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The Weather

Partly clondy today and
Sunday, probable light '
showers, Little temperature
change, Max, temip. Friday
48, min. 32 River 8.1 feet.
South wind, : .
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Hours of Hostility
Between Troops

Budapest Protests That
Incident Caused by
Czech Soldiers

By @%VIN J. STEINKOPF

BUDAPEST, Jan. ¢~{/)Bitter
border (fighting with machine
guns, an armored car and even
light artillery fire burst forth to-
day in the neighborhood of Mun-
kaes, & city of 30,000 whieh
Hungary acquired through .the
November 3 partitioning of
Csechoslovakia.

The Hungarian intelligence ser-
vice asserted it had evidence that
Czechoslovak troops deliberately
attacked Munkacs and the adja-
cent village of Orosveg, precipi-
tating hostilities which were re-
ported to have caused a dozen
or more deaths,

The fighting had stopped to-
night, but thousands of Hungarian
troops were maving toward border
-points. Only troops on active duty
were involved. No reservista had
Jbeen called to the colors,

In several Hungarian communi-
ties angry crowds demanding ag-

gressive action were dispersed by

Joint Probe Agroed
& e

off Hungary.” -
Hungarian reports said fighting
was started at 3:40 a. m, (6:40
p. m. PST Thursday) at Orosspeg
by Czecho-Slovak regulars and ir-
regulars and continued through
the day but private advices to-
night said a truce had been ar-

began shelling Munkacs, striking
first a hotel, a motion plcture
theater and the municipal theater,
and in intermittent fire in the
afternoon were concentrating on
the residential district. At 4 p. m.,
Hungarian military authorities as-
perted the attackers had been re-
pulsed.

Health Ordinance
L] L] v
Aiding The Dalles

THE DALLES, Jan. 8-/
Health authorities said today a
health ordinance approved two
years ago had freed The Dalles
of food handlers, barbers and
beauticians suffering from soeial
diseases and tuberculosis.

Examination of 2331 workers in
the past two weeks showed only
one Infection. There were a nam-

ber of cases when the law went
into effect. Beveral persons

7| changed their residemces rather

than undergo examinations.

Thursday and part of Friday.

Petitions Seeking
Gaiser Retention

Bradfield Says mno Plans
Made to Consider Act
on School Head

Petitions urging the reappoint-
ment of Silas Gaiser as superin-
tendent of the Salem public
schools were reported im ecircula-
tion yesterday and intemded to be
presented to the school board
within the near future. Gaiser’'s
present contract expires June 80.

Although Board Chairman E. A.
Bradfield declared yesterday he
had®heard of no plans to consider
the Gaiser appointment at mnext
Tuesday night’s regular directors’
meetings, there were indications
yesterday that a large delegation
of men and women who contend
Galser is highly qualified for his
position and should be retained
would attend the session.

Opening move in the campaign
to keep Gaiser in the Balem sys-
tem was a resolution adopted by
the Salem Lions club Thursday ex-
pressing belief in his abllity and
urging his retention.

Efforts to secure solid sypport
for the present superintendent are
not being directed -at Chairman
Bradfisld aad Director. Percy A.
Cupper, who have ity -
dgreed with him, Directers L. E.
Barrick and W. ¥, Neptune have
received several callers in Galser’s
behalf. Mrs. David Wright has
backed the superintendent con-
sistently.

| Death of Peters

Is Held Accident

Coroner’s Jury Absolves
Stepson of Blame in

Financier’s End

LOS -ANGELES, Jan. §.—(P)-
The death of James Peters, 57,
Portland, Ore., financler, today
was termed g2cidental by & coro-
ner's jury whifa exonerated his
step-son, George Phlillips, from
any respomsibility.

Phillips, held on a police book-
ing of “suspicion of murder,” was
ordered released when the jury
decided Peters died from injuries
suffered in a fall.

' Bpeaking quletly and clearly,
Phillips, 38, told the jury of mak-
ing the rounds of Hollywood night
spots on Tuesday night in com-
pany with Peters, Mrs, Peters;
his wife, Helen Phillips, and
ll":ters' adopted daughter, Betty,

After having several drinks, a
family quarrel developed in a
parking lot. He said his stepfather
hit him on the chin.

“Then he grabbed me by the
throat,” Phillips testified. “I
reached out and pushed him away
and me—I don’t know just how
it happened, but there he was,
face down on the ground.”

Mrs. Peters, who, Phillips said,
was the only member of the party
that had not been drinking, testi-

fied briefly,
“] di@ not see any blows
struck,” she said. “The first I

knew that he was im trouble was
when I saw him lying on the
ground.” )

Mrs. Peters said an argument

occurred about “Betiy having too
muech to drink.”

{ll Duce to Ask Hitler’s Aid
In Jewish Refugee Removal

asked that Mussolial suppert more

of Jews from Germany. B, © 8
The suggestion was understood

lenfent terms for the emigration

Sheriff Hooker Found
Innocent of Larceny

Of Polk County Funds

Jury Brings in Acquittal Verdict After Mulling
Evidence for Five Hours; Results in
Line With Dallas Feeling
DALLAS, Jan. 6—Sheriff T. B. Hooker of Polk county
was cleared of charges of larceny of public funds, brought 15

months ago through a grand jury indictment, by the circuit
court jury which heard testimony in his trial, conducted

The jury’s verdict of “not guilty” was brought in at 3:25
> 0'clock this afternoon. The case

went te the jury shortly after
10 o'clock this morning, follow-
ing instructions from Judge R.
Frank Peters of Hilisboro, who
presided,

George Wood of Dallas route
one was foreman of the jury.

The jury's verdiet of not gulilty
was in line with the general sen-
timent in Dallas, townspeople
generally belleving that the sher-
iff was innocent. Actual testimony
in the trial took less than a full
day, with only three witnesses,
including the defendant, called.

An archaic system of bookkeep-
ing, thrown over last year for a
modern method, an dlack of suf-
ficlent help during the taxpaying
rush season, were blamed for the
seeming book discrepancy In
funds.

CIO Says Jobless
Law Out of Order

Social Security Board Is
Told Approval Should
not Be Given

WASHINGTON, Jan. §.-{P)-

The CIO told the social security
board today the Oregon unemploy-

mat. compensation law should
receive. board

the

tory

until

the regula-
approved by the
stata’s voters last November.

In a brief filed with the board,
Lee Pressman, CIO general eoun-
sel, said restrictions imposed upon
labor umions by the initiative vi-
olated the board’s labor standards,
required im all state unemploy-
ment compensation laws before
they are acceptable to the board.

PORTLAND, Ore., Jan, §.—(P)-
T. Morris Dunne, chairman of the
state unemployment compensation
commission, sald today the eom-
mission would take no steps until
the federal socia]l security board
at Washington, D. C., closed its
hearings on certification of Ore-
gon's unemployment compensa-
tion act.

Dunne sald the hearing was to
end Saturday,

He asserted the commission had
received no indication the security
board would not certify the law
and said he was not disposed to
credit an unnamed ‘‘spokesman”
for the board quoted in Washing-
ton to the effect the law probably
would not be certified.

Bill Would Affect
Umpqua Fishermen

ROSEBURG, Jan. 6.-(#)-Two
ills affecting commercial fish-

ing on the Umpgua river were
prepared today for submission to
the state legislature by a central
organization of Douglas county
% acting c:zr the county
co coun: ;

One would prohibit net fishing
on the river, but would permit
sale of the legal catch of salmon
taken om troll. The second would
classify steelheads as game fish
and " would prohibit thelr netting
and sale.

Portland Police Chief’s

Condition Reported Same

S8AN FRANCISCO, Jan. 6.—{F)
St. Mary’s hospital attaches re-
ported today Captain Fred West,
chief of the Portland police traf-
fic division, was “just about the
same and holding his own.”

The captain has been in the
hospital for a week suffering
from a bilateral mastoid infection
and meningitis.

Late Sports

CORVALLIS, Jan. §.-(Special)
's bas scored

2 30 to 25 No-Name league

Rebel’s Front

Franco’s Catalonia Move
Halted by Loyalist
Strength

HENDAYE. France, (At The
Spanish Frontier), Jan. ¢.—-{P)-
The Spanish government reported
tonight that its surprise offensive
on the Estremadura fromt, in
southwestern Spain, has shattered

tegic Valsequillo,

The government a pparently
had succeeded, at least momen-
tarily, Ln its objective of halting
the insurgent campaign in Cata-
lonia, which is directed against
Barcelona on the other side of the
country.

The Estremadura drive was
launched to divert the insurgents
from their Catalonian offensive
and today, after hard-won gains
during the last 13 days, the in-
surgents reported but little prog-
ress in the east.

Franco Admits
Loyalist Btremgth

Dispatches from the headguar-
ters of Generalissimo Franeisco
Franco emphasized the stremgth
of the government army and the
difficulty of the next phase of op-
erations,

Reports reaching the fromtier
sald the government’s whirlwind
southwestern offensive had
cracked the Imsurgent fromt In
three places and that the govern-
ment had recaptured the strate-
gic communications “center of
Valsequillo, where a north-south
trunk railroad crosses four “high-
WAYS. ? ;

Valsequillo, about 200 mifles
southwest of Madrid and 50 giiles
northwest of Cordoba, was
| the wmw a_ few
B8go. -

s

Shortly before midnight dis-
patches from Madrid said the al-
most equally Important towns of
Los Blasques and La Granjuela
to the west and south of Valsequil-
lo were captured by the govern-
ment,

Great Gains

The dispatches also said that
since yesterday government troops
had recaptured all the territory
lest to insurgents in the July cam-
paign and in addition penetrated
several miles behind the insur-
gents’ summer jump-off line.

The attack swung to the south
against Fuente Ovejuna, commun-
ications and manufacturing .cen-
ter of a rich mining area.

Despite reinforcements rushed
by the imsurgents, said dispatch-
es to the border, the government
advance was gathering momen-
tum and spreading out fan-like
along the border of Badajoz pro-
vince.

The insurgents’ two main lines
of trenches were reported to be in
government hands for a distance
of many miles on each side of
Valsequillo.

Revolver in Safe
Falls, Killing Man

OREGON CITY, Jan. 6.<(F)-A
shot fired accidentally from a po-
lee revolver which slipped te the
floor as he cleaned a safe was fa-
tal today to E. J. Stanley, sbout
§5, municipal building janitor.
The revolver had been placed in
the mafe. -

Downtown Portland Said
Swept of All Pinbells
- PORTLAND, Jan. 6.—(#)-Dis-

trict Attorney James R. Baln said
today all pinball machines in

moved ked up. Polics, act-
h;in-edl%uu- :

insurgent lines and regained stra- '

N amedas Leader
Of Water Bureau

Doughton Chosen
Water Board Top

I. M. Doughton, veteran mem-
ber of the Salem Water commis-
sion, was unanimously elected
chairman by his fellow commis-
sioners last might to succeed E.
B. Gabriel, who served during the
last two years. Doughton was a
member of the board before the
city acquired the water system,

The system will benefit rather

will be beneficial, will im-
crease the summer flow of water,”
Koon #ald. "The lake back of the
dam-if anything will improve the
(Turn to page 10, col. 3)

Grand Jury Probe
On Picket Bill up

Complaints of Violation of
Corrupt Practice Law
Go to Jury

Complaints that expenditures
made by the Oregon Business
council in support of the anti-
picketing bill at the November
election were not reported as re-
quired by law will be submitted
to the Marfom county grand jury
for investigation, District Attor-
ney Lyle J. Page announced yes-
terday afternoon.

“We haven't enough imforma-
tion nmow to know whether a
crimé has been committed or not,”
Page said. “But the matter will
be put before the grand jury and
witnesses will be called.”

Oregon state federation of labor
executives complained recently to
Sécretary of State Earl Snell that
contributors to a $32,000 fund
turned over by the council to the
Assoclated Farmers of Oregon
and a $3000 sum given the East-
érn Oregon Wheat league were
not Identiffed and contributions
not itemised as required by the
corrupt practices act. Attormey
General 1. H. Van Winkle advised
Snell the matter should be called
to District Attorney Page's atten-
tion. Snell delivered exhibits avail-
] able at his office to Page Thurs-

downtown Portland had been re | day

e same day D, E. Nickerson,
spéretary of the federation of la-
the circmit court
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Plan Formulas
Of Giving out
Relief Moneys

House Group Talks With
WPA Had on Need of
Appropriation

Roosevelt Reveals Move
Being Made to Probe
Nazi Violations
THE DAY IN WASHINGTON

(By The Associated Press)
Senate movement grows for
congressional

over relief

E

-

WASHINGTON, Jan. 6—(F)-Pow-
erful membery of congress Wmade
plain téday that they mean to
tighten congressional control ever
relief spending by laying dowsn am
fron-clad formula for {ife distriby-
tion of funds to the states.

‘While a house committee gues-
tioned WPA Administrator F. O,
Harrington closely about the need
for a proposed $875,000,000 ap-
propriation to last until July 1,

“gigcrimination” as Dbetwean
states.
Three meémbers of this lattes
committee, Senator Clark (D-Me),
Mursay (D-Mont) and Hateh (D-
NM), said they favored putting &
distribution formula in the emer-
gency appropriation bill, if ome
could be worked out in time.

Probe Law-breaking

unAmericans 3
"m. these committees strug-
gled with the relief problem, de-
velopments elsewhere in the cap-
ital incladed u disclosure by Pres-
ident Rooseveit that the justice
department is investigating possi-
ble law violations by naszi, com=
munist and other organizations.

house committee on unAmerican
activities had coptended such
groups should be prosecuted for
fallure to register with the stals
department as agents for foreigm
principals.

Dies promptly hailed the pres-
ident’s disclosure as marking =
change, on the part of the admin-
istration, from an attitude of rid-
fcule to one of seriousneag toward
his eommittes’s findings.

Harry Hopkins, whose appoint-
ment as secretary of commeree
was eriticized by some because he
has had no experience In business,
told his first press conference in
his new office that he was con-
sulting business leadems before
formulating department policiea.

Hopkins said he bhad talked with
W. Averell Harriman, chairmas
of the department’'s business ad-
visory council, and would confer
with others.

Committee to Mull

ey (D-NC) ecalled
a meeting of the sénate commerce
committee for Monday to eonsider

' nomination. A senate ju-

________
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Chairman Dies (D-Tex) of the™




