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ith relative standings of the presidential candi-
t was devoted to an appraisal of irrigation and a
of the Grand Coulee development as an irrigation pro-
ject. He came from the parched fields of North Dakota
no solution appeared for the distressed populations,
save indefinite government aid, to Yakima:
““Then [ saw here in central Washington the greenest flelds
1 bave ever séen and the m‘uzhﬂ::lxlﬁ?mu&;:&m::‘:
want—an
pa:;'m“:l:af'}fd:z more or less of & nuisance and that they
%eore glad they didn’t get it very often.” :
What he saw was a preview of Grand Coulee project:
upon miles of wonderful fields and happy people—
the objective of the Grand Coulee project.”
While entertaining fears as the development remains in
the hands of politicians, Mr. Lawrence recognizes that Grand
- Coulee is not basically a power projeet, but an irrigation
ject. He confesses he can see no market for the power

‘the low dam at Grandw Hm(};l&: i:ngi lit:‘.'hef Qtt-:cpect o£
sttracting industries to : ew of its presen
w.l drift toward state socialism. Already $43,000,000 has

spent at Grand Coulee; and it will require $171,000,000

to complete the high dam. Then another $225,000,000
will be required for the irrigation works. The sums are
startling. But as Lawrence points out, the money is not to
be spent all at oncé; and probably not over $50,000,000 a
year could be spent. It will' take about a ten-year period to
complete the development.

Great as the cost is, the
of the area,—1,200,000 acres of exceflent land that would be
put under cultivation, land with a superior soil, a fine cli-
mate, and excellent transportation to markets. Consider the
sudden shift from surplus to deficiency in domestic produe-
tion, and consider a steady if slower population growth over
the decade; and it is no threat to bring into celtivation by
easy stages, even so vast an area. Besides, the cropping
could be planned to avoid crops in which the surplus brings
down prices to unptofitable levels.

Mr. Lawrence dévelops another point which had not pre-
viously occurred to us: the fact that the 11 western states
“can never be agriculturally self-sustaining.” This will be a
shock to westerners who like to tell of great farm produc-
tion. We do have certain surpluaeli in wool, wheat m;d1 uttl:
_and sheep and many fruits. But Lawrence says our wes
ern states with 760,400,000 acres of land have only 54,300,-
000 tially arable.”” We have nine per cent of the popu-
Iation but only 4.5 per cent of farmed and cropped areas.
Then he says:

“This westérn country looks constantly te growth, to evo-
Intion, to progressive development. It has always had federal
help and probably always will have. But what is needed mostly
now {8 non-partisan and straightforward comsideration from an
economic viewpolat of what moneys are appropriated so that a

nationsl policy can be pursued which strengthens inltiative and
benefits the whole country.”™

The area under the proposed project is capable of sup-

rting many thousands of people in comfort. Servicing this

would call for urbam activities on a big

scale. The whole would constitute a population expansion

which would create a big northwest market in itself; and

would. call for river improvement and additional power de-
velopment on the Columbia.

The only way to make the present investment pay is to
go ahead with the full enterprise. It will take years. The
rich Yakima valley is a sample of the possibilities of the fu-
ture if the waters of the Columbia can be turned over the
triangle between the Ceolumbia and Snake rivers.

4 Fall Festivals

ARVEST festivals are of ancient origin, attended in the
‘beginning with religious rites in expression of gratitude
to the beneficent deity of the neighborhood which has
_brought crops to fruition. In more recent fimes there has
been a divorce between the rejoicing side and the gratitude
side of the harvest. The former is celebrated in communal
festivals and the latter in the holiday called Thanksgiving.
The Hop Fiesta at Independence this week and the Flax
Festival at Mt. Angel next week have a long ancestry. They
are the modern expression of a practice as old as the human
race,—a iod of relaxation and rejoicing after the harvest
is thm state fair which follows in Salem carries out
a similar idea in its frolics, but has also the educational side

of comparison and judging of the produce.
The community celebrations have virtue in promoting
a community spirit, in stimulating community enterprise.

study must‘l\)e made in terms

{ boom
| taken together reveal that the real
|enemies of capitalism in the past

! Communists,

of the Increase is attributable to
better gensral business ditions,
but the companies are ready to ad-
mit that a Jarge part of it comes
from the ldwer fares which went
fnto nniversal ‘effect in June, by
order of the Interstate Commerce
Commission. The Sounthern and
Western railroads, which took the
initiative and voluntarily decpréas-
ed their fares two years ago have
shown a steady and qulits amazing

rise in revenues ever since.
: » L] L

The experiemce of the rallroads
is an [llustration of the soundness
of the theory that has beea con-

tently held by the economists
f the Brookings Institution of
Washington, namely, that the key
to prosperity in this country, and
to the more equitable distribution
of wealth, Is simply the consistent
handing on to the public_of the
benefits of technological progress,
in the form of lower prices.

“Increased efficiency makes
possible lower prices, while the
profit . incentive should insaure
the actual reduction of prices.
The greatest profit to the bus-
iness eanterpriser is derived
through giving the masses the
most for their money. . . The
gains resulting from increased
fechnological and operating ef-
ficlency are passed on to com-
sumers, through the medium of
price reductions. If, for exam-
ple, productive efficiency in
general should Increase 100 per
cent over a period of, say, 25
years, costzs—other things be-
ing equal—would be cut In twe,
and prices would be reduced
proportionately. Thus each dol-
lar of monetary income would
purchase pregressively increas-
ing quantities of goods. The ex-
panding demand required to
take the increasing gquantities
off the market would be auto-
matically created by the redue- .
tion of prices.

“This method of expanding
purchasing power does not, like
wage increases, threaten Insol-
vency to thosze who follow {t.
On the contrary, it is concelived
to be the road to Inecreasing
profits. Instead of running
counter to the principles of
competition, it is the essence of
competition. . . Retall prices re-
mained practically stationary
from 1922 to 1929. . . The me-
thods of disseminating the ben-
efits of technological progress
through persistent reduction ia
prices were largely in suspense
during the post-war expansion
period."”

The above guotation is from
“Income and Economic Progress,”
Ipublished by the Brookings Insti-
tution, and it contalng two Im-
!porunt statements. The one af-

firms the theory of capitalistic
enterprise and the other reveals
that this theory was not put into
practice when capitalism was sup-
posed to be strongest—during the
¥ears, The two, statements

have not been the Socialists, or
whose power until
now has been negligible, but the
capitalists themselves, who have
often been traitors to the funda-
mental tkhesiz upon which their
systems rests.
- - -

If we are not to abolish capital-
Ism altogether, as a few people
begin to desire, or put it under
complaie governmental control, as
other groups demand, then the js-
sue will be increasingly one of low
price versus high prices. So far
no administration has faced the

By B J. HENDRICRS -
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Silverton, second city 8-29-38
af Marion county, has an
present, a ‘:“"‘"

(Continuing from yesterday:)
I will add that I have some sen-
timent about the present Marion
county court housge, from the
father. N

He was a man worthy of his
associates on the coumty court,
Al Coolidge and Judge Terry,
and that h-:"‘-‘b pr;ln.

The day book of Thomas Cox,
who gave Salem its first store,
tells some interesling tales of the
old days when this country wWas
new.

Its first entry was for Octlo-
ber 17, 1847, and it showed a
sale of $#00 pounds of beef to W,
Martin, the charge being §$13.
The eniries show that Mr.
wes a general merchant —
that meant very general;
everything needed by any
woman or chefid.

e T

There is a story that he yent
to Dr. MeLoughlin at Fort Van-
couver in order to establish a:
line of wholesals credit for gro-
cery supplies, from the Hudson’s
Bay company.

The good doctor at firsi doubt-
ed the story of the importation
of a_stock of goods from Illineis
by mieans of covered wagons
across the s
When Dr. McLoughlin was fin-
ally coavineed, he told Mr. Cox
he ecould have all the eredit he
asked for, because he knew &
man who could aceomplish such
a feat would pay anything he
would promise to pay.

b T

The second entry of the day
book charged Rev. D. Leslie with
eight and a balf yards of calico
gnd one shawl, total $9.87.

Later slong an eniry showed

Ten Years Ago

August 29, 1926
Pola Negrl mourned today over
the fragments of her shattered
dream, & film career crowned with
a picture of herself and Rudolph
Valentino starring together, then
love and marriage.

Willilam Levens, state prohibl-
tion commissioner, and thiree de-
puties were named in a complain®
for $50,000 damages by Russell
Beckett, convicted of ligquor pes-
session,

nd
ing
n,

State refermatory schoo]l 1in
Iomia, Mich., still has 20 convicts
misging after overpowering 20
Euards yesterday.

Twenty Years Ago

August 29, 1516
Rumania now at war with Teu-
ton Allies, first clashes follow
quickly on heels of declaration.
L
" Wilson will put crisis of threat-
ened nationwide railroad sirike
up to congress tomorrow.

Charley Dick, prominent Salem
salesman, eloped today with Myr-
tle Wood, mountain beaunty of
Coos Bay, after they had been in»
troduced at Washfleld where Dick
had gone with the Cherrian ex-
cursion party.

only in stationary or declining

standards of liviag.”
L ] L] L

Mr. Hoover's research commit-
tee, which reported to him n
1923 on soecjal trends, found that
between 1919 and 1928 more than
1,200 mergers had involved {he
disappearance of more than 6,000
independent enterprises. Theore-
tically, these momnopolies should
by increasing efficlfency and low-
ering costs, have lowered prices.
But that was not, In fact, their
result. On the contrary, and with,
of course, same exceptions, they
sought higher prefits—for both
labor and capital —by maintaining
higher prices, thereby frustrating
the play of forces of capitalist en-

that John Glesy was my wifelsrish, N. L. English, Horace Hol

wed & wide extent of country.
=T % %

that “Parson” Leslie ‘-ﬂ a bill
of $36.13. i
= %

The book showgsd charges
against J. B, McClane, Gideon
Cox, Thomas Monteith, Sam Alt-
house, Wm. Shaw, Jesse
gate and Lindsay Applegate,
“Preacher™ McKinney, J. L. Par-

den, L. H. Judson.

And against Dr. W. H. Will-
son, J. D. Boon, Johm Herren,
Walter Monteith, W. H. Rector,
Riley Munkers, Capt. Chapman,
the Fords, Kafsers, and many
other early day residents of what
are now Marion, Polk, Lian,
Clackamas and Yamhi!ll counties,
Salem's first store accommodst-

No historic sketch of Silverton
wounld be complete without thel:
Davenports—eéspecially Timothy'
and Homer, father and son.

The father was an early day
surveyor, and he made his lines
straight, &= the .line of his life.
He was a héipful friend of E. D.
Baker, the greatest orator of his
time, who served Orégon im the
U. 8, senate and fell at Ball's
Bluff. :

He was one of the orginizers
of the Republican party; and, by
the way, the place, where stood
the Lebanon school house fn the
Silverton hills, or the right spot
near here, should be marked.

e o, e
Mr. Smith of Illinols, leading
railroad man, visiting with his
cousin, Timothy Davenport, at his
Sliverton home, sitting around the
fireplace, the them gangling boy
Homer drew a cartoon of them.
Smith picked it up and inquired
who drew it. The father sought to
pass it by &= a joke. But Smith
ingisted that It showed talent |
genius. Smith was a cousin of
Vice President Fairbanks.
This imcident led to Homer go-
ing to Sam Francisco to take art |’
lessons.

- %%

Homer wrote of the parting of
father and son st the Woodburn
depot, as the bo» was about to
take the train for th® Bay ecity.
He sald his father, taking his
hand in farewell, remarked that

he was reminded of the old farm-
er on his death bed, his weeping
family about him, who was asked
by the minister if he woulda't

Hke to make his peace with his
God. ]
“No, I don’t see as there is any
use, we ain’t never had no ru,.,"
the expiring farmer answered.
“Homer,” said his father,
{Continued on page 8)

tial to life, but aré not
with its many changes
they influence health.

“GLITTERING GIRL” .., S
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How |m A was .Vernon's
sank.
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promote also acquaintanceship and shake the moss off
the minds of folk., Towns need to stir themselves to keep

from vmhtm: i

The Capital pyblications (Journal and Press) use the report
‘of the circulation of local eption petitioms to lecture the ligquor
#ealers on their misdeeds and to point out the grim ogre of prohi-
bition as a threat, These papers are getting what they had a right
to expect in advocating repéal. The handifug of liquor bas always
been attended with abuses and fis frée sale has always stimulated
comsumption to excess. In some respecis the beer pariors are worse
than the old saloons; but they have s very familiar look to those
w,
$ cleaner than saloons; but the stuff they sell has similar capa-
eity for producing intoxication and all the ills long attendant om
‘®onsumption of alicoholic liquers. demand of a part of industry for
s A T high prices. Mr. Roosevelt logieal-
Quite a distorbance was created when the very cantious New i1y carried that process farther by
TAan a story to the effeet that Pres. Roosevelt was con-'| protecting the demands of farm-
calllng a conference of ‘the heads of the leading govern- |ers and laborers for higher prices
t work oyt = peace program. While there have | for their products. Sooner or later
they have been somewhat agitated expressions of un- | the result is a stalemate.
no
in

issue and framed its political | eTPrise.

practices, whether they concern
taxes, or social insuranee, or =a
thousand other matters, with this
question clearly in mind. With all
the talk about the radical iamova-
Uens of the New Deal, and the dif-
feremce between thiz Administra-’
tion and its predecessors, in this
particular they have not been dis-
similar, and Mr. Roosevelt has
merely continued the policy of
many who preceded him. That
policy has been the protection of
high prices. A serfes of Republi-
can administratfons protected the

® o @

There are outstanding examples
in industry te: the country—the
agtomotive industry, for instance,
which because of its policy re-
quires no tariff to protlect it. The
constant reduction In price has
resulied in Americans owning
more automobiles per capita than
any people im the world. We do
not, Im comtrast, have the best
giandards of housing by any
means, because the materiagls
which enter Into housing, as well
as labor, taxea, inflated land val-
ues and high mortgage rates, have
the effect of mounopoly.

A large part of England was re-
bullt in the last few years be-
cause morigage money -could be
gotiten at 3 to 3% per cent. That
hundreds of thousands in this
4 country will buy houses at a price
is illustrated by the growth of the
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::l! from the chief himself, The fact that Pres. " R
attempt to Implement peace would not daunt The le who 1
t. Rather it is more apt to whet his ambition for more | acutely m‘; this u;: :; :::
er. Hawever, so grave is the outlook, the attempt | omic theory are the middle and
to bring rulers to their semses (if any) before the | white collar classes, the people en-

gaged directly neither in Industry
———— .

nor agriculture, but who dispense

& competent govermor of Utah, -but he was |#ervices of one kind or another.

er cablinet officer in Washington. Rarely has a president’s | And as it happens, they are one of

inconspicuous as the presemt ome, principally be. |the largest groups in the country.

superseded by the super-cabinet of presiden- | They are school teachers, house-

: Wallace, Hopkins, Tugwell, Hugh Johnson, Donald | Wives, garage men, government

ot xl. Dern impressed himself on his job with little vigor; | ®mployees, barbers, clerks, jour-

doing mearly as good a job at |Malists, doctors, lawyers, minis-

admirals have in the navy de- |ters—all the people who are nel-

has long beem sick, ther farmers, manufacturers, nor

industrial workers capable of he- o3

ing organized into trade unions.

:lh:l Brookings Imstitution con-
udes:
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. The state Is mow
college reports our
happy even if the

ithe entire population. Assum-

z R
. .

theless at the sacrifice of
wealth production.

“Whatever temporary bene-
might thas be conferred, it
method which, If pursued.
long-run policy, can resuit

q "' 4
~ A mewborn b

at Kelso bhas made & member of the
Hope still springs sternal. . .
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