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Due in 1938, Prophecy
. of Well-Informed

WASHINGTON, Jan. &4 —(P)-

. President Roosevelt completed to-

day a tentative chart of federal

epending in the 1938-39 [liscal

_ year, and well-informed oflicials

predicted it would indicate a $1.-
00,060,000 dellcit,

The budget will go to con-
gress tomorrow. Mr. Roosevelt
told the legislataors ye terday It
would not be balanced but that
the deficit wonld pe less than in
the present fiscal year .endng
uext June 20.

*  The last official estimate of
the prospective delicit for the
current year was $535.245 000,
Oificials indirated, however. the
messaze tomorrow would revise
this figure up to abowt §1.250.-
$00.000. This would he slightly
less than twice the $645.068 770
deficit for the first half of the

gear, reported by the treasury

Ieflrf. Navy Additions Seen
The buodget fs expected to give
only tentative recommendations

for relief and naval expenditores,

the final totals to be determined
Iater in the light of what the
prepident may deem necessary be-

~e¢ause of the business recession
and world rearmament,

U=nder these circumstances, ob-
se' yers generally conclanded anv
estimate deficit could %a called
only a preliminary guess, sub-
ject Ao wide revision according

to developments in business—af- |

fecting both relief expenditures

and tax receipt=—and in inter-

affairs,
Last- year Mr. Roosevelt de-
Javed his estimates of relief ap-
propriation needs until April to
rece’ye beforehand reports of

:the spring business and employ- |

ment ountlook.
T Billion Minimum Set

Big Plane Forced
Down in Bay, All
On Board Rescued

RICHMOND, Calif., Jan. 4.-{P)
~Five army fliers, including the
commanding officer of Hamilton
tield, were rescued by boats early
tonight after their .twin-motored
transport plane was forced down
on San Francisco bay. ;

The plane, headed for Hamil-
tomn {field from Rockwell field,
Ban Diego, came down -easily
labout & mile off the Richmond
| breakwater, in an area where the
| water is mot very deep.

*eoard the plane
{ Davenport Johnsen, commandant
of the field; Lieut. Col. Calvin E.
Giffin, Lieut. A: L. Moore, Ser-
geant Parker and Private Me-
Callum.

For several minutes alter the
plane was forced down by motor
{ trouble, Radioman McCallum was
| able to communieate with Ham-
| ilton field, enabling the almyost
| imamediate dispatch of Tescue
| boats from Richmond.

Gty Folk Attend

" Thurlon Funeral

| A group of Salem Friends =at-
' temded the funeral services  of
Mrs. C. G. Thurlon of Milwaukie,
| Ore., Monday, .
! In the group were Mr. and
| Mrs. O. W. Russell, Mr. and Mrs.
|Henry Gortmaker, Mrs. Leo Lep-
{1 ey, Mrs. W, Smith, Mr. and Mrs.
John Hendrickson, Mr. and Mrs.
Emery Hendrickson, and Mrs.
IChar]ey Ray of Theridan.

Mr. and Mrs. C. G. Thurlon
{ were returning home after at-
tending a birthday party In Sa-
lem at the home of M. J. Hen-
drickson, honoring him on 'his
73rd birthday. They met with a
serious motor accident, resulting
in the death of Mrs. Thurion
some hours later. Mr. Thurlon
who was badly injured is recov-

The probability of some *sup-
plemeéntary” recommenda‘ions for

‘maval comstruction was advanced
in a;

by the president recently
fetter to Chairman Taylor (D-
Colo) of the house appropriations
commitiee. 3

Mr. Roosevelt indicated to
congress yesterday he believed
regular federal expenditures could
not be reduced below $7.000.-
900,000 a year. At the same
time he expressed a desire for
all pessible economies.

In view of his previous
questa, observers generally
lieved his budget would cail for
s sharp reduction in highway ex-
penditures, currently more than
$206.000,000 a year.

A strong bloc in the house and
senate is opposed to such limita-
tien of expenditures for roads.

re-
be-

Seasonal Worker

Rule Pointed out

(Continned from Page 1)

ployment compensation law is an
$nsurance plan designed to insure
workers against unexpected un-
employment. Since workers who
have been working solely in can-
meries and other highly seasonal
employments do not expect em-
ployment during the |off-season
when such Industiries cannet op-
grate due to seasonal conditions,
the law makes it necessary that
benefits be pald to sueh worker
only for unemployment which oec-
curs during the period of the year
that such industries cam operate.

“It is further pointed out Lhat
workers who have been employed
#n such industries should not file
claims for benelits at this time,

® but it they are not able to tind

employment during the periods of
the year that such plants normal-
Iy eperate, they then should reg-
ister for employment at the state
employment office and make claim
for benefits. If within a two-week
period the commission tannot se-
eure for them through the employ-
‘ment service sniteble employment,
then such workers would be en-
" titled to draw benefits if their
past earnings were sufficient to
“entitle them to benefits.”

Shanghai Trouble

. - Threatened Again

(Continued from Page 1)

{he Japanese demands; therefore,
the latter may be forced to take
s'ops to ferret out anti-Japanese
«'sments. thereby rendering the
s> llement a safer place in which
2o live and also protecting the

Margaret Weissenfells, 492
Cottage street, lost & purse

ering micely at Oregon City hos-
pital. Mrs. Thurlon was the Egis-
ter of Mrs. Jack Gortmaker of
irand Nonde, Ore., and she also
{ was the mother of four small
| children, omne “eing a pupil at
. Salem school for the blind,

License Arrests
Refused, Medford

MEDFORD, Jan., 4 —{/)— Dis-
trict Attorney Frank J. Newman
refused today to issue complaints
against three persons given tick-
ets by the state police for fail-
ure tn procure 1928 antomobile
licenses.

Newman asserted that in  his
op'nicn “more time shomid be
given , . . to procure licenses,”
and that no complaint would be
filed when motorists appear
“with a temporary sticker in one
hand and a ticket in the other.”

He suggested Jan. 10 as a Fea-
sonable end of a grace perjod.

Captain Lee M. Brown of the
state police said tickets were is-
sued only in “extreme cases. euch
as when the aatoist announces
he will get a iicense when he
gels ready.”

Forester to Take
Grant Lands Job

WASHINGTON, Jan. 4-(F)-Rep-
resentative Pierce (D-Ore) pgaid
tonight the interior department
had advised him it would place a
“trained forester”™ in charge of for-
mer grant lands In western Ore-
gon.

The lands, once held by the old
Oregon and California Railroad
company and the Coos Bay Wagon
Road company, were placed under
a permanent szdministration last
yvear by congress. Rules and tim-
ber conservation practices are be-
ing drafted by a special commit-
tee.

Pierce said the department had
sald it had not yet selected & di-
rector for the 2,500,000 acres of
rich timber lands, but indicated
that it “had their man pretty well
in mind.”

Loomis to Speak

At Press Session

EUGENE, Jan, 4-(/-W. W,
Loomis, president of the national
editorial association, will discuss
business problems besetting news-
papers at the anual Oregon press
conference here January 20-22,
Arne G. Rae, field manager for
the Oregon Newspaper Publish-
era’ sssociation, announced today.

Loomis is publisher of the La
Grange, Ill., Citizen, and owns
and directs four other weeklies
in the state. k

L}

Portland Slot Machine
Destruction Is Ordered

PORTLAND, Jan. Act-
ing Chief of Police L. V. Jenkins
ordered the demolition of 148
confiscated slot machines by
melting today. L

The city will collect for the
melted lead. Previously, the ma-
chines were destroyed with
sledgehammers. ¢
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Heflin Beaten
By Lister Hill

by Graves, Avoiding
General Election '

(Continued from page 1)

Black - Comnery wages and hours
bill. Both Heflin and Williams op-
posed the measure in campaign
speeches.

Heflin's stump campaign was

were Col. '| interrupted two weeks ago by an

iliness diagnosed as lobar pneu-
monia and the colorful former
senator was unable to cast a bal-
lot today.

Hill promised to “stand by the
new deal” and: his supporters
urged his election as a “vote of
confidence” for the president.
State liqguor stores were closed
today and no disorders were re-
ported. Balloting apparently was
light.

Gov. Bib Graves has announ-
ced he would appoint the democra-
tic nominee to asseat in the sen-
ate ‘““as soon a&s he is officially
known.” Mrs. Dixie Graves, the
governor's wife, will resign the
post to which she was named tem-
porarily when Black was appoint-
ed to the supreme court.

The governor's appointment of
the party nominee will avoid the
formality of a general election,

Reed Divorce Is
Finally Settled

(Continued from page 1)

the past year. He said he did not
know what his gross income had
been, His business at present, de-
velopments such as Wilson
beach, Devil’s Lake Rod and Gun
elub, and the Salem diesel con-
verter have brought him no sub-
stantial returns though they give
prospect of improvement over a
period of years, Reed told the
court.

Questioned regarding a Cadil-
lac automobile, a mnew plano
bought for his house, refurnish-
ing the house and maintenance
of a secretary at $50 a month and
a gardener and housekeeper part
he had borrowed money from his
sister for the car but no longer
of the time, Reed answered that
had the machine. He averred it
became necessary to refurnish his
house because, he alleged, Mrs.
Reed had taken $4000 worth of
furniture to Portland, He said
he had hoped she would return
to him but had fimally given up
such hopes.

Stock Bidding Is
Active, Armaments

NEW YORK, Jan. 4.—(#yHope-
ful of an augmented federal ar-
mament program, stock market
traders today bid up shares of
companies that might be expect-
ed to benefit, Leading Issues were
boosted $1 to $4 a share and iIn
some cases more.

Steel, aireraft, copper and other
heavy industry stocks were fa-
vored in the rally, "which, accom-
plished on moderate volume, last-
ed throughont the day. In the
last half hour the pace increased
and most shares finished close
to the best levels.

Church Will Stop

German Services

At the January 1 meeting of the
congregation, Bethany Evangeli-
cal and Reformed church voted
unanimously to dispense with
German services. For some time it
has been felt that the interests of
the congregation would be served
best through the exclusive use of
the English language in all de-
partments of the church. The con-
gregation had a good year with &
20 per cent increase in member-
ship. For a long period of years
the benevolent apportionment has
been paid in full. The church is

debt free, states Rev. E. Horst-
man, the pastor.

The Call Board

"E R EE N T R
. CAPITOL

* T oday—Double bill, Joe
E. Brown in “Fit for a
King” and Gary Cooper in
“Lives of a Bengal Lancer."

STATE

Today—Sonja Henie and Ty-
rone Power in ““Thin lce™
and Disney “Silly Sym-
phony.”

Thursday — Eastern Clreuit
Vaudeville acts and Conrad
Viedt and Vivien Leigh in
“Dark Jourmey."

Saturday m orn ing Kiddies
Matinee and Saturday mid-
night preview show *“Big
City.”
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HOLLYWeO0D
Today—"“It's All Yours”
with Madeline Carroll and
Lederer.
Friday—Double billl, “Sea
Racketeers" A
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Saturday—Jackie Cooper in
%..;Boy of the Streets.™

- ELSINORE
Today—Double bill, Clandets

-

Thursday—Double bill, Irene
Dunn and Randolph Scott
in “High Wide and Hand-
some” and Wallace Ford In
“Exiled in Shanghal.”
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Art Center Topic
Of Meet Tonight

Ways and means of financing
the proposed federal art center for
Salem will be discussed at a meet-
ing of all persons interested in the
project at the YMCA building to-
night. The meeting has been called
for 8 o'clock by C. A. Kells, mem-
ber of the art center project’s fi-
nance committee,

The city's requirement for the
art center would be $2500 raised
locally to meet operating expen-
ses, with $8000 to be furnished by
the federal government in WPA
funds. The project would include
maintenance of class, work shop
and gallery rooms, program of
classes of fine and applied arts for
adults and children, and lectures
and exhibitions.

Ralph Morrison
Is Called Beyond

Funeral Service Is Slated

Today for Well-Known
Dallas Man

DALLAS—Ralph York Morris-
on died at his home Sunday night,
following an {llness of 18 months.
He was born March 26, 1878, at
oFrestville, N. Y., the oldest child

of Frank H. and Sarah E. Morris-
on. With his family he moved to
Oregon in 1888, residing at Salem
at first and moving to Dallas three
months later,

In 1904 he married Miss Jessie
Eugenia Dempsey who survives
him. He is also survived by a
daughter, Mrs. Helen Petre and a
son, Eugene Morrisen, all of Dal-
las, and by two sisters, Mrs. C. L.
Starr and Mrs., Edna Callahan of ¢
Portland.

He attended La Creole Acade-
my and Columbia university. He
was connected with the Dallas
Machine and Locomotive Works
in Dallas until he became {ll &
yvear and a half ago.

Served on City Council

He was a member of the Mar-
mion lodge No. 96 K of P gince
1914 and was chancellor comman-
der in 1917. He was a member of
Dallas city council from 1917-
1935,

Funeral services will be held at
2 p. m. Wednesday with Rev, C. P.
Gates of Portland officiating. In-
terment will be at the IOOF cem-
etery, Dallas.

Three Are Killed
In Triangle Case

ST. MARIES, Idaho, Jan. (P
~Threé persons were ghot to
death here tonjght in what Sher-
itf I. B. Horne said was a double
slaying and a suicide. .

The victims were Mr. and Mrs,

Fritz McCullay, of St. Maries,
and Henry Youngblood, of
Thompson Falls, Mont.

Sheriff Horne said Younghblood
shot the couple in their apart-
ment, them turned the gun on
himself.

The sheriff said a note left by
Youngblood said he had *“gone
with” Mrs. McCullay before her
marriage, and had nothing left
to live for.

Claim Damage by

Floods Extensive

PORTLAND, Jan. 4—(®)-Wil-
lamette valley floods occurring
since the recent board of army
engineers hearing on the propos-
ed Willamette wvalley project at
Salem brought damage estimated
at $2,000,000, R. H. Kipp, ex-
ecutive secretary of the project
committee, said today.

The committee will meet Fri-
day at Albany to consider plans
for a final hearing in Washing-
ton.

Congress Opens Without
Honeyman; Daughter Il

PORTLAND, Jan. 4-()-Repre-
sentative Nan W oo d Honeyman
was absent when congress open-
ed yesterday in Washington. She
remained here to care for a daugh-
ter, suffering from an infected
wisdom tooth.

Portland Shipping Man
Is Claimed by Death

PORTLAND, Jan. 4—(#)—James
W. Crichiton, §7, pler superjntend-
ent for Swayne & Hoyt, E;, and
former district agent—Tfor the

United States shipping board, dled
today.

Oregon Man Convicted

SPOKANE, Jan. 4-()-Worthen
E. James, fox breedér of Chemult,
Ore., pleaded gullty today to a
charge of atealing foxes from a
farm on which he formerly work-
ed here, and drew a prison sen-
tence of mot more than 1§ years.
A superior ceurt jury disagreed

President Has
Industry Plan

Peaks of Production
Latest Proposal

(Continued from page 1)

ing assumption of such respon-
sibility by labor, He said the de-
cision of the garment workers'
union to make public its receipts
and eéxpenditures was a distinct
gain.
Mentions Lumber
Strike im Northwest

The president mentioned the
lumber strike in the northwest
after asserting there was a def-

inite need for ending Ilabor's
jurisdictional war.
He said millworkers had or-

ganized an American Federation
of Labor cag‘penteri' uniom, but
that the Committee for Industrial
Organization had won an election
to represent & majority.

When the minority refused to
accept the election it tied up
everything, the president said.

He added this sort of thing also
existed om the east coast, where
carpenters were told they could
not build a house with lumber
shipped out of Portland.

Eccles Proposes
Depression Cure

WASHINGTON, Jan. 4—(P)-
Chairman Eeccles of the federal re-
serve board told a senate commit-
tee today increased government
spending and a compact between
government, industry and labor
for lower costs in the construc-
tion industry would go far toward
ending the present depression.

“If the government Put a bil-
lion dollars into cireulation, it
would in my opinion stop the re-
cession,” he said, but he later em-
phasized he was making no def-
inite recommendation to this ef-
fect, only answering questions as
to what would be the result.

He testified before a special
senate commitiee, under the chair-
manship of Senator Byrnes of
South Carolina, which started to-
day a long search for the causes
of unemployment and remedies
which congress might apply to
business {lls.

Primarily, Eccles sald, the re-
cession was the result of prices
rising faster than the purchasing
power of most of the people.

Joseph P. Kennedy
Coming to State

PORTLAND, Jan. 4P
Joseph P, Kennedy, mentioned as
a probable appointee as ambassa-
dor to Great Britain, accepted an
invitation to speak at the annual
dinner of the Columbia Empire
Industries, Inc., and the Oregon
Manufacturers’ association here
this month.

George L. Baker, manager of
the two organizations, said the
date would be set after Kennedy
had advised when he could be in
Portland. He will be in San Fran-
cisco Friday on a western tour
to investigate shipping conditions.

Kennedy is chairman of the
United States maritime commis-
sion.

Area Council Is

To Meet Monday

The 19th annual conference of
the Cascade area council Boy
Scouts of America will be held
Monday, January 10. The pur-
pose of this conference iz to for-
mulate plans for the council for

Spelling Tests to

Start Jammryla

Marion county school children
had best be on thelr spelling
mettle and brush up on those
elusive diphthongs because, it was
amnounced at County Superinten-
dent Fulkerson's offive yesterday,
the first 1938 guarterly spelling
tests will be given January 18.
Lists of the words to be spelled
had been printed yesterday and
preparations for mailing them to
the more than 120 elementary
schools in the county were under
way.

The results of each pupil's el-
forts in the tests, as to how many
words each spelled correctly, will
be returped to Mrs. Fulkerson's
office for summarizing to estab-
lish the standing of each schoel.

Port of Astoria
Dredge Is Sunk

Natoma Snaps Its Cable,
Lies in Deep Water;

Cause Unknown

ASTORIA, Jan. 4 — () — The
$100,000 Port of Astoria dredge
Natoma snapped its mooring ca-
bles and sank in 40 feet of wa-
ter 200 Teet from Pier 1 here
early today.

Roy Briggs, night watchman,

‘| leaped to safety.

Cause of the accident was un-
determined.

John Ten Brook, Astoria may-
or and dredge captain, said water
entering through a detached suc-
tion line caused it to sink in 1918,
but that similar circumstances
were not possible.

Dock authorities said the Na-
toma, recently leased by the Ta-
coma Dredging company for use
on the government’'s Brownsmead
diking project, might have a
value of $181,000 in view of re-
cent improvements. It was bullt
in 1912,

The firm reported 20 days
would be required to raise and
overhaul the equipment,

Oregon Setup for
Jobless Approved

WASHINGTON, Jan. 4.—{P)-
today 51 approved state unem-
The social security board certi-
fied to the treasury department
ployment ecompensation laws, en-
acted in all states, the District
of Columbia and the territories.

The certification of the 51 ap-
proved plans, the board said, will
enable employers to deduct from
their federal unemployment com-
pensation tax returns an amount
equal to 90 per cent of the fed-
eral tax. This 90 per cent will
be paid to the state funds. The
remaining 10 per cent will be
collected by the government and
used for paying administrative
costs of siate unemployment in-
surance laws,

States given grants for admin-
istrative expenses of unemploy-
ment compensation included Ore-
gon, $37,5638. All the grants
were for the period from Jan-
uary 1 to March 31.

' Pinball Injunction

Actions Dismissed

Two more pindall injonction
suits against Sheriff A. C. Burk
and others were dismissed in cir-
cuit court yesterday by order of
Judge L. G. Lewelling. The re-
spective plaintiffs were J. H.
Campbell and N. J. Arnold. Their
suits were filed the same day last
summer shortly before the gen-
eral cleanup of marble board ac-
tivities in Marion county was
staxted by Special Prosecutor
Rolph E. Moody. )

18938. Election of officers and
new executive board members |
will be elected at this session. f

Registration will take place at |
2:30 o'clock in the chamber of

commerce and the conference will |-

commence at 3 p. m. The annual
banquet will be held at the
Knight Memorial church social
hall at 6:45 p. m. The guest
speaker will be Dr. H. A. Scullen,
25 year old veteran scouter and
scout commissioner of Wallamet
council, Corvallis. A special guest
at the session will be Robert H.
Hayes of Portland, deputy re-
gional executive., Dr. A, S. Jen-
sen, Monmouth, retiring presi-

dent, will preside at the confer-
ence sessions,

High School Recreational
Heads to Convene Here

Regular spring meeting of the
Oregon State High School Recrea-
tional heads will be held in Sa-
lem April €9 and 30, according to
Prof. Lestie Sparks, executive
head of the body. Glen Grant,
western representative of the Ne-
tional Recreational association, is

scheduled to address the assembly,

HOLLYWOOD -

FAMILY NIGHT -0

Public Urged to
Join _';?_ﬁ
Tuition-Free Activities in

Sports Outlined; Wide
. Variety Available

——

Anxions for the genmeral public
to know of the tuition-free recre-
ational classes that are being held
dally at Oldhi, WPA Recreational
Supervisor Cotter Gould presents
an outline of activities available
there, and extends a cordial invi-
tation to the public to take part.

A specisl class for pre-school
children, held 7 to 9:30 on Mon-
day, Wednesday and Thursday
nights, has proved especially pop-
ular, and there is room for addi-
tional enroliment, Gould states.

The music groups—elementary
and advanced harmonica, elemen-
tary and advanced orchestra am_i-
tap dancing, meet from 4 to 7
p. m. daily. -

Basketball and gymnasium
games are available to the general
public 5:30 to 7 p. m. Mondays
and 5:30 to 8 p. m. Wednesdays,
with & special women's class
scheduled for 7 to 8 Wednesdays.

The public is free to attend the
¢ity and church league basketball
games at no charge, These games
are played on Tuesday, Thursday
and Friday nights of each week.

Dispute on Bank
Night Ends Here

(f.'aiﬂlued from page 1)

the bank night corporation that
the dismissal of the proceedings
wculd -not open the door for the
continuation of the operation of
“bank night” in Marion county.

At his insistence, the assistant
attorney general added, ‘he “bunk
night" attorneys also assured
him “that they would take the
matter up with their clients of
having a discontinuance of the
operation of ‘bank night’
throughout the state. ™

A written motion and formal
order are expected to be filed to-
day tb close the matter as far as
the local court is concerned.

Timberline Lodge
Will Open Jan. 15

PORTLAND, Jan. 4 —(#)— Tim-
berline Lodge, million dollar
structure on Mount Hood built
with federal funds, will be open
to the public about January 15, it
“i alnnounced today.

rticles of {incerporati
Timberline Lodge, Intlz,? clp?;ll::;
at $72,290, were mailed to the
corporation commission at Salem
to night, Herbert L. Swett, R. R.
Morris and Frank C. MeColloch
were listed as Incorporators.

24 Sensational Rise -
.| Made, Wheat Mart

CHICAGO, Jan. 4.—(/)-The
gteepest jump of world wheat
prices in months today carried
bread grain values upward more
than 3 cents here, more than 4
cents at Liverpool and § cents at
Buenos Aires and Winnipeg.

The Liverpool market led the
advance and while the reason for
buying tHere was not stated def-
initely in cables there was refer-
ence to “bullish aspects” of Presi-
dent Roosevelt’s message to con-
gress, presumably copcerning
European interpretations of his
statements on foreign affairs.

Free Movies Are

Offered by Class

*White Magic™ is the title of a
free motion picture to be shown
for the vocational evening class

in “Bakery Goods Sales"” and any
others who care to attend at the

Cherry City Bakery anditorinm
Thursday night.

Members of the class are in-
viting ° their emplovers, fellow
workers and the general public
to see the picture which s an
educational and interesting story
of the miling and baking indus-
tries, The show will start at
7:30 p.m, and will last for zp-
proximately one hour.

This will be the first session
of the class to be held since De-
cember 17. Iliness of Mrs. Aylce
Mae Sturgess, of Portland, in-
structor, and rush of holiday bus-
iress made necessary the post-
ponement of classes, The course
of instruction is sponsored by
the department of vocational
training of the Salem public
schools in cooperation with local
employers and.the *“distributive
occupations” service of the state
board for vocatiomal education.

with
Basil Rathbone Anita Louise
A Warner Bros. Picture

-—And Hit No. 2—
“Thoroughbreds
Don’t Cry”
with JUDY GARLAND
—And Hit No, 83—
-~ Charlie McCarthy
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