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Mahoney’s Rise is Feature;
~ Martin Men Worried at
Trend in Contest -

{Continued from Page 1)

land the semator s decidedly
fourth man in the race,

An odd thing about the Holman
campaign is the diffieulty one dis-
covers in finding any individual
who will candidly state that he
Is supperting the state treasurer,
His Marion county strength is al-
most mnil; the group which sup-
ported him two years ago seem
t0o have swung ever to Brown.
Helman himself points to his vote
for the state treasurership as am-
ple jndication of his political
strength but he overlooks the fact

“that his quarrels with Meier had
not at that time disgusted the pub-
lic and he also overlooks the facl
that two years ago he was not
seeking & new office in the state
while hanging on to his old posi-
tion. Holman’'s campaign is a mod-
est one thus far; no newspaper
advertising, few pamphlets, no
campalgn headquarters.

Joe Dunne says he is definitely
first man in the race and who can
gainsay him wuantil March 18 is
past? The chunky senator is go-
ing night-and-day in his campaign
and is backing up his personal
work by a competent organization
and considerable campaign pub-
llcity. Almost as strenuous per-
sonal work is being done by Frank
Lonergan, other legislative mem-
ber seeking the nomination. Lon-
ergan’s publicity layout, adver-
tisements, billboard use, pamph-
lets and cards outdoes the field.

Major General Ulysses MacAlex-
ander of Newpoert has failed to
cateh the public fancy and while
he Is making synthetic speeches
about the need of gasoline sales |
regulation, there is a ring ot un-|
reaiity about his efforts which |
makes the average voter believe
the general is in the wrong squad |
when he essays a combat in the
tield political. His erstwhile sup- |
porters and promoters, men like |
Henry ‘Hanzen and Floyd Cook !
and Jay Bowerman, are souring on |
their choice and leaving plenty of |
loopholes to be in the good graces
of Joe Dunne or Frank Lenergan
It either of the last two should
receive the nomination. i

ENGINEERS INGIST
NORTH FORK BEST

(Coniluned from page 1)

down to three per cent, thev point-
ed out,

*It they are in possession of
the facts, Secrelary Ickes and the |
public works administration will |
not suggest, but will prohibit thej
¢ity [rom paying such a price ($1.-
045,000 for the existing water sys- |
tem),” the report declares, !

The council on Alderman V. E.
Kuhn’s motion empowered the
utilities committee to send a rep-
resentative of the city to Washing-
ton, D. C., when deemed advyis-
able, It is understood that Alder-
man David O'Hara may be select-
ed as this representative in place
of Mayor Douglas McKay, who is
in the midst of his campaign for
the state senatorship.

Payment of §1005 to Baar and
Cunniogham for engineering serv-
ices and including the $5 filing
fee on the storage reservoir site
applied for Saturday was approv-
ed. The engineers reported their
major fleld crews had been stop-
ped because city funds were not
available for the payrolls but their
office force was compiling data
already collected,

Fish Warden is
Drowned After
Fall Off Rocks

MOLALLA, May 7.-(Special)-
While on the lookout for fllegal
fishermen on the Willamette =at
JdDregon Clty Sunday afternoon at
3:30;_Victor H, Dunton, 47, of

~Mo » Slipped off the rocks into
the fish ladder and was drowned
before his body could be recovered
from under a rock where it lodged.
He was a deputy fish warden, Fu-
neral services for him will be
Tuesday at 2 p. m. at the Ever-
hart faneral home here, Rev. E. D.
Hornschuch, now of Tacoma but
formerly of Liberal, officiating.
The Molalla 1. 0. 0. F. lodge, of
which Mr. Dunton was a member,
will have charge of the services at
the Portland crematorium.

Mr. Dunton was born in Algonas,
Ia., in 1886, He had lived near
Molallas for 31 years and had tak-
en part in numerous commaunity
activities. He is survived by Mrs.
Dunton, four children, John, Wil-
ma, Mildred and Elmer, all at
home; father, L. C. Dunton, of
Molalla; three brothers, Willis
and Forrest of Mollala and Edwip
of Portland; three sisters, Mrs.
Robert Elkins and Mrs. Ed Har-
greaves of Molalla and Mrs. Rob-
ert Rose of Portland,

He was also a member of the
Encampment at Canby,

Miss Purvine to
Get Scholarship

Miss Margaret Purvine, senior
scholar in the economies depart-
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C. P. Strain, father of the pres-
ent sales tax law, and noted as
having made the first successful
assessment of railroads at their
true value ever made in the state,
said in a statement to The States-
man: ““The present crisis is the
most critical one. that we have
known. Our whole structure of
wealth and private ownership of
property, both tangible and in-
tangible, {8 about to fall. The title
of each ecHy lot, farm, share of
stock, bond or mortgage is cloud-
ed by impossible tax levies, much
of which property iz about to be
lest for tax delinguency.

“Contrary to the popular idea
all classes stand to lese with the
owners of taxable property, the
heaviest loser being the laboring
classes who lose their jobs when
payroll industry is forced to close.

“Our present tax delinquency
resulted from overloading taxroll
property. There is charged up
against property on the present
Oregon tax rolls $41,576,000 on a
total assessed valuation of $958,-
000,000. This means that i all the
property in the state were sold at
its assessed value and the pro-
ceeds invested in Liberty bonds
at 43 % interest, the interest on
those bonds would not pay these
taxes this year.

Market Value Destroyed

“If taxes are to continue con-
suming the income, or rental val-
ue of tax roll property indefinite-
ly, the market or selling value of
such property can not rise but
must sink to the low level on
which it will pay income: and if
there {8 no income after taxes are
paid there will be no market val-
ue, A very large share of tax roll
property has now reached this
level.

“Tax delinquency began to get
serious on our 1930 roll when it
was $7,774,000, It rose to $12,-
000,000 on the 1931 roll and to
3!8.379.0:00 on the 1932 roll.

“The first four counties report-
ing this year on the 1933 roll pay-
able now indicates that delinquen-

| ey will be very great again, per-

haps more than last year, Wheel-
er county at the first date of de-
linquency had collected only
16.38%; Currie county 9.79:
Colymbia county had collected
$216,000 on a roll of $700,000,
but 38 big taxpavers had paid
$144,000 of this leaving only
$72,000, or 12.95% paid by all
others; Hood River county had
collected £127,000 on a roll of
§407,000, but 25 hig taxpayers
had paid $90,000 of this, leaving
only §46,000 that was paid by all
others,

“The hope that our 237, dis-
count law and federal loans on
distressed city Homes and farms
would result In less delinquency
this year apparently was a false
one,

Delinquency Huge

“On a total assessment for 1932
payable in 1933 of $1,037.000.-
000 there was a delinquency of
43.77%, or $453,000,000. But
utilities assessed at $185,000.000
were not delinquent. Deducting
this we had only §852,000,000 of,
the common forms of property of
$453,000,000, was delin-
quent, leaving only §399,000.000
or less than 479 of the property
owned by the people that did not
ko delinquent. It is apparent
therefore that over 80,000 out of
the 154,000 property taxpayers in
Oregon were delinquent last No-
vember, many of whom were also
delinguent for 1930 and 1931.
Unless these delinguent taxes are
pald this property must even-
tually be sold; and when this
happens many farmers and small
business men and others who are
now self-employed operating their
own property will be cast out into
the labor world to compete in
that crowded field for jobs.

Nor is this the end of the de-
meralization which must result
from continued tax delinquency.
When tangible property values are
lost to owners the whole strue-
ture of wealth must go down with
it. This includes $20,000,000,000
in life Insurance assets; building
and loan deposits; bank deposits;
all sorts of shares of stock, bonds
and mortgages. For tangible prop-
erty is the foundation of credit.
Behind these deposits in the
bank; each deposit in building
and loan; each share of stock
bond and mortgage; each life and
fire insurance policy there are
factories, railroads, dwellings,
farms, city lots, business blocks,
machinery, merchandise and oth-
er tangible property in all of its
varied forms.

-Our immediate remedy for this
emergency is the present sales tax
law. It will vield $4,000,000 or
more annually. Its funds will all
80 to our schools. Three-fourths
to the school districts to reduce
district tax levies and one-fourth
to reduce levies for our county
school funds. School district and

| county schoo? fund levies will be

made as usual. From these levies
assessors must deduct the sales
tax funds credited to each dis-
trict and to each county, extend-
ing only what remains on the tax
rolls, That part of the sales tax
funds which go to school districts
will equalize the benefits as be-
tween big and little taxpayers be-
cause in thickly settled territory
where property holdings are small
there are many children requir-
ing teachers although not much
taxable - property.
Small Districts Helped

Take a district having a $100,-
000 on the tax roll and three
teachers—it will draw $1200 from
the sales tax fund. To get an equal
sum from a tax levy would require
2 12 mill levy. Take another dis-
trict with a $1,000,000 assessed
valuation and one teacher, it
would draw $400 which would
reduce the levy in that district
only 0.4 mills, An assessment of
$1000 would receive a benetit in
tax reduction of $12 in the first
district and only 40 cents in the
last one. Funds from this sales
tax will yield enough so that in
most country districts special lev-
ies will not be needed, and in all
other districts the levies will be
much reduced.

Sales tax funds indirectly will

rednea tax delinquency, For taxes

Property Faces Too
d of Tax; Relief
Imperative, Strain Urges

are a debt and can be paid only
by the delinguent spending less or
earning more. In the country dis-
triects where tax delinguency is
greatest, there will be a very great
tax reduction, in most instances.
The saving resulting on current
taxes will leave more money to
apply on delinquent tazes. Baut
these facts are not allowed to
reach grange members through
the Grange Bulletin, the official
organ of the grange. State grange
leaders do not permit the publi-
cation of sales tax articles; mnor
do we belleve would allow & ver-
bal discussion if they could pre-
vent it. These high grange leaders
are shown by their records to be
politically minded. George Palmi-
ter was a candidate for secretary
of state; C. C. Hulet for congress;
Ray W. Gill was in the 1931 leg-
islature and is now a candidate
for the state senate. He i8 also
regarded by his faction of the
grange and allied forces as a po-
tential future candidate for gov-
ernor. W. M. Pierce is in congress
and i{s a candidate for reelection.
Dr. Slaughter and Morton Tom-
kins, I believe, sought election
to a water power commmission
whieh was to have the gpending
up to $60,000,000 in state funds
to be raised by sale of state bonds
to be a direct obligation on prop-
erty. Tomkins is a candidate for
the legislature,

Grange leaders maintain a lob-
by at Salem and propose legis-
lation to be enacted by the legis-
lature. Failing to secure ratifica-
tion of their bills these leaders
may gpread biased reports of such
bills and denounce the legislature
through the grange bulletin. They
may also have the use of 300
grange halls where they may at-
tack public- men and measures
behind closed doors protected by
passwords where the victims
have no chance to be heard in
self-defense.

To one possessing political
knowledge and knowing the re-
cent history of the grange it
seems possible that our high
grange leaders may not be above
using their power for their own
political advancement. They sel-
dom if ever imitiate any bill to
abolish or consolidate boards and
commissions or to reduce salaries.

On the contrary, I do not think
Mr. Gill will deny that in the
1931 legislature his name was
signed to a bill raising the salary
of labor commissioner from $3000
to $3600 a year. The grange in-
itiated the lieutenant governor
amendment creating a new officé,
The grange Initiated the power
amendment which may result in
a new bonded debt anywhere up
to §60,000,000 of direct obliga-
tion on tax roll property.

“The grange has initiated sev-
eral bills to ralse more revenue

and are now initiating a law to
estblish a state bank to do a gen-
eral banking bnsiness with provi-
sion for branch banks anywhere
in the state which eventually will
create a lot of new jobs, probably
for politicians.

“Those in politics as an avoca-
tion hope to connect up with soft
Jobs at high salaries. And the
more jobs the better prospect of
landing one.

“In calling attentlon to such
obvious facts as these in debate
with Mr. Gill at Estacada, I of-
fended him and he promptly in-
vited me to quit the grange. Like
the new dictators in Europe Mr.
Gill would deny to grange mem-
bers the right of fres speech, ar-
rogating to himself and his co-
terie 6f high grange leaders the
legislative powers of the state
without opportunity for debate,
it we rightly interpret his atti-
tude. Being able to finance his
initiated measures and the travel-
ing expenses of his workers out
of grange dues he possesses a de-
cided advantage of his opponents.
In his opposition to our sales tax
law he seems to depend on con-
vincing a majority of the people
of the state that they will lose
some trifling sum during the brief
emergency period of two years.
In his position it seems that he
might better teach his followers
the many benefits which all of us
derive from tax funds such as
free schools, widows pensions,
publie libraries, good county
roads, old age pensions, work-
men's compensation.

“We wonder whether there was
any political method in the state
grange finviting Rufus Holman
and not Governor Meier to ad-
dress the state grange convention
at Pendleton last year? Did Mr.
Gill and others realize that this
gave Mr, Holman a chance to win
much support among the five or
six hundred delegates from all
over Oregon,

It was reported also that a
sort of caucus was held in Port-
land some time ago to pick out
from among the progressive re-
publicans a candidate for gover-
nor. Was this not contrary to the
spirit of our direct primary elec-
tion law? It was said that Dr.
Slaughter spoke earnestly for Mr.
Gill but that another was chosen
who has since withdrawn.

“Much of the opposition to our
sales tax law is predicated on the
proposition that incomes instead
in the higher brackets should be
taxed still higher by the state.
The voters are left to believe that
abundance of revenue may be
found this way. The facts are,
however, that whatever big in-
comes there may have been have
shrunk. Only 678 were reported
in 1931 that reached or exceeded
§5000 each. The largest of these

was ‘$62,000 and there were 18
others between §$25,000 and
50,000 each, the average for the
‘hola of them was §$9,688 each
ad they all aggregated less than
$6,000,000., If they had arisen
from income from property this
means that these 578 largest fos
tunes if capitalized at 6% ave-
raged §193,760 each. Bat the
facts doubtless are that the lar-
ger share of these incomes arose
from salaries, profits and profes-
slonal fees. The whole of their
incomes would not pay Oregon
tax bills for two months,

“Our sales tax opponents also
fail to tell us what every lawyer
and tax student knows, which is
that a personal income can be
taxed only where its owner
chooses to establish a legal res-
idence. Our tax rate on personal
incomes is higher than in any
other state with the poasible ex-
ception of Wisconsin. Many have
already left the state to escape
our income tax laws. And if our
income tax rates are to go higher
and higher and we keep on talking
about capital levies the owners
of the larger incomes will in
many cases leave the state; and
no man with capital enough to
establish a payroll industry will
ever again come to the state;
without payroll Industries there
will be no jobs. Therefore we can
not hope to profit industrially
from power development at Bon-
neville and the Grand Coulee unm-
less we call a halt on the present
vote-getting schemes of our poli-
ticians.

Biust Keep Schools Open

“Finally it all comes down to
a few facts. If we would keep our
schools open and save those 80,-
000 tax delinquent homes in Ore-
gon we shall have to vote for our
sales tax law for its emergency
period of two years and for other
laws later which will lift some
of the tax load from tangible
property and place it on salaries
and incomes. The rates of our
sales tax law are so very low that
they will not impose any real
hardship on anyone. There is no
tax on articles costing less than
25c and not over one cent on the
first dollar nor over three cents
on two dollars. The principle of
the sales tax law is exactly the
same as in business. In business
we pay for our living costs ac-
cording to the quantity we use.
Spendlng our own money we
count the cost of each article and
buy what we must have or can
afford. The sales tax law applies
this same principle in a small de-
gree to paying for the benefits of
government which are just as
real as the benefits arising from
food and clothing, Those paying
for government like those paying
for store goods will count the
cost and become better citizens
when made tax conscious, Those
not on tax rolls but voting tax
costs are not now responsible and
80 are not tax couscious as they
ara conoscious of what it costs
them to buy their living.

‘““The state grange leaders, The
Oregon Journal and the Federa-
tion of Labor it seems to meare
missing a high opportunity by
not pointing out to their follow-
ers the benefits of government,
the necessity of relieving property
of a share of the present tax load |
and the obligation of all to pay |
some small share of the cost of
government for the free schools,
public works and the various oth-
er benefits which are provided es-
pecially for the poor.”
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$25,000 Sewer Bonds Go to
Portiand Bidders at
Sub-Par Figure

{Continued from Page 1)

with the Oregon Electric Railway
company, a planning and zoning
commission report stated;—to have
the now unused tracks on High
street removed and paving laid
in their place.

The council accepted the street
committee’s recommendation that
no =action be taken on parking
restrictions requested along Miller
street between Commerecial and
Riverside drive. To the police
committes was referred a petition
signed by Herman E. Lafky and
17 others asking that the parking
time limit on State street in the
courthouse block be reduced to
one hour from the present two
to relieve congestion.

BITES WEDNESDAY
FOR MARY TEETER

Native of Oregon, resident of
Marion county for 66 years and
of the same farm In the Rose-
dale district for the past 43 years,
Mrs. Mary Teeter died at her
home yesterday at the age of 84
years. She was born in Clackamas
county the year after her family
crossed the plains from Tennessee,

Uncomplaining and cheerful,
Mrs., Teeter was blind for eight
years before her death. She was
a member of the Leslie Methodist
church to which she had trans-
ferred her membership when
Hope chapel was discontinuned.
She is survived by daughters,
May Lupien, Salem; Emma Wolfe,
Shelton, Wash.; stepchildren,
Fanny Bullock, Monmouth, Ore.;
Grant Teeter, Warm Springs,
Ore.; Frank Teeter, Kelso, Wash.:
Marshall Teeter, Monmouth: a
sister, Mrs, A, J. Monk, Oswego;
a brother, Layton Bullock, Se-
attle; five grandchildren and one
great grandson.

Funeral services will be held
from the Clough-Barrick chapel
Wednesday afternoon at 1:30
o'clock with Rev. S. Darlow
Johnson officiating.
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Candidate Here

for Secretary’s
Post Democrats

Declaring his own platform
was very much in line with that
of Willis Mahoney, candidate for‘
tha democratic nomination for |
governor, Everett Logan, candi-
date for the secretary of state's
post on the democratle ticket,
was here yesterday in the inter-
ests of his candidacy. Logan, a
Portlander, said he favored tax
relief for the small taxpayer, re-
duction of boards and depart-
ments in the state government,

'Bids for 4 Jobs

Come Up at Next
Highway Meet

Bids for four projects, other
than those announced earlier in
the week, will be considerad by
the state highway commission at
its next meeting in Portland May
17.

The most important of these
will involve construction of 1.28
miles of highway roadbed and 66
lineal feet of treated timber trestle
on the Austin Creek-Upper Ya-
chats bridge section of the Little
Nestucca secondary highway.

Other bids will be opened for
the purchase and removal from
the Oregon Coast highway of 10
residence buildings, togerLher with
sheds gnd garages. These build-
ings are located near the towns of
Gleneda and Florence,

The commission also will sell
on bid a quantity of scrap metals,
Ithl'es. batteries and other mater-
als.

Mars Purchases
Harrisburg Paper

Sale of the Harrisburg Bulletin
to H. D, Mars, for 22 years a
newspaper editor {n this county,
Wwas announced late last week. Mr.
Mars, who has lived in Jefferson
since 1920 and was editor and
publisher of the Jefferson Review
there until two years ago when
he sold the paper to L. L. Shields,
has been active in his home com-
munity. He was mayor of the eity,
a member of the city counclil and
a precinct committeeman,
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construction of sea locks at Bon-
neville and publicly owned and
operated power lines.

Logan spoke last night at Un-
ion hall.

He is a pative of Oregon, born
on the old Holmes homestead In
Polk county, a graduate of the
state normal schoal at Monmouth
and of the University of Oregon.
He ia & member of the Oregon
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survives her. She is also survived
by one son,
Molalla. Services for her will be
Wednesday at the Everhart fun-
eral home, the Rev. James Love

Omar Williams, of

officiating. Burial will be in the
0Odd Fellows®

cemetery.
Mrs, Davis was born in Ray

Springs, Tennessee, She came to
Oregon 60 years ago, settling in
the Rock Creek district mear Mo-
lalla, She was a member of the
Methodist Episcopal church.

NUMBER O RELE
OLLS NREASING

While the numbers of employ-
able persons getting rellef have
diminished In the last year, the
actual number of persons getting

federal aid has Increased through-

out the TUnited States of late,
Ivan White, fleld worker for the
state relie! committee, safd while
here last weekend.

White attributed this fact to
the increasing number of persons
who have nsed up all their re-
sources during the depression and
whose relatives no longer will
help them.

White sald Oregon's employ-
ment situation had improved con-
siderably but stated the state had
tapped some reserves it had bullt
up in order to handle relief work
in May.

No persons who cannot work
for the rellef granted them, will

hereafter be taken care of by the

state, he said. Counties through-
out the state ar¥ being asked to
care for persons on relief rolls
unable to qualify for SERA work

“

NEWARK, N. J., May 8.{/)-
The first commercial plane to car-
ry mail out of Newark airport un-
der the new postoffice department
contracts took off at 1:45 A. M.
(E.8.T.) today bound for Oak-
land, Cal. The ship, & giant twin-
motored Boeing monoplane, owned
by the United Afr Lines, carried
1200 pounds of mail and six pas-
sengers.

OAKLAND, Cal, Msy 7.-(P)-
Taps sounds for the army airmail
at this transcontinental terminus
tonight as military pilots make
their last flights before service is
resumed by the United Air Lines,

The commercial transport com-
pany, in addition to taking over
the transcontinental ronte from
Oakland to Newark, N. J., will re-
sume service on the San Diego-
Seattle and Portland-Salt Lake
City runs.

On the eoast route there wil] be
one plane each way dafly, starting
tomorrow night.

Schedules include:

Southbonnd Northbound
9 P.M. Lv. Seattle Ar. 8:35 A.M.
10:30 P.M. Portland 7:05 A.M.
12:15 A M. Medford 5:20 A.M.
2:45 A M, Oakland 2:50 A.M.

Hot Lake Blaze
Halted; Damage
Reported Heavy

LA GRANDE, Ore., May 7.—(P)
-Damage estimated around 375.-
000 was caused by the Hot Lake
sanitorium fire which was brought
under control late today.

The fire started in the afiic
and borke through the roof before
it was discovered. Half of the
structure was destroyed, but the
hospital proper was damaged only
by water. Insurance partially cov-
ered the loss, fv wag announced.

The 11 patients and two babies
were uninjured and brought here.
The sanatorium iz owned by Dr.
John B. Gregory and others.

JOHN MILLER DIES

John M. Miller of near Scio,
who died Sunday afternoon fol-
lowing a paralytic stroke suffered
April 27, was the brother of Mrs.
Susan Litchfield and Mrs. Chris-
tine Howe of Salem. The funeral
service is to be held today at the
Scio Baptist ehurch.
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Tooker

In Burlingame, Cal., May 6,
George G. Tooker, aged 84 years,
Father of Edward Tooker of Mac-
leay, Floyd L. Tooker of Califor-
nia, Louis T. Tooker and Jimmie
M. McFadden of Montana, Irene
Walker; Bert A, Tooker, Frank E.
Tooker and Fred E. Tooker, all of
South Dakota, Remains are being

forwarded to Rigdon's. Funeral
announcements later,

Miller

John Marshall Miller, at the
home near Marion, May 7, at the
age of §7 years. Sorvived by wid-
ow, Robertat F. Miller; daughter,
Mrs. D. H. (Pearl) Crane of Port-
land; son, George K. Miller of
Lebanon; sisters, Mrs. George F.
(Susie) Ritchfield and Mrs. Chris-
tine Howe of Salem. Member of
I. O. 0. F. loedge of Scio mnd a
native of Limn comunty. Funeral
services Tuesday, May 8, at 2 p. m,
from the Baptist charch at Scio
under the direction of W, T. Rizg-
don & Son. Interment Miller
cemetery.

Slot Machines in
County are Taboo

Operation of slet machines anv-
where in Marion county is illegal
and state and county officers in-
tende to enforce the law, it was
announced here yesterday. Dis-
trict Attorney W, H. Trindle said
he considered the law eclear and
indicated action would be taken
against all operators of such {l-
legal machines. Destruction of any
seized machines is probable.
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bar. He has engaged in the build-
ing industry and in farming in
eastern Oregon.

Long Illness of

Susan M. Davis
Ended by Death

MOLALLA,
Minerva Davlis,

May 7. — Susan
77, died at her

home near Molalla Sunday after
sevelgl years of invalidism. She
was the wife of A. V. Davis, who
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|| crooked gambler,
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MADGE EVANS
JAMES DUNN

OPENING
TOMORROW
T:30OP.M,

“AUNT_JEMIMA” - STEPIN FETCHIT
HITCH.Ell AND DURAN

STARS OF RADIO
SCREEN & STAGE
1000 PLAYERS
300 Follies Girls
5 GREAT BANDS

ontinuous Show Daily — 1 p. m. to 11 p, m.
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