmtion. The t 30, m 26,
Bell system has used them in an- _
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‘Barcelona; Defenders
: lllyMAnmu

Perilous Sea Jourmey Is
Attempted; in
Berlin Are Rumored

(By the Associated Press)

While Spanish insurgents.clos-
ed in farther on the government
capital of Barcelona yesterday,
France bowed to British pressure
and agreed definitely to withhold
aid from the embattied govern-
ment defenders.
-The French cabinet, informed
sources said, decided to keep the
Spanish frontier closed to supplies
that would ald the government
forces, doing so ‘“‘reluctantly”
rather than risk British displeas-
ure.

Britain, for her part, held stead-
fastly to the mnon-intervention
plan. Prime Minister Chamber-
lain declined a laborite request to
summon parliament to discuss aid
for government Spain. He said
Britain would continue to assist
unofficial organizations working
for relief of Spanish civilians,

The French decision was made
despite a growing fear in Paris
that an insurgent victory would
give Italy a strong foothold in
Spain. The cabinet acted at a long
meeting at which it considered the
plea of a considerable section of
French opinion that help should
be given to Barcelona.

Perilous Journey

By Bea Attempted

The Barcelona government was
reported to have ordered 60,000
soldiers shifted from the Madrid
front to reinforce the capital’s de-
('&'nru to Page 2, Col. 1) :

U e Tax on US
Wages, Securities

Four Federal Officials
Ask That Exemptions
Be Eliminated

WASHINGTON, Jan, 1 A
quartet of federal officials urged
congress today to place the same
taxes on governmental securities
and salarfes than now apply to
private business and its employes.

The officials paved the way for
a special message from Presjdent
Roosevelt tomorrow which will
ask elimination of all tax exemp-
tions on future securities and
salaries of federal, state and local
governments,

They appeared before a special
senate committee created to con-
sider removal of tax-exemptions
that have existed since the first
days of this government,

President Roosevelt first asked
congres§ to make these changes
last April by enacting a “short and
simple statute.” Some legislators
contend it must be done through
the tedious process of a constitn-
tional amendment.

The four officials assuréd the

('I‘lu'n to Page 2, Col. 8)

Late Sports

SAN CIS00, Jen. 18—(P)
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Dynamite-Tossing
Loyalist Is Hero

Barcelona Lauds Soldier
Who Halts Tanks and
Takes 4 Italians

By ROBERT OKIN

BARCELONA, Jan., 18~(P) -
This threatemed eapital of govern-

ment BSpain rejoiced today over
exploits of a dynamite-throwing
army corporal credited with
wrecking three Insurgent tanks
and turning back 11 others.

Authorities permitted foreign
newspapermen to Interview three
of four Italian prisoners takemn by
the young “dinamitero,” Celes-
tino Garcia Moreno, when he
broke open the door of their dis-
abled tank with a pickaxe.

One of the Italians, a captain,
87 years old, three months in
8pain, said he was “here to fight
bolsfevism and help Italy domi-
nate the Mediterranean route.”
He sald he knew nothing of poli-
tics and wu “g soldier and noth-
ing more.”

Corporal Moreno, & smgall,
bright-eyed yoing man, met two
tank attacks singlehanded in the
Santa Coloma sector and his suc-
cess with erude dynamite bambs
was so great he was brought back
to receive the congratulations of
Premier Juan Negrin and the aec-
claim of the Barcelona press.

The semi-official newspaper La
Vanguardia said they young cor-
poral wrecked omne tank and forced
its ecrew to help fiim dismantle
its machine gun so he could carry
it away. In another engagement,
it was sald, Garcia Moreno met
13 tanks and wrecked two before
the others wheeled about and fled.

Discussing his technigque, the
gorporal sald he threw his dyna-
mite under the fuel tanks, thus
disabling the machines and at the
same time causing smoke and
flames to blind the crews.

Chinese Soldiers
Report Victories

SHANGHAIL Jan. 1’-('!'!!:1-
day) nese reported .
tinuing gains in desperate ﬂtit-
ing in southwest Shansi provines
today. . t

They reported the recapture of
Siahsien, in the south ceniral part

Améncans in Iqolated
Kulmg Distriét, China
Are Reported i in Peril

and Other’ Fordpera Is
Blame British; Envoy

Returning, Says Chinese Honfa High

SHANGHAI Jan. 18—(AP)—Some ‘
Shanghai today over the situation of 62 Americans and

other foreigners in isolated Kuling mountain, 15 miles south

of Kiukiang in Kiangsi province, central China.

Chinese and Japanese reports conflicted, and British and

American embassies apparengy;dhad no direct, independent

was felt

Chinese said an unnamed for-
eigner had been injured In a
Japanese air raid on the Kuling
foreign quarter. A Domei (Japa-
nese news agency) report said sev-
eral Britons were jeopardizing the
safety of the 13 Americans and
other foreigners at Kuling by
anti-Japanese activities calculated
to aid Chinese guerrillas, who hold
the mountainsides.

WASHINGTON, Jan., 18P
Nelson T. Johnson, United States
ambassador to China, declared to-
day that the Sino-Japanese war
would continue for a long time,

*““China’s resistance is continu-
ing,” he told reporters after a
long conference with Secretary
Hull. “The war has proved beyond
doubt that bombing from the air
does not win a war.”

Johnson arrived imn Washing-
ton today, having been called
home for report and consultation
on the situation in the far east,

“] found the Chinese morale
high,” he continued, “they were
full of hope in the future. I did
not find them necessarily discour-
aged. Life, when I left, was going
om preity much as it had gone on.”

Two Seattle Folk
Meet Road Death

MERCED, Calif.,, Jan. 18—(®)-
A hesd on collision on the Golden
State highway south of here to-
day brought death to Mr. and
Mrs. Frank Hayes of Seattle,

Hayes, 39, was an advertising
man. He and his wife, Peggy,
had left Seattle Monday for a trip
to California. Only last week she
had come to Seattle from Fair-
banks, Alaska, where she owned a
tavern.

A heavy fog enshrouded the
highway when Hayes tried to pass
an sutomobile driven by Walter
‘Waggoner of Columbus, Eas., and
crashed into the truck.

District Attorney Allen Hender-
son said Investigating officers re-
ported the driver of Hayes' car
was at fault.

US Island Forts
Plan Is Decried
By Japan Office

O, Jan. 19=(Thursday)
| feels that the
United States naval expansion

f th vince, the derailment of | Program and discussion of fore
:wo;n:::mnmurztnhgm mrﬂz islands is in
crins ' sivanees” St hny| EpO, b oo
Houmsa and Kuwo. i prcdlys ol g
Shansi province, In Worth cen- | gy snokesman said today.
Japanese many months ago, but be like placing = gun 'l“" ¢
Chinese guerrillas remain active.| ihe of a ueighbor,” Rear
The Chinese reported today that mmm
1800 Japanese had been killed| ¢he spokesman, shid,
in guerrilla atiacks during the| * “i scems unmecessary to
past two weeks along the Kiangsl, | trest Japan that way in view
Hupen, and Hunan province bor<| of ¢ur maval policy of mom-at-
ders. and nom-aggression.”
. ] - ’ ;i
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Lower Incofne

Groups Would
Carry Burden

Added Revenue to Stm
*Would Be $500,000
With Other Tax

Single Persons Earning
Over $800 per Year
Would Pay Tax

A new income tax law for Ore-
gon, designed to produce $500,000
additional revenue, when coupled
with a change in the corporate ex-
ciss tax and amendment of the in-
tangibles tax law, was being pre-
pared yesterday for introduction
in the legislature. The state tax
commission was framing the tax
as one of three measures designed
to carry out the tax recommenda-
tions of Governor Charles A.
Sprague.
The new tax law would strike
hardest on persons with smaller
bracket incomes /by changing the
system now in force for comput-
ing personal exemptions.
The proposed change in the in-
eome tax, coupled with a stiffen-
ing of the corporate excise tax,
would produce $1,850,000, tax of-
ficials estimate. Loss of revenue
from the intangibles tax is esti-
mated at $1,350,000 leaving a net
gain to the state of $500,000.
Exemption Allowed
For Wife, Dependent

Single persons carning less than
$800 a year and married persons
with incomes less than $1,500
would econtinue to be untaxed.
Exemptions, however, would be
replaced by a new system, under
which a taxpayer could deduct
from his net tax $35 for a wile
and §6 for each dependent.

For imstance, if a married man
earns ‘§2,500 a year under the

proposed law, he would his
tax on the entire income, h
would be $70. From this he

would deduct-his married fixed
credit of §36, and pay a $35 tax.
;t, ’hc has a child, he would pay
Here’'s how the tax wnlhl af-
fect married persons without de-
pendents, net income being the
grosg income minus such deduc-
tions as other taxes, contributions
to charity, business losses, etc.:
Xet Inc. Pres. Rate New Rate

$2,500 $ 20 $ 35
3,500 50 80
4,500 90 135
5,500 140 200
6,500 200 270
7,600 270 340

Tax Rate Same
As Former Level

The tax rate would remain the
same: Two per cent on the first *
§1,000 net, three per cent om the
second §1,000, and continuing um-
til 2 seven per cent rate is reach-
ed for all incomes of more thaa
$5,000.

The tax increase for all persons

|earning more than $6,5600 a year

would be §70. The tax commis-
sion sald this was done because at
that point, incomes are bardest
hit by federal taxes.

Rep. Earl H. HIll (R-Cush-
man), chairman of the- house
highway committee, said the joint
legislative committee on highways
was considering a proposed con-
stitutional amendment to prevent
diversion of highway revenues to
other sources,

The governor’s office s pre-
paring a il to move the state
planning board from Portland to
Salem, and make the board an _
arm of the governor’s office,
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