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Declares Relief Cost to
Be Held to Billion
and Half Dollars

—

Urges Employers to Aid
by Providing Jobs;

———

WASHINGTON, Jan. 8-
President Roosevelt today prom-
ised the nation a balanced budget,
perhaps next year and certainly
the year after if business clings
to its presemt upward spiral

To achieve that objéctive in the
coming fiacal year, he said in his
annual budget message to con-
gress, relief costs must be held to
$1,600,000,000 through the co-
operation of basiness, and the
“balance" will take no account of
payments to retire the national
debt.

Bharp Cut in . ¢
Reliet N

Inquiry revealed that such a re-
duction™ in rellef expenditures
would invelve slashing the rate
of outgo for this purpose from iis
present level of $180,000,000
monthly to about $120,000,000, a
reduction of one-third.

“It Is my conviction that if
every employer or potential em-
ployer will undertake during the
next six months to give employ-
ment to persoms now receiving
government help the national bud-
get can thereafter be kept defi-
mnitely In balamece.” he said.

The budget which Mr. Roosevelt
he fiscal year be-
ginning next ly was, in itz de-
tails a picture“of rapidly increas-
fng revenues and dwindling ex-
penditures. . N

It foresaw receipts of $7,203.
607,197, or about $1,500,000,000
more than s now estimated for
the current year and $3,000,000,-
000 greater than those actually
pa'd into the treasury in the fiscal
year which closed last June.
Heolds Hope Deficit
Mrv Be Avolded

it forecasts expenditures of $6,-
157,999,254, with relief costs still
to be added. It held out the hope
that there would be no deficit,
while this year's deficit is estl-
meated at $2.652,6583.774 and last
year's (with more than a billien
gnd a hdif of bonus payments in-
elrded) was $4.763,841,642.

It comsequently foresaw no im-
erease fn the public debt, beyond
next June, and forecast a total
debt figure at the close of this
year of $35,028.543,493, as com-
pared with $33,778.543.493 last
June and $28,700,892,624 in June,
1935.

Four.
Jisted :

That ‘nuisance taxes' on amuse-
ments, chewing gum, toilet pre-
parations, sporting goods and a
Jong list of items scheduled to ex-
pire next June be continued.
Recommends Retention
Or 8-Cent Postage

That the three-cent rate for
first class out-of-town postags,
also scheduled to expire, be con-
tinued.

That the civilian econservation

presented for

recommendations were

Two Occupants. A

Injured, Night
Insurgent Raid

Windows of U. S. Embassy
Rattled; Fires Start
But Are Put Out

France Warns Presence of
German Soldiers Will
Not Be Tolerated

MADRID, Jan. Fascist
war planes bombed the tish em-
bassy- building, its annex and the
British consulate tomight in the
first night air raid on Madrid in
nearly-twe months.

Capt. E. C. Lance, attache of
the embassy, and Mrs, Angela Nor-
ris were slightly injured by flying
glass in the annex. They were tak-
.t:l to the British-American hospi-
Incemdiary Bombs
Hurtle Down

Two incendiary bombs penetrat-
ed the roef of the embassy build-
ing on Fernando El Santo street,
setting it afire, but guards quick-
ly extinguished the blase,

Windows of the United States
embassy building were rattled by
the explosions as at least 20 small
projectiles landed around the
British embassy. Several fires
broke out imn the wvicinity.

On the front west of Madrid,
meanwhile, government forees
were reporied to have checked an
advance by four fascist eolumns
from Aravaca and El Plantio, In
a bitter struggle

PARIS, Jan. 8= () - France
warned Spanish insurgentsa tonight
the presgnce of German soldiers
in Spanish Morocco would not be
tolerated, and backed up the warn-
ing with her fighting forces.

One hundred thousand troops
already are in French Morocco,
government sources sald. The
French Atlantic fleet is at Casa-
blanca.

Direct Action
Rumored Pondered

France  acted, official sources
sald, in complete accord with
Great Britain. That nation was be-
lieved considering direct actiom
following reports German engl
neers were supervising econstrue-
tion of a “second Gibraltar™” at
Cueta—14 miles across the straits
from the British naval base.

Presence of Germans in the Af-
rican territory endangers “the
whole French empire,” foreign of-
fice circles said.

Sailors, Owners
Virtually Agreed

BAN FRANCISO, Jean. £
Strikers and shipowners perfect-
ed another tentative agreement
today and reported “virtual ae-
cords” in two other moves de-
eigned to bring peace quickly to
the long tied-up west coast mari.
time imdustiry.

In Sanita Romz, R. J. McClain
acting president of the associated
farmers of Sonoma county, said
poultry producers were counsider-
ing  plans to*“march” on San
Francisco’s waterfront and aun-
lsad ecorm in strike-bound ves-
sels, He sald many producers
faced bankruptcy through soar-
ing feed prices.
28 Mayors Start
Peace Movement

Twenty-three mayors and other
civie authorities from bay citles

(Turn to page 2, col. 2)
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dr Suspects,
Blast Slaying

-ﬁu-woq.
In., and Harry Reevesy . be-
low, lIowa exconvict,

feared he would “squeal.”

Moser Is Fatally
Injured at Dallas
Dies Aftcr_;mg Struck.

by Lumber Carrier;
Ex-Silverton Man

BILVERTON, Jan. 8. —Stone-
wall J. Moser, 83, native of Sil-
verton, was killed in a sawmill
accident at Dallas today, according
to word received here. The body
was being brought to the Ekman
mortuary here. |

Mr. Moser was the son of John
Moger, Bilverton ploneer. He had
been employed at the mill in Dal-
las for some time,

He is survived by his son, Jack
Moser of Sflverton; six daughters,
Mrs. Marvey Lincoln and Mrs. L.
Coughenower and Mrs. James
Bonner of Bilverton, Mrs. Sander
Johnson of Scio, Mrs. Donald
Gwinn of Clyde, Calif., and
Averit Dunigan of Portland; and
two sisters., Mrs. Hiram Hartley
and Mrs. Mary Davenport, both of
Silverton.

Funeral arrangements had not
been made tonight.

DALLAS, Jan. 8.—8. J. Moser,
an employe of the Willamette Val-
ley Lumber company was fatally
injured this moming at 11:15
when he was hit by a lumber car-
rier. He dled a few minutes after

(Turn to Page 2, Col. 2)

Survey Will

After making no decisions but
agrecing that there should be a
trial, at least, of $0 minute down-

parking the special traffic
committes of the city council ad-
journed its open meeting Tast

30-Minute Parking Favored;
| Be Made Today

Rutherford objected that the
30 minute rule would keep trade
away from the downtown district

Two new members of the Salem
water commissfon, Dr. 0. A. Ofson
and H. B. Grabenhorst, took office
at the meeting of the commission
Friday might and another, I. M.
Doughteon, began his new term fols
lowing re-election. There were no
formalities in connection with the
change in administration aside
from the election of Mr. Graben-
horst as temporary chairman and
a decision to defer election of &
permanent chairman until the

opened

10fficials Uncertain If

Motive Robbery or
‘ilnrder, Declare

—_—

Sto er Had Averred
He Wouldn’t Submit
to Holdup, Recall

PORTLAND, Jan. 8.—(P)-Pat-
riek J. Kelly, 46, was shot to
death at his groeery and feed
store at Sylvan, four miles west
of Portiand, tonight. His bady
was found by his sister, Mrd.
Mary Roth, pariner in Kelly's
business. A bullet had plerced his
brain. Investigators said $200 fn
eash and $300 in checks was

taken.

A small *“coin sack™ lay on the
floor near the dead man. About
$11 in small change was strewn
about.

"mn‘:ntnu

Mrs. Rot’h sald she had left the

store shortly before 6 p. m., and

next mesting, January 15, Edward the body when she re-
e hat gound e ¥

the He and William
Gahlsdorf have completed their
terms.

Neo Hinis as to

There was nqo indication that
the new members took office with
any major changes fn water de-
partment policy in mind. The

(Turn to Page 3, Col. 3)

GO.P. to Assist

Budget Balancing =

McNary, Other Leaders of
Minority Pledge Aid;
Democrats Praise

WASHINGTON, Jan. S8-(F)y
President Roosevelt's republican
opponents today pledged thelr
help in schieving a balanced bud-
get, after the chief executive,
submitting his annual budget
message, had held out a pros-
pect of reaching that objective In
a year or two.

McNary Pledges
G.0.P. Cooperation

“Republican members of the
senate will cooperate to the limit
to help the president balance the
budget in 1938, or as soon 4s he
may want to,” was the immediate
comment of Senator McNary of
Oregon, republican floor leader.

Representative Taber, ranking
republican member of the house
appropriations committee, said
the chief executive “has given us
& third promise of & balanced
budget.” Taber added that he
would do everything possible to
;113 the president to that prom-

From Mr. Roosevelt’s demo-
cratic followers, eame enthusias-
tic statements of spproval of the
:o bts t.hsl':.:l!c! g A

u spending could
be trimmed emough to permit a
balance

Old Stationery
Shows Hall Once
Pride of Salem

The one he found stuck away in
a drawer in the city treasury was
dated 1901 and proudly bore a pic-
ture, ‘In purple ink, of the city
ball, then only six years old.
The name

turned little more than an hour
later. So far as was ascertained,
no one saw the intruder.
-Officers said a gun had been
against the brim of Kelly’s
hat and that the bullet pierced
the brim and ecrown, ranging up-
ward and lodging In Kelly's
head

Mrs. Roth told officers Kelly
often had sald he would not sub-
mit to hold-up men. Deputy Sher-
iff Christofferson sald the store-
keeper had trapped Dburglars
twice by means of an alarm sys-
connected with his residence.
“Deputy District Attorney John
Oollier said “it i1s a question In

‘whether the killer en-
tered this store with the intén-
tion of robbery or murder.” It
was pointed out that men csught
at the store previously had been
sent tp the penitentiary.

Deputiea patroled surrounding
highways far into. the mnight.

Union Man Takes
Plan to Governor

Martin’s Errand Believed
to Contain Basis, Auto
Strike Peace

DETROIT, Jan. $.—-(Saturday)
—{Py-Homer Martin, president eof
the United Automobile Workers
of America went  to the hotel
room of Governor Frank Murphy
early today with a paper bellieved
to outline the unlion’s position on
negotiations to settle its sirikes
in General Motors plants.

(By the Assoclated Press)

The nation counted more than
150,000 jdle workers in the strike
eenters yesterday (Friday).

The number mounted rapidly to
& new high when more factories
affected by the. confliiet Detween 1
labor leaders and industrial chief-
tains closed thelr doors. .

The dispute between the huge
General Motors corporation and
the United Automobile Workers
union left 90,249 without work
in 26 of ita units. Approximately
40,000 remained off the payrolls
in the maritime strike and 14,300
in  the controversy involving
uhionists and the Pittsburgh
Plate and Libbey-Owens-Ford
Glass compantes, More than 8,000
others were out in other scattered
controversies.
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Thermometer Readings
‘Rise Here Friday Eve

Change Starts at 9 P. M., Continues Steadily With
Warmer Weather Forgeast for Today; Gales
Along Coast, Rlﬁl, Are Predicted

Willamette valley’s cold snap began breaking rapidly
last night after a day that saw the mercury again drop

within a fraction of a point
In direct contrast to

day nights, the mercury after falling but eight

the day’s maximum of 28,
Mystery- Follows
G-Men’s Journey

Unexplained Movement in|

Kidnap Case Is Kept
Deep Secret

TACOMA, Jan. 8—{(F)yFederal
agents, striking hard at a hidden
mark,
success or failure of their blow
probably aimed at Charles Matt-
son's kidnaper,

A rush by 20 men of the fed-

eral burean of investigation be-
fore dawn, coupled with publica-
tion of the fifth of a series of

left observers Sg oo

Informed sources said the 10-
year-old boy had mot been re-
turned to his home, despite
strengthening rumors his father,
Dr. W. W. Mattson had paid
$28,000 demanded ransom,
Action Follows
Hands-off Request

Swift action by the agents fol-
lowed closely Dr. Mattson’s re-
quests that all peace officers
and newspapers refrain from

“Mable — Ann” “advegtisefents, |
mystified f

anything that might interfere |

with Charles’ safe return.

The new advertisement in the |
classiffed columns of the BSeattle |
Times said: "Mable—We are still |

walting. All arrangements have
been carried out in sccordance
with instructions contained in
notes received. Be certain to give.
me information so that I may
guard against imposters and hi-
jackers, and be more specific in
your instructions.—Ann."

Fresh rumors cropped up to-

and had failed becanse of inter- *

ference, possibly by “imposters”™ '

or “hi-jackers” n-t.tlolod in the ¢4
advertisemen :

latest

Scotts Mills Man Taken

OnCnlgCha'geHnCoon' ‘

AM’om who md
through snow into the Crook |.

Posted” Ti Culley
ames r - of
Mills on a charge of
without a license and
him to |
tice eourt a
ley, - the

-

Cmi't, Ma

onight. By 9:41 p. m. it read 23,

kept secret tonight the|.
_might

in Silverton jus- |-
2 p. m. today, Cul-
declared, had |

g A

of the seven-degree mark.
ons Wednesday and Thurs-

degrees from
rising at 9 o'clock last

by 10:41, 23, and by 11:41, 24,

| While warnings of strong south-
erly gales and of rain weré fors-
.cast Tor the coast, higher tempera-
“ture and possibly snow were pre-
-dicted by the weath bureau for
L the inland today and Sunday.

- | PORTLAND, Jan. 8—(#)-Win-
ter found its grip on the
northwest slipping tomight in the
‘face of new forecasts for “occa-
‘slonal smow . . . raln on the coast
% |y . slightly higher temperature
‘Saturday.” vy
'\ ' In Portland, where the mer-
‘eury slumped to 14 on two suc-
cessive days, the temperature to-
was two degreeg higher
ihan st the same time yesterday.
‘A three-degree difference was re-
ported from Eugne, 12§ miles
south. {
"Lack ¢f new snow and wind,
-.: “n::l'“ absence of reports
of unus
%4720 the belfef the 6ol 8st
‘'weather in years would leave but
little havoe In its wake,

;;Substitu'te Plan
. For Prisqn Given

Reform Syﬂem- in Place
‘ of New Cell Block
; Is Recommended

4

F PORILA.ND. Ore., Jan. .f'm"‘
“A prison survey designed to elim-
Inate the need of a new cell
-block at the Oregon penitentiary
*by establishing an adequate re-
form system was reported to the
g-f:ut annual state planning eon-
E!.m' ce at its c‘m‘ sessions
i today by Dr. Philip A. Parsons,
‘University of Oregon sociologist,
- | The su sald it would cost

from

shot a coon.
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