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the Golden Pheasants, picked a

© CRses,

*pecond stanza., Their joy was
short-lived, the flamboyant
FPheasants coming back Iin the

{ Mrs. Wright

and

Crews Continue S/

W reckage as De:

Protest Filed
As Paper Mill

Whips Eagles|

Win 3-1 but Rule Protest
Legal so Game Won't
Count on Books

Go}den Pheasant Does the
Unexpected—Defeats
Wait’s 7 to 5

By RON GEMMELL

As nearly as anyone can tell the
worst beating taken in last gight's
softball sorties on Sweetlland was
by the same pair of umpires that
bore the brunt of last week's pro-
tested Papermaker-Wailt's 14-in-
ning donnybrook. For, while Pa-
permakers to all appearances in
last night's first spasm handed
the Eagles a 3 to 1 defeat, the
geme was protested from the sec-
ond balf of the seventh inning.

Biggest item on the evening's
pantaloon parade, outside of the
protested game, was the manner
in which the lowly glided birds,

craw full of victory from Wait's,
7 to 6.

Reason for last night’s protest-
ed ball game was that, in the last
balf of the seventh frame with the
*Makers a bat, a thrown ball that
went past Third Baseman Pillette
hit the "Makers’ third base coach.
While the rules provide for pldy
to Wtop at that -peint; <dm such
Umpires Weisgerber and
Elliott allowed runners on third
and second to advance. Eagles’
Manager Friesen lodged an offi-
cial protest, and President Maple
and Manager Flesher upheld it

When the protested game is re-
played there will be runners on
second and third, two away, John-
ny Steelhammer at bat and the
score 1-0 in favor of the Paper
Makers. Neither rdp scored in the
inning will be allowed.

The G. Pheasant flock had a
fair-sized audience clucking with
it all the way as it out-hit, out-
scored and out-fought a favored
Walit's feam to annex that 7-5
win.

Wait's, by dint of Beard’s triple
and Adolph's eireuit drive, coup-
led with the only boot Shortstop
Forgard made in handling nine
chances, scored four runs in the

third with a four-run rally of thelir
(Tarn to Page 2, Col. 1.)

Small, Johnson
In Legion Race

Competition developed for next
month's annual Capital post No.
9§, American lLegion election when
Brazier C. Small, charter member,
was nominated last night to ran
againat Arthur Johnson, acting
July 4 celebration chairman, for
the commandership.

Notice of a possible drive to
obtain the 1939 state Legion con-
vention was given,

The name of Ray Stumbo was
added to those of Don Madison
and Al Cole as nominees for sec-
ond vice-commander of the post,
with George Edwards remaining
unopposed for the first vice-
commandership. For adjutant,
¥Fred E. Mangis and Mem Pearce,
nominated earlier in the month,
remained without new opposition
but for the job of finance officer,
Guy Weaver was nominated to
run against Fred Williams,

Other nominees are:

Irl S. McSherry, historian; C.
V. Richardson, chaplain; Fred
Jaeger, quartermaster; Al Feilen,
gergeant-at-arms; William Bliven,
Carl Gabrielson, King Bartlett,
Claude McKenmney, Walter Zosel,
Harry Holt and Allan G. Carson,
newly nominated, and Hans Hof-
stetter, Glen Porter, Fred Gahls-
dorf, O. E. Palmateer, George

{Turn to Page 2, Col. 2.)

Morgenthau Nails

Inflation Rumor

—h
WASHINGTON, June 20—(#)
Secretary of ¥ie Treasury
genthau sought today to Tu-
mdhmulhrww

m denying' the reports,
Morgenthau indicated they origi-
with speculators who have
gold in lmpo of profit.
people

31 Known Dead

hours.

known dead and 22 of these iden-
tified at 11 p. m. (MST).

Eighteen persons were named
as still missing and unaccounted
for.

The sleeper was submerged for
nearly 36 hours after the Milwau-
kee rallroad’'s crack “Olympian™
train plunged through a (flood-
weakened bridge early Sunday
and piled up in Custer Creek's
roaring flood torrent 20 feet deep.

The sleeper, being jacked up on
blocks in the silt-covered stream
bed exposed whem the “flash
flood" subsided, slid loose late to-
night and sank back Into tha
mucky creek bo#om.

A 24.year-old South Dakota
nurse died tonight in Miles City's
Holy Rosary hospital after 14 ad-
ditional bodies were taken from
the wreck's twisted debris

The bodies of two unidentified
women, recovered from the tour-
ist sleeper before it slipped back
down into the creek bed, were
brought to Miles Ciy late tonight.
These victims raised the list of
known dead to 31.

The nurse, Miss Lucile Stumley
of Keldron, S, D., was the first of
the wreck’s victims to die in a
hospital. i

All the others were killed out-
right or trapped in twisted cars
submerged in a 20 -{foot- deep
cloudbuarst floodstream that

(Turn to Page 2, Col. 1.)

New East Salem
Station Forecast

Ohling Will Investigate

Plan Changes Before
Possible Building

Construction of a new fire sta-
tion for east Salem was forecast
at the city council meeting Mon-
day night when Alderman Ohling,
chairman of the fire department
commitiee, was authorized to in-
vestigate possible changes in the
plans used in construction of the
two other suburban stations, look-
ing toward a call for bids at the
second ¢council meeting in August.

Ohling explained that the frame
building used as a fire station in
east Salem was dilapidated and
leaked badly. He did not men-
tion that a recent underwriters’
report classed it as a firetrap.

The council was somewhsat
shocked to learn that without so-
Heitation, it had been relleved of
an expense of $65 a month—
its former share in operation of
the employment office here, now
borne entirely by the state em-
ployment service, according to a
letter from Guy V. Lintner, its
director.

Relative to the sale of 140 lots
acquired by the city throdgh de-
linquent street assessment lien
foreclosures, a resolution making
Rich L, Reimann agent on a com-
mission basis was read but re-
ferred back to committee with in-
structions to obtain offers from
other real estale dealers, The pro-
posal provided for cooperation of
other agents with Reimann, but
some aldermen felt all should

{(Turn to Page 2, Col. 4.)

Nationalists Drive
Against Villarreal
HENDAYE, France (at the

Spanish Frontier), June 20-(F)-

Spanish government infantry

sought today to drive agalust the

flank of the insurgent forces con-

trolling Villarreal, 35 miles north
of Valencia.

and one-fourth miles northwest of
Villarreal. There the government
“Milicianos” threw up defenses
hastily against Insurgent thrusts
from the morth at the same time
as they tried to March east,
Tanks, artillery and warplanes

Lln great numbers were uSed by

| both sides.

in Worst
in Decade but Only 22 of Victims
Identified by Rescue Crew

Rallroad officials reported 31O

The fighting was heaviest one,

Cupper Win in School V

I A
S3d Leader in School Election Vote
2 K chm g Tr ain IUS Diplomatie As Citizens Cast Record Ballot

“h Toll

Body Recovery Balked
As Sleeper Slips Down

Into Muddy Creek Bed

Railroad Disaster

« MILES CITY, Mont., June 20.—(AP)—A tourist sleep-
er that railroad officials estimated contained 12 more unre-
covered victims of the worst American railroad wreck in a
decade slipped down tonight into the mucky bed of Custer
Creek and balked recovery of the bodies for several more

Chain Is Bought

By N. Director

Metropolitan Unit Here to
Be Relocated ; Kuznetz
' Stays as Manager

Coincident with the announce-
ment that Nathan Director of
Portland had purchased the Met-
ropolitan Chaln Stores, operating
iz Salem, Eugene and Portland,
came a further announcement
Monday that the Salem slore
would be moved from Liberty
street to the former Bishop's lo-
catfon on North Commercial. The
opening In the new location is ex-
pected to be shortly after the
Fourth eof July.

The Liberty street store is to be
vacated by that time., There have
been unconfirmed reports that it
fa to be occupled by the Fred
Meyer company.

Mr. Director announced that
Nat Kuznetz, also known as
“Kay' Ian this community, would

continue to be manager of the
Metropolitan chain, with Willlam
Lundin local manager. The pres-
ent store personnel will be re-
tained and any additional help re-
quired will be employed locally.

Mr. Director has been in the
mercantile business in Oregon for
over 30 years, operating chain
stores in Oregon and Washington.
Reduction of overhead, with con-
sequent saving passed on to the
public, was announced as a pol-
iey of the new proprietor, with the
change of location mentioned as

(Turn to Page 2, Col. 4.)

Three Hotels Sign
Union Agreements

PORTLAND, June 20-(&)-Al-
though the hotel strike situation
here remainéd unchanged as it
affected 11 big downtown hotels,
the executive board representing
striking unions announced today
that three more Portland hotels
not members of the Portfland Ho-
tel association had signed agree-
ments with the unions. So far
eight of the small hostelries have
signed.

The sta rt of arbitration be-
tween culinary unions and the
Portland Restaurant association,
scheduled for 2 p. m. today, was
postponed until Thursday when
hope was revived agreement on
contract renewals might be
reached witheut resort to arbitra-
tion.

Mountis

Hen Slaughter
Ordinance Has
Couneil’s Nod

Poultry Butchering Will
Be Permitted in Only
Industrial Zones

Appointment of Koehler
as Sewer Engineer
Given Approval

The much-discussed poultry]

slaughter ordinance, restricting
this activity to an industrial zone
and a distance of 150 feet from
property in any other zone unless
75 per cent of the property own-
ers will permit it, or in zone 3
with similar permission was
passed by the city council Monday
night by a vote of 9 to 4 with Al-
dermen Goodman, Marshall, 0O’-
Hara and Williams opposing.

Before the vote Alderman Wil-
liams spoke against the ordin-
ance on the ground that it might
result in removal to some other
nearby city of an Indusiry handl-
ing 235 million pounds of turkeys
annually and employing a consid-
erable amount of local lébor, He
objected to any argument for the
ordinance on ‘the basis of health
regulation in view of information
that uninspected meats were be-
ing sold in Salem, and promised
that he weuld have more to say
on this subject later.

Alderman Evans, speaking for
the ordinance, said it was not go-

(Turn to Page 2, Col. 5.)

French Deal Blow
To National Spain

Line up With Britain and
Italy in Efforts to
End Civil War

LONDON, June 20—{5’) France
dealt a sharp blow to government
Spain today as she fell into step
with Great Britain and Italy in
efforts to end the civil war.

The French government was re-
ported in Paris to have decided
to send a diplomatic mission to
the Spanish insurgent regime fol-
lowing sealing of the f{rontier
against ald to Barcelona.

This came on the eve of a meet-
ing of the gubcommitiee of the
international “hands - off Spain”
committee where Britain will
make a supreme effort to start
evatuation of foreign fighters
from Spain and where the ques-
tion of mediation in the civil war
will be raised.

A Spanish government source

(Turn to Page 2, Col. 2.)

Estabrook’s Second Trial
Is Starting at Hillsboro

HILLSBORO, June 20—(/)—The
second trial of Jack Estabrdok,
former official of the AFL Ware-
housemen's union, ended its first
day today without complete se-
lection of a jury.

A first jury panel, drawn to
hear charges of participating in
a bombing attempt at a Rockton
store In 1935, was exhausied. A
previous trial ended with a jury
unahble to reach a decision.

AFL 1hreatens Boycotting
Oregon Associated Farmers

TILLAMOOK. Ore., June 20.-
(A)y-Threat of a boycott by or-
ganized labor against the associa-
ted farmers of Oregon was voleced
today by Ben T, Osborne, execu-
tive secretary of the Oregon state
federation of labor, in his annual
report to the 36th comvention of
the federation.

Later two resolutions asking a
boycott were submitted to the
convention.

Elsewhere in his report O=s-
borne opined that with the two
major parties almost even in resg-
istered voting strength, labor
wields a ““balance of power” with
which “it can carry contests which
are state-wide.”

Osborne so:nded a war-cry
against the associated farmers
because of its “reprehensible atti-
tude toward labor.” He c¢harged
that interference with organiza-
tional activities was “‘especially
pernicious™ at The Dalles and
Hood River where, he =said, as-
sociation members were demand-

ing that merchants discharge
union officers,

He charged that “misguided
farmers who have taken member-
ship in the assoclated farmers
and who are cooperating with the
anti-union assoclated employers
are unwittingly aiding their own
enemies,”

Osborne praised s joint com-
mittee of the state grange and
state labor federatiomn and urged
its continuance to ‘defeat the
present attempt to divide the two
great producing groups.”

As to labor’s present strategic
political positicn, he warned that
it represenst both a great op-
portunity and great repsonsibility.

Of the recent primary election,
Osborne said the defeat of Gov-
ernor Martin was of "lirst £-
nitude, not only for labor Imnor
all the forces of sane govern-
ment.'” It was cause for gratifica:
tion, he continued, that both ma-
jor parties had selected men of

(Turn to Page 2, Col. 2.)

Relation With
Nazis Strained

Four Diplomatic Notes
Unanswered by Nazi
Government

18 Rounded up in First
Intensive Spy Net
Since World War

WASHINGTON, June 20—(#)-
Relations between the United
States and Germany are as bad
ag at any tjme since the World
war and are givipg cause for
concern on both sides of the wa-
ter.

Publiec speeches of mutual re-
erimination, a serjes of sharp
diplomatic notes and & pro-
nounced lack of cooperation in-
dicate the tenseness between the
two nations.

The United States has ad-
dressed four diplomatic commun-
ications to Germany in less than
two months. Germany's resent-
ment is expressed by the fact
that she has answered none.

Three of the communications
dealt with Austria's debts. There
was a note Aprll 6, an “aide me-
moire’” May 16 and a note June
9. But America's demand for a
quick answer has, up to now,
been ignored.

Note Protests
Registration

On May 11 the United States
gent a note to Berlin protesting
against the enforced registration
of the property of American Jews
in Germany. This registration
decree was widely interpreted as
a preliminary to exprbpriation.

The feeling of Secretary Hull
toward Germany can be seen In
the very {fact that three com-
munications were sent omn the
subject of Austrian debts. Aus-
trin's obligations to the United
States government and American
eitizens amount to only $64,000,.-
000, a comparatively small sum.
and of this total, more than half
has been bought back by Aus-
trians.

But Secretary Hull is seeking
to drive home a principle. The
American note emphasized that,
under international law, a na-
tion which absorbs anpther
should take the burdens with the
benefits.

Germany also was mentioned
or included by implication in two
recent state department Ppro-
nouncements — Secretary Hull's
admonition te Germany and
Czechoslovakia that they were

(Turn to Page 2, Col. 7.)

Kennedy Disavows
Presidential Hope

NEW YORK,, June 30—(#)—The
United States’ plain-spoken am-
bassador to the court of St. James,
Joseph P. Kennedy, today dis-
avowed any 1940 presidential as-
pirations and sald if he had his
eye on another job it would be
a “breach of faith"” with Presi-
dent Roosevelt,

“I enlisted under Franklin D.
Roosevelt in 1932 to do whatever
job he wanted me to do,” Kenne-
dy said on the liner Queen Mary
as she came up the harbor. “There
are many problems at home and
abroad and I happen to be busy
now at one abroad.”

Kennedy said if there were any
plans for a finanecial readjustment
between the United States and
Great Britain, he did not know of
it and that hé did not see what
good devaluation would do either
country,

He admitted his report on eco-
nomie conditions to President
Roosevelt and Secretary of State
Hull would not be particularly
cheerful, but said he would have
to learn more about conditions
here before he could say whether
he was “bullish™ or “bearish.”

Maine GOP Names
Covernor Barrows

PORTLAND, Me., June 20—
Maine republicans, voicing thelr
preferences in a primary marked
by a light vote, today renominated
Gov. Lewis O. Barrows and the
state’s three rejublican US repre-
sentatives.

Barrows and Reps. James C.
Oliver, in the first district, and
Clyde H. Smith, in the seécond,
easily outdistanced = opposition.

Returns from more than two-
thirds of the state showed Bar-
rows far shead of liberal State
Sen. Roy L. Fernald, who atfack-
-efl the chief exeécutive's first ad-
ministration as the most costly
Maine has ever known. National
izgnes were lacking in the primar-
jies, and no US senatorial posts
were to be filled.

Former Gov. Louis J. Brannm,
unopposed democratie candidate
for a third term, will face Bar-

A rows in the September election,

| tions,

MRS. DAVID WRIGHT

Japan Marks out

‘No Man’s Land’

Japanese Forces Retreat
From Flooded Honan
Battle Zone

TOKYO, June 20-(#)-Japan
marked out today a& vast ‘“‘no-
man's land’” for {foreigners in
China where she warned war
operations pronbly would be ex-
tended. .. . .-

She requested forelsnor! to
evacuate the zone reaching from
the coast into the very heart of
the war-and-flood-stricken na-
tion.

The western limit of the ‘“no-
man’'s land” she charted Is a

line running 1,000 miles north
from Peihai (Pakhoi), on the
Gulf of Tong-King cloge to

French Indo-China, to Sjan, cap-
ital of Shensi province.

The northern limit is the Yel-
low river on a line extending al-
most 700 miles northeast to the
cpast from Sian.

Even this outlined area may
not cover the Japanese oOpera-
it was announced, and all
foreigners were advised to com-
municate their whereabouts im-
mediately to the Japanese.

(In & similar action taken
February 3, the Japanese re-
quested Americans and other
foreigners to leave an area ex-
tending from the Yangtze river
on the south to a line running
from the coast of southern Shan-
tung province to Taiyuan, Shan-
sl province capital, on the north.

(The United States government
in a straightforward note denied
Japan's right to urge the for-
elgners to leave, upheld the ]Jat-
ter's right to remain in the area
if they desired and declared Jap-
an would be held responsihle for

{Turn to Page 2, Col. 4.)

Men Return to Work
As Smallpox Subsides

BANDON, June 20—(#)-Believ-
ing the danger of a smallpox epi-
demic has passed in Banden, Coos
County Health Officer Dr. C. L.
Coyle Sunday authorized return to
work of men who have beem vac-
cinated.

New State House
Acceptance Today

Laying of Corneﬂtone. for
new Library Structure
Is Also Scheduled

Oregon today officially will ac-
quire a new $2,500,000 marble
capitol to fill the place of the
structurs destroyed by fire three
years ago and also will lay the
cornerstone for its new-§1,000,-
000 combined state office and li-
brary building.

After accepting the new capltol
this morning frem the Ross B.
Hammond company, builder, the
state capitol reconstruction com-
mission will assist other state of-
ficials in laying the cornerstone
of the new lihra,ry, whose rein-
forced concrete | skeleton mow
rises as second unit of a future
capitol group along North Sum-
mer street,

The cornerstone laying ceremo-
nies will be simple. Governor

(Turn to Page 2, Col. b.)

Motoreycle Rider
Injured in Crash

A 'motorcycle-automobile colli-
sion about 4 o'clock yesterday
afternoon three miles west of Mill
City on the Stayton-Detroit high-
way put Ernest W. Anderson, 26,
of Mill City, in the Stayton hospi-
tal with the upper part of the left
side of his face caved in, possible
skull fracture, compound frac-
tures of the left leg and severe
lacerations about the left arm and
head. State Patrolman Emahiser,
who investigated the colligsion, be-
lieved Anderson to be in a pre-
carious condition.

Anderson, who was riding the
motorcycle, collided with an anto-
mobile driven by Mrs. E. W.
Greene, Mill City. Mrs. Greene

was driving in the opposite diree-

tion from Anderson. Officer Ema-
hiser said Anderson evidently lost
control of his ‘cycle on a ecurve
and craghed into the left fromt
wheel of the Greene machine.
Mrs. Greene was uninjured and
neither vehicle was damaged ex-

tensively.

(By the Anoclued Press) .

Auto accidents, drownings,
falls, homicides and a sulcide
claimed 17 lives in Oregon over
the weekend and Monday.

"Mrs., Gladys E. Dahlstrom, 38-
year-old Minnesota mother, fatal-
1y slashed the throats and wrists
of a 4-year-old daughter and an
efght-month-old son, then opened
a gas jet asphyxiating herself and
another two-year-old son in an
auto ecabin. 5

Rogers, 16, Portland,
was struck by a car on the Inter-

Roth, 11, stepped into a deep hole
while wading in Oak creek near

Albany !

jeblad, 15, drowned in the Sandy

river while attending a pienie.
Peter E. Johnson, 72, Warren,

was killed in an automobile colli-

sion on the lower Columbia high-

mm«tm mmau

Death Claims 17 in State
Over Weekend and Monday

Lcmlvilw Wash., hospital.

Mrs. Elizabeth Crocker, 26,
Medford, suffered fatal injuries
early Sunday morning when the
car driven by her husband, Her-
vey Crocker, collided with one
driven by Melvin J. Harper, Cen-
tral Point, two miles north of
here. Chdrles Smith, 18, Eu
died of Imternal Injuries suf
when he was hurled from a car
driven by his sister as it rolled
over on & turn west ot Eugene,

Ca.l'orthn‘. He died in |
pital a few hours later.

and drowned. Julius Lil-|river.

Theodore Valk, §3, ‘died lste
today in & Klamath Falls hospital
from injuries suffered when

north of here early

illegal
he| Reoea e
was struck ”.“l:.“'-m}.

{ though third place, vote eqy

Voters R

Two

Writeins for Harland Fall
Short of Election but
Make Him Third =

Vote Is Record as 227 2
Cast Ballots for
School Board '

o
S

| S

The electors yesterday
turned Mrs. David Wright
Percy A. Cupper to their
tions on the Salem
board and at the ll‘.‘
gave Roy Harland a

=8

by few regularly nominated o
didates at past elections. 5

The final count reported ,q
11:30 p. m. by Otto Hopp

election board chalrman, was: !

Mrs. Wright, 12086, b i
Cupper, 1162, ] | |
Harland, written n, 1003.
Francis E. Manley, 547. [
Ballots on ‘which no cross

written besore Harland's #

were thrown out, it wu‘ nd H

stood, but a reliable sc !:

that had those votes bou

ed, he still would have

lllglmy behind Cupper.

bility existed that a ;

might be asked because lt

been discovered that the

ney genera] had rTuled in

that the X" is not nece

before the name of =n

candidate.

2278 Votes Cast

For Record inn
The heated campaign M’

nlovid between backers

o%( --ﬂtk and

Wﬂn Harland on

brought out a new T

2273 votes. At the

tion 2122 ballots 1

earlier
lots each in 1935 nd
Mra.

Jot counting,
Leaded Cupper early but
ground slowly toward the :
Cupper has served one term. -
The ponly votes vtltiu‘
aside from those for nd
were one each for ‘Wllﬂl'
Minier, former director;
Burton, and John Doe.
ballots were thrown out bee:
three candidates had been:
for and several bsanu I.k
were unmarked.
The school district M
1937-38 fiscal year
assnmhlnﬂum 1
W. H. Burghardt um‘&
annual school meeting last n
The only taxpayer present
from school officials was & re-
porter, whom the board ma
chairman of the m B
The clerk's report i
showed the district ree
$615,181.24, including !
499.42 after the books
closed, during the year, and p
out $502,795.23. The late
ceipts included $10,726.93
taxes,
The district closed Nr
with $681,500 in bonds outst
ing, a detrease of uou.
warrants out.
A special report ltlﬁi
of the new high school ¢
at $7120.21. and expe
$6454.38, for a profit nl'
for the year.

Relief Staﬁ




