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& Yora-tootipm ahouting threng
of ting citizens last

might painted a flourished “30"

aeross Old Man 1836 and his bag|.

of returning prosperity and wildly
waved the welcome sign at that
young hopeful, Master 1937.
The dim of downtown Bdlem
bore evidence that times were far
different from those of the de-
pression years, when celebrating
was done but not so whole-heart-
edly. The asbsent steam whistle
reverberations of other days were,
to the city center observer, shrily
echoed in & chorus of rancous
automobile harns. Here and there
a firecracker addad to the auraal

Flay te Capacity

Throughonut the city ia family
and club gréeups men, women and
children asséembled- to ecelebrate;
others crowded theatre migdnight
shows to capacity,

But the celebration was largely
one of orderly econduet. Up to

(Turn to page 18, col. 1)

(By the Associated Press)

New wglkouts in plants scry-
ing the automobile industry add-
ed yesterday to growing' concern
that all motor ear prodaction,
with the exeeption of the Fard
company, might be tied up.

William 8. Knudsen, executive
vice president of the General
Motors corporation, whose  wide-
spread interests In the automo-
bile industry were the most di-
rect target of strikes, with 30,-
000 employes idle, indicated will-
inguness to negotiate in a state-
ment issued at Detroit.

A company spokesman s3td
eollective bargaining must be ear-
rfed on with (iadividaal plant
managers, however, and propos- |
ed that “sit-down"” sirikers vacate
plants before negotiations wers
begun.

Activity was halted at the
Guide Lamp company, Ander-
son, Ind., unit of the General
Motors corporation, when 2,900
employes guit work.

A er GMC subsidiary, the
Chevrolet and Fisher Body com-
pany plant at Norwood, O., mear
Cincinnati, was shut down by 2
walkout of 2,208 men.

L.year stood at $205,955 yes-
“terday. This is an increase of $29,-
190 over the $266,7866 registered
in 1938. !

In checking over
records for the last 45
‘master Crawford
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Vear Greeted Nowdy
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R ice Winds Up 22-Year

bervwe as

Tre_asurer;

Lauds Public Support

Twefity Million Dollars in' Cash or Equivalent Is
Handled in That Time; Refiring Official
Speaks Good Word for Successor

MAN grayed with 22 years in his eity’s service but still
able to smile in the face of an impending unhappy event,
Clyde O. Rice yesterday afternoon spokeé a good word for

his successor and locked the city

treasurer’s office; Saturday

how_illbeplﬂnlohnCiﬁlenlndMH.Haumwﬂlbe
treasurer..
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Ml More Than $20,000,000 fn cash,

Chang Sentenced
To 10-Year Tem

But Early P-rdon Hinted s
Young Marshal Likely
to Leave Country

NANKING. Dee. 31.-(F)-Mar-
shal Chang Hsueh-Liang, who led
& revolt in Bhansi provinee and
bheld Generzlissimo Chiang Kalk
Shek captivée for 13 days, today
was sentanced to tem Yyears im
prison, but persons close to the
government believed he would be
pardoned soon.

The military affairs commission,
sitting as a court martial with
General Chiang presiding, handed
down the prison sentence together
with five years’ deprivation of eivil
rlghh. authoritative sources dis-

Pllinl By Today
[Is om Prediction
This .was the “young marshal’s™
shment for the mutiny which
:ﬁ Decembér 13 at Sianfu,
capital of Shens! province, where
he held the generalissimo prisonér
nearly two weeks,

Authoritajive reports that Mar-
shal Chang, former overlord of
Manchuria, was sentenced to spend
the next decade In jall, were fol-
lowed quickly by others that hs

{(Turn to page 2, col. 2)

Lindbergh Money
Rumor Is Denied

TRENTON, N..J., Dec. 31-(F)-
‘rho Lindberzgh kidnaplnz. ecrime
of early 1932, tonight greeted s{ifl
anothér year with newspaper
| headlines. -

This time the development was
the denlal of Governor Harold G.
Hoffman and other officials that
a cache of $21,650 In "“gold-
backed” Lindbergh ransom money
had been found, as reported in a
Philadelphia newspaper. A  year
sgo it was the arrival of the Lind-
berg family in England, where
they fled for privacy. Two years
ago the -approach of Bruno Rich-
ard Hauptmann's trial,

Baying he knew “nothing”

Lindbergh case.
' Col. Mark 0. Kimberling, head
of the state police, said “There’s

checks, warrants and bonds has
| passed across the counter behind
JFhich Mr, Rice
spent ‘those 22
years, he esti-
mated. But a rest
from the munici-
pal bookkeeping
duties and a
multitude of eiti-
en-put gues-
tions will seem

strange’ and a
little empty to
him

A'loliae‘

dropped into the
- Qlyde O. Rice Lreasurer’s office
to bid him a pelasant new year
and speak a friendly weord, .Mr.
Rice looked back unpon his 11 con-
secutive terms in office and de-
eided, he saild, that his “biggest
uti.lncuon has been that all of
my assoctates all of these years
are my friendas."

“The people have been mighty
nice to me,” Rice said, adding that

e had at only three
of the 11 ‘through which
he passed.

Blacksmith Helper
Early in Career

By dint of studying at Willam-
ette university and business col-
lege, Rice as a young man gradu-
ated from a job as blackamith’s
helper to the position of keeper
of the capital city's moneys. He
dropped the hammér on the anvil
and began operating a ‘“‘concrete
mixer” typewriter and an adding
machine as treasurer in 1915. The
typewriter was outmoded long ago

(Turn to page 13, col. §)

Bombs Are Found
In Werkers’ Cars|

Connection With Worsted
Company Sirike Seen;
One Employe Hurt

PORTLAND, Dec. 31-{P
Three employes at the strike-
troubled Oregon Worsted company
found unexploded bombs under
the hoods of their automobiles
today.

One person, Art Berianni, plant
electrician, received minor in-
juries when he touched off the
:p of one of the objects to test

. Mechaftijcs found the explosive

attachéd te spark phigs on Clar-

ence Hopp's machine when the

motor “missed.” Hopp, the fore-1
(‘!‘m to page 2, col. §)

 nothing to this latest thing.”

Mt,’ _Arggel Creamery Shows
Aecord Volume of Business

- The co-op manufsctured 1,809,-
@00 pounds of butter in 1938,
an increass of 9 per cemt aver

Bmldmg Tops
Past Records, |;
More in Sight

$1,893,246.34 Is Total
for 1936; Salem Top
Oregon Community

Postoffice and
Other Projects Will
Make "37 Bigger

Balem broke ‘gll existing ree-
ords in 1336 for bullding opera-
1937's construction
program will exceed that of the
year which ended last night,

That Is the prosperity pleture
painted in bold strokes across
the books of the city bullding de-
partment headed by Inspector E,

The city’s construction report
$1.893,246.34,
sents an upward bound of 443
per cent from 1935°s more 3348~
H exceeds the former
record year, 1929, by 50.35 per
cent and even surpasses the com-
bined value of permits for the

quaintancses| X years 1930-35 by &6 per

for 1936,

With these facis in mind, the
citizen interested inm building
statistics is not at all surprisad
that Salem stands above 13
Portland, in point of mpturn n
consiruction activities. Pendle-
ton, in second place, has report-
ed 2 gain of 3056 per cent over
last year.

Publie Buildings
Assure Contimuance _

Definitely assured publie
struction which will go
1937 building permit records—
the state captiol,
and the new postoffice—aglone
will amount to $2,261,737. Add-
ed to this total apparently will
$100,000 for apart-
$35,000 for two
new churches and, in the opin-
ion of Inspector Bushnell, more
than $340,000 in comstruction of
new one-family houses.

“It is safe to say that build-
ing permits in 1937 will Tun
Bushnell de-
“I have no
doubt that residential construc-
tion will at least eqgual that of
1936 and while it is hard to teill
about commercial building, there
certainly will be a Egreat deal
accompanying the publiec bulld-
ing - program."

Further prospects for a still
busier construction scene for 1937
lie in proposals for erection of a
new county courthouse, of a new
state office building and of a state
library unit, the inspector pointed

barely started,

ment houses,

$3,000,000,”

More Than Half Is
New Coastruction
A breakdown of 1936 building
projects shows that $1,719,844.90
worth of mnew construction and
{Turn to page 13, col.

Ray of Hope
- Pontiff Appears for

VATICAN CITY, Dec. 81.(F)
A small ray of hope plerced the
cold mists hanging over Vatican
City tonight and revelations that
the clogged vein in the pope's left
leg had cleared and local circula-
tion had beem restored.

The general circulatory condi-
tion, however, continued ecritical
and there still were clots in the
pontiff’s blood stream that might
bring death at any moment.

The terrific pain, which it was
disclosed today had caused the.
pope -‘to groan aloud throughout
the night Tuesday, lessened some-
what and the holy father was mo-
ticeably more cheerful.

He told attendants he knew M
he now is cured. His physician, Dr

Amanti Milani, however, .MII-_,
head, observing that

Are Not B.eporl:ed

_m'l‘:t IlAh“an. l-(mﬂ—ﬁ

Itll-
ll interview, ha was
uku the qn "'Inn m hlt
direct word
H. answered:

mn..li

in the face of persistent reporis,

had made 'contact with the kid-
naper who holds Charles for §38,-
000 ransoni. Observers were giuck
to puiat out-Dr. Mattson's state-
ment did not deay he bad received
worl from theg kidnaper,

The doctor also expressed com-
cern over the amount of publicity
being given the search for his son,

Rose Bowl

Al Substitute Thrill
“It only the papeu would

thing that everyome would be in-
terested in! There's the Rose Bowl
game, Why don’t they use that?
it there pould only be a lull in
the publicity at a erucial time like
this!*

Dr. Mattson, tornnr Unlunlt:r
of Washington
foetball lineman, was in

of  New Year's

passed shortly before without deti-~

nite devel nts in the case,
While the Mattson family sat

et home, the kidnap hunt outside

came to an apparent mndlt.ill.

Justice Department

Shows Inactivity -3
Department of justice ageats,

after their assistant chief, Harold

Nathan, had greeted newspaper-

men, ok no further action that

(Turn to page 3, col. 1)

Confidence Marks
Yiew on New Year

WASHINGTON, Dec, 31.-(P)
A high note of confidence sounded
tonight in statements and resolu-
tions with which government
leaders greeted 1937,

R. Walton Moore, acting secre-
tary of state, epitomized the New
Year attitude by saying:

“*Never, at the beginning of any
year in the present century has
there been stronger reason for
confidence than now exists. That is
my message of faith and hope o=
we look forward to an increasingly
peaceful, happy and proa'poronl
future.”

Secretary Morgenthau — “The
nation has a right to look to the
new year with renewed confidence
and courage. Business activities,
have increased, the mnational in-
come has risen, opportunities for
profitable work in all lines have
broadened, and an eager demand
government {ssues at high
prices demonsirates the high state
of the nation’s credit.”™
Secretary Ickes—“In 1937 we
will consolidate the gains made
in the first Roosevelt administra-
tion and move steadily forward.”

Baby 1937 Comes;
1Is Son of Former
Rosedale Pastor

Meet “Baby 1937!".
Each new year ig pictured as
an infant, but for Rev. and
Mrs. Milo Clifton Ross, New
Year 1937 will always mean

had heard mo direct word from |

“No, nothing, No. Thers isn't a |
The doctor’s filat negative came -'
well established, that the family|.

up something else for a whlfh 13
he mald. “Can‘t they find some-|

as he sat with his family the |*
day. The 96th ||

BAN FRANCISCO, Dec. 31-(™
—Shipowaners met two unions imra
*“surprise” peace move today but
the confarence ended on a sour
note, assuring cbatinuance of the
long maritime strike deadlock into
the new year, °

Operators came out of the
meeting asserting they had offer-
ed “major concessions” in an at-
tempt to end the stalemate over
preferential hiring for union mar-
ine firemen and masters, mates
and pilots, This has been termed
the toughest issue in thn 63-day
tieup.

Union Leaders Bring

Union Jeaders countered with
statements asserting the confer-
ence had not discussed proposals
publicly mentioned by the em-
ployers.

Employer Spokesman T. @.|
Plant's statement said his group |
had offered wage increases, cash
Pay. for overtime work, union re-
cognition “and a clear cut guar-
[ antee not to discriminate against’
officers for union activities.”

-In a.letter to the masters, mmtes
and pilots, - Plant said- the offer
was made “in retura for an agree-
ment assuring non-interferesice in-
our selection of licemsed person--
nel-and subject to early wup--
tance.” .

~A joint nnlon Mnt lllll
the two worker mnn- made “def--
inite modifications In opr stand,-
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< Senator McKay said Reprosaps
hﬁnﬂm!ﬂtlﬂcﬂ*”
other legislators as well a8

ﬂormmﬁt
‘sponsorship,

is expected to be finished next

Shenﬁ Has Bond

Ouuminn(olhr.

to the 'Mto

$40,000 to the Clackamas,
the Tualatin, $250,
lalla, $§180,000 on

tllll. .70.... on the ‘

t a;;mt,mm after-| -
w f Burk present-
@d the new bond F
‘which was accepted, ‘he

Eckles of bad faith
until two days before the start ¢t '
i {Turn to"page 18, col 3)
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