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policies ility for wide swings of inflation and
deflation which have occurred since it was established in
1914. This opinion was long the thesis of the Commercial
and Financial Chronicle, a Wall Street publication, which
weekly during the late '20’s fulminated against the easy

y policies of the federal reserve as paving the way
for. a financial crash, which later occurred. Henry Parker
Willis, one of the authors of the act, has also objected to the
war-time amendments to the act which converted the federal
reserve banks from a banking agency to finance trade and
commerce to an agency to finance the government in conduct-
ing a war. When the federal reserve bill was before the
senate, Elihu Root of New York, was about the only voice to
&fnt out its potentialities for evil. He declared its mechan-

was expansive rather than elastie, that is, it ean expand
the curreney all right, but cannot or will not contract it in
a manner to avoid calamity. So the country rides on waves
of paper money to an inevitable catastrophe. It did it in
1920; again in 1927-9. It is doing it now.

In financing ordinary commercial transactions these
demands for credit liquidate themselves in the normal course
of business. But when the federal reserve banks go out and
buy up vast quantities of government bonds thgy set up big
credits for the commercial banks which thus becgme re-
serves for lending. The banks proceed to lend or sometimes
to buy longtime investment securities. This artificial stim-
ulus to commercial bank deposits invites easy credit and
generous lending. The foundation of & boom is laid; business
then misjudges demand and over-expands. The ensuing con-
traction brings depression. For example, it is one of the
traditions of the farmers that the federal reserve banks by
calling loans in May, 1920, precipitated the depression of
that year, which broke farm prices. But the ultimate collapse
was inevitable. To quote Prof. Burrell : -

**The inevitable result of infiationary or cheap money poli-
cies I8 over-optimlsm when caution should rule, and over-
pessimism when sound business and sound economies call for
expansion. In an economic order whose smooth operation is
dependent upon accurate individual business judgment, a gov-
ernmental policy of cheap money made it impossible for these
judgments to function.™

: The recent effort of the federal reserve board to head
-off dangerous inflation by erédit control, through doubling
the reserves requirement, is not effective, in the opinion
of Prof, Burrell, because the root of the evil is bank deposit
inflation through bond juggling; and the only result of the
eredit control in a banking system already sadly out of gear
is “that new and legitimate commercial transactions' are
revented and the free exchange of goods and services
mpered and restricted with resulting stagnation and
;_me-mployment.” Burrell paints a gloomy picture of the
nture:

“The errors of the past are being repeated and compounded.
Did easy money policies and excess reserve of less than a billion

rate the wildest period of speculation since the Mississippl
‘Bubble? Therefore the remedy is still cheaper money and ex-
tess reserves of three billlons. Was the non-liguid investment
eredit expansion of the commercial banking system responsible
for over-expansion of capital eguipment, unemployment, and
chaos ia the security markets of 18327 Therefore, make it

easler for banks to make real estate loans and to rediscount
favestmant credit.”™
His conclusion is as follows:

“America desperately needs the stabilizing influence of a
commercial banking system. It does not now have one., The
typical bank today is something of a cross between an jmvest-
ment trust and a postoffice. . . . The balance wheel of 2 com-
mercial banking system hsas been all but destroyed in the proceas
of manufacturing and maintaining cheap credit, Individoal banks
have been compelied to turn to nen-commercial credit by the
continued outpouring of manufactured bank deposits.

“In 1913 the American poople bartered away stability and
economic order for easy money and cheap credit. They were,
of course. ignorant of the nature of the bargain that was made.
They were persuaded to make this bargain by the plous phrases
of politieal liberalism, and in the belief that they could acguire
easy and cheap credit without losing stability. The American
people have been encouraged to look upon the federal reserve
banking machinery exactly as the regency of France looked upon
John Law atd his printing presses. Thelr continued devotion to
the federal reserve philosophy is explainable only by their dis-
position to accept the fine expression of noble purpose as sound
economies, One of the sad facts of this somewhat Imperfect
world ijs that among free men, soclety may choose either cheap
and easy credit or economic order, but not both.™

The Statesman has previously condemned the easy
money manipulation of the federal reserve banks in 1927-9,
and warned against making the federal reserve mechanism

agency is sound, and seemingly Prof, Burrell does
not question this. It is when the commercial banking system
means of financing costly wars, and costly “re-
, and when its interest rates and market operations
with by political pressures that the basic
the system is so upset that the system cannot

- function. r
Instead of putting the federal reserve system further
under the dictation of i and instead of encouraging
the investment of liquid banks funds in long-term bonds,
mcor vate, the moves should be toward a control free
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Legal vs. Moral Rights

The anneouncement from Berlia
that the Nazl government has in-
structed German ships ta return
fire with lire 8
-no contribution
to th ¢ peace of
the world. There
are three ques-
tions involved; &
legal question; &
moral guestion;

2 political gues-

tion Legally,

the German ac

tion is at least

debatabdble In _

case of war, in- Dervthy Thempeos
ternational law permits a bellig-
erent to deeree a blockade and
control the seas off an enemy
coast if it can do so. The Madrid
government has decreed stuch a
blockade of the coast controlled
by the rebels. International law
extends this right to the high seas.
It Includes the right of “visit and
search” to investigate possible un-
neutral services being furnished a
belligerent by other powers,

Thus, if the Spanish insurrec-
tion is legally and technically a
_¢lyil war. the Madrid government
was within its rights in searching
the German vessel. Neutral re-
ports from Spain have stated un-
equivocally that German naval of-
ficers have pald visits to the rebel
leader, General Franco, and that
he has had tangible gsupport from
Germany in the form of airplanes,
If these visita were & recognition
of belligerancy, then the Nazi pro-
testas are totally unjustified, and
their threats to fire upon Loyal-
fst vessels i8 a breach of inter-
national law. If she has not re-
cognized that the insurgents are
belligerents, then these visita are
unjustified and inadmissible sup-
port of revolutionary forces inside
a frlendly power, Germany's le-
gal position i extremely weak.

L ] - L

If Germany means her officlal
protestations of neutrality, then
her moral position is even weaker
than her legal one. The time has
passed when the world will con-
done the protection of a nation's
amour propre, At the risk of set-
ting off a world war, Early in
August a Spanish rebel ecruiser
tired on the “Biue Shadow,” the
yacht of British citizen, Captain
Rupert Savil, off Gijon. This was
not a case of “visit and search™
under any possible rules of inter-
national warfare. A nd Captain
Savile was killed and his wife in-
jured. But the British gevern-
ment did not propose returning
fire against rebel crulsers and
thus embroiling the nation in a
war of incaleulable dimenslons,
Omn August Tth, the American ship
“Excambion,”” earrying 120 pas-
sengers, three of them American
refugees from Spain, was held up
by a Loyalist submarine, which
sent a sthot aeross he bows. The
American vessel received a board-
ing party, Captaln Kuhne ex-
plained that the ship was neutral,
and it was allowed to depart in
peace.

Britain and the United States
together have the greatest navies
on the seven seas; _each nation s
perfectly capable of defending its
“rights.” But public opinion ia
both countries supports the beliaf
that there are congiderations
which outweigh technical
“rights,” and possible insults to

national] “honor.”™
L L] -

Furthermore, prolests of out-
rage because her nationals are
threatened with danger in the
midst of a peculiarly virulent rev-
olution, come badly from Naszli
Germany. which at the height of
her own revolution showed wery
little eonsideration for the rights
of nationals of other countries
In April, 1933, when Hitler had
been Chancellor for four months,
and in supreme cantrol of the
country for several weeks, there
were lodged, at one time, in the
German foreign office, three hun-
dred affidavits, describing as-
saults of Nazl Storm Troopers
upon the natiomal of friendly pow-
ers. Russian, Polish, Ameriean,
Austrian, Czechoslovak, and other
citizens, were knocked down,
beaten and otherwise brutally as-
sauited. The German govern-
meént's explanation was that un-
fortunate eplsodes were -bound to
occur in the course of a revolution
—although at the time, the Nazis
were in complete possession of
the country, and there was not a
hint of eivil rebellion against
them.

We may take it that if, under
all the circumstances, the Qer-
man government decides to retarn
fire for fire, it does so In full
realization of the possible politi-
cal consequences of such actiom.
It will mean first, that she is act-
ing as Italy’s proxy in a situstion
in which Italy apparently hopes
to galm mew territory in the west-
ern Mediterranean. The an-
nouncement that Italy considers
occupying th e Balearic Islands,
the fact that Italy has consulted
Germany in the matter—and, a8
far as wo know, no other power
—and Germany's reply Lhat she
was disinterested in any change of
the status quo In the fslands; thds,
together with Italy's and dger
many's . collaboration with ¢the
Spanish rebels, and the announce-
ment on Friday that Italy bad in-
vitad Germany, Austria, H
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University of Oregon,
and one of the Maschers, and oth-
ers from this section.

(Wallsce Mount became »a
member of jhe supreme court of
the state of Washington. He was
s sister of Mrs. Eva Walfard of
Sllverton and a son of the late
Rebecca Mount of that city.)
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imown by the character of its peo-
ple. So judged, Silverton oecuples
no mean place im histery, amnd
down to the present day.

“Tam'" McArthur in his beok,
“Oregon Geographic Names,™
says:

- %%

*“Silverton takes its name from
the fact that it is localed on Sil-
yer creek. The early history of
the community iz given In Down’s
‘A History of the Silverton Coun-
try," page 223. The first settle-
ment was at a community called
Mllford, where James Smith and
John Barger established a saw-
mill about 1846. This was about
two miles upstream from the pres-
ent site of Silverton., DoWn says
that the town of Siiverton itsell
dates from the year 1854, but
that the name did not come into
use until the following year. Var-
fons milling and mercantile estab-
lishments along Silver creek as
far south as Milford were finally
concentirated in Silverton. the oth-

may, indeed, prove if the govern-
ment wish, to have the real power.
But that Moscow engineered this
fracas, is to imply that the Soviets
are lacking in the rudiments of
political seanse, and there Is mo
reason for thinking that.
- L L] L ]

On the contrary, the weird and
nightmarish political trial going
on in Moscow has very important
international implications, That
it is another cooked-up political
demonstration, no one who reads
the reports carefully camn doubt
Moscow would mot put om tLhis
show, at this moment, except for
a purpose. And the purpose is
clear. It is to disecredit, in Rus-
sia, and throughout the world, the
Trotskyist group, and to discredit
them as  thoroughly as possible,
by smearing them with nihilisin
and faseism.

L] L -

Why does Moscow do thisZ Be-
cause the Trotskyilsts represent
the most active forces in the In-
ternational Communist movement.
In Spain the Trotzskyists have been
the most active revolutionariea,
The same is true.4n France. The
Moscow government was against
the strikes following the installa-
tion of the Popular Fromnt, and
lately the official Communists
have been joining with conservy-
ative foreces in France, in asking
that the Front Populaire be con-
véerted into the “Front Francais,”
wiih the eollaboration of all men
of good will. In this trial in
Moscow the Russia government is
doing nothing less than wash its
hands very publicly of all forces
throughout the world who threat-
en existing democracies with revo-

Iation.

- . -

The German government's ax-
planation that its course is only
a response to *“‘publiec demands™ is
a little funny. Who controls the
press, the radio and every channel
for the infuencing of publie op-
inion in Germany? No private in-
dividuals able to express spontan-
eous feelings. °

Copyright, 19386,
New York Tribune. Ine,

rion county show

{(John Barger married James
Smith's daughter, Rebecca Jane
Smith.)

The marriage records of Mar-
that Polly L.
Coon was married to Stephen
Price September 27, 18565, Its
number was 208; that was the
208th couple offlicially reported as
married im Marion county.
% %

They platted the town of Sllver-
ton, though the record does mot
show any dedication; only a ecopy
of the plat, certified to by T. W.
Davenport, county surveyor, and
a statement therewith by Daven-
port showing the lols were a
chain and a half broad by two
chains long, and that the survey
was made April 11 and 12, 1860.
The recording was done by A. B.
Cosper, clerk of Marion counmty,
by J. O, Carr, deputy.
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(That meant the original lots
were 39 by 132 feet. Alig, they
were just lots, numbered mnorth
and south, and the blocks not
numbered at all. It was usual in
that period to measure lots and
blocks by the surveyor's chain.
That i= how the down town streets
of Salem came to be 99 feet wide,
They are a chaln and a hailf

wide,)
b " R
But sales of lots in Silverton
town were soon made (in fact
had already been made) by Ste-
phen and Polly L. Price, and so
the lack of dedication has stood,
with no one feeling the loss,
T
Stranger things have happened.
The original plat of main Salem
town was made by Dr. W. H.
Willson—and he owned only hall
the land — his (the husband’'s)
part of the donation land eclaim.
(Continued on Page 10)

August 25, 1026
Pola Negri, fiancee of the late
Rudolph Valentino, left Los An-
geles today to attend Valemtipo's
funeral in Ne: York City.

Tuxedo park Junlor high school
plans were stadied by the board
at last night's meeting.

Queen Marle of Rumania_ has
received invitations representing
over 30,000,000 citizens asking
her to be their guest while vis-
iting in the U, 8.

Twenty Years Ago

August 25, 1916
Mayor R. O. Thomas of Turner
assaulted, believed to have sworn
out a warrant for arrest of South-
ern Pacific foreman.

Board of Control arranged
amicable understanding with
prison heads, and all officials are
to retain jobs.

Return of the Merchant Sub-

4 marine Deutschland at Berlin re-

joiced by four mnations.

Daily Health Talks

By BROYAL 8. COFELAND, M. D.

United Stalea semgtor from New York,

Former of Health,
York City
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glands. Though this may sound

terrible, it iz in reality & simple

thing when performed by & com-
Surgeon.
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Ten Years Ago l

“GLITTERING GIRL”

CHAPTER XVII
Veraon's thoughts were brigh
wings as they drove to the tavern
in a taxieab.
It was a small brick house in the
East Sixties, with a bar to the rear|

the
. ground floor, and a restau-

Vernon, a
bar. She was agog for Terry's ar-
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