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Usges Competent Audit in
Report; County Court
- Beats It to Draw

{Continued from paze 1)
W. Brasher confirmed the court's |

cleaned up -all matters before it,
apparently indicating that Inves-
tigation of the Georze D. Chaffee
city jafl death was being left for
the new grand jury. 3

“The mora] courage Yoy mem-
bers of the grand jury have shown
has been commendahle,”
MeMahan told them.
made your decisions honestly and
without allowing politics to enter
in. although it has been hard to
do s0 at times.”

. 'Judge McMahan said no other
grand jury in Oregon had ever
strved as long as the one he was
dismissing.
Tiwe report
~ only the section guoting the law |
with respect to audita:
“We, the members of the pres-
et Marion county™ grand jury, |
wizh to call the attention of the
Marijon county cowrt to certain
matters through this report hand-

follows,

.- “Within a few days it will be
time for the county court to or-
de. the annual audit of the var-
fous offices in Marion county as
provided by section 27-501, Ore-
gon code for 1930 . . ..

““After the audits had been |
last year,
examined by the grand jury and
inaccurate, incom-
plete and without value to the | iBto the interior finish.
offices audited. At that time we |
made a report on our findings. | building is $2,500.000, It was au- |
“However, following this re-‘

port very shortly an audit of the
hooks of the wvarious school dis- |
tricts was ordered with full | architects are Trowbridge & Liv-
knowledge of the county court|ingston and Francis Keally asso-
and was-made in the same In-| ciate of New York, with White-
complete manner.

“We would call the attentiom
of the county court to the results |
of audits recently. made in two

of our neighboring counties by
state division audftors, Thelr
findings showed discrepancies
thbat had accumulated over a logg

period of time and of such a
grave nature that grand jury ac-
tion was necessitated.

“We feel that this should mer-
it enough attention from the Mar-
fon county court that -they would
realize even more fully the ne-
cessity of an audit that was ac-
curate, detailed and summarized,
and with recommendations to the
various offices that would assure
more accuracy in the future.

‘"““We note that the current bud-
get allocates only $1.000 for the
annual audit, and considering
that this. work hss never  been
completed and aecurately done,
and summaries nade of findings,
it wonld seem that
co! rt does not intend to order an
audit that will be sufficient to
uncover any errors and provide
for better future methods.

“*We, as a grand jury, would
recommend to the Marien county
| court, that the state department
| of andits be employed to prepare
|the current aadits; it ®eing
| known that they are gualified by

training and experience to pre-
! pate a record that will prove of
real velue to the offices and will
{ flurther make available to any
taxpayer an accorate statément
of the conditions In public county
| offices.”

the jury had

Judge

“You have

omitting

Exterior Almost

Finished, Capitol

(Continued from Page 1)

the were |
y gotiten-a start on placing the door

| trim and other wood which goes

The total appropriation for the

“thorized at a special session of
the legislature to replace the cap-
itol burned 1835,

April 25, The

|house & Church. Portland, asso-
clate architects, The work is done
under authority of the state capi-

oLLywoop I5
TGOAY & SATURDAY -2 FEATURE?

LAST TIMES TODAY .
Contiruons Today 2 to 11 PM. |

A. McLean.of .Eugene chairman,
and Alton J. Bassett, Portland,
secretary.

The capitol is erected in coop-
| eration with the publi¢ works ad-
| ministration, which provides 435
ner cent of the cost of the work.
t will be completed without any

lond issue on. the part of the
ate, the payments being met
| ith the money available under

ie state budget.

the county |

Obscene Show
BlamL Placed

Public Officials, Salem
Newspapers, Leading
Citizens Blamed
{(Tontinned from page 1)

have had under investigation over
a period of several weeks, certain
phases of vice, more specifically
the type of entertainment being
offered at some ‘stag’ parties.
“Our investigation has shown
that this form of entertainment
has progressed through several
stages, culminating in a show re-
cently heid at the Salem armory.
Our information is that the first
public appearance of any ‘off
color’' eatertainment was a fan
dancer offered at Silverton.

“There was nothing really seri-
ously wrong about this, but when
a prominent Salem booster or-
ganization held their next annual
meeting at a reputable local hotel
the dancer was there, without the
[ans,

“Becoming more confident, a
group of loeal men staged a par-
ty in a public hall a few miles
outside the ecity limits of Salem
and within Marion county, and
had four dancers in the nude,

“Within a few days of this, a
show was put on at the Salem
Armory that had seven nude
dancers and offered in addition
several reels of piciures depicting
ectual scenes of sexual perver-
sion. This show was in direct vio-
lation of Section 14-729, Oregon
Code for 1930.

“The progress noted hers is

| expected when officials, newspa-

| passive or openly welcome this

tal reconstruction commission, J. |

‘i Last Times Today

ILLIAM BQYD

Also = Silly Bymphony Cartoon,
“Cookle Carnival,” News and
Serial, “Secret Agent No. 8"

Sammy Wlhile

Comedy Star of “Show Boat™

Lynn Mayberry

Mistress of Mirth

Marjorie Raymond
Hollywood's New Dance “Find!

Masters & Gravce

Coming Sunday
Continuous Sunday 2-11 P. M. |

The New Laugh Hi:
by the author of “My Man

i
1

“A Picnic for the Pixies™

ON THE SCREEN
WHEELER
WOOLSEY

Come in at 10:00 and stay thru
for advance sfowing of our

SUNDAY SHOW

V' STATE

THERTAE

START THE NEW YEAR WITH
A NEW WAY TO LAUGH!

JACK HALEY

ANN SOUTHERN . GIRL

only natural; only what can be

pers, and leading citizens are
| type of entertainment. It is this
| indifference, this lack of interest
in the" moral -relfare of Marion
county that seems to us most
serious.

“The show at the Armory was
so vile that it merits further con-
sideration. This show was held in
the Salem Armory-—a state own-
ed building—and held under lo-

cal sponsorship.

““There were between 250 and
400 men present at this show,
which was open to the publie.

|The Armory is in the business

district of Salem. It is on a beat |

patroled 24 hours a day by the
Salem City Police, yet the police
| filed no reports and caused mno
| arrests. :
“Presumably members - of the
| local-police force were patroling
the Armory, as is the case in all
functions held there., It is not
reasonable to think that this show
could have rumn for two hours;
that tickets could have been sold
on the street corners at $1.50
each for days in advance, and the
matter be unknown to the offi-
Ccers, '
“There was no mention made
at the time in either of the Salem
daily papers of this affair, al-
though the public feels that it is
one of the first duties of news-
papers to be alert to the moral
needs of a city, and by honest
publicity make known and help
orrect any grave condition that
| might arise. With the organiza-
| tion that a city newspaper has,
it is not possible to think that
| they did not know of this show
and we feel they were remiss in
| ignoring it.
j “The grand jury was handi-
icapped in developing this case by
|

{ the lack of cooperation and in-
| terest on the part of local offi-
| ders and officials.
‘ “This being all true, there Is
|~tmly one force that can correct
|thls condition and prevent its re-
petition, and thet is public opin-
| fon, It is up to the religious and
civie leaders of Marion county to
be alert to these conditions and
to insist on strict law enforce-
ment, vigorous prosecution of law
violations, and honest accounting
of events material to our moral

Five Infants Die
In Hospital Ward

CHICAGO, Dec. 31 —(/) —Two
maternity wards in the vast Cook
county hospital were closed today
in the wake of the deaths of five
infants,

It was decided to close two of
the three wards at the county
hospital after attending physi-
clans attributed three of the
deaths - to an “‘infectious diar-
rhea.” But Dr. Herman N. Bun-
desen, president of the Chlcago
board of health, said autopsies
showed they had succumbed to
bronchial pneumonia. The fourth
tiny yictim had scarlet fever and
the fifth exhibited symptoms of
jaundice,

Orderly but Gay
Celebration Held

(Continued from page 1)

new year reached different time
zZones.

New York saluted 1938 with
traditional gayety, with a throng
jamming Times square and jubi-
lant crowds celebrating In res-

taurants and brightly-lit night
clubs,
SHANGHAI — The new year

dawned at 11 a.m. (EST) Fri-
day, in gloomy contrast to former
happy celebrations of *““The Paris
of the Orient.” The U. 8. flag-
ship' Augusta and other foreign
warships tugged silently at their
moorings on the muddy Whang-
poo. The usual curfew was sus-
pended, but there was little rev-
.elry. In Chantung and Chegiang
rrovinces, Japan's army contin-
uved its advance.

TOKYO—The new year dawn-
ed at 10 a.m. (EST) Friday, Jap-
anese ministers, in their new
year greetings to the nation, said
cultivation of United States
friendship would be a cardinal
policy of 1928. The premier said
Japan 1 ould resist those nations
favoring maintenance of present
world status. but hoped to pur-
sue a peaceful course neverthe-
less.

LONDON — English men and
English women hailed 1938 as a
year of freedom for the unhap-
pily married. The new liberalized
divorce law, which the humorist
A. P, Herbert hammered through
parliament, became effective with
the new year, and thousands of

epplications for divorce were
ready. '
BERLIN—Adolf Hitler, in a

new year's message to Germany,
declared increase of the nation's
armament would be a task for
1938. “We will be able only as
a strong nation.” he said, *'to
preserve the previous peace.”

Japanese Armies
Continue Advance

SHANGHAI Jan. 1-(Saturday)
—{A)—Japan’s war machine rolled
on in Shantung and Chekiang
provinces today as its airforce
concentrated on a campaign to

paralyze that half of China's
railway system still im Chinege
hands.

Tsingtao, great port of Shan-
tung, became a governmental no-
man's land, with foreigners and
non-official Chinese uniting
efforts to curb a budding reign of
terror. Its Chinese officials and
garrison had fled;
army reported approaching rap-

rived.
Meager dispatches from Shan-

tung
Tsinan - Tsingtac railway
line with little resistance.

in Tsingtao, with

standards in the daily newspa-
pers.”

BOY

»

THEN -- Boy Meets Girl's Family

1 Ma
1Pa

MARY BOLAND
ETIENNE GIRARDOT
WALTER CATLETT -
JOHN CARRADINE
THE PIXILATED SISTERS
EDWARD EVERETT HORTON

1 Uncle
1 Bro.

who enjoys chat with boy
in bathtub,

A scientist who has misplaced

his brains,

cantelled stamps,
‘l surrealist painter looking on

2 Aunts Fitty and Pattey.

1 Fiance Not yet in the family.

R

A philatelist worth his weight in

harbor for their protection.

MEETS

the

love life of a cup and sauncer.”

P. S.: — Poor Family
"Has Millions But No
Shot-gun

Starts TODAY

DGRANDD

CONTINUOUS SHOW DAILY

in |

a Jepanese |

idly from the west had not ar- |

indicated Japanese armies |
were driving eastward along the
and |
southward on the Tientsin-Pukow |

Some 200 Americans remained
two United
States warships standing by in the

Rieder Chosen
Aide to Agent
Entemologist Will Work

With Agriculturist, Is
; Announcement

(Continued from page 1)

1
the selection of a person of recent |
scientific training in control of |
pests and disease of horticultural
CTOpS.

In mccordance with the grow-
er's plan, financial assistance has |
been obtained from the extension
service of the state college, thus
providing this increased service

Terrorist Hurls

SHANGHAI, Jen. 1—-(Saturday)
—{(#)—Three Japanese gendarmes
were Injured today when a Chi-
nese terrorist hurled five hand
grenades in the heart of the in-
ternational sett'ement.

The grenadier threw the ex-
plosives at the intersection of Fu-
kién and Hankow roads. A Chl-
nese woman also was Injured.

Settlement police immediately
surrounded the district,

Halt on Subsidy
Is Disappointing

at no increased cost to the coun-
ty. The assistant county agent |
will conduct most of the horticul- |
tural extension work to be offered |
through the office of County
Agent Rliches. Mr. Rieder will|
have his office with the county |
agent as recommended by the |
Pomona Grange and others, and |
in addition to giving major at-
tention to horticultural work, in-
cluding disease and pest control,
pruning, fertilization and other
problems, will be in charge of all
county horticultural inspection
service.

The committee appointed to ad-
vise with the court in connection
with the selection of the county
horticultural inspector included
J. 0. Farr, representing the
Grange; George Potts, Farmers
Union; George Tate, Stayton Co-
operative Cannery; Robert Shinn,
t.aerry Growers assoclation; Har-
ry Hugill, Hubbard Berry Grow-
ers association; Adolph Heater,
strawberry growers; Howard But-
terfield, bulb growers; Earl
Houseweart, nurserymen; Ernest
Werner, Farmers Union; Frank
Hrubetz, loganberry ErOWers;
John Ramage, Woodburn fruit
growers; Ray Glatt, hop growers.

k: :

Horror of Yacht
Cruise Described

(Continued from page 1)

| caused the death of an eight-year-
old boy, and -how even before the
Faulding killing, he attempted an
amorous conquest of & pretty, 21-
year-old nurse, slugging her al-
most unconscious.

They told how Robert Horne,
| 24, relieved the nightmarish sit-
uation on Christmas eve by bash-
ing Morgan's head in with a mar-
linspike and how Horne and an-

Gavernor Charles H. Martin ex-
pressed Tegret yesterday when in-
formed that the agricultura! ad-
justment administration had re-
fused to continune the flax subsi-
dy in Oregon in 1938.

“l am - astonished,” Governor
M_rtin said.” especially in view
of the showing made here-on the
occasion of Dr. Farrell's wisit to
Oregon several months ago.”

The governor promised his
“full cooperation® with any fur-
ther efforts made by Senator
McNary or the flax growers to
get the industry on a more sub-
stantial basis.

The flax growers of Oregon re-
ceived subsidies aggregating $€0,-
000 1 1937,

Ramfall Record

The year 1937 brought more
rainfall than any ether since pre-
cipitation record keeping was be-
gun in 1892, a study of the
monthly totals revealed last night.
The year's total rainfall was 63.54
inches, or 26.37 inches above the
mean average yearly precipitation
in Salem.

December helped set the rec-
ord by bringing 13.60 inches of
rain, or the third highest amount

was 17.54 Inches; in 1933, with
1917 following second with 14.03
inches. The driest December, with
only .63 inch of raln, occurred In
1929,

other amateur crewman dumped
Morgan into shark-infested waters
off the Mexican west epast.
Federal authorities filed muar-
| der charges against Horne and his
|comp3nton. George Spernak, 198,
but indicated the prosecution, if
any, would be perfunctory.
Assuming Morgan had plunged
| to his doom, federal agents charg-
ed Horne and Spernak with caus-

. ! ing his death by drowning.

'American Writer

- Killed at Teruel

(Continued from page 1)

| hved the jast 14 years in Paris |

| and now is in New York.

The other victim was E. R. S.
Sheepshanks, a correspondent of
Reuters (British news agency).

The (first information of the
tragedy was recelved direct from
| insurgent headquarters in Irun
| early today by Geofirey Thomp-
| son, charge d,aifaires in the Brit-
| ish embassy in Hendaye, who re-
sides M St. Jean-De-Luz.

ering the Spanish insurgent cam-
paign since late last May, suf-
fered leg wounds but not serious-
ly hurt.

i
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Thompson said he was inform- |
ed that Neil, who has been cov- |

Rainfall month by month in
1937 was as follows:
Month'$ Inches
JANUATY e eecevecveiene. 8,17
Fabrosry . .o 21003
MArch  .eeceeeccceceiccnncnceceeese. 3.19
APl e 188
MAY ceerereeccnecrncansereanenane 1.64
1 T e e et ool A § §
L JULY s cceeceiecesccseneceniee. <13
August . O |
[ SEPUEMBBE ... i iiinidin .91
| OCtober ieeeeraeeeaee. 3141
November -.11.13
December ... 13.60

Toltal .t i cgaiags 63.54

Traffie Light Installed

MEDFORD, Dec. 31-(F)-Med-
ford's first red and greem traffic
with an automatic police
was

whistla signalling changes,

|
i

L light,
| placed in operation today.

Broken in Salem

for that month on record. The |
heaviest December precipitation |

Home Bml&:g in
1937 Shows Gain

(Continued from page 1)

against 334 erected in 1937 at
a valoation of $949,478.
Residential stuctures showed
the marked increase, with 190
being erected last year at &

$436.761 cost. to 151 built in
1936 at a cost of $345.096. y
January proved to be 1837'S

largest building month in valua-
tion, $287,259, and its lowest in
number of permits issued, 42—.—
just as February was 1936’s
month of largest valuation,
$606,694. and lowest permit —
month with 46 issued.

August of 19386 showed tihe
largest building activity in num-
ber of permits, with 149, while
September was the high of 1937
with 143.

If the state had nllft:ed':it;:
city building department O
a ;ermlt foE- the new $2.500,000
capital buflding, according
City Building [Inspector E. C.
Bushnell, a new record in city
building wounld have been reach-
ed during the past year, Being 2
state structure, although built

tion of the capitol building was
not allowed on the eity building
books.

Wall Street Trio
Face Suspension

WASHINGTON, Dec.
The securities

dered three men today to explain

tion of the market.

rected against Gerald BN.

and H. Terry Morrison,

to

within the city limits, the valua-

31—
commission or-

why they should not be s..4pend-
ed or expelled from membership
in the New York and other stock
exchanges for alleged manipula-

The show cause order was di-
Loeb
and Gordon B. Crary, both as in-
dividuals and as partners in the
firm of E. F. Hutton & Company,

Grant Teacher Is
Officer of Group

Mrs. P. M, Gregory, teacher at
Grant grade school here, was
elected vice-president of the stata
teachers’ classroom branch of the
state teachers’ sssoclation at the
{nstructors’ annual convention in
Portland this week, according to
word received here yesterday. The
election was understood to be in
part recognition of project work
conducted by Mrs. Gregory in her

m here.
c!ass:r;oﬂmmdm Silas Galser ot
Salem was elagted president of
the teachers’ association.

Roosevelt Orders
Silver Price Cut

WASHINGTON, Dec. 31-{®)—

President Roosevelt siashed the
price of silver mined fn the Unit-
ed States from 77.57 to 54.64
cents per ounce tonight.
" 7The reduction affected silver-
mines and many other kinds of
meta] mines which produce sile
ver as & by-product in = dozem
western states. These mines em-
ploy approximately 400,000 per-
sons.

Western congressmen who had
been confident that the price. une
changed since April 24, 1935,
would not be modified, had de-
clared that a lower price would
make operation of many mines
unprofitable.

'll)'he action raised doubts about
the world price of silver, which
has been virtnally dictated by
the United States treasury for
the last three years and has been
steady at 45 cenls per ounce for
the yast year,

Johnson Service Today

CORVALLIS, Dee. 31-(f)-Fu-
neral services for Dr. W. T. John-
son, Oregon State college poullry
pathologist who dled Wednesday,

will be held tomorrow.

" The Call Board

|
STATE
Today — Wheeler and
Woolsey In ‘““On Again off
Ageain,” 4 acts of eastern
circuit vaudevyille.

HOLLYWOOD

Today—Double : bill, *“Hop-
along Rides Again” with
William Boyd and “Bull-
dog Drummond Comes
Back' with: John Barry-
more, John Howard and
Reginald Denny.
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GRAND
Today — Ann Sothern
Jack Haley, Edward Ever-
ett Horton and Mary Bo-
land in “Danger—Love at
Work."”

ELSINORE
Today — Double bill, Clau-
dette Colbert and Charles
Boyer -in “Tovarich"” and
Mickey Rooney in ““Thor-
oughbreds Don't Cry."

CAPITOL
Today — Double Bill, Ed-
ward G. Robinson in “The
Last Gangster” and Frank
Morgan in *‘Beg. Borrow

or Steal.”
L -

CAPITOL|

Today - Sunday - Monday
and Tuesday

Continuous Today and
Sunday - 2 to 11 P. M.

2 Smash Features
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Added Attraction—

CHAR(IE M

ol . ey M, - b M ST
| STARTS

Star Studded Triple Hit Show
It’s a Great Life! !

Claudette COLBERT
Charles BOYER
"TOVARICH

(Pronowmced Toc-varvich’ _but definitely RICHN

TODAY

It’'s a Gay Love! ! -

Sereen Play by Caey Bobinwon = Adapted foom the Play by Jeogue
Mom"ﬁhlﬁllw'iﬂhuh

Plus Second Hit Feature

' Thoroughbreds |
DON'T CRY’

JUDY GARLAND
MICKEY ROONEY .

EDGAR BERGEN and
~ N/
“C/‘?‘/‘(/ﬁ}/ By

~h
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of Four Pictures upon
if by mail).
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This Certificate entitles you to one week’s Set

payment of only 39¢ (46e
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Bombing of the Panay
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