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Law's “"System” and the South Sea Bubble
F!NAMAL collapses of modern history, aside from cur-
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reacy inflation in the early days of the French and Ger-
which have caused the greatest lozses in ratio
wealth of the time, were John La%'s “System” in
_ with its Mississippi scheme, ap4 the South Sea Bub-
in England. They occurred abozt the same time, in the
quarter of the 18th centiry when the old world was
with optimism over prospects of wealth from overgeas.
France and Englazid were wallowing in debt; and these
ects were desigrad to ease their fiscal cares and augment
public wealth, , s i
John Law was not an Ivar Krueger. He was no cheat, but
man of financial integrity. In some ways he might be de-
ribzd as the Prof, Warren of France with a “new deal”, at
the time following the death of Louis XIV when the Duke
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Louis XV, Law was son of a Scotch goldsmith, trained in
banking, & student of finance. He had wandered over Eu-
rope as speculator or gambler and sought to convince crown-
ed heads of the merits of his System, the fundamental of
which was to overcome the “great scarcity of money” by dis-
placing gold and silver as the basis of currency. (How mod-
ern such advice sounds!) Quoting from Cambridge Modern

History:

“He appears also to have believed that an inconvertible pa-
per-money would circulate, so soon as the people became famil-
farized with the convenience of paper, provided that it were not
ever-issued; and if this paper were supplied by the king on his
.eredit, he was confident that it would not be over-issued, because
the king would never be so unwise as to ruin his own c¢redit and

- destroy the prosperity he was creating. Hence he concluded that

- paper, br in other words, credit—the credit of the State—could
serve as money.”

- =~ So he proposed establishing a great bank drawing in all

the specie of the country, and issuing credit money; “increas-
ing or diminishing the quantity as circumstances dictated;
in its sovereign wisdom never over-issuing.” There would be
no hoarding and the supply of money would be abundant.
Shades of Senator Thomas and the 1933 inflationists!
As France in 1715 had a huge standing and floating
debt so that its government notes circulated at 25¢ on the
dollar, the regent was receptive to Law’s scheme and the bank
was established. Then Law expanded his plan to create a sort
of government trust enjoying trade monopolies. He estab-
lished the Company of the West which acquired exclusive
rights on commerce and colonhization.of Louisiana. It took
over the tgbacco monopoly, various trading companies,—
Senegal, Africa, East India and as “Company of the Indies”
added those of San Domingo and Guinea, It paid an enormous
premium for the “farms of the indirect taxes”, in other
words the job of tax-gathering then highly profitable to the
collectors. Finally it undertook to assume the national debt
by issuing its shares to the public, In short it was the RFC
and AAA of the “new deal.”
The speculative fever mounted as the company expanded
its operations. Shares rose from 550 livres each to a high of
12,000 livres (what was U. S. Steel’s high in ’29?). Guizot de-
scribes the delirium thus: .
‘“The workmen who made the paper for the bank-notes
could not keep up with the consumption. The most modest for-.
tunes suddenly became colossal, lacgueys of yesterday were mil-
lionaires tomorrow; extravagance followed the progress of this
outburst of riches.” ' : :
.pyramid of speculative values could not be. sus-
in 1720 any more than in 1929, Selling replaced buy-
started dropping. To bolster up the notes of
the use of specie was prescribed, “and orders were
issued to take every kind to the bank on pain of confiscation,
half to go to the informer.” (Our 1933 gold act was not ori-
Ruin was general as the people were loaded up with
. high-priced shares of the company or bank-notes now falling
- in price. To quote a ditty of the day:
. “On Monday I bought share on share;

On Tuesday I was a miilionaire;
On Wednesday I bought a grand abode;
In’ my carriage rode;
On Friday drove to the Opera-ball; ;
'On Saturday came o the paupers’ hall” - "
co‘l?hpu of his lyntam-l-‘l:n:;ﬂt into exile, liv-

emice, devising new p 'or public finance,
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"Orleans was regent during the minority of the young king)

Bits for Breakfast

By R. J. HENDRICKS
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Winema, Oregon Pocohontas:
Indian History of Modoc War
by Jeff C, Riddle, her son:

L

A friend has genorously added
to the book collection of the writ-
er a copy of “The Indian History
of the Modoe War,” by Jeft C.
Riddle, copyrighted by him in

4,
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Who was Jeft O. Riddle? He
was & son of Frank Riddle, And
who was Frank Riddle? He was
the husband of “Tobey"” or Win-
ema, own cousin of Kientpoos or
“Captain Jack,” the opntst
leader on his side in the Modoc
war. “Tobey'’ Riddle was a friend
of the whites, and she and her
husband became the Instruments
of the saving of the white peace
commissioners who survived the
famous massacre in the lava beds
on April 11, 1873.

%%

Capt. O. C. Applegate, the last,
the writer believes, or at least one
of the last, of the second gen-
eration of the famous Oregon
family of that name, residing at
Klamath Falls, and, at 88, hale
and well preserved of body, mind
and memory, wrote of Frank Rid-
dle, after his death, for the Klam-
ath Falls Express, the paragraphs
that !crm:m':s ;

' %

“Frank Riddlg, well known
frontiersman and ploneer, died at
his home near Yainax, Oregon, at
7:30 p. m, on February 21, 1906,
at quite an advanced age. . ., .
To old timers especially was
Frank Riddle well known, and
théy also know of the prominent
part he took in the trying days
incident to the early settlement of
the Klamath country. This the
late settlers do not know, and I
think it may be fair at this time
to briefly refer to the story of
his life, -

2'With other gold seeking adven-
turers, he came to California in
1850. September of that year he
arrived In Shasts county, (Calif-
ornia), where he spent some years
in m . In 1856 he came to
Yreka and followed mining about
that place snd Hawkinsville, with
varying success, until 1862, when
he changed his occmpation into
farming and stock raising and set-
tled 20 mileg east of Yreka on
Bogus e¢reek. This place, which
ia now known as Bloomingcamp
ranch, Mr. Riddle sold to David
Horn in 1868 and went further
into the interlor. . . . The
winter of 1868-9 he spent in trap-
ping at the Upper Gap on Lost
river. Thus early he invaded the
then wild Modoe country, which
had already been the theater of
many bloody encounters between
the . =%

“Winema, a bright and cour-
ageos Modoc girl, a cousin of

ill they were able to do to pre-
}nci the insurrection of Captaln
a

“After the war came, their ef-
forts were faithfully continued to
uphold the authority of the gov-
ernment and to maintain the in-
fluence with his people of old
Chief Sconchin, who was as firm
as a rock in his adherence to the
treaty of 1864, Winema's own
brother, Charley Riddle, a sub
chief of the Modocs, was a strong
supporter of the old chief as long
as ha lived.

“Were it in order to do so, 1
could detail at greater length the
story of these tragic days, , . .,
when through trials, dangers and
privations our beautiful lake coun-
try was won for peace, develop-
ment and civilization, so that all
might ses that lessons of loyalty
and self sacrifice, and herolc de-
vation to law and government,
can be learned from the humble
frontiersmen who have helped to
open and subdue the wilderness.

“Such a frontlersman was
Frank Riddle. Though his life was
humble and his sphere limited, he
lived an honest, temperate life,
was kind and true to his family
and friends, and did good work
for all in the darkest days that
ever came to the Klamath coun-
try.

“The foregoing sketch I have
writtenh by request of Jefferson C.
Riddle, the only son and child of
Frank and Winema, whose devo-
tion to his parents has always
been well known, and who can be
trusted to kindly care for his old
mother, whose home is so0 desolate
now since the loss of the compan-
ion of a life time,

“It is good to know that our
government, in appreciation of
Winema’s valuable services dur-
ing the Modoo war, granted her
a pension of $25 a month for
life, and this has largely contrib-
uted to the support of these peo-
ple for several years, Pure blood
Modoe though she is, Winema
Riddle iz a heroine who should be

a3 well known in American his-|

tory-as Pocohontas or Sacagewea,
and her fame will grow brighter
with the years.”

(Winema's .pension was se-
¢ured by U. 8. Benator Hearst of
California, father of W. R. Hearst,
the publisher of American news-
papers and magazines.)

% % % 4

The bilographical gketch that
follows, apearing in the book un-
der discussion, was taken from an
article by A. B. Meacham, who,
then a citizen of Balem, waa a
member of the peace mission to
the Modocs in the lava beds and
was left for dead in the massacre;
the title of the article, ""Winema
and Her People™:

“Frank Riddle, the husband of
Winema, is a native of Kentucky.
2 ts were slave. holders,
age without receiving much atten-

| tiop from them. Heveral years be-

fore reaching his majority, in
westerp pariance, Frank “struck
out for hi £." Arriving on the
m coast-in 1850, he first
t aen
wﬂd’m kel
. theilling episodes he-
passed we find him sur-

. the stoek is supposed to be sold.” It had helped to promote the

ende o the bright eyes of the

nk grew to 1§ years of|.

Modo¢ maiden. . .

his

cles.

ficulties existing between

his integrity and

of dollars. . ., .

him
trlan‘r. even in the darkest hour.

and half-breed boy,
“ ‘Charka’ (the handsome boy),

and Winema, was born in 1863,
at Yreka, Cal.
able boy, early ervincing s fair
amalgamation of Kentucky frank-
ness and Modoe courage. ., . .
Inheriting enough of his mother’s
Indian stolcism, he is never sur-
prised, travels over the largest
cities on errands, coming home by
instinct; never lost, always pleas-

ant and nnerly, but equally
ready to t insult, he has won
his way rapidly to the friendship

of those who know him, ., . .
One episode of the boy’s life would
find a place in the stirring scenes
of the Modoc war,

ed from his mother and father
when they were leaving on the
fatal day on which Gen. Canby
was killed, although he was but
10 years of age, saying to them
‘If the Modoes ki#ll you, I will
avenge You if it takes a life time,”
Taking his father’s revolver and
field glass, he elimbed partly up
the bluff commanding a view of
(Tarn to Page 10)

The Safety
Valve

Letters from

H¢ sur-
rendered to this Modoec, and was
married under the forms and cer-
emonies of her people. During
sojourn upom  the Wwestsrn
coast he has killed 7438 deer and
elk and 133 bears of various spe-

“During the efforts for peace
with the Modoc Indians, in 1873,
Mr. Riddle was employed as In-
terpreter, His personal acquaint-
once with them, and with the dif-
them
and the white race, made him the
man for the occasion. It is unfor-
tunate that General Canby and
Dr. Thomas (assassinated im the
lava beds) should not have recog-
nized the real character of Mr.
Riddie, and appreciated, as I did,
good common
sense, It would have saved many
lives and huyndreds of thousands
1 Have found
reliable man and a true

«+ o Heis npot ashamed tp mani-
fest his pride in his Indian wife

alias Jeff C. Riddle, son of Frank

He is a remark-

“Almost without a tear he part-|.

Statesman Readers

Jan, 24, 1934,
Salem, Oregon.
To the Editor: )

I am glad to see that the unem-
ployed wemen of Salem have at
last made a stand in their own be-
half and have asked the married

ers, office assistants, ete.

women, who have husbands work-

ployed store clerks, stenograph-

SBome of ‘this unemployment
has been taken up by the CWA
which i3 a help—but why should

. After three yoars in
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felt suddenly that

the most important mo-
ment she had ever known. That all
sorts of things might happen—all
sorts of things over which she had
no control. She was no longer
frightened. She was just terribly
aware of the night and of herself
tall young man beside

at the
her one.
together to where the
use rose & few feet
, making a low para-
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sure I like it.”

her shoulder, Perry’s gardenias ~. r i ——
trembled in the little breeze, ou mean—a have
Perry no longer existed. She ley spoke carefully above the eruel
toward him slowly. Inevitably. knocking of her heart,
she had known all the time “Oh.mmu;mth-r-‘ﬂo‘-
she would aftractive, Stamnley. You ecan't ex-
ﬂ;ﬁ:mum':m pect & man like that to have lived
like & monk.” Perry hurried over
® » o ‘the words roughly, driving rapidly.
Stanley was very quiet as
drove her home through their- beadlights,
streets. She sat slumped “Don’t worry about Drew’s past,
; her chin buried in the Perry told her a littls later, break-
of her coat, ing a small silence, "he’s craxy
“Pived, Stan?® about you. His future is yours for
“Yes—no, that is, I don't the asking.”
= Poml"lh:id“ wm
Perry stared straight ahead, kel "
hands quiet on the wheel He leaning ber head against his arm,
been drinking quite & bit and w “It would have been nice—falling
he spoke again his voice was in love with you."
“What happened betweep you “But uminterestin’, darlin’, ter-
Armitage tonight?” ribly uninterestin’.” Perry laughed
Stanley did not turn her briefly, gave her arm an affection.
look at him. “Why 1™ ate little squeese. “If you ever want
Perry shrugged. “You kn me, though, Il most probably be
mean—did he make love to hanging around somewhere waiting
and did you like it1" for a chance to sneak back.”
and a bit defiantly, “I don & flecting glimpse of her face ns
to answer that question, Perry they passed a street light. It was
I will. He did make love to me small and white and pathetically
:“uh“-.duh’ mmmm
, I was rude s » &3 ODe
.ww.u{umnd-u“‘mm e
contrite. A minute later
Are you in love with him, (T Be Continued)

have steps in favor of their needy

teacher. What's the matter with

Salem?

An ex-teacher and taxpayer—

MRS, MAY NORTHBURGH,
Salem, Oregon.

To the Editor:

Your editorial published im =
late issue of the Statesman, in
which you quote a San Antonio
judge who objected to a tax for
the purpose of exploiting people
“by misleading and flaming
statements that some other part
of the earth 1s to be preferred
ag a residence or a place of busi-
ness'’ is a matter that could well
be emulated by you Mr. Editor,
and several other western pub-
Hshers.

When one reads the judge's
opinion of the subject and then
the blither of your following com-

with the honesty of the judge’s
reasoning and the ynreasonable-
ness of yours.

Practically every newspaper in
the west is guilty of contimually
parading the superiority of the
climate befors its helpless read-

Such words as thesé gquoted
from your aforementioned editor-
ial “But when it comes to the
paradise of the Pacific, this west-
ern coast where nature is kind
e « o is an attempt to exploit the
homeseeker and for the benefit of
the nativeg with the inevitable re-
sult that we have some badly dis-
illusioned people in our midst.

for many people are still’

us from this same nature if she
ever gets in a vindictive mood. |
And then mome years ago the
temperature dropped so low that|
it frozse . . . but maybe it}
shouldn't be mentioned, it's poor
advertising you ksow,
All_this is in line with the
policy of some CAar-

-
-

ried on rather extensively some
years ago of exploi
er and

programs, with the result that
literally thousands of mcres have
been planted to herries, flax, or-
chards of fruit
other erops for which the land
was unsuitable and thousands of
people were persuaded that they
would bes made independent for
life by such erackpet propaganda
with the inevitable result that

the farm-

newcomer, by planting|for orchards

and nuts and
the money?

advertising.

Route 2, Salem,

Daily Health Talks

By ROYAL S, COPELAND, M.D.

By ROYAL 3. COPELAND, M. D.

ment one iz immediately struck|’

ers and roasting the rest of the|
country in the hope that some

Such stuff can only cause harm
simple
minded enough to bellove all they
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to myself and now I don't. I'm not

and farms are a
miserable ‘thongh appareantly en-
during: monument to the success
of the editor's policy. But why
should he care if it brought ia

Truth should be applicable to
country and climate as well as

ROLLIN BEAVER

£

.z
HH]

|
§
:




