o
| ¥

L |
-

rri o b

Favor Sway Us; No Fear Shall Awe”
. From First Statesman, March 23, 1351
. THE STATESMAN PUBLISHING CO.
M-A-m. - = - = Editor-Manager
: )N F. SACKET? + « = « « Menaymg-Editor

-~ Mewmber of the Associuted Press

' Press is exclusively entitled 1o the use for publica-
mmﬂukum_mmn

L= ADVERTISING
; Portiand Hepresentative

.- o _Gordom B Hell, Sccurity Hutlding, Portiand, Ofe

= vt Eastern Advertising Representatives

- Bryant. Griffith & m;m. Ine., Chicage. New York, Detrolt,
on, Atlanta 1

—

Oregon, as Second-Class

ﬂnug!a'. Buginess

X

s .~ Entered at the Postoffice at Salem,

"l Matter. Published very murning except
office, 215 8. Commercial Street.

o=

SUBSCRIPTION RATES:

Mal Sebscription Hites, In Advance, Within
BSunday, | Mo. 50 cents, 3 Mo

Wihie ¥ cvuls per Mo, $590 for | year In
3 centa, News Stands § cenla

By #5 cenits a'month ; $5.00 a year in advance

Oregon: Dally and
$1.25, 6 Mo. $2.86; | year $4.00. Else-
advance. Per Copy

Interest Drops Again -
REST rates on savings banks accounts have tumbled
After July 1, the saver can get only one and one-
eent annually on his account, the lowest rate ever
Salem,
reason for the cheap rate is the plethora of idle
- bank deposits and the inability of banks to employ these
, funds safely at a rate which will allow a larger payment on
' ~savings accounts. For five years private debts have been li-
3 ! Borrowers wanted to be freed of debt when bus-
* iness was growing steadily worse. Banks wanted their mon-
eys to meet depositors’ claims. !
~  In recent months this trend has been reversed. Depos-
. . itors are not panicky. Banks are not forcing liquidation. The
~urge to borrow, however, has not been resumed by business
- men because the opportunities for profit seem limited and
they fear over-extension of their credit.
. The great reason for the piling up of bank reserves lies
- with the federal government. By creating huge deficits and
- by funding these with securities, the government has loaded
.~ the banks with new deposits and with government obliga-
~ tions. These pay low interest but they are liquid and in the
. absence of more prc g able outlet for funds, the banks be-
.~ come pariners with tae government in creating the great
& surplus of deposit funds and the resulting low interest, Late
i in May federal reserve banks had excess reserves of $2,-
= 300,000,000, enough reserves to create $23,500,000,000 in
& mew deposits according to the time-tested rule of ten times
L+ the potential depesits for every dollar of reserves.
- Historically the cheapening of money rates has always
i* . been a forerunner of recovery. In time, banks and borrowers
" alike tire of seeing idle funds. The lower rates tempt bus-
iness to venture. Borrowing becomes popular and liquidity
Jess important. The situation then developing becomes re-
dundant; use of credit raises prices, higher prices make for
;oraﬁt, profits make for borrowing. Credit inflation takes

= The great reservoirs of bank credit now impounded in
& Balem as elsewherenin the nation are bound in due time to
= break through the walls of doubt and fear. When they do,
[ greater business<turnover is inevitable, interest rates will
. advance and the government should be able to reduce its re-
- Hef load.
In the transition period, when credit is stagnant and un-
Jmsed, the saver suffers. Like the bank, he hesitates to invest
¢ funds in any security which is not gilt-edged. Counties, cit-
& " jes and states, fully aware of - the cheapness of money,
* = gre taking the lead in using the new low rates and it is their
. ¢lass of securities which are now attracting the invaator. He
~ canmot long_be content with the meagre rates such invest-
ments permit. When he then begins openly to seek more,
profitable uses of money in private enterprises, recovery

will have truly begun.
- - — ]

France Pays—but Not to Uncle Sam
: CE profésses to be so poor she cannot pay her Amer-

7 ican debts but her impecunity has not bothered her a
- whit in putting up most of the $59,000,000 which went into

the Normandie, fastest, largest and most magnificent vessel

afloat, In creating this castle of the seas France—as all the
A seagoing natjons of Europe have done—afforded a huge sub-
£ sidy to the nominal owners in order to provide a ship which
& & would advertise the nation’s maritime supremacy. ;
B Whether or not France could afford such an expendi-
.~ ture does not detract from the stupendous accomplishment
¢ revealed in this mew vessel. The Normandie is by all odds
= the largest ever to sail the seas—weighing 79,280 tons she
® far excels the Majestic of Britain with 56,599 registered tons
' and her length of 1029 feet is 114 feet more than that of the
Majestic, next in size. The Portland chamber of commerce
thinks a 40-foot channel to the sea a great depth for the
*  Columbia but-20 more feet would be needed to get the Nor-
. mandie by the bar.

. The size of the vessel has not eliminated speed. With the
- largest gil-consuming ecean engines in the world and stream-
~ lined cutaway decks, she made her maiden voyage ave-
- Tage 29,
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-o'f almost onenk;ot above the average of the
Germany. top speed of 31.39 or
“86 miles an hour is phenomenal forao:utmnp;

There iz 10 use writing of any-
thing save the Supréme Court de-
cisions and the sitpation they have
created. else Iz over-
shadowed, The effect has been to
throw all calculstions and cal-
culators up in the air.

—_——
No one is sure of anything cxcept
that the bottom has been knocked
out of the New Deal and that the
broad, general idea of federally
regulating the Imdustrial, finan-
cial and agriculiural life of the
nstion cannot be put into effect
under our system,. The effort to do
that was a mistake The force and
the unanimity of the court closes
that door once and for all. From
now on that question is under the
head of tinished business.

—0—
It is amazing but true that the ad-
ministration leaders were wholly
anprepared for the decisions In-
credibly, it seems not to have
gcc'ured to them, as it did in the
gold-clause case, that the verdiet
conld be sweepingly adverse. At
any rate, they had no plans. The
President, his Brain Trust advis-
ers, his eabinet and congressional
leaders alike were at a loss when
the blow fell, The whole adminis-
wration stalled, & singular and un-
precedent spectacle. Today they
are picking up the pleces, recover-
ing a certain measure of com-
posure.

——
In & short time, the tuone with
which the situstion is to be met
will come from the White House,
but there is no Administration
musie at the moment. The New
Deal prima donnas cannot sing a
note. The most ebullient among
them seems$ sobered as he regards
the solidity and strength of that
Supreme Court barrier. They have
been stopped in their stride, shak-
en, dismayed and confused, no
amount of propaganda, no appeal
to the people to preserve the
“New Deal spirit,” no claim that
under NRA great gains were
made, can disguise the fact
that even beforc the court killed
it, this experiment was thoroughly
without mature consideration, it
was fastened on the people by the
most bilatant ballyhoo ever pro-
moted by a pgovernment and it
ends in a horrible mess,

.—o—-
The dreadful thing, of course, is
the confusion, and that is not the
fault of the .court. That s the
fault of an administration which
drove blindly ahead, deliberately
refusing the chance to make sure
of its ground. It would bs bad
enough if it were only the NRA,
but it isn't. The decisions affect
and apply to practically every
phase of the New Deal scheme,
both those passed and those pend-
ing. There is scarcely one the val-
idity of which is not now guestion-
ed. Theré is bhardly an adminis-
tration bill enacted at this seasion
which will not promptly be taken
to court. There are few Roose-
velt acts about which doubt will
not arise,

—_——

This is certainly true of the hold-
ing company bill, the Wagner la-
bor hoard bill, the banking bill
and the social security program,
all awaiting action, The M
amendments, so clearly In 3
have now been abandoned. There
is searcely a piece of New Deal
legisiation which is not based on
the potion that congress has the
right to delegate power to the
President to regulate the lives
and activities of the people In the
several states, This right the court
denjes; of this power he is de-
prived by the decision, It does not
leave much solidity under the
New Deal—or will not when Lhe
final verdicts are rendered.
T, T—

As to the political effect, who can
tell? Already administration jour-
nalists are busy explaining that
MY. Roosevelt has been relleved of
& liability, that in killing the
NRA the court liguideted a Re-
publican jssue; that the decisions
have not affected the Roosevell
popularity; that with five billion
dollars 1o distribute and the big-
gest Federal machine in history,
he can still win epsily—aunless

they add, his opponents should|.

unite, and that for various rea-
sons, is held L.rd to deo, A Pres-
idential appeal to the country,
bdcked uwp by Tull stremgth pab-
licity, is counted upon to divert
public attention from the tragie
results of Rooseveit Jeadership,

over-

looked. Imn that field there is
opportunity for great protit and

| for vast employment. Work flor

1,000,000, jobless will be crea
it the required flax is produ
at home that the people of the
in linens and

- “In the couniry there are now
17 Tlax spinning mills, which use
8000 tons of flax annually, of
which only 200 tons is produced
on American farms. The rest is
imported from foreign countries.
Yet, the Willamette valley has
been shown to be as good a flax
producing area as there is In the
world.

“That valley alone has a flax-
producing area of 300,000 acres,
of which only 2500 acres is pro-
ducing flax, This is in spite of
the fact that Willamette valley
flax 1s admitted to be superior
to any foreign flax except In =&
Hmited area in Belgium.

“And all the flax grown - in
America could be sold in this
country, though the flax now im-
ported and consumeqd by our peo-
ple costs America 00,000,000 a
year, Amnd if our people grew
and manufactured their own flax
into linens to the amount that
they -now buy from abroad, em-
ployment would be given to 1,-
000,000 people mow on relief
rolls

“How Europeans value flax
production is exampled in the
subsidies governmentis there lav-
ish on flax production. Here are
the figures:

“France pays to flax farmers
$4¢ per acre, and to manufac-
turers $20 per acre; Holland, to
farmers $20 and to manufactur-
ers $28.80; Czechoslovakia, to
farmers $22 and to manufactur-
ers $28; Germany, tn farmers
$27.20 per acre.

“These are statements by the
Monmouth, Oregon, chamber of
commerce, requesting the gov-
ernor of Oregon to direct a mes-
sage to the president of the Uni-
ted States and to the Oreron del-
egation in congress u:;ging that
they use their offices to secure
appropriate legislation by con-
gress to the end that the flax
farmers and linen manufacturers
of this country be granted a sub-
sidy out of the duty now collc:t-
ed from importation of flax fiber
and linen. The dity ecollected
on imported flax, hemp, ramie
and manufactured articles in the
year 1832 totaled $10,070,733.

“Study of the flax figures above
is fascinating. They tell the
story of gold to be yielded by
Oregon soil on the production of
flax, if the industry be developed.

% %

“gStudy of the flax figures above
is fascinating’® indeed; more S0
than the Journal writer indirates.

b T

There are 500,000 acres of land
in the Willamette valley adapted
to the production of fiber flax.
This means 100,000 acres a year,
in & five year crop rotation.

- = % %

This will produce twice Amer-
ica's present nmeeds in flax manu-
factures, except perhaps linseed

oil, and will go far toward filling | _

that need.
n % %

It is capable, directly and in-
directly, on the land and in the
cities and towns, of giving 10
times 1,000,000 peopld employ-
ment and subsistence.

It is capable of becoming, is
destined to become, the greatest
of all Oregon industries, for all
time.

"

%

“The flax mine?"
It is better than any mine,
gold, silver, diamond, copper,
lead, or andy combination.

Cecil Rhodes said there is a
bottom to every mine.

He meant that there is an epd
to every mine; every mine 11}
pinch out—become exhausted,

b T B
But, the writer insists, as he
has repeatedly dome, that the
Oregon flax industry needs mno

subsidy, : Z
All 1t rieeds Is honest and in-
telligent organigation and man-

agement, with the use of money

reinstate him as a popular idol.}emeugh to provide  buildings,

—_—
On the other hand, there is the
argument that the public eannot
possibly avoid realizing that here
is an Administration whose am-
bitious program crashes in the
middle, solcly because the Presi-
dent, influenced by unsound ad-
visers and disregarding warnings
and experience, pursued a mis-
taken course. Long on promises,
personal charm and pretty word
pictures, he is short on judgment
and common sense., His sinder-
ity and high purpose are beyond
question, but his sowndness and
wisdom are not to be relied upon.

———
Viewing the wreck, grasping the
futility of his efforts.and ecalou-
lating the cost, it is incredible the
American public will again choose
::n as .h leader. They t:ny like
m to the ead, but
through following” him, &t?

memt and working capital—

which it can afford to pay interest
on, and which it could amortize
and pay back in full, without the
loss of a cent in interest or prin-

cipal.
"= =

b
There is, however, already pro-
vided, a form of subsidy for our
flax industry. "It is tha protec-
tive tariff; the Hawley-Smoot
law. :
s

‘ " %

For manufactures beginning
with the yarn stage and going
into the higher brackets of wov-
en and further finished articles
it {s adequate—runs from 25 and
85 cents a pound to 40 and 4§
per cent and more ad valorem.

= L

Straw at $3 a ton, unhackled
a cent and a hall a
pound and' hackled fiber at 3
eents a pound, as provided im
this law, may in time fail to

comntrol sold east and
home grown supply need
S0 the low duty rates have
hielped than hindered local
in this emerzency—Ifor that
bas the highest payrolls -in
history. 3

3
;

sLE

needs now is cooperative eoncerns
growing, retting and scutching
fiber flax. Intelligently and hon-
estly managed, they will pay,
giving the grower higher returns
than any other field crop.

Then the spinning and weaVv-
ing plants. Well managed, they
will pay; will pay dividends.

Then speecialty mills of vari-
ous kinds. These will come, 10C
kinds and more of them, when
a steady and dependable supply of
fiber, yarn and other of their
regquired rav materials is made
certaln.

. % %

In the nature of things, these
developments are all coming, in
Good time. If they were all here
now, Oregon would be perma-
nently fool proof against depres-
sion.

ASTORIA TEAGHERS
VISITORS AT AMHITY

AMITY, June 3.—DMisses Bea-

Helms of Eugene, teachers in the
Astoria schools, called Friday at
the Mrs, M. E. Brown and J. M
Umphlette homes. Miss Cunter
formerly taught home economics
here,

Mrs, Louls Ebeling of Portland
was a recent guest ar the home
of her sister, Mrs. A. W. Newby.

Rep. and Mrs, W, L. Graahm of
Portland and Mr. and Mrs, L.
Townsend and Frank Coulter of
Mission Bottom, eailed Thursday
at the home of Mrs, J. A, Breed-
ing.

Among the out-of-town visitors
at the memerjal program held in
the cemetery here Thursday were:
Ben Ferguson, Mr. and Mrs, Hall
Forbes, Messrs. Harley Alderman,
George Alderman, and Orville Al-
derman, Mr. and Mrs, Orville Al-
derman, Mr. and Mrs. SeabertL
Walker and children, all of Port-
land, Mr, and Mrs. Fred Ruble
and family of Multnomah, Mr, and
Mrs. Bernard Christensen of Cor-
vallis, Mrs. C. R. Matthis of Cor-
vallis, Mr. and Mrs. Henry Wil-
liams of Silverton; Mr. and Mrs.
Joe Roth and Mr. and Mrs, Stan-
ley Bossen of Junction City; Mrs,
Libbay Held of Rainier; Mr. Joe
Putnam of Corvallis; Mr, and
Mrs, W. Garrett and. family of
Jennings lodge and Mrs. A, B.
Watt of Lebanon.

MUCH HAY 15 DOWN
ABOUT BAUSH CREEK

BRUSH CREEK, June 3.— On
many farms in this district hay is
down, and will be hauled within
the next 10 days. Farmers are
reporting the nee@ of rain as
crops to be developed later on in
the season are not growing as
well as they should.

Mr. and Mrs. Axel Anderson of
Portland spent Sunday as guests
of L. H. Meyer and Misa Althea
Meyer. The Andersons formerly
lived at Brush Creek and Mrs.
Anderson spent her girlhood here
as Miss Lena Christenson.

Miss .Ruth Maurer, who has
been quite {ill from tomnsilitis is
reporied as improving. Her bro-
ther Martin has also been ill but
is mow fully recovered.

Mrs. John Moe was taken to
Portland Monday to undergo an
operation. Miss Thea Jensen ac-
companied her and will remain at
Portland until Mrs. Moe is im-
proved,

GUESTS AT BETHEL .
BETHEL, Junme 3.—Mrs, M. H.
Utlter had as her guestis on Me-
morial day her son and family,
Dr. and Mrs, E, H, Utter, Lucille
and Delbert Utter of Portland and
Mrs. Stella Bridges and son Bob-
by of Salem. Dinner guesta at
the J. R. Carruthers home Thurs-
day were Mrs, Nettie A, Richmond
of Siletz, Mr. and Mrs., Russell
Richmond and daughter of Eu-
gene, Mrs, Lena M. Lisle and Es-
ther Lizle of Salem. L4

Twenty Years Ago

June 4, 1915

A marriage lieense has been is-|

sued to King 8. Bartleit of Se-

;‘me and Jeanie Cleveland of Sa-
n'

All faciions in Mexico
publijely ecalied npon by President
Wilson today In the name of the
United States to settle thelr dif-
ferenves and set up a government
that can be afforded recoguition.

Hailstones as big as hen's egga
fell 1n Malbheur county yesterday
doing heavy damage to lrees.
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“WHOSE WIFE?” 5

GladysExrskine
and {van Firth

trice Gunter of Ashland and Ruth |

SYNOPSIS

Lawrence Vane, noted portralt
painter, is held as 2 ma wit-
in connection with the murder

Millie, a former show-girl, are
leaving for Beattle soon. Renton
calls on Betty to plead his cause
anew, now that Isobel had married.
8he tells him that they

and reluctantly admits that
she had been in love with Vane.

ﬁ

sticated proprietress of |

Kate Doyle's Club.
ton . . . puzzled because
lice elaim.ho. or someone imper-
sonating him, ed them the tip
which led to musder discovery
i ._h. is again calling at Betty Pot-
ter's apartment.

CHAPTER XI

Buky answered him for the see-
ond time that morning.

“Jus' & minute, Mr. sub.

as it on, or did
voice hold a different note than t
deferential one with which
she greeted him?

“Hello? Who is it?7” came in the
erisp notes of Betty’s best business

“Betty! This Is Wilbur! I've got
to see you, t away. I come
place now1”
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She turned-
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’“ﬂ"“‘#‘& bl Vane1” she
in % "' shei“Are you going on that case, Cyrus
&M"!‘-_hkhug,‘: ™
e m.v"-“‘“m “L am on ‘that case’ now, Kate,”
“What do b h“hm. *What do you
= M—mm know about it1*
P g g e “Heyl Hay!™ she eried in mock
this } case the first thing terror. *First you want to know

£ mhmm(:yru:
“Don’t to femce with me,
1{!;!*&&!‘]:11:6“
ﬁhT“ﬂ-quh hed
him in h&wmdlu:n:r
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