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Three American merchant ships,; bombed and destroyed shortly aft.
f r the Pa nay was sent 10 tbe bottom of the Yangtze river by Japanese bombers. The vessels, the

Meiping, Meishia and Meian, were beached by their crews, who escaped to' the river banks. Photo
shows the ships burning np in the distance.- - UN photo.

convoyed bj the CSS Panay, were

Martin Seeks to
r . t?i c

Rulin Reversed

Governor Charles H. Martin

- ; By JAMES A. MILLS
HANKOW, Jan. Htfj-Chin- a's

- deep resolve to fight Japan to tbe
Uttermost was exemplified today
by the government's decision to
strengthen - the national - military
council and by renewed activity of
Madame Chiang Kaj-Shek- 's reor-
ganized air force..

The government announced Chi-
nese bombs sank two Japanese
gmboats la the Yangtre river sear
Wuhu ' January 3 and. . destroyed
the-- airfield and six .Japanese

. planes at: Wuhu today... -
Hln Shanghai, Japanese said six

Chinese bombers were Intercepted
at Wah'u by a fleet
pursuit planes and forced to dump

.. thfir kadi Of bombs ia the Yang-
tze ' ana : flee. They" reported no
Carnage.) - .

V Chiang Full-tim- e Warrior
In the reorganization move Gen-

eralissimo Chiang Kai-She- k, who
recently resigned tbe 'presidency
of ithe executive Yuan corres-
ponding to the premiership so
h could devote his entire time to
prosecution of tbe war, remains as
head of the military council. He
will have six new military boards

f usder ;him. . " .
ICeo. Ho Ting YIng-Chi- n. pres-

ent; minister of war, will be chief
of ft general staff.

rEconomic affairs and heavy in-

dustries, formerly" under the na-

tional military council, have been
transferred tc the executive Yuan,

.where Dr. . H. King, the Gener-
alissimo's brother-in-la- w, has suc-
ceeded to the presidency.

Powers Enlarged
In his capacity as head of the

supreme war council and comma-

nder-in-chief of the . armies,
Chiang will exercise plenary pow-
ers not only over military affairs
Jut civil matters, becoming a more
powerful figure than before he

.stepped down as official head of
the civil government.

. J These readjustments" in the na-

tional military council and recent
changes in the executive branches

; ojf the government, Chinese offi- -
- dia ls say, disprove reports that
former communist leaders are now
playing an important part in the
national governmrr.t. It is true,
however, that left-wi-

ng elements
ia well as leaders of the eighth

(jeomniunist) army have been giv-
en" membership in the advisory
conncil for national defense,

' which recently was enlarged to 75
members.

sent telegrams Wednesday to Ore- - the di8Put tlrst arose in Novem-- .
. ber, and that a joint labor rela- -gons aeiegauon m congress pro-- . Committee then strrppii Innr- -

ments and use of 1110,000,000 of
other funds for this purpose. Sen-

ator McGill (D-Ka-s), co-auth-or

with Senator Pope (D-Id- a) of tbe
senate farm bill, commented:

The sum is entirely inade
quate. It has "been our under-
standing all along that we could
count on $500,000,000. Surely
the congress will insist on it."

Representative Fish (R-NY- ):

It doesn't make any difference
any km ger what the president says
in his budget, messages. Why
should anyone believe-i- them?"

Clashes Feature
Plylock Hearing

PORTLAND, Jan.
es between rival attorneys marked 1

the hearing today before nation-
al labor relations board examiner
Jesse Jacobson on charges against
the Plylock' corporation of dis-
criminating against CIO employe.

The company claimed to be
bound by contract to employ only
members of the AFL.

G. L. Patterson, NLRB attor-
ney; said he expected to prove that
no contract was in existence be-

tween September 12, when em-
ployes gave up their AFL charter,
and September 27, when it was re-
vived.

Robert L. Sabin, jr., represent-
ing the company, countered that
the wording of the charter provid-
ed it could not be abandoned as
long as 10 members remained m
tbe union. He said the vote for
CIO affiliation was 210 to 203,
with 39 not voting.

Charles W- - Robison. AFL attor-
ney, clashed with Patterson when
the latter's objection to a question
was Quickly sustained by the ex-

aminer.

Columbia Loggers
To Seek Revision
PORTLAND, Jan. -The

Columbia Basin Loggers associa-
tion will seek revision of work- -.

Muscular
Rheumatic Pains

It takes more than "just a salve" to
draw them Out. It takes a "counter
Irritant" like. good old Musterole

soothing, warming, penetrating
and helpful in drawing out the local
congestion and pain when rubbed on
the aching spots.

Muscular lumbago, soreness and
stiffness generally, yield promptly.

Better than the ed mus-
tard plaster, Musterole has been
used by millions for 30 years. Recom-
mended by many doctors and nurses.
All druggists'. In three strengths:
Regular Strength, Children's (mild),
and Extra Strong.
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The act affects Salem teachers
more vitally than those of the
Portland system becase ihe local
district offers no retirement bene-

fits under " a pension system. A

study of possible pension plans
for the Salem district was con-

ducted about three years ago but
tha matter was dropped because
of the difficulty of financing it.
Would Take Rights
Illegally, Alleged
that the retirement act won Id

The Miller complaint charges
wrongfully take from im rights
he hofds under a life teaching cer-

tificate end under contractual
riehts arising from long years'
service and his standing under
the tenure law. The act is alleged
to be in violation of section 21,
article 1. of the state constitution.
which forbids the legislature's
enacting ex post facto laws or
impairing the obligation of con
tracts: of section 10, article l or
the federal conatitution, similar
to tbe state section cited, and of

due process of law" and "equal
protection of the laws" clause of
the 14th amendment.

Principal Miller ia In his 31st
year of service, all of the time as

principal, in the Salem school
system. Other faculty members
believed subject to the retirement
act next month are Mrs. LaMoine

Clark, principal, Leslie junior
high school; Miss Anna Fischer,
principal, Richmond grade school;
Miss Adona Cochrane, third
grade, Richmond; Miss M. Ellen
Currin, primary. Grant, and U.
S. Dotson, commercial subjects.
Salem high school.

Coast Tragedy to
Boost Auto Toll

December traffic deaths were
increased to a possible 36 as the
result of a recent tragedy at Rose
Lodge, Lincoln county, in which
five persons were known to have
perished, Secretary of State Snell
reported Wednesday.

The automobile, occupied by
the five persons, apparently skid
ded from the highway and fell
into a stream, officers said.

Although the accident occurred
December 26 the bodies were not
recovered until yesterday.

Thirteen pedestrians were in
cluded in the December traffic
toll. -

Tug Wargo First,
Negotiate Locks

CASCADE LOCKS. Jan. 5-- jP-

Towlng two barges for the Colum
bia Construction company, the
tug Warco in command of Cap
tain Karl Rosenback made the ini-
tial passage through the Bonne
ville dam locks at 10:30 a. m.
today.

The WARCO was also the last
boat to pass over Cascade rapids.
now submerged by backwater
from the dam, in 1935.

The steamer The Dalles, with
a barge in tow, was scheduled to
pass through bound up stream at
9 a. m. tomorrow.
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2 BIG FEATURES

Retirement Again!
Will Alter Court

(Continued from page 1 )

cessor voted for the validation of
such legislation and ' the others
voted as before, the lineup would
be five to four in favor of holding
it constitutional. I n c i d e ntallv.
Hughes and Roberts both" sided
with the "conservatives" in that
case.

As always, when an important
governmental post becomes va-- (
cant. Washington was abuzi
night with speculation as to who
would be appointed. Everyone in-

terested had his list possibilities
and some of them were lengthy.
But several names stood at or near
the top of each.

These were Solicitor Gen. Stan-
ley Reed, Sen. Sherman Minton of
Indiana and Former Sen. Sam G.
Bratton, now a judge of the 10th
circuit court of appeals. These
three were known to have been
among those under consideration
when Black was appointed last
year. .

Other names mentioned includ
ed: "Robert H. Jackson, assistant

ttoiney general; Felix Frank
furter and James M. Landis of the
Harvard law school; Senator Wag
ner (D-NY- ). and Ferdinand Pe-eor- a,

a Judge of the New York
state supreme court. t f

rord Petition For!

Rehearing Denied

DETROIT. Jan. 5 - VP) - The
Ford Motor company, assailed
findings of the national labor re-
lations board as "unjustified by
the facts and unsupported by the
evidence," announced tonight ;it
would not comply with certain or
ders, of the board which held lit
guilty of violating tbe Wagner
act. iiThe company's statement! In
the form of a reply to the board's
order that it ."cease and desist"
from certain practices, reinstate
29 discharged employes and post
notices of compliance in its Dear
born and Highland Park, Mich.,
plants, was issued immediately
after its petition for rehearing of
the NLRB complaint was denied
in Washington by the board to
day. j

NLRB officials said they would
ask a federal circuit of appeals
for" an order to enforce f the
board's ruling, bnt that they
were undecided when or . where
the action would be instituted.;

Eligibility for j

Benefit Studied 1

In Strike Cases

PORTLAND, Jan. 5 --UP)- The
Oregon unemployment compensa
tion commission will visit plants
having jurisdictional labor dis-
putes in an effort to determine
eligibility of idle workers for ben
efit payments. R. Morris Dunne,
chairman, said today.

"Payment of unemployment
benefits is a factual matter' he
said. "A blanket decision covering
all workers is not possible."

The state compensation act
stipulated , that persona idle- be-
cause of labor disputes would not
receive benefits, but did not an-
ticipate jurisdictional dispute,
Duane said, i

More than 18.009 persons have
applied for benefits since Monday.

Jews Are Investigated I
v ; I !

BUCHAREST, Jan. The

cabinet of Premier Octavlan Goga
today appointed a committee I to
start investigation of all citizen-
ships grarted rjews. during and
after the World war.

70
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DECEMBER 31, 1937
RESOURCES

discounts... ,... g S,2S8,2t.20
..

4 2 549.52
Government obligations, direct andor
nteed --- - ...... S.815.430.00

stocks and securities . 657 343 5
1203,750; furniture and fixtures

Npw DicnntA T.acr
"

(Continued from page 1)
tlons committee chairman, said

shoremen should handle all cargo
from ships to the "first mace of
rest.

"The dispute was again opened
December 29, when the employers
denied the Seattle longshoremen
the rijfnjt to handle cargo from the
Canadian steamer Border Prince
ttTthe first place of rest on the
dock," Nelson said. He alsocharg
ed the longshoremen were "locked
out" by the employers in viola- -
tion of the longshore agreement.

Record Fund for
Defenses Urged
(Continued from Page 1)

which would swell the defense to-
tal to $991,300,000. This total
was 98 per cent higher than that
of the budget five years removed

1934
The budget provided for a start

during the fiscal year - opening
July 1 on the construction of two
battleships, two light cruisers.
e'Rht destroyers, six submarines
and four auxiliary vessels in ad- -

auion 10 cra" including two
battleships, already building or
contracted for,

'
Geraniums Bloom
In 8-In-

ch Snow,
Niagara Reports

in pite of eight inches of snow
at Niagara one day recently, ger

Uniums are bloomin? outdoors.
ana snapdragons, roses and vio- -

netg are also in bloom, says U. S
wider, retired Salem postal em
ploye who was in town yesterday
from - that section. Rider says
there is still some snow on the
peaks above Niagara, but that the

ch fall disappeared in one day
He said the area from Niagara

to Mehama presented a spring
like appearance as he drove down
yesterday morning, and that there
was no sign of fog until he reach--
ed Mehama and even there it was
not aS heavy as in tbe valley,

To Decide on Union

ASTORIA, Ore.. Jan. S -J- Py-
Forty-tw- o Pacific Coast Fisher
men's union delegates, represent
ing 4,000 gillnetters, trollers and
crab fishermen from Alaska to
Mexico, discussed a proposed
AFL-CI- O election here today.

Veteran Actor Dies

NEWTON, Mass.. Jan. Pi-

Arthur Alfred Holman, 62, the
atre producer and actor of mora
than 1000 roles died today at
friai nnms

a w - w am nwaa r mm mLiifjmA.ltllll

Itt o Gay Show

MADELEIHE UREOIL
FBaUCIS LEDERER

i

MISCHA AUER
GRACE BRADLIT

xTwo Features
j Bwck Jones Sea Racke--' "Boss of ittT3"

Lonely r
--: Vancy . .' ' Y
Also 3 Stooges Comedy

News & Cartoon Comedy

lllatMSaiE
STARTS SUNDAY

Norman Alley's Universal
PANAY BOMBING

PICTURES -

testing against the recent decision
of the agricultural- department
withdrawing the flax subsidy to
Oregon growers in 1938.

Representative Walter Pierce
replied that he had arranged a
conference with Secretary Wal-- j

lace to discuss the situation. 1

The . decision of the agricul- -
tural department to withdraw the!
flax subsidy came at a most in-- 1

opportune time," Governor Mar--
tin's telegram read. I

"With the fine weather-a- t the
opening of the new year the farm-
ers are beginning to make their
planting arrangements and the
withdrawal of the subsidy will
cause a great many of them to
withdraw from flax planting with
most disastrous results to our ret
ting and Bcutching plants.

Hearing for WPA

Workers Granted!

The WPA labor relations hear--
ing for which the Salem Workers
Alliance unit applied last October!
14 will be held at the old high
schoon huildinir at i n m FHrt I

according to W. J.Caisse, alliancjs
secretary. Caisse announced last

hd.ben"- -

Sheridan, labor relations official
of the WPA.

ine alliance s request was
brought to the attention of E. J.
Griffith,' state WPA administra
tor, at a meeting oi tne baiem I

maes ana iaoor council nere ie- 1

cemDer zt. ine neanng was ap-
plied for to ascertain methods by
wuica iec nons oi v ca woriers
lor aiscnarge unaer quota reanc - 1

uuua were governea.

Gvil War Vet Is
Buried in Honor

TOLEDO, Jan.
a wish expressed shortly before
bis death Jan. 1. Francis M
Wadsworth. 101, Civil war vet
eran and one of Oregon's oldest
pioneers, was buried with mili
tary honors Tuesday at North
Plains. .

Lincoln County Judge J. J.
Gaither, a life-lon- g friend, offi
ciated at graveside services

Born in Ohio Dec. 14, 1836. he
came to Oregon in 1865. He rep--
reseuten .Denton county in ine
1880 legislature, and later was
connected with the Indian service
and internal revenue service.

UCLA Students Largely
I

LOS ANGELES, Jan. 5-J- P)-A

pon , conducted by the campus
newspaper of the University! of
California at Los
to find out the
dents "in case of a war of aggres
sion by the United States" dis
closed today an overwhelming sen
timent, to refuse military service
under any circumstance.

Japan Takes Notice of ;

Roosevelt Defense Talk

TOKTO; Jan. -(- Thnrsday)-
(yPV-T- he Japanese press today
gave prominent display to Pre
sident Kooseveu a budget ; mes
sage recommending outlay of
nearly a billion dollars for na
tional defense.

Kerosene Camel Blaze
ASTORIA, Jan.

used to speed a kitchen fire.
caused a blaze Which destroyed
the $5000 George Carter home to
day. Mrs. Carter was Injured whUe
removing belongings. -- -

.

Margot Is Billed
- f On State's Stage

The management of the State
theatre has booked for Thursday,
Friday and Saturday "The Night
Ctub Follies of 1938," featuring
Margot, the dancing star of Earl
Carroll's "Fifty Million French-
men," the stage production that
ran on Broadway for two sea-
sons. Margot is or&inal in her
dance creations and has the abili-
ty to please any type of audience.

Antoin and Antoinette, popular
night club entertainers, were en-

listed for stage work when they
became well known from their
past eason at "The Club Deau-vill- e

and Royal Hawaiian" in
' San Francisco. -

"Spec . JVatkms. master of
ceremonies, is noted for his gloom-chasi- ng

ability. Billy Samuels, a
atar of stage and night clubs,
tops off the program with a musi
cal arrangement of popular song
tuts. The screen fare is a new
picture for Salem, featuring Con-
rad Veidt and Vivien Leigh In an
exciting spy drama, "Dark Jour-
ney.

The Call Board

CAPITOLr Today Double bill, Joe
. E. Brown In "Fit for a

V King" and Gary Cooper in
"" : 'Lives of a Bengal Lancer."

STATE
Today Eastern Circuit

., .. Vaudeville acta and Conrad
v Ytedt and Vivien T.irH In

"Dark Journey."
. Saturday morn tag Kiddles

- Matinee and Saturday mld- -
sight preview show "Big
city." . .. . . .

HOLLYWOOD

Tdi y "Ufa All Yours"
. with Madeline Carroll and' Frances Lederer. ;

' Friday Double bill, "Sea"
j Racketeers" with Weldon

- Heyburn and Jean Madden
i and Buck Jones In "Boss of
4 Lonely Valley." .

CRAXD
T o d a y Claire Trevor in

"Big Town Girl."
Saturday Jackie Cooper in

"Boy of the Streets." ,

- ; ELSIXORK
? .Today - Double bill, Irene

Dunn and Randolph Scott
V. in "High Wide and Hand- -

. some," and Wallace Ford in
"Exiled In Shanghai."

237.389.69
136,110.48

1.668,875.
322.532.

Real estate other than banking house
Cash and due from banks . 1

Other resources, including cash items

TOTAL RESOURCES

LIABILITIES
Demand Deposits:

(a) Of individuals,
corporations, etc. ..$4,374,031.45

(b) Of state, county, municipalities,
etc, . ,..... 1.7I8.719.SJ

(c) Due; to banks, including cash-
ier's and certified checks 335,978.12

(d) United States Government , 112,666.00
Total demand deposits.,.., . j

Time Deposits: "

(a) Of individuals, .
corporations, etc ...u - ..$4,362,837.52

(b) Of state, county, municipalities,
etc. 1 ........ . v...:.... '

8.8.07(c) Due to banks 10,ft60 00
Total time deposits - '

"Other liabRtties ..;
""

Capital Account:
Capital
Surplus
Undivided
Reserves;

f 500,000.00
. 350.000.00

1 7,2 St.! 8
: 33.S71.75

profits, "net.

Total capital account (Includes $247,500.00 capl--.
tal debentures! .

.$12,028,595.67

$ M21.3S4.90

4, 441. 505.
4.44,:03.5

960,307.93

-- 312.028,595.67

fully
2,312,000.00

80,000.00
.1 None- -

4 2.292,000.00
loans

-- t 1.830,337.14
"' -

mnowlefge and

GEO. H. RICHES.
" j Cashier.

GEO. H RICHES

. Directors.
A. N. BUSH

, WM. S. WALTON:
i.

. GEO. H. RICHES

TOTAL LIABILITIES

MEMORANDUM: Loans and Investments pledged:
TJ. S. Government obligations, direct and or

guaranteed
Other bonds, stock and securities.
Loans and discounts

Total pledged excluding rediscounts .,
Total liabilities secured by the pledge of

Aril Certificate ,ttU(ur '"ne
STATE OP OREGON, County of Marion, ss

'

I, GEO. H, RICHES, cashier of the above-name-d

aweaj that the above statement is true to th. bestUo
Subscribed and sworn to before me this .

t 5 th day of January, 1$ 3 3,
Nellie E. Schwab. Notary Public forThis Certificate entitles yoa to one .week's Set i

of Four Pictures upon payment of only 39c (46c j

if by mail). : -- : . -- , ' 2 --,C . . ;

J DtTORTAX- f-

Be sure to order Set No, 1 if you have that or sab-- i

aeqnent sets, order the next umbered Set of Four.

My commission expires January 11, 193$.
CorrectAttest: A. N. BUSH, WM. S. WALTON.

'
(SEAL) "

; 1

, ,
"

. .. ,
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