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Suq)ect Says

He Kidnapped
Mattson Boy

Ghaxlis ‘Olron Confesses

Kidnap - Slaying but
Tale Gives Doubt

.Black Beard, Age Tally

With Description of
Mattson Slayer

TACOMA, Waslkr, July 12-(F}-
An oral and written confession of
the kidnap-slaying of 10-year-old
Charles Mattson was made today
by a man Stale Patrol Chief Wil-
Ham Cole described as “appearing

rational about two-thirds of the
time.™
The man gave the name of

Frank Olson, his age as 32, Cole
said his descripti-~ tallied closely
with that of the man sought for
the kidnaping December 27, 1936,

At Ritzville, In the eastern
Washington wheat country where
Olson was arrested yesterday,
Sheriff's Deputy Joe Schafer said
Olson gave the name of Frank
Smith and later, Clarence Thorp.
when picked up there.

Aftéer quesfloning at Ritzville
before Shafer, Sheriff Melvin Oes-
treich and State Patrolman Jack
Croaoks, Olson confessed the Matt-
son kidnaping, Schafer said. This
wen confirmed here by Chief Cole.
State Policemen
Question Suspect

Olson .was brought here yester-
day and stAte patrol headquarters
were established ‘n a suite of the
Winthrop hotel where the pris-
oner was subjected to Incessant
guestioning.

Chief Cole sald there were
many portions of Olson's story
which did not check wiith known
facts of the emase. R. C. Suran, spe-
cial agent in charge of the Seattle
federal bureau of investigation of-
fice, 'sped to Tacoma to confer
wlth Cole over the evidence,

Suran's office in Seattle said
that as far as known, the $15.-
000 federal reward for apprehen-
sion of the Mattson kidnap-siayer
still stood.

Pictures of the swarthy, black-
bearded prisoner were taken by
state patroimen tonight and 1t
was understood an attempt would
be made to submit them for iden-
tification to Muriel and Willlam
Mattson, sister and brother of the
glain boy who were in the Mattson
bhome when the kldnnpln; was
earried out.

Muttson Says He's
Not Consulted

Dr. W. W, Mattson said his
children were at a summer camp
and that he had not been con-
sulted by either state or local po-
lice,

A second man arrested after
being implicated by Olson was re-

late today when Olson
would not dientify him.

The man was ushered into the
botel room, the second prisomer
staring intently and defiantly gt
Olson. Neither spoke.

“Is this the man who helped
you will the Mattson?” one of
the officers asked. '

“No,” Olson replied.

Officers spent much of the day,
Cole said, trying to reconclle con-
tradictions in Olson’s confession.
He first sald four men were ln on
the job, then later involved only
three, finally cutting the number
to two—himself and the man he
named as an accomplice who later
was freed.

Cole said In all probabllity Ol-
gson would be held here throuzh-
out the night. He sald there was
a possibility Olson might be
transferred to a jail In Evereit,
but this depended on what state
and fede=al officials decided over
disposition of the case,

Wheeler Reaches
Vancouver Water

PORTLAND, Ore., July 12-(
~The 300-foot steamer Charles L.
Wheeler, jr., docked at Vancou-
ver, Wash., at 7 p. m. tonight,
completing an epochal voyage
through the Bonneville dam sea-
and to The Dalles, 200
from salt water.

Wheeler, negotiating dan-
rapids handily
such a
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Electmns Take
Vets’ Interest
For Final Day

Interest Centers in Race
for Junior Vice Post

With Race Heated

Selechion of Next- Year’s
Convention City to Be
Made at Session

Election of officers and selec-
tion of next vear's convention city
will highlight today’s final bus-
iness session of the Veterans of
Foreign Wars Oregon department
convention. Interest in the elec-
tion will center in the choice of a
| junior vicecommander, with Les-
lie A. Willia .s slated to succeed
John R. Snellstrom as command-
er and John H. Schum to move up
from junior vice-commander to
senior viee-commander,

Nine men who distinguished
themselves in overseas service
were decorated in an Impressive
ceremony on the courthous~
grounds early Tuesday afternoon,
with Governor Charles H. Martin
making the presentations while
the Seventh Infantry bamd stood
at attention. The veterans decora-
ted were Douglas McKay, Sher-
man L. Cross, Virgil Golden, Leon
Hansen, C. V. Richardson, Grover
Hinkld, G. G. Weaver and Phillip
Ringle, al] of Salem. Hansen re-
ceived the purple cross and a sil-

palm leaf, a double citation for
bravery in action. The others re-
ceived the purple cross.
Bridges Resolve
Is Softened

Action on resolutions was an-
other highlight. The resolution
urging deportation of Harry Brid-

(Turn to Page 9, Col. §5.)

Japanese Troops
Halted in Drive

Chinese Report Japanese

Attempting to Bring
up More Troops

SHANGHAI, July 13— (Wed-
resday ) —{#)—Chinese re ported
today Llhat Japanese had been
stopped seven miles downstream
from Kinkiang, Yangtze river
port 135 miles below Hankow,
and were attempting to bring up
reinforcements.

Expeciing n resumption of the
drive toward Hankow, China's
provisional capital, however,
Chinese strengthened their de-
fenses in Kiukiang.

They put into effect their
“scorched earth” policy and be-
Ean a systepatic destruction of
waterfront propertles. Because of
“military necessity” they blew
up two stee]l pontoons owned by
the Standard Oil company. They
occupied British property. where
they mounted guns and cut loop-

{(Turn to Page 2, Col. 5.)

Woman Dies of Injury
After Car Strikes Her

ROSEBURG, July 12—
Miss Dora Gamimon, 56, died to-
day of Injuries suffered last night
when she was struck by an auto-
mobile operated by Guy Cordon,
former Douglas district attorney
and ex-state commander of .the
American Le@on.

Distriet Attorney J. V.
sald an Inguest would be held.

ver stary for gallantry fn acfiop.
Ringle received a silver star witir'}
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He s Organizer
Of Huge Parade

Meet William Rush, the man who
as general chairman of the pa-
rade committee, had most to do
with organizing the record-
breaking procession which fea-
tured the Veterams of Foreign

Wars convention. Now a deal-
er in electrical goods in Salem,
Mr. Rush served with the Sec-
ond Division, 28rd Infantry,
and was in France 21 meonths.

—HKennell-Ellis Photo.

Testimony Ended
In Foree’s Trial

Judge Walker to -Decide
on Arson Case After
Consideration

DALLAS, July 12—The trial of
Lisle B. Foree, past president of
the Salem teamsters’ unlpn, was
concluded here this afternoon.
Judge Arlie G. Walker indicated
that he would consider the evi-
dence offered and meet with the
district attorney and Defense
Counsel Ed Goodenough next
Monday at 1:30 p. m. for a prob-
able decision on the case.

A number of character wit-
nesses were introduced on behalf
of the defendant during the fore-
noon, These Iincluded Hobart
Kiggins, Frank Marshall, LeRoy
Stewart, A. C. Burk, sheriff of
Marion county, Mrs. Della Ander-
son, Otto Klett, Daniel Hay and
Dewey Griener.

Other witnesses were Miss
Dorothy Lipps, stenographer In
the office of the teamsters' uoion,
and Lew Harkins, a member of
the unfon, and the defendant him-
self. Foree indicated during ex-
amination that he had dictated
only part of the confession
“made” by him and that Clyde
Warren, state police officer, had
dictated the balance. He also stat-
ed that he could not recall some
of the statements he was sup-

(Turn to Page 9, Col. 4.)

Highway Heads at
Bridge Dedication

McMINNVILLE, July 12-(/p)-
The state highway department,
bus company officials and city of-
flelals participatcd today in a
joint dedication of the §$158,131
Whiteson highway bridge and
$10,000 stage terminal.

H. H. Baldock, state highway
engineer, sald the 1220-foot span
and its.approaches would elimin-
ate a serious traffic hazard. Glen
8. Paxton, designer of the bridge,
sald it had latest type safety con-
strdction with all overhead dan-
| gers eliminateq.

LONDON, July 12.—{#)—-English
court custom s expected to keep
off the record the name of the
“gentleman in London” figuring
in matrimonial troubles of the
former Barbara Hutton.

Count Kurt Haugwitz-Revent-

| low, the Woolworth heiress’ Dan-

fsh husband, prepared to take his
dlllotthl‘hﬂt.htohowmt

‘London Gentleman’s’ Name
To Be Kept Off the Record

wife would marry the “gentleman
in London"” if she got a divorce.
At the first hearing, on July §,

“gentleman in London.”
were expected to continue to hide’

Thrills

Thro ngs of Spectators

Parade Takes
Over Hour to

Pass by Spet

VFW Procession Hailed
as Most Colorful for
Many Years Here

Thousands Stand on Curb
to Watch Long Line of
Marchers Go Past

Salem's longest parade in his-
tory and its most colorful spec-
tacle in many years were the
gifts to the city of the Veterans
of Foreign Wars as that organ-
ization’s Oregon departmeént con-
vention drew toward a close Wed-
nesday mnight.

The parade, Including mgre
marching organizations, bands,
floats and commercial displays,
required an hour and 10 min-
utes to pass by as thousands of
spectators thronged the down-
town streets and other thousands
watched from the vaniage point
of the two grandstands on Sweet-
land field where the processjon
concluded.

It is impossible to pick out any
outstanding units or features in
the parade; impossible evem to
list them all Impressive was
showing of VFW posts from all
parts of the state and their auxil-
jaries; bewildering was the num-
ber- of »musical ovrganizations;
large and smal]l, adult and juv-
enile, that contributed to the oec-
casion.

Nor were the parade and the
softball game which preceded it
the only attractions that awaited
the crowd that was attracted to
Sweetland field; the convention
commission had been too modest
in its promises in this respect.
7ith Infantry
Mounts Guard

Formal guard mount by troops
of the Seventh Infantry with the
regimental band participating,
was presented before the last

(Turn to Page 9, Col. 1.)

Security Changes
Forecast at Reed

PORTLAND, July 12—{(#—
Richard M. Neustadt, regional
director of the Social Security
board, predicted changes today
in the social security act as the
knowledge of its operation in-
creased,

_ The director, speaking before
the institute of morthwest affair
at Reed college, described
program as a Jlong-range plan
and not one to “meet an immed-
jate emergency caunsed by the de-
pression.” He added that the
United States was one of the last
nations to accept the movement,

Neustadt criticized the wide
spread use of the pension plan
and the attitude a person was en-
titled to help just because he was
old, Irrespective of need.

T. H. Bogg, Stanford univer-
sity professor of economies, told
his audience that obligation as
well as rights should and would
be imposed upon as sool as
“equally in sirength” was reach-
ed between employers and Work-
ers.

He declared industirial strife
was “generally as deplorable’ as
military strife, and losses to “in-
nocent bystanders” often great.

Four Fires Keep
Firemen Working

Four downtown fires, all eof
minor mature, kept city firemen
busy during the time of the VFW
parade last night and made neces-
sary disruption of it in at least
two instances.

An swning fire at 141 South
Liberty, presumably caused. by a
lighted cigarette dropping atop it

ing the parade out of o wll-
dows above, was put o::. about

the®
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Patton Trial
Jury Decides
- $45,600 Just|

Verdiet Reported at 9:16
After Five Hours of
Deliberations

to Open at 9 o’Clock
This Morning

The old Patton home at the
northwest corner of Court and
Summer streets is worth $45,600,
a jury hearing the condemnation
suit brought by the state capitol
reconstruction commission decid-
ed; reporting its verdict at 9:16
o'eclock last night after deliberat-

It took the case at 3:55. f
The verdict came more quickly
than some observers had expect-
‘ed in view of the complicated na-
ture of the case. One member of
the jury, as it retired for delibers
ation, asked for the use of an add-
ing machine and it was granted.,
Frizzell Trial To
Start At 9 a. m.

Trial of the sgimilar case of the
capitol reconstruction commiss
sion against Alice B. Frizzell will
start at 9 o'clock this morning
The state offered $10,440; the der
fense asks over $25,000.

The award in .the Patton case
was $13,600 more than the state
had offered and $17,400 less than
the owners, Luella M. Charlton
and Mrs. Hal D. Patton, had
asked. It is about $11,000 less

(Turn to Page 2, Col. 5.)

Directors Reject

ngh School Co-op

Board to Take Steps to
End Litigation in
Retirement Suit

Acting upon recommendation
of Committeeman Barrick and
Neptune, the Salem school board
last night rescinded a previous ar-
der and went on record against
installation of a student-controlled
store In the seniof high school.

The committee members report-
ed they had ccnferred with Prin-
cipal Fred Wolf on the matter and
that he was not anxious that the
students set up a store for sale of
papers, pencils and other school
supplies; and the committee said
fyrther such action might set a
precedent for the two junior highs
to follow.

On motion of Director Percy
Cupper, the board agreed to ask
District Attorney Lyle J. Page to
take such steps as are proper to
finally dispose of the litigation
brought for principals and teach-
ers who arrived at the 656-year
retirement age last year. The
move was taken to allow the Sa-
lem case to be governed by the
ruling in the Portland case and
will simply result if dlamiml of
the Salem sulit.

Under th e Portland decisian,
carried to the state supreme court,

(Turn to Page 9, Col. 7.)

Northwest People
Spend More Cash
On Fun, Medicine

WASHINGTON, July 12(#)
Residents ol the northwest and
Rocky Mountain states divert
more of their income to recreation
and medical attention than the
citizens of other sections, a de-
partment of labor survey of Amer-
fcan living conditions revealed to-
day.

Homes cost less but elotllu
more in the northwest. Portland
and Denver families spend mere

money on automobiles than fami-
lies in other parts of the »

Late Sports ‘

TACOMA, July 12
tion here today of anot erhu’n
program of Pacific northwest ten-
nis tournament matches !om
only one seeded player elimingt-y
ed from further competition. |

Jack Wellington, Berkeley,
feated Ted Schroeder, of G e,
séeded seventh, 6-4, 1-§, 6-4,
men's singles mateh, but
gained him only the dou

-m-. 6-3, 2-6, 7-5.
mmm July 1l
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Similar Frizzell Case Is |

ing for slightly over five hours.|
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$8 958 157,600 Budget
For Spending Program

Is Roosevelt Estimate

President Revises January Budget When.Hope for

Better Business Fades;

‘Expenditures

for Fiscal Year Peace Record -

WASHINGTON, July 12— (AP)—President Roosevelt

‘estimated today that the administration’s program
and other government activities would cost $8,985,157,600
in this fiscal year and pile up a $3,984,887,600 deficit.

The president made public a revmion of his January
budget estimates for the year which began July 1, 1938,

First Round Lost
By Dupont, Raskob

Tax Appeal Board Rules
They Are Guilty of
Evading Taxes

WASHINGTON, July 12—
—Pierre S. DuPont and John J.
Raskob lost a major round today
in their fight against government
income tax claims which they had
denounced as ‘‘political persecu-
tion."

The board of tax appeals found
that they sought to escape taxes
for 1929 through sale of secur-
ities back and forth to each
other,

The board did not mention the
exact amount gue under the de-
cision, leaving that to be deter-
mined Jater. Government attor-
neys said the figure for Raskob
might be about $1,000,000 and
for DuPont about $600,000.

DuPont disagreed. He said in
a statement at Wilmington, Del.,
that “the ameount in dispute, if
finally decided =against -me,"”
would amount to $250,000 ‘'more
than he paid for 1929. He sald
he had pald more than $¥500,-
000, He and Raskob can ap-
peal to the circuit court of ap-
peals,

The board’s decision against
the two sponsgrs of the anti-
Roosevelt American Liberty
league was a split one—13 to 3.
A majority of the board held that
since each man ended up owning
the same securities as before,
there were no aciual sales and
therefore no losses to deduct
from othey income.

Brick Works Fire
Ends Famous Kiln

Willamina Brick Factory
Made Brick for Many
Buildings in State

WILLAMINA, July 12 — The
famous old brick and tile factory
of the Willamina Clay Products
company was desiroyed here to-
night by fire starting in’ a kiln.
The replacement value of the
plant was estimated at $350,000.

Little water was available for
fighting the blaze in the building,
located outside the city limits of
Willamina. A pumper from Sheri-
dan, nine miles away, answered
the alarm but lack of water ham-
pered fire fighters. Grass fires,
fanned by a brisk wind, started
all around " the plant but were
put out before further damage
resulted.

A watchman at the plant said

(Turn to page 2, col. 1)

1939 Mosquito Control
Urged for Multnomah

PORTLAND, July 12—(/)—A
civic committee recommended to-
day * Portland and )intnomah
county provide $5000 _each for
mosquito control in 1939. The
committee will ask the county
legislators to seek the enactment
of a lJaw creating a mosquito con-
trol distriet.

.more than

<> Saying the January !lxnm were

based on a hope for a decided
improvement In business, he add-
ed:

“Business conditions not only
did not improve, but gradually
grew worse.”

The expenditures for this fis-
cal year will set a peace-time reec-
ord. The president estimated the
warks progress administration
and national youth administra-
tion alone would cost $2,135,-
000,000 in the 12 months ending
June 30, 1939. This means, he
explained, congress probably will
have to appropriate $500,000,000
more for WPA because funds al-
ready made available will finance
relief only for eight months,

The estimated spending total
is $2,200,000,000 more than was
expended last year. While the net
deficit was set at $3,954,887,600,
it was indicated the gross deficit
would be $4,084,887,000, the sec-
ond largest since the World war.

(Turn to Page 2, Col. 5.)

Thomas Ahead in
Oklahoma Prlmary

Roosevelt’s
" Leang in Earliest
Retum_ on Vote

OKLAHOMA CITY, July 12-
(#)—-Sen. Elmer Thomas, given a
“pat on the back” by President
Roosevelt in his race for renomi-
nation on the democratic ticket,
assumed an early lead tomight
over Gov. E. W. Marland and
Rep. Gomer Smith in a few scat-
tered returns in Oklahoma's pri-
mary election.

Scattered returns from 36 of
the stiate's 3522 precincis gave
Thomas 1930, Smith 1362 and
Marland 760.

First returns placed Leon C.
Phillips, Okemah legislator,
ahead in the race for the demo-
cratic gubernatorial nomination.

In the governor race, 23 pre-
cincts gave Phillips 1044; W. S.
Key, former state WPA admini-
strator, 970; former Gov. W. H.
*“Alfalfa Bill” Murray, 856; for-
mer Gov. Jack Walton, 131, and
Ira Finley, Oklahoma City, 21,

" The election was expected to
give President Roosevelt a speedy
(Turn to Page 9, Col. 5.)

$200,000 Loss in
Linen Mill Blaze

VANCOUVER, Wash., July 12
- () — The flax warehouse and
plant of the Pacific Coast Linen
corporation were destroyed by
fire which threatened other build-
ings in a heavily indutrhnud
district today.

Firemen fought back flamal
which caught in other plants near-
by, but the danger continued for a
time with brush fires burning
along railroad tracks in the area.

An insurance company execu-
tive -sald he estimated loss at
$200,000, since ma-
chinery in the linen plant alone
was valued at that figure.

Portland sent three pumper en-
:iw to aid in suppressing the

Politicians Wonder W hether

FDR Paving Way Jor l'.llwtt'

WABHIHGTON. July lt-m-
politicians

“Friend Is|,

Last Reported 1500 |
out of Omsk on 4&_,

Part of Flight

Plane in Constnnt T
W:th Soviet Wutl:u
" Airways Bureaus

MOSCOW, July 13— () —How
ard Hughes was 1.5'_00 W L,
north of Lake -
flight from Omsk to ll.'
8 a. m. (12 midnight ut.).

Maintaining an a
of more than 200 miles an
he reported by radio Ig
traveling at 11,600 feet. F
tpeed was 210 :

Heading for Yakuisk,
asked more precise m
ditions over mountain rang
tween there and An
is one of the most d
tricts along his route, m j
tically no emergency Ial
available.

NEW YORK, July 1
The Howard Hughes nln.
around the world nm
radio relayed to flight -headq
ters tonight that it expecte
lend at Yakutsk, Siberia, at
a. m. (est), 11 hours, 43
vtes after the takeoff at (
on the fourth leg of the jom

The message came from
Engineer Richard Stod
aboard the plane and was
ed by overseas telephone fr
Russian official named De
ko, in Moscow. \
m Assists

In Flight
Demchenkc, nslmd
Soviet government 18
flight through R

sald >

that Hughes told m }
had not changed course,
Hughes said his party
ing at 10,500 feet and 31‘.
per hour after the first 800 m
of the 2,177-mile flight.
He requested weather 1
tion which was to be fc
prior to the arrival at ¥
Hughes reported “‘crew A
machine in perfect condition™
reports of the weather he w
countering. were lacking h
In oné contact, MM
ated in reply to a - estion |
Russian official that the la
gear was in good condition.
The. plane passed over No
birsk, 400 miles out of C
hmlrs. five minutes after tllt
off, cruising at an e
speed of 193 mildw e

OMSK, Blberu. July 1;
nesday)—-(#)-Howard Hugh
his four mud—tho-'wu
companions roared into the S
ian dawn today at 4:37 a.
(2:37 p. m. PST Tuesday) on
fourth leg and second half ‘ h
globe-girdling flight. ’

The American :
their silver monoplane e
o M z'?‘é“‘ﬁn..'

akuts 7

They were alm
ahead of the 1933 flight
of the late Wiley Post who
the world in seven days,
and 49 minutes. v

First major city on H
aire pilot's itinerary was
birsk, a 00
east of Omsk, wlllch h

(Turn to Page l




