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¢ Steel
Spying Probed

By Committee

Republi

Company Agent Testifies

of Organizing Union
at Youngstown

Official Says Spies Used
to Get Evidence of
Mill Sabotage

WASHINGTON, July 27/
Grim-faced union men and =2
former sirike breaker filed bé-
fore the semate civil llberties
committee today and, between
arguments among themselves,
told the story of labor spying as
conducted by the Republic Steel
corporation. -

Hareld F. Vargo, who readily
eonceded that
fs a company agent under the
names of Richard Brooks and
Ira Alberts, testified that while
in the employ of Republic’s po-
lice department he helped organ-
ize and became financial secre-
tary of a CIO union in Bepubllc s
Youngstown plant.

Later he was on the picket
line, during the bitter strike in
little steel & year ago. but be-
fore that he had resizned his
union post at the request of
other union officials. Unjon men
told the commiites that Vargo
was suspected of turning the
union’s membership roll over to
the company.

* Vargo testified:

“l was asked to resign he-
cause theyv sald some« members
didn't like my attitiide, but that
wasn't the reason. The real rea-
son was that | wasn't communis-
tiec enough.”

Earlier Charles M. White, vice
president of Republie, said it nev-
er had been the policy of the
company to use espionage to get
information regarding the forma-
tion of unions. but that it had
been used to get evidence of sa-
botage and other things.

Seated bheside the slender bul
muscular Vargo was Charles Fa-
gan. an excitable little man with
a thick Scotch dialect. Now presi-
dent of the umnion, he testified
he was still out on strike. He
and Vargo engaged In many
quarrels, Fagan sputtering in
protést at some testimony given
by the other, or Vargo denying
Fagan's testimony.

Vargo, who sald he held “quite
numerous strike breaking jobs,™
testified that during a strike the
company ussed him to mingle
with the mén on the picket lines
for the purpose of picking up in~
formation, He said he was given
an automatie pistol by Captain
Earl Butler of the Republic po-
lce.

The union men smiled for the
first time when further tésti-
mony revealed that this weapon
was the instrument of getting
Vargo Aarrested and “slapped
around™ by the Youngstown po-
lce.

During the strike, the testi.
mony ran. Vargo operated on an
expense mecount from Republic.
He couldn’t recajl how much he
received, but he testified that
he got '‘all he could™ and “ate
well and drank well.”

Plan to Reseed
Big Clatsop Burn

CORVALLIS, July 27-(#-A
plan to reseed sections of 300 to
800 acres of an experimental
grasing area wiped out by forest
fires im Clatsop county received
consideration by state college ex-
perts today.

CCC workers saved uvm'il
wvaluable test plots containing
pumerous varieties of grass. Sul-
ficlent feed remained to provide
for cattle this summar.

The experiment was undertak-
en on land destroyed or seriously
damaged by m fires.

he had operated]

Earle Fighting
His Grand Jury

CARL B. SHELLEY

Legislature Bucks
Grand Jury Probe

Pennsylvania
Program Virtually Is
Given Approval

Governor’s

HARRISBURG, PA., July 27-
(A—Riding roughshod over a |
flurry of republican opposition.

| democratic strength today placed

the bulk of Governor George H.
Earle's program to check a grand

Jury investigation in position for |

final c¢onsideration in the Pemn-
sylvanja house of representdtives.

Voting in concert, the big dem-
ocratie majority amended .and
passed on second reading four

of five administration measures,
designed to take over the pro-
jected Dauphin county inguiry of
Earle and 13 associates.

A fifth pill—providing that al}
grand jury investigations of civil
offjcers subject to impeachment
be held In public—was with held
and Floor Leader Herbert Cohen
jndicated It might be "plekled.”

Most significant of the amend-
ments was one which would stiff-
en the penalty that could be im-
posed upon anyone who with-
held evidence and records the
legisiature sought.

The bill was changed to allow
imprisonment for contempt of
this mature until the 1939 reg-
ular session discharged the pris-
oner. Previgusly, the imprison-
ment would have béen merely
“antll discharged.” i

Gov. Earle's chie! objective is
to force District Attorney Carl
B. Shelley, who is conducting
the grand jury Inquiry, and
Former Attorney General Charles
J. Margiotti, who first fired the
charges, to divalge their material
and make it public.

He Wanted Ride
And He Got One

TUCUMCARIL N. M., July 27
Scoglio, 26-year-

old New Yorker, wanted a ride
on a train today. Instead, he
got tramsportation to the state
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Morgan Charged
With Interfering

TVA Counsel Testifies
Ex-Director’s Action
Unpredictable

ENOXVILLE, Tenn., July 27-
(#y-James Lawrence Fly, TVA
general counsel, charged Dr. Ar-
thur E. Morgan today with “un-
warranted interference’” Iin
18-company power suit against
the government agency at Chatta-
nooga last winter.

The witness t(old a congression-
|al committee Tnvestigating the
r’rennessee valley authority that
the ousted chairman’s conduct in
| the case was “wholly unpredict-

able.”
| At one time, Fly said, Dr. Mor-
| gan challenged the “integrity” of

defense counsel with accusations
they had put TVA engineers “‘un-
der pressure’” for ““misleading and
misrepresentativé” evidence. The
| witness Jdzanied the accusations.
r The case¢, in which private
atilities attacked counstitutionality
of the authority, is now pending
before the supreme ¢ourt.
Previously, Dr. Mergam testi-
fled engineers were “‘embarrass-
ed” by requesis for evidence
which he considered misleading,
but which was not used In the
| trial.

RFC Gets Behind
Recovery Setup

Expansion of Projects
Made Possible by
Jones’ Aection

WASHINGTON, July 27(#)
Jessa Jones threw huge resources
of .his reconstruction finance
corporation pehind the public
works program tomight. This
made possible a large expansion
of the pump-priming operatioms
through which the Roosevelt ad-
ministration hopes to hasten eco-
nomic recovery.

Jones and PWA Administra-
tor Harold L. Ickes, two “big
money’' men of President Roose-
velt's spending-lending program,
agreed that wherever possible
RFC would make loans for public
construction and PWA would con-
serve its mopey exclusively for
outright grants. Hitherto, PWA
has been making both loans and
grants,

Under the mew system it will
be possible, officials sald, to un-
dertake more big projects such
as roads and bridges than if PWA
had to furnish all the money it-
self. The last congress gave
Jones' agency power to lend $1.-
500,000,000 to states, cities and
business men.
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s.ese -Japanese War
secslls Into Hupeh Area

"~ As new Line Is Formed

| Province Is 11th of 24 to Be Invaded by Battle;
new Chinese Line 20 Miles up River
From Kiukiang; Cholera Raging

SHANGHAI, July 28.— (Thursday)—(AP)—The Chi-
nese-Japanese war today rolled into Hupeh province—the
11th of the 24 Chinese provinces to be afflicted by land com-
bat in a struggle just one year and three weeks old.

The Chinese, admitting “a strategic withdrawal” from
Kiukiang, gateway to Hupeh and the metropolitan Wuhan

< area centering on Hankow, dug in

Body

on a new defense line 20 miles up

of the Japanese offensive.

The new defense line runs south
from Lungping, on the north bank
of the river, to Teian, 30 miles
south of Kiuklang on the railway
to Nanchang, Generalissimo Chi-
ang Kai-Shek’s greatest air base.
Kinkiang fell Tuesday.

Chinese officials reported that
cholera had broken out among
refugees from Kiukiang and

among the Chinese forces. Thirty |~

nine foreigners, including nine
Americans, remained at Kiukiang
or aboard the American and Brit-
ish gunboats Monocacy and Cock-
chafer and the British river
steamer Wenchow.

Advancing upriver against the
Lungpin-Teian line, intent upon
smashing it and shoving 10 miles
further westward to Tienkiachen
and Wusueh, site of a submerged
river bbom, the Japanese carried
their invasion into eastern Hupeh,
part of a province of 71,000
square miles and 29,000,000
population.

of Jumper

| mously condemned the Czechoslo-
the Yangtze river and just ahead |

| determined to protect.
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German Press
Hits Minority
Plan of Hodza

>

Under Plan Concessions

in Schools, Langnages
Would Be Granted

Germans Complaint That
Sudetens not Treated
s “Staatsvolk™

BERLIN, July 27.-(#The
nazi-inspired press today unani-

vak government's newest minori-
ties-soothing plan as an evasion
of the autonomy demands of
Sudeten Germans Adolf Hjtler is

Headlines showed plainly the
temper in which the press re-
Milan Hodza's
proposed stalute granting conces-
sions to the 3,600,000 Germans
and other minorities in Czecho-
slovakia.

Typical of them were:
“Secandalous disregard of Ger-
man demands ™

“Praha already begins sabot-
aging British efforts.”

“No way to peace.”

“Evasive maneuvers — wholly
unacceptable.”
The principal German com-

plaint was that the statute regard-
ed and treated, the Sudeten Ger-
mans as a minority instead of as a
“staatsvolk'-—a people with
rights and status equal to those
of the dominant Czechs and Slo-
vaks who far outnumber the re-
public's Germans, Poles, Hungar-
ians and other raclal groups.
Hodza's minorities statute.
which would grant concessions in
school administration, govern-
ment jobs and the use of langu-
ages, was announced last night

Is not Claimed |

Medical Experts Offer |
Explanation of Leap
From Hotel Ledge

NEW YORK, July 27.-(®-}

John Warde, 26, the nerve-sick
“man on the ledge,” central fig-
ure in Manhattan’s most spectae-
ular delayed suicide, was alone to-
night in the solitude of an east
side funeral parlor.

The 11-hour carnival of death
that gripped thousands of New
Yorkers in agonizing suspense,
celimaxed Jast night with his
plunge from the 17th floor of the
Gotham hotel, was ended.

No one called to identify his]
shattered remains. No disposition
was made for the body.

In the aftermath of the strange
case, enacled amid a stage-setting
of skyscrapers, neck-craning thou-
sands, clicking newsreel cameras,
magnesium flares, fainting wom-
en and even a television pickup,
medical experts joined the man in
the street trying to answer the
guestion:

“Why did he do it—the way he
did it7"

Dr. A. Arden Brill, psychlatrist,
and disciple of Freud, Columbia
university lecturer on psycho-sex-
ual science, interpreted Warde's
prolonged debate with death as
the manlifestation of a schizoid-
manie,

“He lived in his own dream
world, out there on the ledge be-
fore he jumped,” Dr. Brill said.

“He was not a manic-depres-
sive. That type gets moods of ex-
ultation followed by moods of the
darkest depression. In the sec-
ondary-hang-over mood, a maniac
type would not hesitate. He
wounld walk to the window and
leap.”™
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only a few hours after the Byritish
government appointed Viscount
Runciman as unofficial mediator
in the Czechoslovak- (serman dis-
pute.

Crechoslovak acceptance of the
appointment was seen as & tri-
umph for GCermany by Germans
who regarded Praha as ylelding a
decree of sovereiznty.

Arguments Ended
In Eugene Trial

Picket Ordinance Seen as
Free Speech Violation
by Labor Lawyer

EUGENE, July 27—({#)Circuit
Judge G. F. Skipworth took under
advisement today the arguments
of attorneys in a case offered as
a test for the wvalidity of a eity
ordinance regulating plcketa.

B. A. Green, Portland labor at-

torney, sald the law would pre-
vent free speech and delegate un-
due power to the city attorney.!
The city's counsel described the
ordinance as “one that would en-
able police to determine who is
picketing and the purpose of the
picket line.”
Green asserted the city record-
er had been given power to cay
what constituted a labor contro-
versy. He attacked the regula-
tion as discriminatory.

8. M. Calkins, city attormey,
argued that the act would only
determine if pickets had legal rea-
son for establishing a picket
line.

20-Day-Old Babe Killed
Jn Oregon Car Crash

COQUILLE, Jauly 27.(—An
sutomobile accident at Carpen-
terville resulted im the death of
Robert Byrona Kughler, 20-day-
old son of Mr. and Mrs. Howard
Kughler of Long Beach, Calif. The
child’s mother was seriously Iin-
jured.

April 2,

Loyalists Take Gandesa
In Surprise Thrust as

Insurgents Rain Bombs

Steam-Roller Drive Covers 15 Miles and Results
in Capture of 4000 Prisoners Despite
Bombing of 150 Rebel Planes

HENDAYE, France— (At The Spanish Frontier)—July
—(AP)—The Spanish government announced tonight
that its three-day-old Ebro river offensive had carried Cata-
lonian shock troops into the streets of Gandesa, Generalissi-
mo Francisco Franco's south Catalonian headquarters since

Roosevelt Views

Hermit’s Island

Volunteers Carry Food
and Papers to Few
Inhabitants

ABOARD U.S.S.HOUSTON. In
Galapagos Archipelago, July 27-
(/P)—President Roosevelt, viewing
tragle, mysterioug Charles Island
from the Houston, today sent
precious fresh food and other
gifts to the few Inhabitants,

The chief executive reached
the outermost point of his equa-
torial Pacific fishing cruise when
the Houston dropped anchor in
Post Office bay, Charles Island’'s
“waterfront.”

Mr. Roosevelt asked his naval
alde, Commander Daniel J. Cal-
laghan, to head a group of vol-
unteers from the ship's crew.
Members of the - presidential
party together with about 50
bluejacket volunteers, went
ashore with [foodstuffs, maga-
zines, mnewspapers and medieal
supplies,

The party struggled up steep
mountain glopes to the crude
home of Heinz Wittmer, his wife
and their family of three.

While ashore they also fouhd
Elmir A. Conway and his wife,
who left California 13 monghs
ago and for ten months had been
struggling to exist on Charles
Island.

The shore party signalled the
cruiser about the Conways and

also were sent to the five Ecua-
dorean Indians who, with the
Wittmers and the Conways, make
up the island’'s population.

First Power Sale
Tq Utilities Made

PORTLAND, Ore., July 27-(/)
—The Northwestern Electric com-
pany signed a contract with Proj-
ect Administrator J. D. Ross to-
day, for the first private utility
purchase of electrical energy
from Bonneville dam.

Ross said tie dam would de-
liver power to the Northwestern's
§6,000-volt line on the Washing-
ton side of the Columbia river
where it will be distributed to
the Portland General Electric and
the Pacific Power & Light sys-
tems, thus tylng three firms with
the dam for experimental pur-

poses,

The Northwestern will pay the
regular $17.560 per kilowatt year
rate for 26500 kilowatts and the
secondary rate of $11.50 for the
remainder.

Rosser Sentence-
Delay Is Granted

DALLAS, July 27.—(#)-Senten-
cing of Albert E. Rosser, former
Portland AFL teamster official,
was postponed indefinitely today
by Circuit Judge A. G. Walker.
Rosser would have appeared
Thursday to hear sentence on an
arson conviction. ' .

<> There they grappled hand-to-

another boatload of supplies was |
gent for them. Additional gifts |/

.cassfal

hand with the Insurgent forces
that onece had driven them from
the town.

Entry of the town capped a sur-
prise thrust of more than 15 miles
from the banks of the Ebro in
which® the government reported
capture of 15 villages and 4,000
prisoners.

The steamroller drive started
early Monday when Catalonian
engineering squads, shielded by
artillery, swiftly lald pontoon
bridges to carry brigades of in-
fantry and field batteries into
insurgent territory.

The advance into Gandesa was
said to have been effected de-
spite some of the war's heaviest
insurgent aerlal operations—a
day in which 150 heavy bombers
unloaded explosives on the en-
croaching Infantrymem hour af-
ter hdur.

The government reported an
advance a]l along the some 90
miles of Ebro river front, from.
Amposta, at the river mouth, in-
land to Flix.

The government, hitherto lack-
ing in planes, challenged Gen-
erallssimo Franco's aerial super-
fority on this northeastern Span-
ish front.

Throughout the day sguadron

after squadron of blunt-nosed
“Chatos"—Russian type pursuit
planes—tackled the Trelays of

heavy bombers, There were many
aerial battles.

Counties to Seek
More Road Money

Diversion of Their Cut
for Relief Purposes
Will Be Fought

ALBANY, July 27-(F)-Willam-
ette valley county judges and
commissioners resolved yesterday
to ask the Oregon Assoclation of
Counties to work for the reenact-
ment of a law permitting forma~
tion of special road tax levying
bodles.

The officials reported the law
would facilitate improvements in
districts which otherwise would
not benefit from the general
leviesa.

F. L. Phipps, The Dalles, execu-
tive secretary of the state group,
sald the counties might expect
greater participation in gasoline
and automoebile license revenues
because of an Increase in the
highway commission’s income.

Several speakers agreed money
had been diverted from county
roads because of the pressure of
rising relief budgets.

British Freighter
Sinks From Bomb

MATT D, July 237 -
after two mw
an insurgent -atplll.’.:
bombed and sank ‘the -
freighter Dellwyn in the
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" Late Sports

SAN DIEGO, Calif., July 27-

i< 1n:irw-i'miil s -0 7 1
BEN DICEO + s s sotosnce ‘5 0

Tost m Bnlul leh and
ncm nuou 9).*

SACRAMENTO, C&llf July 27

—={(#)—Night game: '

Seattle .........

Sacramento  ......
Plckrﬂ. Gregory (4) uulspbb

Om (hllt.. July 27-{®

C.too.-." ” ’
B 1 15 3
;' Van PFleet,

Sage to Go in

recognizing -‘l‘hl, Oregon
man columnist's geatle
morning.

and on Air

To Reenact Felon’s Takmg"---- ;

Temperature Conm iy

Fel'gll!-on s‘y’ M . 'J' dl
Best in two Weeks; 50_' )

Fires Are Report«l

BEND. Ore., July 27
Heavy rains drenched the De-
schutes national forest tonlght

and aerfal fire spotters sald raim
laden clouds were sweepling “l .
the partially controlled lim 1
acre Warm Springs Indian reser
vation fire, : ¥
Precipitation here was -m' [
of an inch, the raln aring :
smoke from the sk¥. 3

(By The Associated Press) H |

The stajwart efforts of fire
lighters, reinforced by the re- o
turn of Oregon's tradition -
temperate climate, had o
virtually every major blase
the forests today.

Fog along the Cascade
and rain at lower altl
checked the 100,000-acre
brush and grass fire in the wﬂ"'
Springs reservatioh region, Crews
expected to complete m I
the menace Wednesday night. 2

Lightning struck about ?0' i
smaller fires in the ptes
and Ochoco forests
was hampered by haze,

State Forester Ferguson .ﬂ
the Oregon situation was the
in two weeks, Fifty per cent I
the fighters at the Valsets
where one man lost his life, |
the Smith River burn were
drawn.

The cooler weather and
control work reduced the
of fh-el: to 50, compared °
more than 200 & qum

Logging operations
in Jackson county. :
of the 1000 men who <
the Galice fire in the
nationa] forest were
to;:::lltr blazes. m :

orty-seven men .
500-acre fire on Bull and rpi
creeks in Josephine coumty.
lightning set blaze burned
250 acres of grass on the
side of the lava beds natlol
monument in northern m
near Klamath Falls,
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